San Joaquin Valley |
AIR POLLUTION CONTROL DISTRICT HEALTHY Al

R LIVING

SEP 02 2014

Ms. Angelica Jackson
Kern Oil and Refining
7724 E Panama Lane
Bakersfield, CA. 93307

Re: Notice of Minor Title V Permit Modification
District Facility # S-37
Project # S-1143068

Dear Ms. Jackson:

Enclosed is the District's analysis of your application for minor Title V permit
modification for the facility identified above. You proposed a Title V minor permit
modification to incorporate recently issued Authority to COnstruct (ATC) S-37-
127-2 into the Title V operating permit. This ATC authorized the modification of
an existing non-retail motor vehicle gasoline dispensing operation by upgrading
the Phase | vapor recovery system from two-point to a OPW EVR (VR-401-C).

Enclosed is the engineering evaluation with the following attachments: proposed
modified Title V permit, recently issued Authority to COnstruct (ATC) S-37-127-2,
emission increases, application, and previous Title V permit. This project will be

subject to a 45-day EPA commenting period prior to the District taking final
action.

If you have any questions, please contact Mr. Leonard Scandura, Permit Services
Manager, at (661) 392-5500.

Thank you for your cooperation in this matter.
Sincerely,

LA A

/27Armaud Marjollet
Director of Permit Services

Enclosures
cc: Gerardo C. Rios, EPA (w/enclosure) via email

Sevyed Sadredin
Executive Director/Air Pollution Control Officer

Northern Region Central Region (Main Office) Southern Region
4800 Enterprise Way 1990 E. Gettyshurg Avenue 34946 Flyover Court
Modesto, CA 95356-8718 Fresno, CA 93726-0244 Bakersfield, CA 93308-9725
Tel: (209) 557-6400 FAX: (209) 557-6475 Tel: (559) 230-6000 FAX: {559) 230-6061 Tel: 661-392-5500 FAX: 6681-392-5585

www.vallgyair.org www.healthyairliving.com b e .



TITLE V APPLICATION REVIEW

Minor Modification
Project #: S-37, 1143068

Engineer. Steve Davidson
Date: August 19, 2014

Facility Number: S-37

Facility Name: Kern Oil and Refining Co. i@;viéww{by ?ﬁ!msaﬁf‘- Az
Mailing Address: 7724 E. Panama Lane ,
Bakersfield, CA 93307 AUG 2 0 20%

Contact Name: Angelica Jackson
Phone: (661) 845-0330

Responsible Official: Bruce Cogswell
Title: Vice President, Manufacturing

I PROPOSAL

Kern Oil and Refining Co. (Kern Oil) is proposing a Title V minor permit modification to
incorporate Authority to Construct (ATC) #S-S-37-127-2 into Kern Qil's Title V permit.
This ATC authorized the modification of an existing non-retail motor vehicle gasoline
dispensing operation by upgrading the Phase | vapor recovery system from two-point to
a OPW EVR (VR-401-C).

Conditions will be placed on the permit to ensure the units make the requirements of
this category.

Il. FACILITY LOCATION

The equipment is located at 7724 E Panama Lane in Bakersfield, California.

Ill. EQUIPMENT DESCRIPTION

S-37-127-2: GASOLINE DISPENSING OPERATION WITH ONE 12,000 SPLIT
(9,000 GALLONS GASOLINE/3,000 GALLONS DIESEL) STEEL TANK
INSTITUTE FIREGUARD ABOVEGROUND STORAGE TANK
SERVED BY OPW PHASE | ENHANCED VAPOR RECOVERY (EVR)
SYSTEM (VR-401-C), STANDING LOSS CONTROL (VR-301-E), AND
1 FUELING POINT WITH 1 GASOLINE DISPENSING NOZZLE



Kern Qil and Refining
S$37,1143068

IV. SCOPE OF EPA AND PUBLIC REVIEW

This change to the Title V permit is considered to be a minor modification and, as such,
requires no public review.

V. APPLICABLE REQUIREMENTS

District Rule 2520, Federally Mandated Operating Permits (Adopted June 21, 2001)

VI. DESCRIPTION OF PROPOSED MODIFICATIONS

This ATC authorized the modification of an existing non-retail motor vehicle gasoline
dispensing operation by upgrading the Phase | vapor recovery system from two-point to

a OPW EVR (VR-401-C).

make the requirements of this category.

Conditions will be placed on the permit to ensure the units

Condition # on | Condition # on C°"§§'V:’" 2 e
PTO Propose PTO Mod‘ifi ed. or | Reason for Change from Current PTO
S-37-127-1 S37127-3 [t e e
- "Removed | - Lo '
1 1 Modified Throughput increased to 518,344 gallons per vear.
2 2 Modified Emissions factors reduced.
3 Modified Requirements for Standmg.!oss control vapor recovery
systems added to the permit.
14 14 Modified Periodic mamtenance. inspections of the Phase Il vapor
recovery system requirements updated.
17 17 Modified “Static Leak Test” requirements updated.
_ 18 New “Static Torque of Rotatable Phase | Adaptors test’
requirement added to the permit.
_ 19 New ‘ARB TP-201.6C Liquid Removal Test" requirement
added to the permit.
27-30 -- Removed Permit shields removed. They are not necessary.

VIl. COMPLIANCE

In accordance with Rule 2520, 3.20, these modifications:

1.

2.

Do not violate requirements of any applicable federally enforceable
local or federal requirement;
Do not relax monitoring, reporting, or recordkeeping requirements in
the permit and are not significant changes in existing monitoring permit
terms or conditions;
Do not require or change a case-by-case determination of an emission
limitation or other standard, or a source-specific determination for
temporary sources of ambient impacts, or a visibility or increment

analysis;




VIIL.

Kern Qil and Refining
$37,1143068

4. Do not seek to establish or change a permit term or condition for which

there is no corresponding underlying applicable requirement and that
the source has assumed to avoid an applicable requirement to which
the source would otherwise be subject. Such terms and conditions
include;

a. A federally enforceable emission cap assumed to avoid
classification as a modification under any provisions of Title | of
the Federal Clean Air Act; and

b. An alternative emissions limit approved pursuant to regulations
promulgated under section 112(i)(5) of the Federal Clean Air
Act; and

. Are not Title | modifications as defined in District Rule 2520 or

modifications as defined in section 111 or 112 of the Federal Clean Air
Act; and

6. Do not seek to consolidate overlapping applicable requirements.

Because these permit revisions meet all the above criteria, this is a Minor
Modification.

In accordance with Rule 2520, the application meets the procedural
requirements of section 11.4 by including;

1. A description of the change, the emissions resulting from the change,

and any new applicable requirements that will apply if the change
OCCuUrs;

. The source’s suggested draft permit; and
. Certification by a responsible official that the proposed modification

meets the criteria for use of minor permit modification procedures and
a request that such procedures be used.

