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Equipment Owner:

Arguello Inc; Devon Energy Production Company LP; Sun Operating Limited Partnership; 
Whiting Petroleum Corporation; Koch Industries, Inc.; Hidalgo Energy, Inc.

Equipment Operator:

Plains Exploration and Production Company (PXP)
EQUIPMENT LOCATION:
Platform Hidalgo, Parcel OCS-P-0317, Point Arguello Oilfield

Stationary Source/Facility:

The Point Arguello Project 






SSID: 01325
OCS Platform Hidalgo







 FID: 08015
Project Modification:

This modification to PTO 9105 authorizes a revision of the source of the Oxides of Sulfur (SOx) Emission Reduction Credits (ERCs) provided to Platform Hidalgo.  The Marine Engine Repowering Campaign (“MERC”) program, which formerly provided a portion of the SOx ERCs required at Platform Hidalgo, have expired.  This permit modification allows the replacement of the MERC ERCs with an alternate source of ERCs generated from the installation of Selective Catalytic Reduction emission controls on three compressor turbines located on Platform Harvest.


 9.A
Standard Administrative Conditions

In case of a discrepancy between the wording of a condition and the applicable APCD rule, the wording of the rule shall control. 
 

A.1
Compliance with Permit Conditions.
(a)
The permittee shall comply with all permit conditions in Sections 9.A, 9.B and 9.C.

(b)
This permit does not convey property rights or exclusive privilege of any sort. 

(c)
Any permit noncompliance constitutes a violation of the Clean Air Act and is grounds for enforcement action; for permit termination, revocation and reissuance, or modification; or for denial of a permit renewal application.

(d)
It shall not be a defense for the permittee in an enforcement action that it would have been necessary to halt or reduce the permitted activity in order to maintain compliance with the conditions of this permit.


(e)
A pending permit action or notification of anticipated noncompliance does not stay any permit condition.

(f)
 Within a reasonable time period, the permittee shall furnish any information requested by    the Control Officer, in writing, for the purpose of determining:

(i)
compliance with the permit, or 

(ii) whether or not cause exists to modify, revoke and reissue, or terminate a permit or for an enforcement action.

(g)
In the event that any condition herein is determined to be in conflict with any other condition contained herein, then, if principles of law do not provide to the contrary, the condition most protective of air quality and public health and safety shall prevail to the extent feasible. 


  A.2

Emergency Provisions.  For the purpose of seeking regulatory, relief the permittee shall comply



with the requirements of APCD Rule 505 (sections A, B.1 and D (Breakdown Conditions) and/or APCD Rule 1303.F, whichever is applicable to the emergency situation.  In order to maintain an affirmative defense under Rule 1303.F, the permittee shall provide the APCD, in writing, a “notice of emergency” within 2 days of the emergency. The “notice of emergency” shall contain the information/documentation listed in Sections (1) through (5) of Rule 1303.F.  

 


 A.3
Right of Entry.  The Regional Administrator of USEPA, the Control Officer, or their authorized representatives, upon the presentation of credentials, shall be permitted to enter upon the premises where a Part 70 Source is located or where records must be kept: 

(a)
To inspect the stationary source, including monitoring and control equipment, work practices, operations, and emission-related activity, at reasonable times; 

(b)
To inspect and duplicate, at reasonable times, records required by this permit; 

(c)
To sample substances or monitor emissions from the source or assess other parameters to assure compliance with the permit or applicable requirements, at reasonable times.  Monitoring of emissions can include source testing.

A.4

Severability.  In the event that any condition herein is determined to be invalid, all other conditions shall remain in force.



