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POLLUTION CONTROL BOARD
. .NOTICE OF ADOPTED AMENDMENTS

Does this rulemaking contain an automatic repeal date? No

Do these amendments contain incorporations by reference? Yes. See
Section 217.104. All incorporations are pursuant to Section 5-75 of the
mnpwao»n Administrative Procedure Act.

A copy of the adopted amendments, including any material incorporated by
reference, is on file in the agency's principal office and is available
for public inspection. . ¢

Notices of Proposal Published in Illinois Register: 24 Il11. Reg. 16200,
November 3, 2000; 24 Ill, Reg. 16467, November 13, 2000

>

Has JCAR issued a Statement of Objection to these amendments? No

Differences between proposal and final version: Final version combines two
Board dockets for publication: ROl1-16 (Sections 217,700 - 217.712) and
RO1-17 (Sections 217.450 - 217.482 and Sections 217.800 - 217.865).

The section numbers for Subpart U were changed to allow for a sequential
progression. The rules as proposed listed Subpart U as 217.6xx. Final
rules list Subpart U as 217.4xx.

Section 217,454 in_ the proposal contained a subsection reqgulating
low-emitter requirements. These requirements have been moved to Section
217.472.

In Sections 217.710 and 217.712, added subsections allowing low capacity
factor units to use alternative monitoring techniques.

In Section 217.805, removed the requirement that only units permitted to’
operate prior to 1995 are eligible to participate in Subpart X. Also made
changes in Sections 217.820 and 217.825 to allow these additional units to
calculate baseline emissions, and determine creditable reductions.

Made several non-substantive clarifying/correction changes.

JCAR suggested several nonsubstantive typographical and grammatical
changes which the Board included in the final version.

Have all the changes aqreed upon by the agency and JCAR been made as
indicated in the agreements letter? Yes

Will these amendments replace emergency amendments currently in effect?
No

Are there any amendments pending on thjs Part? No
- ¥ [
£
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Summary and Purpose of Amendments: A complete description of this Section
28.5 fast-track rulemaking is included in the Board's March 1, 2001

opinion and order 1in docket ROl-11, which is available from the address

below. These rules are adopted to control the emissions of nitrogen oxides

(NOx) from large electrical generating units (EGUs) and large non-EGUs,

during the ozone control season (May 1 through September 30. For Subpart

U only, the ozone control period will be May 31 through September 30,

2004, and then from May 1 to September 30 of subsequent years). The

amendments are intended to meet the State of 1Illinois' obligation under

the Clean Air Act, 42 USC 7401 et seq. (CAA) to submit a State

Implementation Plan (SIP) that addresses the requirements of the NOx SIP
Call, 63 Fed. Reg, 57,356 (Oct. 27, 1998). The amendments are also
intended to meet the requirements of Section 9.9 of the Environmental-
Protection Act, 415 ILCS 5/9.9. Included in this rulemaking are new 35

Il1l. Adm. Code 217 Subparts U, V, and X, and other general provisions in

Part 211 (which also appear in today's Illinois Register). o

H:monamnmo:m:nncmmnposmnmmunu»:m~:mmmumovnmmnamamam:nmm:m~HUm
directed to: ,

Bobb Beauchamp ; .
i 100 W. Randolph Street )
James R. Thompson Center
{ Suite 11-500 -
Chicago, Illinois 60601 s
. (312) 814-6926

Copies of the mouuw.m opinions and orders may be requested from the Clerk
of the Board at the address above. Please refer to docket numbers ROLl-16
and 'R01-17 in your request. The Board order is also available from ‘the
Board's Web site A&tc.wvnv.mnnnm.»w.cmv. RSN

{ - -
The full text of the &&Wb«wg amendments begins on the next page:
7/
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TITLE 35: ENVIRONMENTAL PROTECTION
SUBTITLE B: AIR POLLUTION
CHAPTER I: POLLUTION CONTROL BOARD
SUBCHAPTER c: EMISSION STANDARDS AND LIMITATIONS
FOR STATIONARY SOURCES

