
Minutes of the 
U.S. Environmental Protection Agency 

Environmental Economics Advisory Committee 
Public Teleconference 

October 30, 2006 

Committee Members: Dr. Maureen Cropper, Chair 
    Dr. Anna Alberini 
    Dr. James K. Hammitt 
    Dr. Gloria Helfand 
    Dr. William Pizer 
    Dr. Kathy Segerson 
    Dr. Michael Hanemann 

   Dr. Michael Greenstone 
    Ms. Laurie Chestnut 

Dr. V. Kerry Smith   
    Dr. Reed Johnson 

Date and Time: October 30, 2006 

Purpose: To discuss issues pertaining to the draft Advisory posted at 
http://www.epa.gov/sab/panels/eeac_adv_val_mortal_rick_ 
reduc.htm. 

SAB Staff: Dr. Holly Stallworth, Designated Federal Officer 

Other EPA Staff: Nathalie Simon, Al McGartland, Kelly Maguire, Chris 
Dockins, Will Wheeler, Steve Newbold, Ken Davidson 

Meeting Summary 

The discussion followed the issues and general timing as presented in the meeting agenda. 
Dr. Stallworth convened the meeting and explained the requirements of the Federal 
Advisory Committee Act.  Dr. Cropper reviewed the agenda. 

Members discussed the theoretical and empirical differences between the value of 
statistical life (VSL) and the value of statistical life years (VSLY) and debated how to 
value a lengthening of lives versus lives saved.  In terms of whether VSL varied by age, 
members generally agreed there was insufficient evidence to reject the null hypothesis that 
VSL is independent of age. One member stressed the importance of valuing mortality risk 
conditioned on existing health status.  Another member suggested that VSL and VSLY 
were both flawed, perhaps in equal measure.   
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Mr. Jim Democker of EPA’s Office of Air and Radiation spoke briefly about the practical 
problems with implementing VSLY.  Mr. Democker said OAR was already applying a life 
years saved approach and had done so in recent regulatory impact analyses.   

One member stressed the limits of current knowledge of consumers’ marginal rate of 
substitution between income and mortality risk.  Members debated the possibility of 
deriving willingness to pay for reduced mortality risk conditioned on remaining life 
expectancy. Questions were raised about the extent to which epidemiological models and 
data were able to yield information about life extensions for particular groups of people.  
The suggestion was made that the Committee could merely recommend an age adjusted 
sensitivity analysis. 

Turning to the topic of meta analysis, The Chair asked what approaches are the most 
scientifically appropriate to derive summary estimates of VSL.  Once member advocated 
making subjective quality judgments about the quality of particular studies before 
combining results.  Members discussed how both meta analysis (MA) and meta regression 
(MR) could be used to address the question of how VSL varies with age, gender, health 
status and other co-variates. Members talked about using MA techniques (such as random 
effects estimation) to combine VSL’s.  Members discussed the danger of using MR to 
derive numbers for benefits transfer.  Finally, members discussed the advantages and 
disadvantages of throwing out zero or negative VSL estimates when conducting a meta 
analysis. 

The teleconference concluded with the Chair committing to send out another draft of the 
Advisory before Thanksgiving. After reviewing that draft, members could decide via 
e-mail whether another teleconference would be needed to resolve any remaining issues.   

On Behalf of the Panel, 
Respectfully Submitted,  

/Signed/ 

Holly Stallworth, Ph.D. 
Designated Federal Officer 

Certified as True:  

/Signed/ 

Maureen Cropper, Ph.D. 

Chair, Environmental Economics Advisory Committee 
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