ATTACHMENTS

A. Proposed Modified Title V Operating Permit
B. Authority to Construct

C. Emissions Increases

D. Application

E. Previous Title V Operating Permit



Kern Oil and Refining
S$37,1143068

ATTACHMENT A

Proposed Modified Title V Operating Permit #
S-37-127-3



San Joaquin Valley
Air Pollution Control District

PERMIT UNIT: S-37-127-3
EQUIPMENT DESCRIPTION:

DIESEL) STEEL TANK INSTITUTE FIREGUARD ABOVEGROUND STORAGE TANK SERVED BY OPW PHASE |
ENHANCED VAPOR RECOVERY (EVR) SYSTEM (VR-401-C), STANDING LOSS CONTROL (VR-301-E), AND 1
FUELING POINT WITH 1 GASOLINE DISPENSING NOZZLE SERVED BY BALANCE PHASE Il VAPOR RECOVERY
SYSTEM (G-70-162-A)

PERMIT UNIT REQUIREMENTS

1. The volume of gasoline dispensed from this unit shall not exceed 518,344 gal/yr. [District Rule 2201] Federally
Enforceable Through Title V Permit

2. The VOC emissions rate from this unit shall not exceed either of the following limits: 0.001063 1b-VOC/gal or 1.91 1b-
VOC/fueling point-day. [District Rule 2201] Federally Enforceable Through Title V Permit

3. The Phase I, Phase 1], and Standing Loss Control Vapor recovery systems shall be installed and maintained in
accordance with the manufacturer specifications and the ARB Executive Orders specified in this permit, including
applicable rules and regulations of the Division of Measurement Standards of the Department of Food and Agriculture,
the Office of the State Fire Marshal of the Department of Forestry and Fire Protection, the Division of Occupational
Safety and Health of the Department of Industrial Relations, and the Division of Water Quality of the State Water
Resources Control Board that have been made conditions of the certification. [District Rules 4621 and 4622 and
CH&SC 41950] Federally Enforceable Through Title V Permit

4. This gasoline storage and dispensing equipment shall not be used in retail sales, where gasoline dispensed by the unit
is subject to payment of California sales tax on gasoline sales. [District Rule 4622] Federally Enforceable Through
Title V Permit

5. he storage container shall be installed, maintained, and operated such that they are leak-free. [District Rule 4621]
Federally Enforceable Through Title V Permit

6. The Phase I and Phase II vapor recovery systems and gasoline dispensing equipment shall be maintained without leaks
as determined in accordance with the test method specified in this permit. [District Rules 4621 and 4622] Federally
Enforceable Through Title V Permit

7. A leak is defined as the dripping of VOC-containing liquid at a rate of more than three (3) drops per minute, or the
detection of any gaseous or vapor emissions with a concentration of total organic compound greater than 10,000 ppmv,
as methane, above background when measured in accordance with EPA Test Method 21. [District Rules 4621 and
4622] Federally Enforceable Through Title V Permit

8. No gasoline delivery vessel shall be operated or be allowed to operate unless valid State of California decals are
displayed on the cargo container, which attest to the vapor integrity of the container. [District Rule 4621] Federally
Enforceable Through Title V Permit

These terms and condj ¢ Facility-wide Permit to Operate.

Facility Name: KERN OIL & REFINING CO.

Location: PANAMA LN & WEEDPATCH HWY,BAKERSFIELD, CA-9
§-37-127-3 Aug 20 2014 2:02PM — DAVIDSOS

PERMIT UNI ENT] CONTINUE ON NEXT PAGE
tiohs \ake pa



Permit Unit Requirements for S-37-127-3 (continued) Page 2 of 3

9. No person shall operate any ARB certified Phase II vapor recovery system or any portion thereof that has a major
defect or an equipment defect that is identified in any applicable ARB Executive Order until the following conditions
have been met: 1) the defect has been repaired, replaced, or adjusted as necessary to correct the defect; 2) the District
has been notified, and the District has reinspected the system or authorized the system for use (such authorization shall
not include the authority to operate the equipment prior to the correction of the defective components); and 3) all major
defects, after repair, are duly entered into the Operations and Maintenance (O&M) manual. [District Rule 4622]
Federally Enforceable Through Title V Permit

10. Upon identification of any major defects, the permittee shall tag "Out-of-Order" all dispensing equipment for which
vapor recovery has been impaired. Tagged equipment shall be rendered inoperable and the tag(s) shall not be removed
until the defective equipment has been repaired, replaced, or adjusted, as necessary. In the case of defects identified by
the District, tagged equipment shall be rendered inoperable, and the tag shall not be removed until the District has been
notified of the repairs, and the District has either reinspected the system or authorized the tagged equipment for use.
[District Rule 4622] Federally Enforceable Through Title V Permit

11. The permittee shall implement a periodic maintenance inspection program for the certified Phase II vapor recovery
system consistent with the requirements of this permit. The program shall be documented in an operation and
maintenance (O&M) manual and shall at a minimum contain the following information: 1) copies of all vapor recovery
performance tests; 2) all applicable ARB Executive Orders, Approval Letters, and District Permits; 3) the
manufacturer's specifications and instructions for installation, operation, repair, and maintenance required pursuant to
ARB Certification Procedure CP-201, and any additional instruction provided by the manufacturer; 4) system and/or
component testing requirements, including test schedules and passing criteria for each of the standard tests required by
this permit (the owner/operator may include any non-ARB required diagnostic and other tests as part of the testing
requirements), and 5) additional O&M instructions, if any, that are designed to ensure compliance with the applicable
rules, regulations, ARB Executive Orders, and District permit conditions, including replacement schedules for failure
or wear prone components. [District Rule 4622] Federally Enforceable Through Title V Permit

12. The permittee shall conduct periodic maintenance inspections based on the greatest monthly throughput of gasoline
dispensed by the facility in the previous year as follows: A) less than 2,500 gallons - one day per month; B) 2,500 to
less than 25,000 gallons - one day per week; or C) 25,000 gallons or greater - five days per week. All inspections shall
be documented within the O & M Manual. [District Rules 4621 and 4622] Federally Enforceable Through Title V
Permit

13. Periodic maintenance inspections of the Phase I vapor recovery system shall include, at a minimum, verification that 1)
the fill caps and vapor caps are not missing, damaged, or loose; 2) the fill cap gasket and vapor cap gaskets are not
" missing or damaged; 3) the fill adapter and vapor adapter are securely attached to the risers; 4) where applicable, the
spring-loaded submerged fill tube seals properly against the coaxial tubing; 5) the dry break (poppet-valve) is not
missing or damaged; and 6) the submerged fill tube is not missing or damaged. [District Rule 4621] Federally
Enforceable Through Title V Permit

14. Periodic maintenance inspections of the Phase II vapor recovery system shall include, at a minimum, verification that
1) the following nozzle components are in place and in good condition as specified in ARB Executive Order as
applicable: faceplate/facecone, bellows, latching device spring, vapor check valve, spout (proper diameter/vapor
collection holes), insertion interlock mechanism, automatic shut-off mechanism, and hold open latch (unless prohibited
by law or the local fire control authority); 2) the hoses are not torn, flattened or crimped; 3) the vapor path of the
coaxial hoses associated with bellows equipped nozzles does not contain more than 100 ml of liquid if applicable; and
4) the vapor processing unit is functioning properly, for operations that are required to have or possess such a unit.
[District Rule 4622] Federally Enforceable Through Title V Permit

15. Inthe event of a separation due to a drive off, the permittee shall, unless otherwise specified in the applicable ARB
Executive Order, conduct a visual inspection of the affected equipment and either 1) perform qualified repairs on any
damaged components and conduct applicable re-verification tests pursuant to the requirements of this permit, or 2)
replace the affected nozzles, coaxial hoses, breakaway couplings, and any other damaged components with new or
certified rebuilt components that are ARB certified. The activities shall be documented in accordance with the
requirements of this permit before placing the affected equipment back in service. [District Rule 4622] Federally
Enforceable Through Title V Permit

)
are

S TINUE ON NEXT PAGE
f the'Facility-wide Permit to Operate.

PERMI
These terms and

Facility Name: KERN OIL & REFINING CO.

Location: PANAMA LN & WEEDPATCH HWY BAKERSFIg
§-37-127-3: Aug 19 2014 12:08PM - DAVIDSOS

D/CA93307-9210



Permit Unit Requirements for S-37-127-3 (continued) Page 3 of 3

16.

17.

18.

19.

20.

21.

22.

23.

24.

25.

260.

27.

28.