PART 217
NITROGEN OXIDES EMISSIONS

SUBPART A: GENERAL PROVISIONS ' N

Scope and Organization
Measurement Methods
Abbreviations and Units
Definitions

Incorporations by Reference

SUBPART B: NEW FUEL COMBUSTION EMISSION SOURCES

New Emission Sources

SUBPART C: EXISTING FUEL COMBUSTION EMISSION SOURCES

Existing Emission Sources in Major Metropolitan Areas

SUBPART K: PROCESS EMISSION SOURCES

Industrial Processes

SUBPART O: CHEMICAL MANUFACTURE

Nitric Acid Manufacturing Processes

SUBPART T: CEMENT KILNS

Applicability

Control Requirements

Testing

Monitoring . " .

Reporting ’ ‘
Recordkeeping .
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SUBPART U: NO[x] CONTROL AND TRADING PROGRAM FOR
SPECIFIED zoﬁxm GENERATING UNITS

¢

Section
217.450 Burpose
217.452 Severability i
217.454 Applicability *
217.456 Compliance Requirements
217.458 Permitting Requirements .
217.460 Subpart U NO[x] Trading Budget
217.462 Methodology for Obtaining NO{x] Allocations
217.464 Metholodology for Determining NO[x] Allowances from the New Source
Set-Aside .

217.466 NO[x] Allocations Procedure for Subpart U Budget Units
217.468 New Source Set-Asides for "New" Budget Units
217.470 Early Reduction Credits (ERCs) for Budget Units
217.472 Low-Emitter Requirements
217.474 Opt-In Units
217.476 Opt-In Process
217.478 Opt-In Budget Units:; Withdrawal from the NO[x] Trading Program
217.480 Opt-In Budget Units: Change in Regqulatory Status
217.482 Allowance Allocations to Opt-In Budget Units

SUBPART V: ELECTRIC POWER GENERATION
Section {
217,521 Lake of Egypt Power Plant .
217.700 Purpose"
217.702 Severability
217.704 * Applicability
217:706 Emission Limitations ’ -
217.708 NO[x] Averaging
217.710 Monitorisdg
217.712 wmbmnnw:m”nsa Recordkeeping

suB T W: NO(x] TRADING PROGRAM FOR mrmnamnnbrn w
GW% . GENERATING UNITS
Section -
217.750 Purpose
217.752 Severability
217.754 Applicability .
217.756 Compliance Requirements -..x
217.758 Permitting Requirements S
217.760 NO[x] Trading Budget s - -
217.762 Methodology for Calculating NO[x] Allocations for Budget Electrical
Generating Units (YEGUs%) N

217.764 NO{x] Allocations for Budget ECUs
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217.768 New Source Set-Asides for “New" Budget EGUs
217.770 Early Reduction Credits for Budget EGUs
217.774 Opt-In Units
217.776 Opt-In Process
217,778 hm:ammn Opt-In Units: Withdrawal from NO[x] Trading Program
217.780 Opt-In Units: change in Regulatory Status
217.782  Allowance Allocations to -Budget Opt-In Units
SUBPART X: VOLUNTARY NO{x] EMISSIONS REDUCTION
PROGRAM ]
Section
217.800 Purpose
217.805 Emission Unit Eligibility '
217,810 Participation Requirements
217,815 NO[x] Emission Reductions and the Subpart X Trading Budget
217.820 Baseline Emissions Determination
217.825 Calculation of Creditable NO{x] Emission Reductions
217,830 Limitations on NO|x] Emission Reductions
217.835 NO[x] Emission Reductions Proposal
217.840 Agency Action
217.845 Emissions Determination Methods
217.850 Emissions Monitoring
217.855 Reporting
217.860 Recordkeeping
217.865 Enforcement
APPENDIX A Rule into Section Table
APPENDIX B Section into Rule Table
APPENDIX C Compliance Dates
APPENDIX D Non-Electrical Generating Units
APPENDIX E Large Non-Electrical Generating Units
APPENDIX F Allowances for Electrical Generating Units
AUTHORITY: Implementing Sections 9.9 and 10 and authorized by Sections 27 and

28.5 of the Environmental Protection Act [415 ILCS 5/9.9, 10, 27 and 28.5.)

