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HALACO 

 
Since 1965, Halaco Engineering Company operated a scrap metal salvage facility located 
adjacent to the Ormond Beach wetland in Oxnard. The facility melted millions of pounds of 
magnesium and aluminum into ingots for use in manufacturing and die-casting, and 
discharged over one million gallons of wastewater from its smelting operations into unlined 
settling ponds every month. The wastewater was contaminated with copper, lead and other 
heavy metals, ammonia, and several radioactive isotopes. Solids that settled out of the 
wastewater were piled onto a slag heap that grew to tower 40 feet above the wetland. 
  
According to the Regional Water Quality Control Board, the slag heap emitted ammonia and 
radioactive elements such as thorium and uranium-238. The unlined ponds leaked 
contaminated wastewater into the wetland, the ocean, and groundwater. The Ventura County 
Air Pollution Control District found significant cancer and chronic health risks from Halaco's 
air emissions, which were violating the Clean Air Act. The District received hundreds of 
complaints from community members who suffered headaches, sore throats and other 
ailments from the fumes emitted by Halaco. 
  
The company had been cited repeatedly by regulatory agencies for releasing carcinogens into 
the air, leaking contaminated water into the nearby wetland, and dumping radioactive 
material into the slag heap. In 1980, the Environmental Protection Agency (EPA) determined 
that Halaco was violating the Clean Water Act by, among other things, discharging waste to 
the Ormond Beach Wetlands. However, Halaco continually failed to develop appropriate 
compliance plans and delayed installation of less polluting technology and practices. 
  
 
In January 2001, Channelkeeper and the Environmental Defense Center (EDC) stepped in 
and filed lawsuits against Halaco in state and federal court in an effort to force Halaco to 
clean up its mess. Halaco tried everything to evade our lawsuit, including attempting to have 
our suit dismissed, filing a bogus trespass lawsuit against Channelkeeper's Executive 
Director, and filing for bankruptcy. These efforts failed to deter us. 
  
Regulatory agencies jumped on the bandwagon. In February 2002, the Regional Water Board 
issued a Cease and Desist Order prohibiting Halaco from discharging any more wastewater 
and requiring them to remove all wastewater contained in the settling ponds. In October 
2002, the Ventura County District Attorney and the California Department of Toxic 
Substances Control filed a complaint against Halaco in state court for illegally burning 
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hazardous waste and dumping it to settling ponds that leaked into the ocean. In April 2003, 
the District Attorney also filed criminal charges against Halaco for unlawful emissions of air 
pollutants. 
  
After years of haggling, Halaco finally agreed to a settlement with Channelkeeper and EDC, 
under which Halaco was required to cease discharging contaminated wastewater to the ponds 
and to stop adding solid waste to the slag heap. The settlement also required Halaco to 
install measures to ensure that polluted stormwater did not run off the site and to install air 
pollution monitoring and control technology. Halaco was also required to remove a portion of 
the waste pile over a 30-year period, or else pay up to $500,000 into a fund to be used for 
environmental enhancement efforts in the area. The settlement agreement further required 
Halaco to pay $50,000 for a consultant to monitor the company's compliance and to submit 
to random sampling of its air emissions. 
  
The latter point proved to be Halaco's death knell. Random air emissions testing conducted in 
April and September 2004 revealed that the notorious polluter was violating its probation by 
exceeding the limits of its air pollution permit.  Because the company was in bankruptcy, it 
could not afford to take the measures necessary to come back into compliance with its 
permit, and Halaco was forced to permanently cease operating the smelter in September 
2004. While this was a major victory for the community as well as the Ormond Beach 
Wetland in that Halaco would no longer continue to actively pollute the air and water, its 
legacy unfortunately lives on in the 40-foot high, 15-acre mountain of toxic slag Halaco built 
up over the years. 
  
Channelkeeper will continue our efforts to ensure that the property is cleaned up and the 
wetland is restored and brought back to a healthy state. 

