Lassen County Air Pollution Control District
175 Russell Avenue
Susanville, California 96130
(530) 251-8129
2-4-08

MAJOR FACILITY OPERATING PERMIT
STATEMENT OF BASIS

Facility Information

A. Permittee
Mount Lassen Power
P.O. Box 1390
Westwood, CA 96137

B. Facility Location

Lassen County Road A-21
Westwood, CA 96127

C. Contact Information

Facility Contact: Garry Pritchard (530) 256 3155
Responsible Official: Garry Pritchard (530) 256 3155

D. Description of Operations

Production of electrical power from wood-based wastes
Primary SIC Code: 4911

E. Permitting and Construction History

This action is a renewal of a Part 70 Operating Permit for Mount Lassen Power
(MLP) that was first issued by Lassen County Air Pollution Control District
(LCAPCD) on May 1, 1998.

U.S. EPA Region IX issued MLP (formerly Ultrapower 2) an Approval to
Construct (NSR 4-4-2, NE 86-01 on November 20, 1986. Subsequently, U.S.
EPA Region IX approved minor modifications to this permit on November 18,
1988 (NE 86-01.1), October 17, 1991 (NE 86-01.2), and on September 10, 2007
(NE-86-01.3). The facility is subject to federally enforceable conditions found in



the above-referenced permits, applicable requirements in Prevention of
Significant Deterioration (PSD) permitting regulations found in 40 CFR 52.21
applicable requirements in New Source Performance Standards (NSPS)
regulations found in 40 CFR 60, Subparts A and Db, and other federally
enforceable regulations and conditions as noted in the draft Operating Permit.

Applicant did not request a permit shield, therefore, this permit does not contain

F. Emission Units and Activities

Table 1. Permitted sources at Mount Lassen Power.

S# Description Make or Type Model Capacity
S-1 | Traveling Grate Stoker Boiler Zurn MPVC 120,000 Ib/hour
100435 |steam 10 MW
S-2 | Diesel Standby Power Generator | Cummins 500 250 kW, 313 KVA
S-3 | Fuel receiving, processing N/A N/A 17 dry tons/hour
storage and conveying
S-4 | Ash handling and disposal N/A N/A 620 Ib/hour (wet)
system
S-5 | Portable Tub Grinder Morbark 1200 60 tons/hr

II.

G. Compliance Assurance Monitoring

Compliance Assurance Monitoring (CAM) applies to Pollutant—Specific Emission
Units (PSEUs) at part 70 major sources that use control equipment to meet an
applicable limit or standard, and have pre-control emissions of a regulated air
pollutant greater than the Title V major source threshold for that regulated pollutant.
CAM applies to the boiler at the facility for NOx and CO since the facility is subject
to NOx and CO limits and the facility’s pre-control emissions for these pollutants
exceed 100 tpy. However, the facility is exempt from the CAM requirements per 40
CFR 64.2 (b) (1) (vi) since the facility is required to use continuous emission
monitors (CEM) to determine compliance with the NOx and CO emission limits.

H. Compliance Schedule

The facility is not out of compliance with any applicable requirement. Therefore a
schedule of compliance, as described in 40 CFR 70.5 (¢) (8), is not required.

LCAPCD Authority and Permitting Procedures

LCAPCD adopted Lassen County Air Pollution Control District Regulation VII-
Permits to Operate for Sources Subject to Title V of the Federal Clean Air Act
Amendments of 1990 (last amended 7/30/01) that provides for the authority and
details the procedures and terms under which the Agency would administer a Federal
operating permits program. The legal and factual basis for all proposed permit



III.

conditions include references to statutory and regulatory provisions as noted for each
condition in the draft permit.

Public Participation
A. Public Notice

As described in 40 CFR 70.7, all Part 70 draft operating permits shall be publicly
noticed and made available for public comment. The public notice of permit
actions and public comment period is described in 40 CFR 70.7(h).

There is a 30-day public comment period for actions pertaining to a draft permit.
Notice will be given for the availability for review of the draft permit by mailing a
copy of the notice to the permit applicant, the U.S. EPA, the California Air
Resources Board (CARB), any affected state, and all persons who have submitted
a written request to be included on the mailing list. Public notice will also be
published in a local newspaper of general circulation.

B. Opportunity for Comment

Members of the public may review a copy of the draft permit prepared by
LCAPCD, this statement of basis for the draft permit, the application, and all
supporting materials submitted by the source at the LCAPCD office address listed
in Section ILE. below. All documents will be available for review during regular
business hours.

If you believe that any condition of the draft permit is inappropriate, you must
raise all reasonably ascertainable issues and submit all arguments supporting your
position during the 30-day public comment period. Any supporting documents
must be included in full and may not be incorporated by reference, unless they are
already part of the administrative record for this permit or consist of state, or
federal statutes or regulations, or other generally available referenced materials.

All comments received during the public comment period and all comments made
during any public hearing will be considered in arriving at a final decision on the
permit. The final permit is a public record that can be obtained by request. A
statement of reasons for changes made to the draft permit and responses to
comments received will be sent to all persons who commented on the draft
permit.



C. Opportunity to Request a Hearing

A person may submit a written request for a public hearing to the address listed in
Section II.LE. below, by stating the nature of the issues to be raised at the public
hearing. LCAPCD shall hold a public hearing if LCAPCD finds, on the basis of
requests, a significant amount of public interest in the draft permit. If a public
hearing is held, LCAPCD will provide public notice of the hearing and any person
may submit oral or written statements and data concerning the draft permit.

D. Mailing List
If anyone desires to be added to a mailing list to be informed of future actions on
this or any other Part 70 operating permit issued by LCAPCD, they should send
their name and address to the LCAPCD office listed below.

E. Contact Information

Lassen County Air Pollution Control District
175 Russell Avenue

Susanville, California 96130

(530) 251-8129

Craig Hemphill, Acting Air Pollution Control Officer Date