SOURCE: Adopted as Chapter 2: Air Pollution, m:w% 207: Nitrogen Oxides
Emissions, R71-23, 4 PCB 191, April 13, 1972, filled and effective April 14,
1972; amended at 2 I1l. Reg. 17, p., 101, effective April 13, 1978; codified at
7 Ill. Reg. 13609; amended in R01-9 at 25 Ill. Reg. 128, effective December 2§,
2000; amended in ROl-11 at 25 Ill. Reg. 4597, effective March 15, 2001; amended

in RO1-16 and RO1~-17 at 25 I1l. Reg. = effective
APR I =
SUBPART U: NO[x] CONTROL AND TRADING PROGRAM FOR

SPECIFIED NO[x] GENERATING UNITS

(2}
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Section 217.450 Purpose -

The purpose of this Subpart is to cap_the emissions of nitrogen oxides (NO[x])

during the ozone control period from units subject to the provisions of this
Subpart (budget units) by determining source allocations and by implementing
the federal NO[x] Trading mnomnua~ 40 CFR 96, consistent with the provisions of
this Subpart., . -

IF914

(Source: Added at 25  I1l. ° Reg. 5 effective

AT EB_ ) .

Section 217.452 Severability

If any Section, mcvnmnnpoa«owvnwnzmm of this Subpart "~ is found {invalid, such
finding shall not affect the validity of this — Subpart as a whole or any
Section, sentence or clause not found invalid, . . ,

5914:==

(Source: Added nn.um;~m;, TI11, Reg. effective

PR |

Section 217.454 Applicability
| . . . L
a) This Subpart applies to any fossil fuel-fired statlonary boiler,

combustion jturbine, or combined cycle system, with a anxua:a design-

heat input qreater than 250 mmbtu/hr and that is:

1) A unit listed in Appendix E of this Subpart, wnnombmnnu<m Om n:c,

subsequent changes in ownership, unit’ mmmpn:nnwéa. 0n,:nam of -the

unit; o ox L ;@
2) A unit not listed in Appendix E Om this Subpart that: ’

i A) At:no time serves a generator producing mwmnnnun»nc noﬂ

sale;
B} At any time serves a generator producing m~mnnn*n»n¢ nOn
sple, If such generator has a nameplate capacity of - 25-~MWe

less and has the potential to use no more than 50% of-the
potential electrical output capacity of n:mxcsnn.:.wpnn<
percent of a unit's potential electrical output capacity
shall be determined by multiplying the unit's maximum design
heat input by 0.0488 MwWe/mmbtu. If the size ~of-‘the
generator .is smaller than this calculated number, the unfit
is subject to the provisions of this Subpart, ~but " 4f- the
size of the generator is greater than this’ ‘calculated
number, the unit is subject to the provisions of Subpart W
of this Part; o
X Is part of any source, as that term is defined in 35 Ill.
s : Adm, Code 211.6130, listed in Appendix E of this Part; or
Is a unit subject to Subpart W of this. Part (excluding any
unit listed in Appendix F of this Part, regqardless of any

e

S

change in ownership or any change of operator), and the
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owner or operator makes a permanent election, at the time of

| applying for a budget permit pursuvant to this Part, to
subject the unit to the requirements of this Subpart rather
than Subpart W of this Part. Any unit for which such an
election is made will not receive an_allocation from the
Subpart U or Subpart W NO[x] Trading Budget.

b) Those units that meet the above criteria and are subject to theeNO{x]
Trading Program emissions limitations contained in this Subpart are
budget units. .