A.5

Payment of Fees.  The permittee shall reimburse the APCD for all its Part 70 permit processing and compliance expenses for the stationary source on a timely basis. Failure to reimburse on a timely basis shall be a violation of this permit and of applicable requirements and can result in forfeiture of the Part 70 permit. Operation without a Part 70 permit subjects the source to potential enforcement action by the APCD and the USEPA pursuant to section 502(a) of the Clean Air Act. [Re: APCD Rules 1303.D.1 and 1304.D.11, 40 CFR 70.6(a)(7)]       

A.6
Prompt Reporting of Deviations.  The Permittee shall submit a written report to the APCD

documenting each and every deviation from the requirements of this permit or any applicable federal requirements within seven (7) days after discovery of the violation, but not later than six (6) months days after the date of occurrence. The report shall clearly document 1) the probable cause and extent of the deviation 2) equipment involved, 3) the quantity of excess pollutant emissions, if any, and 4) actions taken to correct the deviation. The requirements of this condition shall not apply to deviations reported to APCD in accordance with Rule 505 (Breakdown Conditions), or Rule 1303.F (Emergency Provisions). [APCD Rule 1303.D.1, 40 CFR 70.6(a) (3)]

A.7
Federally-enforceable Conditions.  Each federally enforceable condition in this permit shall be enforceable by the USEPA and members of the  public. [Re: CAAA, § 502(b)(6), 40 CFR 70.6(b)]

A.8
Recordkeeping Requirements. The permittee shall maintain records of required monitoring information that include the following: 


(a)
The date, place as defined in the permit, and time of sampling or measurements;


(b)
The date(s) analyses were performed;


(c)
The company or entity that performed the analyses;


(d)
The analytical techniques or methods used;


(e)
The results of such analyses; and


(f)
The operating conditions as existing at the time of sampling or measurement;


The records (electronic or hard copy), as well as all supporting information including calibration and maintenance records, shall be maintained for a minimum of five (5) years from date of initial entry by the permittee and shall be made available to the APCD upon request. “Supporting information” includes all calibration and maintenance records and all original strip-chart recordings for continuous monitoring instrumentation, and copies of all logs and reports required by the permit. [Re: APCD Rule 1303.D.1.f, 40 CFR 70.6(a)(3)(ii)(A)]

9.B 
Generic Conditions 

In case of a discrepancy between the wording of a condition and an applicable federal or APCD rule, the wording of the rule shall control.  These conditions apply to all emission units, regardless of their category or emission rates. 
 

B.1
Circumvention (Rule 301).  A person shall not build, erect, install, or use any article, machine, equipment or other contrivance, the use of which, without resulting in a reduction in the total release of air contaminants to the atmosphere, reduces or conceals an emission which would otherwise constitute a violation of Division 26 (Air Resources) of the Health and Safety Code of the State of California or of SBCAPCD Rules and Regulations.  This Rule shall not apply to cases in which the only violation involved is of Section 41700 of the Health and Safety Code of the State of California, or of APCD Rule 303.B.2
 

B.2
Nuisance (Rule 303).  No pollutant emissions from any source shall create nuisance conditions.  No operations shall endanger health, safety or comfort, nor shall they damage any property or business. 

9.C
Equipment Specific Conditions

Permit condition 9.C.10 supersedes permit condition 9.C.10 of PTO 9105-12 issued June 28, 2007. 

C.10
Offsets - Planned Flaring. 

PXP shall offset all planned flaring emissions of SOx (as SO2) for flare gas compositions exceeding 239 ppmvd (as H2S).  Emission Reduction Credits (ERCs) sufficient to offset the annual SOx emissions as specified in Table 7.3-1 shall be in place for the life of the project.  
Table 7.3-1 (attached) also supersedes the corresponding table in 9105-12.
	

	

	Air Pollution Control Officer

	

	

	Date


Notes:

Reevaluation Due Date: June 2008 
Attachment:  
Permit Evaluation for PTO 9105-13



PERMIT EVALUATION for

Part 70 Minor Permit Modification No. 9105-13 
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1.0
BACKGROUND
1.1
General:  Under their original Rule 359 Offset Plan PXP was required to offset excess SOx emissions from planned flaring at the Gaviota Oil Heating Facility (GOHF) and OCS Platforms Hidalgo, Hermosa and Harvest.  These emissions took into account the excess SOx emissions above 239 ppmv.  Additionally, in January 1997, an increase in solvent use at the GOHF resulted in an increase in short-term and long-term reactive organic compounds (“ROC”) emissions that were also required to be offset. 