These terms an
Facility Name: KERN OIL & REFINING CO.
Location: PANAMA LN & WEEDPATCH HWY,BAKERSFIELD, CA 'Y

§-37-127-3 . Aug 19 2014 12:08PM - DAVIDSOS

The permittee shall conduct all periodic vapor recovery system performance tests specified in this permit, no more than
30 days before or after the required compliance testing date, unless otherwise required under the applicable ARB
Executive Order. [District Rules 4621 and 4622] Federally Enforceable Through Title V Permit

The permittee shall perform and pass a Static Leak Test "Determination of Static Pressure Performance of Vapor
Recovery Systems at Gasoline Dispensing Facilities with Aboveground Tanks" in accordance with the Executive
Order specified in this permit for the Phase [ Vapor Recovery System at least once every 12 months thereafter.
[District Rules 4621 and 4622] Federally Enforceable Through Title V Permit

If a rotatable Phase I vapor adaptor is installed, the permittee shall perform and pass a Static Torque of Rotatable Phase
I Adaptors test using ARB procedure TP-201.1B at least once every 36 months thereafter, [District Rule 4621]
Federally Enforceable Through Title V Permit

For certified Phase II vapor recovery systems with liquid removal devices, the permittee shall perform and pass an
ARB TP-201.6C Liquid Removal Test whenever the liquid in the vapor path exceeds 100 ml of liquid, or as required
by the applicable ARB Executive Order. The amount of liquid in the vapor path shall be measured by lowering the
gasoline dispensing nozzle into a container until such time that no more liquid drains from the nozzle. The amount of
liquid drained into the container shall be measured using a graduated cylinder or graduated beaker. The vapor path
shall be inspected according to the monitoring frequency as determined by monthly gasoline throughput. [District Rule
4622] Federally Enforceable Through Title V Permit

A person conducting testing of, or repairs to, a certified vapor recovery system shall be in compliance with District
Rule 1177 (Gasoline Dispensing Facility Tester Certification). [District Rules 4621 and 4622] Federally Enforceable
Through Title V Permit

A person performing installation of, or maintenance on, a certified Phase I or Phase II vapor recovery system shall be
certified by the ICC for Vapor Recovery System Installation and Repair, or work under the direct and personal
supervision of an individual physically present at the work site who is certified. The ICC certification shall be
renewed every 24 months. [District Rules 4621 and 4622] Federally Enforceable Through Title V Permit

Proof of the ICC certification and all other certifications required by the Executive Order and installation and operation
manual shall be made available onsite. [District Rules 4621 and 4622] Federally Enforceable Through Title V Permit

The permittee shall notify the District at least 7 days prior to each performance test. The test results shall be submitted
to the District no later than 30 days after the completion of each test. [District Rule 4621] Federally Enforceable
Through Title V Permit

The permittee shall maintain a copy of all test results. The test results shall be dated and shall contain the name,
address, and telephone number of the company responsible for system installation and testing. [District Rule 4622]
Federally Enforceable Through Title V Permit

The permittee shall maintain on the premises a log of any repairs made to the certified Phase I or Phase II vapor
recovery system. The repair log shall include the following: 1) date and time of each repair; 2) the name and
applicable certification numbers of the person(s) who performed the repair, and if applicable, the name, address and
phone number of the person's employer; 3) description of service performed; 4) each component that was repaired,
serviced, or removed; 5) each component that was installed as replacement, if applicable; and 6) receipts or other
documents for parts used in the repair and, if applicable, work orders which shall include the name and signature of the
person responsible for performing the repairs. [District Rule 4622] Federally Enforceable Through Title V Permit

The O&M manual shall be kept at the dispensing operation and made available to any person who operates, inspects,
maintains, repairs, or tests the equipment at the operation as well as to District personnel upon request. [District Rule
4622] Federally Enforceable Through Title V Permit

The permittee shall maintain monthly and annual gasoline throughput records. [District Rules 4621 and 4622]
Federally Enforceable Through Title V Permit

All records required by this permit shall be retained on-site for a period of at least five years and shall be made
available for District inspection upon request. [District Rules 4621 and 4622] Federally Enforceable Through Title V
Permit

of the\ Facility-wide Permit to Operate.



ATTACHMENT B

Authority to Construct #
S-37-127-2



@ San Joaquin Valley = AEe
AIR POLLUTION CONTROL DISTRICT - HEALTHY AIR LIVING

AUTHORITY TO CONSTRUCT

PERMIT NO: 8-37-1 27-2 ISSUANCE DATE: 04/16/2014
LEGAL OWNER OR OPERATOR: KERN OIL & REFINING CO.
MAILING ADDRESS: 7724 E PANAMA LANE
BAKERSFIELD, CA 93307-6210
LOCATION: . PANAMA LN & WEEDPATCH HWY

BAKERSFIELD, CA 93307-9210

EQUIPMENT DESCRIPTION: :

MODIFICATION OF A GASOLINE DISPENSING OPERATION WITH ONE 12,000 GALLON SPLIT (9,000 GALLONS
GASOLINE/3,000 GALLONS DIESEL) STEEL TANK INSTITUTE FIREGUARD ABOVEGROUND STORAGE TANK
SERVED BY TWO-POINT PHASE | VAROR RECOVERY SYSTEM, AND 1 FUELING POINT WITH 1 GASOLINE
DISPENSING NOZZLE SERVED BY BALANCE PHASE Il VAPOR RECOVERY SYSTEM (G-70-162-A): UPGRADE
PHASE | VAPOR RECOVERY SYSTEM TO OPW ENHANCED VAPOR RECOVERY (EVR) SYSTEM (VR-401-C)

CONDITIONS

1. The facility shall submit an application to modify the Title V permit in accordance with the timeframes and procedures
- of District Rule 2520. [District Rule 2520] Federally Enforceable Through Title V Permit

2.  The volume of gasoline dispensed from this unit shall not exceed 518,344 gal/yr. [District Rule 2201] Federally

Enforceable Through Title V Permit -

3. The VOC emissions rate from this unit shall not exceed either of the following limits: 0.001063 1b-VOC/gal or 1.91 Ib-
VOC/fueling point-day. [District Rule 2201] Federally Enforceable Through Title V Permit

4. The Phase I; Phase II, and Standing Loss Control Vapor recovery systems shall be installed and maintained in
accordance with the manufacturer specifications and the ARB Executive Orders specified in this permit, including '
applicable rules and regulations of the Division of Measurement Standards of the Department of Food and Agriculture,
the Office of the State Fire Marshal of the Department of Forestry and Fire Protection, the Division of Occupational
Safety and Health of the Department of Industrial Relations, and the Division of Water Quality of the State Water
Resources Control Board that have been made-conditions of the certification, [District Rules 4621 and 4622 and

- CH&SC 41950] Federally Enforceable Through Title V Permit " : '

CONDITIONS CONTINUE ON NEXT PAGE

YOU MUST NOTIFY THE DISTRICY COMPLIANCE DIVISION AT (861) 392-5500 WHEN CONSTRUCTION IS COMPLETED AND PRIOR TO
OPERATING THE EQUIPMENT OR MODIFICATIONS AUTHORIZED BY THIS AUTHQRITY TO CONSTRUCT. This is NOT a PERMIT TO OPERATE.
Approval or denial of a PERMIT TO OPERATE will be made after an inspection to verify that the equipment hag been constructed In accordance with the
approved plans, specifications and conditions ‘of this Authority to Construct, and ta determine If the equipment can be operated in compliance with all
Rules and Rsgulations of the San Joaquin Valley Unified Air Pollution Controf District,. Unless construction has commenced pursuant to Rule 2050, this
Authiority to Construct shall expire and application shall be cancellsd two years from the date of issuance. The applicant is responsible for comiplying with
all laws, ordinances and regulations of all other governmental agencies which may pertain to the above equipment.

Seyed Sadredin, Executive Director / APCO

PlaT Laod for

Arnaud Marjoliet, Director of Permit Services
BA7-127-2: Apt 16 2014 12:12PM - AHMADS @ Jolnt inspection NOT Required

Soutt_\am Regional Office . 34946 Flyover Court » Bakersfield, CA 93308 s (661) 392-5500 « Fax (661) 392-5585




Conditions for §-37-127-2 (continued) Co Page 2 of 4

5.