¢) Low-emitter status: Notwithstanding subsection (a) of this Section,
the owner or operator of a budget unit subject to the requirements of
subsection (a) of this Section may elect low-emitter status by
obtaining a permit with federally enforceable conditions that meet the
requirements of Section 217.472{a}. Starting with the effective date
of such permit, the unit shall be subject only to the requirements of
Section 217.472,

d) The owner or operator of any budget unit not listed in Appendix E of
this Part but subject to this Subpart shall not receive an allocation
of NO[x] allowances from the Subpart U .or Subpart W NO[x] Trading
Budget or from the Subpart U NO[x] Trading Budgets, except for any
allowance from the new source set-aside in accordance with Section
217.468 of this Subpart. Such unit must acquire NO[x] allowances in an
amount not less than the NO[x] emissions from such budget unit during
the control period (rounded to the nearest whole ton) in accordance
twnv. the federal NO{x] Trading Program, Subpart X of this Part or
pursuant to a permanent transfer of NO[x] allocations pursuant to
Section 217.462(b) of this Subpart.

e) Notwithstanding any other provisions of this Subpart, a source and
units at the source subject to the provisions of subsection (a) of
this Section will become subject to this Subpart on the first day of
the control season subsequent to the calendar year in which all of the
other states subject to the provisions of the NO[x) sip call (63 Fed.
Reg. 57355 {October 27, 1998)) that are located in USEPA Regqion V or
are that contiquous to Illinois have adopted requlations to_ implement
NO(x] trading programs and other required reductions of NO[x]
emissions pursuant to the NO{x] SIP call, and such requlations have
received final approval by USEPA as part of the respective states’
SIPS for ozone, or a final FIP for ozone promulgated by USEPA is
effective., [415 ILCS 519/9(f))

(Source: s} at’ 25 I11. Reg.
Frion NN g

5914 5 effective

Section 217.456 Compliance Requirements

All budget units subiect to the nmnc_meanm of this Subp@rt must comply with
the following: ¢
a) The requirements of this Subpart and 40 CFR 96, excluding 40 CFR
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96.4(b), 96.55(c}), and subparts C, E, and I, as _incorporated by

reference in Section 217.104 of this Part. To the extent that this

Subpart contains provisions which are inconsistent with any provisions

of 40 CFR 96, the owner or operator of budget units subiject to this

Subpart shall comply with the provisions of this Subpart in lieu of

those provisions which were incorporated by reference.

b) Budget permit reguirements;

L

[

The owner or operator of each source with one or more budget
units at the source subject to this Subpart mist submit a
complete permit application for a budget permit {in accordance
with the provisions of Section 217.45B(a)(4), (a){5) or (a){(6),
as applicable, to be issued by the Agency with federally
enforceable conditions covering the NO{x] enunhnm.wnomnna {budget
permit), and that complies with the requirements of Section
217.458 of this Subpart.

The owner or operator of one or more budget units subject to this
Subpart must operate each such budget unit in compliance with
such budget permit or complete budget permit application, as
applicable.

The owner or operator of one or more budget units subject to this
Subpart, at the time of filing an application for a permit under
this Section; must submit a complete application for either a
permit jincorporating a source-wide overdraft account {(as such
term is defined in 40 CFR 96.2), or a permit incorporating unit
specifiic compliance accounts for each budget unit at the source
subject to this Subpart. Such election shall be at the sole
discretion of the owner or operator of the source and the Agency
shall incorporate such election into a permit issued to the
source pursuant to this Subpart.

¢) Monitoring reguirements:

1)

For U:Man units subject to the requirements of this Subpart, and
which commence operation on and after January 1, 2000, the owner
or_operator of each such budget unit at the source must® comply
with thHe monitoring requirements of 40 CFR 96, mcubynn‘zu The
account 'representative of each such budget unit at the sougce
shall gomply with those sections of the monitoring requirements
of 40 R 96,”/subpart H, applicable to an account representative.
The compliapce of each budget unit subject to the requirements of
subsection {c)(1l) or subsection (c)(3){A) of this ~Section ~with
the control- Umnpow,,zonxu emissions limitation under subsection