These emission increases were partially offset by emission reduction credits (“ERCs”) generated by the Marine Vessel Repowering Program Campaign (MERC) Program.  This program consisted of the replacement of gasoline engines with low-NOx diesel engines on small fishing vessels.  ROC emission increases were offset by a reduction in ROC emissions.  SOx emission increases were offset by a reduction in NOx emissions under a NOx for SOx emission offset trade approved by the APCD and USEPA.  The majority of the ERCs provided by the MERC Program were used by the offshore platforms associated with the Point Arguello Project.  Project emission increases that were not offset with MERC ERCs were offset by ERC certificates unrelated to the MERC Program.   This permit modification allows for the replacement of MERC ERCs that were assigned to platform Hidalgo with ERCs generated by the Harvest SCR project.  The Harvest SCR project is described below in section 2.1 



The MERC offsets expired on November 21, 2006.  PXP has been operating under Variance Order 50-06R since November 21, 2006 to provide the time necessary to install and commissions the SCR units and verify the ERCs.  The SCR units have been installed and the ERCs have been verified.  ERC certificate 0149-0912 was issued to PXP on September 19, 2007. 

In conjunction with this application, PXP submitted a permit application for Platform Harvest.  Similar to Platform Hidalgo, ERCs provided by the MERC program to platform Harvest have expired and will also be replaced with ERCs generated by the Harvest SCR project.  Any remaining references to the MERC program in PTO 9105 and 9105-12 no longer apply and will be deleted in the next permit reevaluation.
Platform Hermosa and the Gaviota Oil Heating Facility (GOHF) also utilized MERC ERCs however, PXP decided to use existing ERCs they own to replace the MERC ERCs that expired.    These replacement ERCs were permitted under PTO 9104-14 (issued 06/28/07) for platform Hermosa and PTO 5704-12 (issued 06/28/07) for the GOHF.  As a result of the use of existing ERCs at the GOHF and platform Hermosa, ERCs generated by the Harvest SCR project were not used at these facilities.
1.2
Permit History:  The most recent permit actions associated with this facility involving platform ERCs:
 
	Permit Type
	Number
	Issue Date
	Description

	PTO
	9105-12
	June 28, 2007
	Revision to MERC ERCs


2.0
ENGINEERING ANALYSIS
2.1
Equipment/Processes:  In anticipation of the expiration of the MERC ERCs, PXP submitted ATC application 11246 for the installation of Selective Catalytic Control (SCR) emission controls on three natural gas turbine-driven compressors located on Platform Harvest.  A portion of the emission reductions generated from these controls (38.065 tpy NOx) serve as replacement ERCs for the expiring MERC ERCs.  ATC 11246 was issued on June 13, 2006.  A detailed analysis of the SCR units is provided in the engineering analysis of ATC 11246.  As indicated above, the ERCs verified and a portion of these ERCs will serve as replacement ERCs for the expiring MERC ERCs.   PTO 11246 enforcing the SCR control system and the NOx emission reductions was issued final on 9/20/2007.
2.2
Emission Controls:  n/a 
2.3
Emission Factors:  n/a  
2.4
ERC Calculations:  The MERC program currently provides 3.5 tpy of nitrogen oxide (NOx) ERCs to offset planned flaring sulfur dioxide emissions at Platform Hidalgo.  These ERCs were provided under an APCD-approved NOx for SOx interpollutant trade.  The Platform Harvest SCR ERC Project will provide the entire 3.5 tpy of expiring MERC NOx ERCs except for 0.092 tpy ERCs PXP elected to use from existing ERC Certificates 0067 and 0137.  PTO 9105-12 was issued on June 28, 2007 documenting the use of 0.092 tpy of NOx ERCs from ERC certificates 0067 and 0137.  Thus, 3.408 tpy ERCs will be provided from the SCR Project ERCs to Platform Hidalgo. 
Identification of each ERC certificate and the amount of ERCs associated with each is provided in Tables 7.3-1. 