10,

1L

12.

13.

14,

This gasoline storage and dispensing equipment shall not be used in retall sales, where gasoline dispensed by the unit
is subject to payment of California sales tax on gasolme sal&e [Dlstnct Rule 4622) Federally Enforceable Through
Title V Perrmt '

‘No air contammant shall be released into the atmosphere which causes a public nuisance. [District Rule 4102]

The storage contamer(s) shall be installed, mamtamed, and operated such that they are leak-free, [District Rule 4621]
Federally Enforceable Through Title V Permit

The Phase I and Phase II vapor recovery systems and gasolme dispensing equipment shall be maintained without leaks
as determined in accordance with the test method specified in this permit. [District Rules 4621 and 4622] Federally
Enforceable Through Title V Permit

A leak is defined as the dripping of VOC-contammg liquid at a rate of more than three (3) drops per minute, or the
detection of any gaseous or vapor emissions with a concentration of total organic compound greater than 10,000 ppmv,
as methane, above background when measured in accordance with EPA Test Method 21, [District Rules 4621 and
4622] Federally Enforceable Through Title V Permit

No gasoline delivery vessel shall be operated or be allowed to operate unless valid State of California decals are
displayed on the cargo container, which attest to the vapor integrity of the container. [District Rule 4621] Federally
Enforceable Through Title V Permit

No person shall operate any ARB certified Phase II vapor recovery system or any portion thereof that has a major
defect or an equipment defect that is identified in any applicable ARB Executive Order until the following conditions
have been met: 1) the defect has been repaired, replaced, or adjusted as necessary to correct the defect; 2) the District
has been notified, and the District has reinspected the system or authorized the system for use (such authorization shall
not include the authority to operate the equipment prior to the correction of the defective components); and 3) all major
defects, after repair, are duly entered into the Operations and Maintenance (O&M) manual. [District Rule 4622]
Federally Enforceable Through Title V Permit

Upon identification of any major defects, the permittee shall tag "Out-of-Order" all dispensing equipment for which
vapor recovery has been impaired. Tagged equipment shall be rendered inoperable and the tag(s) shall not be removed
until the defective equipment has been repaired, replaced, or adjusted, as necessary. In the case of defects identified by
the District, tagged equipment shall be rendered inoperable, and the tag shall not be removed until the District has been
notified of the repairs, and the Distriot has either reinspected the system or authorized the tagged equipment for use.
[sttnct Rule 4622] Federally Enforceable Through Title V' Permit

The permittee shall implement a periodic maintenance inspection program for the certified Phase II vapor recovery
system consistent with the requirements of this pemut The program shall be documented in an operation and
maintenance (O&M) manual and shall at a minimum contain the following information; 1) copies of all vapor recovery
performance tests; 2) all applicable ARB Executive Orders, Approval Letters, and District Permits; 3) the
manufacturer's specifications and instructions for installation, operation, repair, and maintenance required pursuant to
ARB Certification Procedure CP-201, and any additional instruction provided by the manufacturer; 4) system and/or
component testing requirements, including test schedules and passing criteria for each of the standard tests required by
this permit (the owner/operator may include any non-ARB required diagnostic and other tests as part of the testing
requirements), and 5) additional O&M instructions, if any, that are designed to ensure compliance with the applicable
rules, regulations, ARB Executive Orders, and District permit conditions, including replacement schedules for failure
or wear prone components. [District Rule 4622] Federally Enforceable Through Title V Permit

The permittee shall conduct penodxc maintenance inspections based on the greatest monthly throughput of gasolme
dispensed by the facility in the previous year as follows: A) less than 2,500 gallons - one day per month; B) 2,500 to
less than 25,000 gallons - one day per week; or C) 25,000 gallons or greater - five days per week. All inspections shall
be documented within the O & M Manual. [District Rules 4621 and 4622] Federally Enforceable Through Title V
Permit

~ CONDITIONS CONTINUE ON NEXT PAGE

8-37-1272; Apr 16 2014 12:12PM = AHMADS



Conditions for §-37-127-2 (continued) Page 3 of 4

15,

16.

17.

18.

19.

20.

21,

22.

23,

24,

25.

Periodic maintenance inspections of the Phase I vapor recovery systeni shall include, at a minimum, verification that 1)
the fill caps and vapor caps are not missing, damaged, or loose; 2) the fill cap gasket and vapor cap gaskets are not
missing or damaged; 3) the fill adapter and vapor adapter are securely attached to the risers; 4) where applicable, the
spring-loaded submerged fill tube seals properly against the coaxial tubing; 5) the dry break (poppet-valve) is not
missing or damaged; and 6) the submerged fill tube is not missing or damaged. [District Rule 4621] Federally
Enforceable Through Title V Permit

Periodic maintenance inspections of the Phase II vapor recovery system shall include, at a minimum, verification that
1) the following nozzle components are in place and in good condition as specified in ARB Executive Order as
applicable: faceplate/facecone, bellows, latching device spring, vapor check valve, spout (proper diameter/vapor
collection holes), insertion interlock mechanism, automatic shut-off mechanism, and hold open latch (unless prohibited
by law or the local fire control authority); 2) the hoses are not torn, flattened or ciimped; 3) the vapor path of the
coaxial hoses associated with bellows equipped nozzles daes not contain more than 100 ml of liquid if applicable; and
4) the vapor processing unit is functioning properly, for operations that are required to have or possess such a unit.
[District Rule 4622] Federally Enforceable Through Title V Permit

In the event of a separation due to a drive off, the permittee shall, unless otherwise specified in the apphcable ARB
Executive Order, conduct a visual inspection of the affected equipment and either 1) perform qualified repairs on any
damaged components and conduct applicable re-verification tests pursuant to the requirements of this permit, or 2)
replace the affected nozzles, coaxial hoses, breakaway couplings, and any other damaged components with new or
certified rebuilt components that are ARB certified. The activities shall be documented in accordance with the
requirements of this permit before placing the affected equipment back in service, [District Rule 4622] Federally
Enforceable Through Title V Permit

The permittee shall conduct all periodic vapor recovery system performance tests specified in this permit, no more than .
30 days before or after the required compliance testing date, unless otherwise required under the applicable ARB
Executive Order. [District Rules 4621 and 4622] Federally Enforceable Through Title V Permit

The permittee shall perform and pass a Static Leak Test "Determination of Static Pressure Performance of Vapor
Recovery Systems at Gasoline Dispensing Facilities with Aboveground Tanks" in accordance with the Executive
Order specified in this permit for the Phase I Vapor Recovery System within 60 days after initial start-up and at least

~ once every 12 months thereafter. [District Rules 4621 and 4622] Federally Enforceable Through Title V Permit

If a rotatable Phase I vapor adaptor is installed, the permittee shall perform and pass a Static Torque of Rotatable Phase
I Adaptors test using ARB procedure TP-201.1B within 60 days after initial start-up and at least once every 36 months
thereafter. [District Rule 462 1] Federally Enforceable Through Title V Permit

For certified Phase II vapor recovery systems with liquid removal devxces, the permittee shall perform and pass an
ARB TP-201.6C Liquid Removal Test whenever the liquid in the vapor path exceeds 100 ml of liquid, or as required
by the applicable ARB Exccutive Order. The amount of liquid in the vapor path shall be measured by lowering the
gasoline dispensing nozzle into a container until such time that no more liquid drains from the nozzle. The amount of
liquid drained into the container shall be measured using a graduated cylinder or graduated beaker. The vapor path
shall be inspected according to the monitoring frequency as determined by monthly gasoline throughput. [District Rule
4622] Federally Enforceable Through Title V Permit '

A person conducting testing of, or repairs to, a certified vapor recovery system shall be in compliance with District
Rule 1177 (Gasoline Dispensing Facility Tester Certification). [District Rules 4621 and 4622) Federally Enforceable
Through Title V Permit

A person performing installation of, or maintenance on, a certified Phase I or Phase II vapor recovery system shall be
certified by the ICC for Vapor Recovery System Installation and Repair, or work under the direct and personal
supervision of an individual physically present at the work site who is certified. The ICC certification shall be
renewed every 24 months, [District Rules 4621 and 4622] Federally Enforceable Through Title V Permit

Proof of the ICC certification and all other certifications required by the Executive Order and installation and operation
manual shall be made available onsite, [District Rules 4621 and 4622] Federally Enforceable Through Title V Permit

The permittee shall notify the District at least 7 days prior to each performance test. The test results shall be submitted
to the District no later than 30 days after the completion of each test. [District Rule 4621] Federally Enforceable
Through Title V Permit

CONDITIONS CONTINUE ON NEXT PAGE
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Conditions for S-37-127-2 (continued) Page 4 of 4

26.