(d) of this Section shall be determined by --the - emissions

measurements recorded m:m@nmvonnmm in accordance ruw:‘wo CFR 96,

subpart H, . R sl
For budget units which commenged operation prior to-January'l,
2000: :

A) The owner or operator of each such budget unit at the source

must comply with the requirements of 40 CFR 96, subpart H;
or

01
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B) If the monitoring requirements of 40 CFR 96, subpart H, are
demonstrated by the source to be technically infeasible  as
applied to a budget unit subject to the requirements of this
Subpart, the owner or operator of such budget unit may
monitor by an alternative monitoring procedure for the
budget unit approved by the Agency and the Administrator of
USEPA pursuant to the provisions of 40 CFR 75, subpart E.
Such “alternative monitoring procedures must be contained as
federally enforceable conditions in the unit's permit. «

The compliance of each budget unit subject to the requirements of
subsection (¢)(3)(B) of this Section shall be determined by the
emissions measurements recorded and reported in accordance with
the federally enforceable conditions in the budget unit's permit
addressing monitoring as required by subsection (c)i{3)(B) of this
Section.

d) Allowance requirements:

9]

As__of November 30 of each year, the allowance transfer deadline,
the account representative of each source subiject to the
requirements of this Subpart must hold allowances available for
compliance deductions under 40 CFR 96.54 for each budget unit at

"the source subject to this Subpart in the budget unit's

compliance accounts, or the source's overdraft account. The
number of allowances held in these accounts shall not be less
than the total NO[x] emissions for the control period {(rounded to
the nearest whole ton), as determined in accordance with
subsection (c) of this Section, plus any number of allowances
nDecessary to account for actual utilization (e.q., for testing,
start-up, malfunction, and shut down) under 40 CFR 96.42(e) for
all budget units at the source subject to this Subpart,
Compliance with this provision shall be demonstrated if, as of
the allowance transfer deadline, the sum of the allowances
available for compliance deductions for all budget units at the
source subject to this Subpart is equal to or qreater than the
total NOf{x] emissions (rounded to the nearest whole ton) from all
budqet units _at the source subject to this Subpart.

Allowances shall be held in, deducted from, or transferred among
allowance accounts in accordance with this Subpart and 40 CFR 96,
subparts F and G.

Each ton of NO[x] emitted by a source with one or more budget
units subject to this Subpart in any control period in excess of
the NOfx] allowances held by the owner or operator for each
budget unit at the source subject to this Subpart for each
control perjod shall constitute a separate viclation of this
Subpart and the Act,

In_ order to comply with the requirements of subsection (d)(l) of
this Section, an allowance may not be utilized for a control
period in a vyear prior to the year for which the allowance was
allocated. -

¥ " . L}
t



¥
ILLINOIS REGISTER . 5924

6)

13

01
‘POLLUTION CONTROL BOARD
NOTICE OF ADOPTED AMENDMENTS
An allowance allocated by the Agency or USEPA under _the NO[x]
Trading Program is a limited authorization to emit one ton of

NO[x]. No provision of the NO[x] Trading Program, _any permit
issued or permit application submitted pursuant to this Subpart,

or an exemption under 40 CFR 96.5 and no provision of law shall,

be construed to limit the authority of the United States or the
State to terminate or limit this authorization.

An allowance allocated by the Agency or USEPA under the NO[x]
Trading Program or pursuant to this Subpart does not constitute a
property right.

Upon recordation by USEPA under 40 CFR 96, subpart F or G, every
allocation, transfer, or deduction of an allowance to or from a
budget unit's compliance account or to or from the source's
general or overdraft account where the budget unit is located is
deemed to amend automaticalily and become a part of any budget
permit of the budget unit. This automatic amendment of the budget
permit shall occur by operation of law and will ‘not require any
further review,

P RRALLL I S-A S

e) Recordkeeping and ﬂmuonn»:n requirements:

1)

<

Unless otherwise provided, the owner or operator of a source
subject to the requirements of this Subpart must keep at the
source .each of the documents listed in subsections (e)(1)(A)
through ' (e)(1)(D) of this Section for a period of 5 years from
the date the document is created. This period may be extended for
cause At any time prior to the end of 5 years in writing by the
Agency or USEPA.