ERC certificate 0149-0912 was issued to PXP on September 19, 2007 for the SCR Project ERCs generated by the SCR Project.
2.5
BACT Analyses:  n/a

2.6
Enforceable Operational Limits:  n/a

2.7
Monitoring Requirements:  n/a

2.8
Recordkeeping and Reporting Requirements:  n/a

3.0
REEVALUATION REVIEW (n/a)
4.0
REGULATORY REVIEW
4.1
Partial List of Applicable Rules:  It is anticipated that operation of this equipment will be in compliance with the following rules:

Rule 101.
Compliance of Existing Facilities

Rule 202.
Exemptions to Rule 201

Rule 205.
Standards for Granting Permits

Rule 302.
Visible Emissions

Rule 303.
Nuisance

Rule 309.
Specific Contaminants

Rule 310.
Odorous Organic Sulfides

Rule 505.
Breakdown Procedures

Rule 801.
New Source Review

Rule 802.
Nonattainment Review

Rule 803.
Prevention of Significant Deterioration

4.2
Rules Requiring Review: n/a


4.3
NEI Calculations:  n/a

5.0
AQIA

This source is not subject to the Air Quality Impact Analysis requirements of Regulation VIII.

6.0
OFFSETS/ERCs

6.1
General:  The Point Arguello Project triggers stationary source offset thresholds for ROC and NOx , emissions. The OCS platforms also trigger SOx emissions offsets per Rule 359.  

6.2
ERCs:  See Section 2.4 above for the ERC discussion. 
7.0
AIR TOXICS

An air toxics health risk assessment is not required for this permit action.

8.0
California Environmental Quality Act (CEQA) Review
The APCD is the lead agency for this permit.  There are no net emission increases associated with this project, thus, no significant health and safety impacts and no cross-media impacts will result.  This project is therefore exempt from CEQA under Section 15061(b)(3).

9.0
SCHOOL NOTIFICATION PROCESS

A school notice pursuant to the requirements of H&SC §42301.6 is not required.

10.0
PUBLIC and AGENCY NOTFICATION PROCESS 

This project is not subject to public notice.  

11.0
FEE DETERMINATION

Fees for the APCD’s work efforts are assessed on a reimbursable basis.  

12.0
RECOMMENDATION

It is recommended that this permit be granted with the conditions as specified in the permit.

	J. Menno
	
	October 2007 
	
	
	
	

	AQ Engineer
	
	Date
	
	Engineering Supervisor
	
	Date


ATTACHMENTS:

Table 7.3-1  
 Offset Requirements for Rule 359 
Table 7.3-1

PXP Platform Hidalgo - PTO 9105-13
Offset Requirements for Rule 359 Compliance

OXIDES OF SULFUR (SOx) (a)

Emissions Liability



TPY

Rule 359 Planned Flaring


3.50  SOx






Emission


Offset






Reductions
Distance
Credit


Emission Reduction Sources
  tons/qtr
   Factor 
tons/yr

ERC Certificate 0067(b) 

   0.044

    1.0

0.044 SOx


ERC Certificate 0137(b)

   0.048

    1.0
 
0.048 SOx

ERC Certificate 1490(c)
 
   3.408

    1.0

3.408 SOx









Total  
3.500 
Provisions:

(a)
Offsets for SOx emissions are required for planned flaring pursuant to Rule 359 (§D.1.b)

(b)
ERC Certificate 0067 contains 0.052 tpy SOx ERCs. 0.008 tpy are provided to Platform Hermosa.  The remainder (0.044) are have been assigned to Platform Hidalgo (PTO 9105-12).  The full value of ERC Certificate 0137 is 0.051 tpy SOx.  0.048 tpy has been assigned to Platform Hidalgo (PTO 9105-12), the remainder (0.003 tpy) is excess.
(c)
The Harvest SCR ERC Project provides the remaining ERCs required for Platform Hidalgo (3.408tpy)
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