27,

28,

29.

30.

31.

32.
* loading. Therefore, the requirements of Kern County Rule-412.1 and 413 do not apply to this permit unit. A permit

33.

34,

The permittee shall maintain a copy of all test results. The test results shall be dated and shall contain the name,
address, and telephone number of the company responsible for system installation and testing. [District Rule 4622]
Federally Enforceable Through Title V Permit

The permittee shall maintain on the premises a log of any repairs made to the certified Phase I or Phase II vapor
recovery system. The repair log shall include the following: 1) date and time of each repair; 2) the name and
applicable certification numbers of the person(s) who performed the repair, and if applicable, the name, address and
phone number of the person's employer; 3) description of service performed; 4) each component that was repaired,
serviced, or removed; 5) each component that was installed as replacement, if applicable; and 6) receipts or other
documents for parts used in the repair and, if applicable, work orders which shall include the name and signature of the
person responsible for performing the repairs, [District Rule 4622] Federally Enforceable Through Title V Permit

The O&M manual shall be kept at the dispensing operation and made available to any person who operates, inspects,
maintains, repairs, or tests the equipment at the operation as well as to District personnel upon request. [District Rule
4622] Federally Enforceable Through Title V Permit

The permittee shall maintain monthly and annual gasoline throughput records. [District Rules 4621 and 4622]
Federally Enforceable Through Title V Permit

All records required by this permit shall be retained on-site for a period of at least five years and shall be made
available for District inspection upon request, [District Rules 4621 and 4622] Federally Enforceable Through Title V
Permit

Compliance with permit conditions in the Title V permit shall be deemed compliance with the following requirements:
SIVAPCD Rules 4621 except section 5.2.2 (as amended June 18, 1998), 4622 (as amended September 19, 2002), and
4623, section 5.4 (as amended May 19, 2005). A permit shield is granted from these requirements. [District Rule 2520,
13.2] Federally Enforceable Through Title V Permit

This unit is not equipment used for light crude oil and gas production, natural gas processing, nor organic liquid

shield is granted from these requirements. [District Rule 2520, 13.2] Federally Enforceable Through Title V Permit

This permit unit is not equipment used for light crude oil and gas production, natural gas processing, nor organic liquid
loading, and is not an internal or external floating roof tank with a capacity of 19,800 gallons or more. Therefore, the
requirements of District Rule 4403 (as amended April 20, 2005), 4623 except section 5.4 (as amended May 19, 2005),
and 4624 (as amended December 17, 1992) do not apply to this permit unit. A permit shield is granted from these
requirements. [District Rule 2520, 13.2] Federally Enforceable Through Title V Permit

This permit unit is not associated with loading at a bulk gasoline terminal (as defined in 40 CFR §60.501). Therefore,
the requirements of 40 CFR 60 Subpart XX do not apply to this permit unit. A permit shield is granted from these
requirements. [District Rule 2520, 13.2] Federally Enforceable Through Title V Permit

8-374127-2: Apr 18 2014 1212PM = AHMADS



ATTACHMENT C

Emissions Increases



SSIPE (Ib/yr)

NOx VOC CO SOx PM10
S-37-127-2 0 0 0 0 0
Total 0 0 0 0 0




ATTACHMENT D

Application



San Joaquin Valley Air Pollution Control D1strlct‘ o

www.valleyair.org

Permit Application For:
[ ] ADMINISTRATIVE AMENDMENT [ X ] MINOR MODIFICATION [ ] SIGNIFICANT MODIFICATION

1. PERMIT TO BE ISSUED TO:
Kern Oil & Refining Co.

2. MAILING ADDRESS:

strEeTR.O.Box. 1724 E. Panama Lane

ary: Bakersfield state:  California ;[I;I(CJ}(I)—;E: 93307
3. LOCATION WHERE THE EQUIPMENT WILL BE OPERATED: INSTALLATION DATE:
streer: /724 E. Panama Lane cry: Bakersfield
Y4 SECTION ’ TOWNSHIP RANGE

4. GENERAL NATURE OF BUSINESS: Oil Refining

5. DESCRIPTION OF EQUIPMENT OR MODIFICATION FOR WHICH APPLICATION IS MADE
(include Permit #'s if known, and use additional sheets if necessary)

Minor Modification to incorporate Authorities to Construct S-37-127-2 into the Title V Permit.

6. TYPE OR PRINT NAME OF APPLICANT: TITLE OF APPLICANT:
EHS Advisor
Angelica Jackson
7. SIGNATURE OF APPLICANT: DATE: PHONE: (661 ) 845-0761

(SL! 20 I \‘—‘ FAX:  (661) 845-0330

EMAIL: acjackson@kernoil.com

For APCD Use Only: NO G
DATE STAMP FILING FEE
RECEIVED : _ $ CHECK#:
DATE PAID:
: - v Ry
PROJECTNO: ‘51 WM 20 0% FACILITY ID: =D |

Central Regional Office ® 1990 E. Gettysburg Avenue e Fresno, CA 93726-0244 e (559) 230-5900 e FAX (559) 230-6061
Revised: January, 2009 TVFORM-008



San Joaquin Valley
Unified Air Pollution Control District

TITLE V MODIFICATION - COMPLIANCE CERTIFICATION FORM

I. TYPE OF PERMIT ACTION (Check appropriate box)

[ 1 SIGNIFICANT PERMIT MODIFICATION [ 1 ADMINISTRATIVE
[X] MINOR PERMIT MODIFICATION AMENDMENT
COMPANY NAME: Kern Oil and Refining Co. FACILITY ID: S==37

1. Type of Organization:[X] Corporation [ ] Sole Ownership [ ] Government [ ] Partnership [ ] Utility

2. Owner's Name: Kern Oil & Refining Co.

3. Agent to the Owner:

. COMPLIANCE CERTIFICATION (Read each statement carefully and initial all circles for confirmation):

/% Based on information and belief formed after reasonable inquiry, the equipment identified in this application will
' continue to comply with the applicable federal requirement(s).

% Based on information and belief formed after reasonable inquiry, the equipment identified in this application will
comply with applicable federal requirement(s) that will become effective during the permit term, on a timely basis.

Z% Corrected information will be provided to the District when I become aware that incorrect or incomplete
information has been submitted.

%/ Based on information and belief formed after reasonable inquiry, information and statements in the submitted
application package, including all accompanying reports, and required certifications are true accurate and
complete.

I declare, under pe of perjury under the laws of the state of California, that the forgoing is correct and true:

Signature of Respﬁ/ble Official Date

Bruce Cogswell

Name of Responsible Official (please print)

Vice President, Manufacturing

Title of Responsible Official (please print)

Mailing Address: Central Regional Office * 1990 E. Gettysburg Avenue * Fresno, California 93726-0244 * (559) 230-5900 * FAX (559) 230-6061
TVFORM-009

Rev: July 2005



PERMIT NO: S-37-127-2 ISSUANCE DATE: 04/16/2014
LEGAL OWNER OR OPERATOR: KERN OIL & REFINING CO.