A) The account certificate of representation for the account
representative for the source and each budget unit at the
sougee subject to the requirements of this Subpart and all
documents that demonstrate the truth of the statements in
the account certificate of representation, in _accordance
with: 40 CFR_96.13, provided that the certificate and such
supporting documents must be retained on site at the source
be d such five-year period until such documents are

superseded because of the submission of a new account
certificate of representation changing the account
representative. -

B) All emissions monitoring information,. in accordance with
subsection (c) of this Section, provided that to the extent
that 40 CFR 96, subpatt H, provides for a three-year period
for recordkeeping, the three-year period shall apply.

C) Coples of all reports, compFlance certifications, and other
submissions and all records made or required under this
Subpart or the NO[x] Trading Program of documents necessary

B} to demonstrate compliance with the requirements of this
Subpart or the NO{x] Trading Program.

D) Copies of all documents used to complete a budget permit

application and any other submission under this .Subpart ot
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under the NO[x] Trading Program,

2) The _account representative of a source and each budget unit at
the source subject to the requirements of this Subpart must
submit to the Agency and USEPA the reports and compliance
certifications required under this Subpart and the NO[x] Trading
Program, including those under 40 CFR 96, subparts D _and H.,

£) Liability:

1) No revision of a budget permit shall excuse any violation of the
requirements of the NO[x] Trading Program or this Subpart _that
occurs prior to the date that the revision under such budget
permit takes effect.

Each budget source and each budget unit at the source shall meet

the requirements of the NO[x] Trading Program.

3) Any provision of this Subpart or the NO[x] Trading Program that
applies to a source subject to the requirements of this Subpart
(includlng _a provision applicable to the account representative
of the source) shall also apply to the owner and operator of such
source and to the owner and operator of the budget units subiject

to the requirements of this Subpart at the source.

4) Any provision of this Subpart or the NO[x] Trading Program that
applies to a budget unit subiject to the requirements of this
Subpart (including a provision applicable to the account
representative of such budget unit) shall also apply to the owner
and operator of such budget unit. Except with regard to the
requirements applicable to budget units with a common stack under
40 CFR_ 96, subpart H, the owner and operator and the account
representative of one budget unit shall not be liable for any
violation by any other budget unit of which they are not an owner
or operator or the account representative and that is located at
a source of which they are not an owner Or operator or the
account representative.

5) Excess emissions requirements: The account representative of a
source that has excess emissions in any control period shall
surrender the allowances as required for deduction under 40 CFR
96.54(d)(1). :

6) The owner or operator of a budget EGU that has excess emissions
in any control period shall pay any fine, penalty, or assessment
or comply with any other remedy imposed under 40 CFR 96.54(d)(3)
and the Act.

g) Effect on other authorities: No provision cf this Subpart, the NO[x]
Trading Program, a budget permit application, a budget permit, or a
retired budget unit exemption under 40 CFR 96.5 shall be construed as
exempting or excluding the owner or operator and, to the extent
applicable, the account representative of a source or budget unit from
compliance with any other requlations promulgated under the CAA, the
Act, an approved State Hamwm&mnnwnmow plan, or a federally enforceable
permit.

[
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effective

Section 217.458

Permittinig Requirements

a) Budget permit requirements:

1)

The owner or operator of each source with one.or more budget
units subject to this Subpart is required to timely submit, in
accordance with subsection (a)(4), (a){(5), or (a){(6) of this
Section, as applicable, a complete permit application addressing
all requirements of this Subpart applicable to such budget .units.
Each budget permit (including a draft or proposed budget permit,
if applicable) shall contain federally enforceable conditions
addressing all applicable requirements of the
Program and requirements of this Subpart and shall be a
and segreqable portion of the source's entire permit.
No budget permit will be issued, and no NO[x] allowance account
will be established for any budget unit subject to this Subpart,
until the Agency and USEPA have received a complete account
certificate of representation under 40 CFR 96, subpart B, for an
account representative of the source and monz budget unit at the
source subject to this Subpart,