 

print 
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Press Release October 2, 2003 

Contact:  
Linda Krop, EDC (805) 963-1622 
Drew Bohan, Channelkeeper (805) 455-2396 

ENVIRONMENTAL GROUPS AND HALACO SETTLE POLLUTION 
LAWSUITS 

OXNARD, CA - Today, environmental groups and Halaco Engineering Co. 
announced a settlement agreement that will end the lawsuits filed by 
Environmental Defense Center and Santa Barbara Channelkeeper in 2001. 
Instead of continuing to spend money to fight in court, Halaco, EDC and 
Channelkeeper agreed to settle the cases so Halaco can focus on remediating 
the site. Halaco's agreement is due in large part to new leadership that has 
emerged at Halaco. John Haack, son of the company's founder, has taken 
the lead in beginning the process of turning Halaco around. For example, 
under Haack's leadership, last year Halaco stopped its decades-old practice 
of discharging over a million gallons per month of wastewater effluent into a 
waste pile built near the Ormond Wetland. 

The settlement agreement requires Halaco to install measures to ensure that 
polluted stormwater does not run off the site, and polluted air is not released 
into the environment from the facility. In addition, Halaco must install 
vegetation and matting on the waste pile before the start of this year's rainy 
season. In the coming years, Halaco must also install a barrier throughout 
the rest of the facility to prevent polluted storm water from entering waters 
of the state. 

Under the settlement agreement, Halaco is also given an incentive to remove 
the waste pile. Over a 30-year period, Halaco must remove a portion of this 
waste material or pay a penalty that goes into a fund that can be used for 
environmental enhancement projects in the area. If Halaco fails to remove 
the waste, it will pay $25,000 into this fund in the early years, and a total of 
$500,000 over the 30-year term of the Agreement. 

Halaco must also clean up its air discharges. The Settlement requires that 
Halaco install an air leak detection technology in its air pollution equipment. 
To ensure compliance with Prop 65, the Settlement requires Halaco to post 
signs within its facility warning that the area contains chemicals known to 
cause cancer and birth defects or reproductive harm. In addition, Halaco 
must publish quarterly warnings in the Los Angeles Times. 

Under the Settlement, Halaco will also pay an additional $60,000 to fund 
environmental projects that reduce or eliminate the impact of pollutants in 
the Oxnard area. And, the Settlement requires Halaco to pay $50,000 for a 
consultant to monitor Halaco's compliance with the Settlement. If Halaco 

Page 1 of 2Press Release: 2 October 03

12/4/2006http://www.edcnet.org/ProgramsPages/PressReleases/100203.htm



fails to comply, EDC and Channelkeeper can go back to federal court to 
enforce the Settlement. 

EDC is the only nonprofit environmental law firm between Los Angeles and 
San Francisco. Since 1977, EDC has been working with community groups on 
environmental issues such as protecting water quality, preserving open 
spaces, saving species from extinction and guarding public health. Website: 
www.edcnet.org.  
 
Santa Barbara Channelkeeper's mission is to protect and restore the Santa 
Barbara Channel and its watersheds through enforcement, citizen action, and 
education. Website: www.sbck.org.  

For more information, please contact: 
 
Linda Krop, Environmental Defense Center: (805) 963-1622 or 
lkrop@edcnet.org 
 
Drew Bohan, Santa Barbara Channelkeeper: (805) 455-2396 or 
drew@sbck.org 
 
John Haack, Halaco CFO: (805) 488-3684  

(###) 
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In 1989, the Ventura 
County District Attorney's 
Office became the first 
office in California to 
successfully introduce 
D.N.A. "genetic 
fingerprinting" evidence in 
a criminal case.

 
 

Release Date: September 3, 2004  
Contact:  
Mitchell Disney , Senior Deputy District Attorney  
(805) 289-1985  
   
District Attorney Gregory D. Totten announced today that Halaco Engineering 
Co. ("Halaco"), of Oxnard , admitted to violating its probation. Judge Donald 
Coleman ordered Halaco to refrain from normal smelting operations until 
Halaco can demonstrate compliance with its Air Pollution Control District 
("APCD") operating permit. Halaco's probation was also modified to include 
terms and conditions as follows: Requiring random testing for a variety of toxic 
air contaminants; suspending smelting if limits are exceeded; testing of its raw 
materials for heavy metals, PCB's and dioxin; limiting smelting activities to 
weekdays during standard business hours; ensuring that its pollution-control 
system is clean before beginning each new smelting operation; reimbursing 
APCD for the costs of overseeing all testing; and keeping APCD and the 
District Attorney apprised of the progress of Halaco's anticipated relocation out 
of Ventura County.  