MAILING ADDRESS: 7724 E PANAMA LANE
BAKERSFIELD, CA 93307-9210
LOCATION: PANAMA LN & WEEDPATCH HWY

BAKERSFIELD, CA 93307-9210

EQUIPMENT DESCRIPTION:

MODIFICATION OF A GASOLINE DISPENSING OPERATION WITH ONE 12,000 GALLON SPLIT (9,000 GALLONS
GASOLINE/3,000 GALLONS DIESEL) STEEL TANK INSTITUTE FIREGUARD ABOVEGROUND STORAGE TANK
SERVED BY TWO-POINT PHASE ! VAPOR RECOVERY SYSTEM, AND 1 FUELING POINT WITH 1 GASOLINE
DISPENSING NOZZLE SERVED BY BALANCE PHASE Il VAPOR RECOVERY SYSTEM (G-70-162-A): UPGRADE
PHASE | VAPOR RECOVERY SYSTEM TO OPW ENHANCED VAPOR RECOVERY (EVR) SYSTEM (VR-401-C)

CONDITIONS

|. The facility shall submit an application to modify the Title V permit in accordance with the timeframes and procedures
of District Rule 2520. [District Rule 2520] Federally Enforceable Through Title V Permit

2. The volume of gasoline dispensed from this unit shall not exceed 518,344 gal/yr. [District Rule 2201] Federally
Enforceable Through Title V Permit

3. The VOC emissions rate from this unit shall not exceed either of the following limits: 0.001063 1b-VOC/gal or 1.91 1b-
VOC/fueling point-day. [District Rule 2201] Federally Enforceable Through Title V Permit

4. The Phase I, Phase 1I, and Standing Loss Control Vapor recovety systems shall be installed and maintained in
accordance with the manufacturer specifications and the ARB Executive Orders specified in this permit, including
applicable rules and regulations of the Division of Measurement Standards of the Department of Food and Agriculture,
the Office of the State Fire Marshal of the Department of Forestry and Fire Protection, the Diviston of Occupational
Safety and Health of the Department of Industrial Relations, and the Division of Water Quality of the State Water
Resources Control Board that have been made conditions of the certification. [District Rules 4621 and 4622 and
CH&SC 41950} Federally Enforceable Through Title V Permit

CONDITIONS CONTINUE ON NEXT PAGE

vOU MUST NOTIFY THE DISTRICT COMPLIANGE DIVISION AT (661) 392-5500 WHEN CONSTRUCTION IS COMPLETED AND PRIOR TO
OPERATING THE EQUIPMENT OR MODIFICATIONS AUTHORIZED BY THIS AUTHORITY TO CONSTRUCT, This is NOT a PERMIT TO OPERATE.
Approval or denial of a PERMIT TO OPERATE will be made after an inspection to verify that the equipment has been constructed in accordance with the
approved plans, specifications and conditionis of this Authority to Construct, and to determine if the equipment can be operated in compliance with all
Rules and Regulations of the San Joaquin Valley Unified Air Pollution Confrol District. Unless construction has commenced pursuant to Rule 2050, this
Authority to Construct shall expire and application shall be cancelied two years from the date of issuance. The applicant is responsible for complying with
alt laws, ordinances and regulations of all other governmental agencies which may pertain to the above equipment.

Seyed Sadredin, Executive Director / APCO

Arnaud Marjoliet, Director of Permit Services
$-37-122-2 Apr 15 2014 12'12PM — AHAADS Joirt inspaclion MOT Raquised

Southern Regional Office « 34946 Flyover Court o Bakersfield, CA 93308 o (661) 392-5500 o Fax (661) 392-5585




Conditions for $-37-127-2 (continued) Page 3 of 4

15.

16.

17.

18.

19.

20.

21.

22,

23,

24,

23.

Periodic maintenance inspections of the Phase I vapor recovery system shall include, at a minimum, vetification that 1)
the fill caps and vapor caps are not missing, damaged, or loose; 2) the fill cap gasket and vapor cap gaskets are not
missing or damaged; 3) the fill adapter and vapor adapter are securely attached to the risers; 4) where applicable, the
spring-loaded submerged fill tube seals propetly against the coaxial tubing; 5) the dry break (poppet-valve) is not
missing or damaged; and 6) the submerged fill tube is not missing or damaged. [District Rule 4621] Federally
Enforceable Through Title V Permit

Periodic maintenance inspections of the Phase II vapor recovery system shall include, at a minimum, verification that
1) the following nozzle components are in place and in good condition as specified in ARB Executive Order as
applicable: faceplate/facecone, bellows, latching device spring, vapor check valve, spout (proper diameter/vapor
collection holes), insertion interlock mechanism, automatic shut-off mechanism, and hold open latch (unless prohibited
by law or the local fire control authority); 2) the hoses are not torn, flattened or crimped; 3) the vapor path of the
coaxial hoses associated with bellows equipped nozzles does not contain more than 100 ml of liquid if applicable; and
4) the vapor processing unit is functioning properly, for operations that are required to have or possess such a unit.
[District Rule 4622] Federally Enforceable Through Title V Permit

In the event of a separation due to a drive off, the permittee shall, unless otherwise specified in the applicable ARB
Executive Order, conduct a visual inspection of the affected equipment and either 1) perform qualified repairs on any
damaged components and conduct applicable re-verification tests pursuant to the requirements of this permit, or 2)
replace the affected nozzles, coaxial hoses, breakaway couplings, and any other damaged components with new or
certified rebuilt components that are ARB certified. The activities shall be documented in accordance with the
requirements of this permit before placing the affected equipment back in service. [District Rule 4622] Federally

Enforceable Through Title V Permit

The permittee shall conduct all periodic vapor recovery system performance tests specified in this permit, no more than
30 days before or after the required compliance testing date, unless otherwise required under the applicable ARB
Executive Order. [District Rules 4621 and 4622] Federally Enforceable Through Title V Permit

The permittee shall perform and pass a Static Leak Test "Determination of Static Pressure Performance of Vapor
Recovery Systems at Gasoline Dispensing Facilities with Aboveground Tanks" in accordance with the Executive
Order specified in this permit for the Phase I Vapor Recovery System within 60 days after initial start-up and at least
once every 12 months thereafter. [District Rules 4621 and 4622] Federally Enforceable Through Title V Permit

If a rotatable Phase I vapor adaptor is installed, the permittee shall perform and pass a Static Torque of Rotatable Phase
I Adaptors test using ARB procedure TP-201.1B within 60 days after initial start-up and at least once every 36 months
thereafter, [District Rule 4621] Federally Enforceable Through Title V Permit

For certified Phase 11 vapor recovery systems with liquid removal devices, the permittee shall perform and pass an
ARB TP-201.6C Liquid Removal Test whenever the liquid in the vapor path exceeds 100 ml of liquid, or as required
by the applicable ARB Executive Order. The amount of liquid in the vapor path shall be measured by lowering the
gasoline dispensing nozzle into a container until such time that no more liquid drains from the nozzle. The amount of
liquid drained into the container shall be measured using a graduated cylinder or graduated beaker. The vapor path
shall be inspected according to the monitoring frequency as determined by monthly gasoline throughput. [District Rule
4622] Federally Enforceable Through Title V Permit

A person conducting testing of, or repairs to, a certified vapor recovery system shall be in compliance with District
Rule 1177 (Gasoline Dispensing Facility Tester Certification). [District Rules 4621 and 4622] Federally Enforceable
Through Title V Permit