For any w:mmmn unit subject to this Subpart that commenced
operation before November 1, 2003, and for which a CAAPP permit

complete

-is not required pursuant to Section 39.5 of the Act, the owner or

omwnrnOn of such budget unit must submit a budget permit
application meeting the requirements of this Subpart on or before
November 1, 2003, -

For _any budget unit m:mumnn to this Subpart that noasnbnmn
operation before Auqust 1, 2003, and for which a CAAPP permit is
nmn:,nmm pursuant to Section 39.5 of the Act, the owner or
opera®r __of such “budget unit must submit a- vcnnmn _permit

application meeting the reguirements of this Subpart: on On Unnonm
,>:m=m? 1, 2003, 5

For mb< budget unit subject to this Subpart n:nn pm mCUaonn to
Section 39.5 of ‘the Act and that commences operation-on or ' after
>cmc“u 1, 2003, and for any budget unit subiject to this Subpart
and not subject to Section 39.5 of the Act ~that commences
operation on or after November 1, 2003, the owner or- operator of
such budget units -must submit applications for “construction and
operating permits' pursuant to the requirements of Sections 39 and
39.5 of the Act and 35 Ill.
must specify that they'are applying for budget permits, and - ‘must
‘address the budget permit application nmn:pnmamanm of unvwm

Subpart. . i

b) Budget permit mvvw»nmnwoam":

1)

The owner or operator of any source with one or
Subpart must submit to the

Duty to apply: |
more budget units subject to this

‘NO[x] Trading

Adm. Code 20) and such- uumwpnnn»ozm
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Agency one or more complete budget permit applications under
subsection (b)(2) of this Section for such budget units by the
applicable deadline in subsection (a)(4), (a)(5), or (a)(6) of
this Section. The owner or operator of any source with such
budget units must reapply for a budget permit as required by this
Subpart, and 35 Il1, Adm. Code 201 and Sections 39 and 39.5 of
the Act,

Information requirements for budget permit applications: A
complete budget permit application must include the following
elements concerning the budget units for which the mnmwanunwws is
submitted:

A) Identification of the source, including plant name. The
ORIS (Office of Regulatory Information Systems) or , facility
code assigned to - the source by the Energy Information
Administration must also be included, if applicable;

B) Identification of each fossil fuzl-fired combustion turbine,
stationary boiler or combined cycle system budget unit at
the source,

C) An_explanation why each budget unit is subject to the
requirements of Section 217.454 of this Subpart; and

D) The compliance requirements of Section 217.456 of this
Subpart.

Federally enforceable status of budget permit:
for a budget permit shall be treated as a modification of the
source's existing federally enforceable permit, if such permit
has been issued for the source, and shall be subject to the same
procedural requirements as the original application. When the
Agency issues a budget permit, it shall be incorporated into and
become a segregable part of the source's existing federally
enforceable permit.

An application

ded at 25 Ill. Reg.

5 , _9814=x

effective

Section 217.460 Subpart U NO[x] Trading Budget

a) The initial NO[x] allowances avajlable for allocation for each control

period (the Subpart U NO[x] Trading Budget) for budget units subiject
to the provisions of this Subpart shall be 4,882 tons per control
period, subject to adjustment in accordance with subsections (b), (c)

and (d) of this Section, and subject to the new source

set-aside for

budget units subject to this Subpart, as set forth in Sections 217.462

and 217.464 of this Subpart.