 The actual terms and conditions are set forth in full below:  

1.   Conduct no smelting operations until compliance with condition 3 
(particulate emissions) of your Ventura County Air Pollution Control District 
("VCAPCD") Permit to Operate No. 00022 is demonstrated, or unless approved 
in writing by VCAPCD for purposes of conducting a source test to demonstrate 
compliance.  
   
2.   Submit to random source testing upon 24 hours' telephonic notice (given by 
8:00 a.m.), not to exceed once a month. Sampling and analysis conducted at 
Halaco's expense, by consultant selected by VCAPCD. Test results submitted to 
VCAPCD, with a simultaneous copy to Halaco. Testing must be completed 
within three consecutive business days of the date notice is given. The first test 
analysis will be for all air emissions set forth in Halaco's permit to operate 
(Reactive Organics, Nitrogen Oxides, Particulate Matter, Sulfur Oxides, Carbon 
Monoxide, Ammonia, and Hydrogen Chloride), plus Hydrogen Sulfide. If the 
first random monthly test demonstrates compliance with permit limits, 
subsequent testing need only be for Particulate Matter. You must cooperate 
fully with testing personnel by providing adequate staffing, safe and reasonable 
access to areas required, and conducting operations as needed to permit such 
testing. If the test demonstrates a failure to comply with any permit condition, 
conduct no smelting operations until compliance is demonstrated, or unless 
approved in writing by VCAPCD for purposes of conducting a source test to 
demonstrate compliance.  
   
3.   Conduct no smelting operations without having a sufficient quantity of raw 
material onsite at all times as necessary to be able to comply with a request for 
the random source testing required by these terms and conditions of probation.  
   
4.   Submit raw materials for sampling and testing upon request of VCAPCD, 
not to exceed once a month. Sampling and analysis conducted at Halaco's 
expense, by consultant selected by VCAPCD. Test results submitted to 
VCAPCD, with a simultaneous copy to Halaco. The first test analysis will be 
for metal composition, PCB's and dioxins. Subsequent tests shall be limited to 
metal composition only.  
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5.   Conduct no more than two heats per day.  
   
6.   Smelting operations to be limited to Monday through Friday, between the 
hours of 7:00 a.m. and 5:00 p.m.  
   
7.   Provide a schedule of smelting operations (to the extent known or 
reasonably anticipated) for each forthcoming week to VCAPCD, via facsimile, 
by 5:00 p.m., each Friday afternoon.  
   
8.   Not smelt whole commercial castings unless disassembled, drained, and 
cleaned to remove plastic and rubber parts and oily film. Not otherwise smelt 
scrap metal having an oily film, or containing other than small, incidental and 
not readily removable, pieces of plastic or rubber.  
   
9.   Comply with condition 7 of Permit to Operate No. 00022, and paragraph 9 
of associated Pollution Control System Operation Manual by waiting until all 
smelting and pouring of ingots is completed and dross emissions <10% before 
turning off blower and commencing bag-cleaning procedures.  
   
10.   Contemporaneously prepare and maintain accurate daily production 
records showing source, composition, type and quantity of materials smelted in 
each heat; time of start/finish of each step of the smelting process (furnace 
fill/pours; ingot pot fill/pours; and dross removal), and bag-cleaning procedures. 
Submit proposed form to be used for this purpose to VCAPCD for approval by 
5:00 p.m. today.  
   
11.   Reimburse VCAPCD forthwith for staff costs associated with source tests 
of 4/1/04 and 8/17/04, and for future source tests within 30 days of receipt of 
invoice, in accordance with VCAPCD Rule 47.  
   
12.   Comply with VCAPCD Rule 10.  
   
13.   Provide monthly status reports to the VCAPCD and District Attorney on 
the status of your progress in conducting a planned relocation of smelting 
operations to a new location outside of Ventura County . The reports shall be 
signed under oath by a representative of Halaco with personal knowledge of the 
facts.  
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