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ed.(3) on p.62:
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Where T, is any “wedge”: tax rate or monopoly
power or distortion between actual & optimal.



Welfare in CGE using general utility

Ui = Uj(Energy;,
Food/Ag;,
Housing; ,
Health;
OtherCons; ,
Leisure;,
Biodiversity,
AirQuality,
WaterQuality ,
Etc.,)

We may not know exactly
how air regulations affect
AQ, WQ, or Biodiversity. Or
how to make nonseparable.
But that’s no reason to
leave it out! Use the CGE
model as an integrating
framework for putting it all
together consistently.