A person performing installation of, or maintenance on, a certified Phase I or Phase II vapor recovery system shall be
certified by the ICC for Vapor Recovery System Installation and Repair, or work under the direct and personal

supervision of an individual physically present at the work site who is certified. The ICC certification shall be
renewed every 24 months. [District Rules 4621 and 4622] Federally Enforceable Through Title V Permit

Proof of the ICC certification and all other certifications required by the Executive Order and installation and operation
manual shall be made available onsite. [District Rules 4621 and 4622] Federally Enforceable Through Title V Permit

The permittee shall notify the District at least 7 days prior to each performance test. The test results shall be submitted
to the District no later than 30 days after the completion of each test. [District Rule 4621] Federally Enforceable

Through Title V Permit
CONDITIONS CONTINUE ON NEXT PAGE

$-37-127-2 . Apr 16 2014 12:12PM —~ AHMADS



J(;rn O:/ gﬂ’ leé/ining 60,

7724 E. PANAMA LANE
BAKERSFIELD, CALIFORNIA 93307-9210
(661) 845-0761 FAX (661) 845-0330

June 30, 2014

Mr. Leonard Scandura
Permit Services

San Joaquin Valley APCD
34946 Flyover Court
Bakersfield, CA 93308

Subject: Application for Title V Minor Modification, Facility ID#: $-37
Implement Authority to Constructs (ATC) S-37-127-2

Dear Mr. Scandura:

Kern Oil & Refining Co. is submitting the enclosed application package to implement the
following ATC into the Title V Operating Permit as a Minor Modification:

S-37-127-2 MODIFICATION OF A GASOLINE DISPENSING OPERATION WITH ONE
12,000 GALLON SPLIT (9,000 GALLONS GASOLINE/3,000 GALLONS DIESEL)
STEEL TANK INSTITUTE FIREGAURD ABOVEGROUND STORAGE TANK
SERVED BY TWO-POINT PHASE | VAPOR RECOVERY SYSTEM, AND 1
FUELING POINT WITH 1 GASOLINE DISPENSING NOZZLE SERVED BY
BALANCE PHASE Il VAPOR RECOVERY SYSTEM (G-70-162-A) UPGRADE
PHASE | VAPOR RECOVERY SYSTEM TO OPW ENHANCED VAPOR
RECOVERY (EVR) SYSTEM (VR-401-C)

The implementation date will be on or after June 30, 2014. If you have any questions, please
contact Angelica Jackson, EHS Advisor, or myself, at (661) 845-0761.

Respecitfully,

Melinda Hicks
Manager, Environmental Affairs
Environmental, Health and Safety

Enclosures:

-Permit Application
-Compliance Certification Form
-Copy of ATC



ATTACHMENT E

Previous Title V Operating Permit
S-S-37-127-1



San Joaquin Valley
Air Pollution Control District

PERMIT UNIT: 8-37-127-1 EXPIRATION DATE: 08/31/2016

EQUIPMENT DESCRIPTION:

GASOLINE DISPENSING OPERATION WITH ONE 12,000 GALLON SPLIT (9,000 GALLONS GASOLINE/3,000
GALLONS DIESEL) STEEL TANK INSTITUTE FIREGUARD ABOVEGROUND STORAGE TANK SERVED BY TWO-
POINT PHASE | VAPOR RECOVERY SYSTEM, AND 1 FUELING POINT WITH 1 GASOLINE DISPENSING NOZZLE
SERVED BY BALANCE PHASE Il VAPOR RECOVERY SYSTEM (G-70-162-A)

PERMIT UNIT REQUIREMENTS

1. The volume of gasoline dispensed from this unit shall not exceed 419,649 gal/yr. [District NSR Rule] Federally
Enforceable Through Title V Permit

2. The VOC emissions rate from this unit shall not exceed either of the following limits: 0.001313 1b-VOC/gal or 2.36 lb-
VOC/fueling point-day. [District NSR Rule] Federally Enforceable Through Title V Permit

3. The Phase I and Phase II vapor recovery systems shall be installed and maintained in accordance with the
manufacturer specifications and the ARB Executive Orders specified in this permit, including applicable rules and
regulations of the Division of Measurement Standards of the Department of Food and Agriculture, the Office of the
State Fire Marshal of the Department of Forestry and Fire Protection, the Division of Occupational Safety and Health
of the Department of Industrial Relations, and the Division of Water Quality of the State Water Resources Control
Board that have been made conditions of the certification. [District Rules 4621 and 4622] Federally Enforceable
Through Title V Permit

4. This gasoline storage and dispensing equipment shall not be used in retail sales, where gasoline dispensed by the unit
is subject to payment of California sales tax on gasoline sales. [District Rule 4622] Federally Enforceable Through
Title V Permit

5. The storage container shall be installed, maintained, and operated such that they are leak-free. [District Rule 4621]
Federally Enforceable Through Title V Permit

6. The Phase I and Phase II vapor recovery systems and gasoline dispensing equipment shall be maintained without leaks
as determined in accordance with the test method specified in this permit. [District Rules 4621 and 4622] Federally
Enforceable Through Title V Permit

7. A leak is defined as the dripping of VOC-containing liquid at a rate of more than three (3) drops per minute, or the
detection of any gaseous or vapor emissions with a concentration of total organic compound greater than 10,000 ppmv,
as methane, above background when measured in accordance with EPA Test Method 21. [District Rules 4621 and
4622] Federally Enforceable Through Title V Permit

8. No gasoline delivery vessel shall be operated or be allowed to operate unless valid State of California decals are
displayed on the cargo container, which attest to the vapor integrity of the container. [District Rule 4621] Federally
Enforceable Through Title V Permit

PERMIT UNIT REQUIREMENTS CONTINUE ON NEXT PAGE
These terms and conditions are part of the Facility-wide Permit to Operate.

Facility Name: KERN OIL & REFINING CO.
Location: PANAMA LN & WEEDPATCH HWY,BAKERSFIELD, CA 93307-9210

8-37-127-1: Aug 19 2014 12:09PM - DAVIDSOS



Permit Unit Requirements for S-37-127-1 (continued) Page 2 of 4

9.

10.

11.

12.

13.

14.

No person shall operate any ARB certified Phase 1l vapor recovery system or any portion thereof that has a major
defect or an equipment defect that is identified in any applicable ARB Executive Order until the following conditions
have been met: 1) the defect has been repaired, replaced, or adjusted as necessary to correct the defect; 2) the District
has been notified, and the District has reinspected the system or authorized the system for use (such authorization shall
not include the authority to operate the equipment prior to the correction of the defective components); and 3) all major
defects, after repair, are duly entered into the Operations and Maintenance (O&M) manual. [District Rule 4622]
Federally Enforceable Through Title V Permit

Upon identification of any major defects, the permittee shall tag "Out-of-Order" all dispensing equipment for which
vapor recovery has been impaired. Tagged equipment shall be rendered inoperable and the tag(s) shall not be removed
until the defective equipment has been repaired, replaced, or adjusted, as necessary. In the case of defects identified by
the District, tagged equipment shall be rendered inoperable, and the tag shall not be removed until the District has been
notified of the repairs, and the District has either reinspected the system or authorized the tagged equipment for use.
[District Rule 4622] Federally Enforceable Through Title V Permit

The permittee shall implement a periodic maintenance inspection program for the certified Phase II vapor recovery
system consistent with the requirements of this permit. The program shall be documented in an operation and
maintenance (O&M) manual and shall at a minimum contain the following information: 1) copies of all vapor recovery
performance tests; 2) all applicable ARB Executive Orders, Approval Letters, and District Permits; 3) the
manufacturer's specifications and instructions for installation, operation, repair, and maintenance required pursuant to
ARB Certification Procedure CP-201, and any additional instruction provided by the manufacturer; 4) system and/or
component testing requirements, including test schedules and passing criteria for each of the standard tests required by
this permit (the owner/operator may include any non-ARB required diagnostic and other tests as part of the testing
requirements), and 5) additional O&M instructions, if any, that are designed to ensure compliance with the applicable
rules, regulations, ARB Executive Orders, and District permit conditions, including replacement schedules for failure
or wear prone components. [District Rule 4622] Federally Enforceable Through Title V Permit

The permittee shall conduct periodic maintenance inspections based on the greatest monthly throughput of gasoline
dispensed by the facility in the previous year as follows: A) less than 2,500 gallons - one day per month; B) 2,500 to
less than 25,000 gallons - one day per week; or C) 25,000 gallons or greater - five days per week. All inspections shall
be documented within the O & M Manual. [District Rules 4621 and 4622] Federally Enforceable Through Title V
Permit

Periodic maintenance inspections of the Phase I vapor recovery system shall include, at a minimum, verification that 1)
the fill caps and vapor caps are not missing, damaged, or loose; 2) the fill cap gasket and vapor cap gaskets are not
missing or damaged; 3) the fill adapter and vapor adapter are securely attached to the risers; 4) where applicable, the
spring-loaded submerged fill tube seals properly against the coaxial tubing; 5) the dry break (poppet-valve) is not
missing or damaged; and 6) the submerged fill tube is not missing or damaged. [District Rule 4621] Federally
Enforceable Through Title V Permit

Periodic maintenance inspections of the Phase Il vapor recovery system shall include, at a minimum, verification that
1) the fueling instructions required by this permit are clearly displayed with the appropriate toll-free complaint phone
number and toxic warning signs; 2) the following nozzle components are in place and in good condition as specified in
ARB Executive Order as applicable: faceplate/facecone, bellows, latching device spring, vapor check valve, spout
(proper diameter/vapor collection holes), insertion interlock mechanism, automatic shut-off mechanism, and hold open
latch (unless prohibited by law or the local fire control authority); 3) the hoses are not torn, flattened or crimped; 4) the
vapor path of the coaxial hoses associated with bellows equipped nozzles does not contain more than 100 ml of liquid
if applicable; and 5) the vapor processing unit is functioning properly, for operations that are required to have or
possess such a unit. [District Rule 4622] Federally Enforceable Through Title V Permit

PERMIT UNIT REQUIREMENTS CONTINUE ON NEXT PAGE
These terms and conditions are part of the Facility-wide Permit to Operate.

Facility Name: KERN OIL & REFINING CO.

Location: PANAMA LN & WEEDPATCH HWY,BAKERSFIELD, CA 93307-9210
§-37-127-1: Aug 19 2014 1209PM -- DAVIDSOS .



Permit Unit Requirements for §-37-127-1 (continued) Page 3 of 4

15.

16.

17.

18.

19.

20.

21.

22.

23.

24,

25.

26.

27.

In the event of a separation due to a drive off, the permittee shall, unless otherwise specified in the applicable ARB
Executive Order, conduct a visual inspection of the affected equipment and either 1) perform qualified repairs on any
damaged components and conduct applicable re-verification tests pursuant to the requirements of this permit, or 2)
replace the affected nozzles, coaxial hoses, breakaway couplings, and any other damaged components with new or
certified rebuilt components that are ARB certified. The activities shall be documented in accordance with the
requirements of this permit before placing the affected equipment back in service. [District Rule 4622] Federally
Enforceable Through Title V Permit

The permittee shall conduct all periodic vapor recovery system performance tests specified in this permit, no more than
30 days before or after the required compliance testing date, unless otherwise required under the applicable ARB
Executive Order, [District Rules 4621 and 4622] Federally Enforceable Through Title V Permit

The permittee shall perform and pass a Static Leak Test for Aboveground Tanks using ARB TP-201.3B or TP-206.3 at
least once every 12 months. [District Rules 4621 and 4622] Federally Enforceable Through Title V Permit

A person conducting testing of, or repairs to, a certified vapor recovery system shall be in compliance with District
Rule 1177 (Gasoline Dispensing Facility Tester Certification). [District Rules 4621 and 4622] Federally Enforceable
Through Title V Permit

A person performing installation of, or maintenance on, a certified Phase I or Phase II vapor recovery system shall be
certified by the ICC for Vapor Recovery System Installation and Repair, or work under the direct and personal
supervision of an individual physically present at the work site who is certified. The ICC certification shall be
renewed every 24 months. [District Rules 4621 and 4622] Federally Enforceable Through Title V Permit

Proof of the ICC certification and all other certifications required by the Executive Order and installation and operation
manual shall be made available onsite. [District Rules 4621 and 4622] Federally Enforceable Through Title V Permit

The permittee shall notify the District at least 7 days prior to each performance test, The test results shall be submitted
to the District no later than 30 days after the completion of each test. [District Rule 4621] Federally Enforceable
Through Title V Permit

The permittee shall maintain a copy of all test results. The test results shall be dated and shall contain the name,
address, and telephone number of the company responsible for system installation and testing. [District Rule 4622]
Federally Enforceable Through Title V Permit

The permittee shall maintain on the premises a log of any repairs made to the certified Phase I or Phase II vapor
recovery system. The repair log shall include the following: 1) date and time of each repair; 2) the name and
applicable certification numbers of the person(s) who performed the repair, and if applicable, the name, address and
phone number of the person's employer; 3) description of service performed; 4) each component that was repaired,
serviced, or removed; 5) each component that was installed as replacement, if applicable; and 6) receipts or other
documents for parts used in the repair and, if applicable, work orders which shall include the name and signature of the
person responsible for performing the repairs. [District Rule 4622] Federally Enforceable Through Title V Permit

The O&M manual shall be kept at the dispensing operation and made available to any person who operates, inspects,
maintains, repairs, or tests the equipment at the operation as well as to District personnel upon request. [District Rule
4622] Federally Enforceable Through Title V Permit

The permittee shall maintain monthly and annual gasoline throughput records. [District Rules 4621 and 4622]
Federally Enforceable Through Title V Permit

All records required by this permit shall be retained on-site for a period of at least five years and shall be made
available for District inspection upon request. [District Rules 4621 and 4622] Federally Enforceable Through Title V
Permit

Compliance with permit conditions in the Title V permit shall be deemed compliance with the following requirements:
SJIVAPCD Rules 4621 except section 5.2.2 (as amended June 18, 1998), 4622 (as amended September 19, 2002), and
4623, section 5.4 (as amended May 19, 2005). A permit shield is granted from these requirements. [District Rule 2520,
13.2] Federally Enforceable Through Title V Permit

PERMIT UNIT REQUIREMENTS CONTINUE ON NEXT PAGE
These terms and conditions are part of the Facility-wide Permit to Operate.
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28. This unit is not equipment used for light crude oil and gas production, natural gas processing, nor organic liquid
loading. Therefore, the requirements of Kern County Rule 412.1 and 413 do not apply to this permit unit. A permit
shield is granted from these requirements. [District Rule 2520, 13.2] Federally Enforceable Through Title V Permit

29. This permit unit is not equipment used for light crude oil and gas production, natural gas processing, nor organic liquid
loading, and is not an internal or external floating roof tank with a capacity of 19,800 gallons or more. Therefore, the
requirements of District Rule 4403 (as amended April 20, 2005), 4623 except section 5.4 (as amended May 19, 2005),
and 4624 (as amended December 17, 1992) do not apply to this permit unit. A permit shield is granted from these
requirements. [District Rule 2520, 13.2] Federally Enforceable Through Title V Permit

30. This permit unit is not associated with loading at a bulk gasoline terminal (as defined in 40 CFR 160.501). Therefore,
the requirements of 40 CFR 60 Subpart XX do not apply to this permit unit. A permit shield is granted from these
requirements. [District Rule 2520, 13.2] Federally Enforceable Through Title V Permit

These terms and conditions are part of the Facility-wide Permit to Operate.

Facility Name: KERN Oil & REFINING CO.
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