The Subpart U NO[x] Trading Budget shall

be initially allocated as set forth in Appendix E of this Part.

b) The Agency may adjust the Subpart U NO[x] Trading Budget available for

allocations in subsection (a) of this Section by adding allowances for

budget

units subject to this Subpart opting to become subiject to this

opt-in units in Sections

Subpart pursuant to the requirements for
. f v v
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217.474 and 217.476 of this Subpart, I T

c) .The Agency shall adjust the Subpart U NO[x] Trading Budget available
for allocations im subsection {a) of this Section to remove allowances
from units optinglto become exempt pursuant to the requirements for
Jow-emitters in Sections 217.454(c) and 217.472 of this Subpart.,

d} Except as set forth in subsection (e} of this Section, if USEPA
adijusts the base Subpart U NO[x] Trading Budget of 4,882 allowances,
the Agency will adjust the Subpart U NO[x] Trading Budget Uuounnnwr ,

e) 1f USEPA adiusts the Subpart U NO[{x] Trading. Budget a8 to an
individual budget unit, the Subpart U NO[x] Trading Budget shall not
be adjusted pro-rata, and only the allowance allocation for that
budget unit will be adjusted.

(Source: Added at 25 Ill. Reg. = effective
AR TL )

Section 217.462 Methodology for Obtaining RO[x] Allocations

a) appendix E of this Part  identifies the sources with existing budget
units subject to this Subpart and the number of NO[x] allowance
allocations that each such budget unit is eligible to receive each
control period, subject to adjustment in accordance with Section
217.460 ofl this Subpart and for transfers made in accordance with
subsection (b) of this section. Each named budget unit's allocation
will be adjusted proportionally based on the adjusted Subpart U NO[x]
trading budget as provided by Section 217.468 of this Subpart.,

b) The owner or operator of budget units subject to this Subpart may

permanently transfer all or part of their allocation of allowances

pursuant to €blumn 5 of Appendix E of this Part, subject to adjustment
in accordance with this Subpart, to another budgekt unit subject” to
this Subpart, or to a budget unit subject to Subpart W of this Part.

Such nnm:mmmnwtwww be effective by submitting a written request to the

Agency that i is signed by the account representative = for - the

nnm:mmmnnwpﬂmemnmn unit and containing the account number for the

recipient budget unit. The owner or operator of budget units subject
to this Subpart may not permanently transfer all or part of the new
source set aside indicated as the difference between Column’' 4 and

Column 5 of Appendix E of this Part. T

c) Subject to adjustment in accordance with this Subpart, revocation or
revision of the federal NO[x]- Trading Program ot ‘this Subpart,
allocations pursuant to Appendix E of this Part exist for the life of
the program, including all or a port i of any allocation transferred
to another budget unit pursuant to the provisions of this Subpart.

(Source: Added at 25 Ill. " Reg. 59 H 4 :.M effective
-rr : )

Section 217.464 Methodology for Determining NO[x] Allowances from the New
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Source Set-Aside

a) _arm methodology for calculating the allowances available to be
allocated to new budget units subject to this Subpart from the new
source set-aside is based on the more stringent emission rate of 0.15
1b/mmbtu or the permitted NO[x] emission rate, but not less than 0.055
1b/mmbtu. ¢

b) The general equation for determining allowances is:

A = HI x ER .
2000

Where HI = heat input {in mmbtu/control period) as
determined in accordance with
subsection (c) of this Section.

Where ER = The NO[x] emission rate in 1bs/mmbtu as
determined in accordance with
subsection {a) of this Section.

Where A = allowances of NO[x] control period.

c) The projected heat input shall be determined as set forth below,
divided by 2000 1lbs/ton:

1) For "new" budget units subject to this Subpart that have seasonal
heat input from at least 3 control periods prior to the
allocation year, the average of the budget unit's 2 highest
seasonal heat inputs from the control periods 1 to 3 years prior
to the allocation year;

2) For "new" budget units subject to this Subpart that have seasonal
heat input from only 2 control periods prior to the allocation
year, the average of the budget unit's seasonal heat inputs from
the control periods 1 and 2 years prior to the allocation year;j

3) For "new" budget units subject to this Subpart that have seasonal
heat input from only the control period prior to the allocation
year, the heat input from that control period; or

4) For ‘new! budget units subject to this Subpart that have not
operated for at least 77 days of the control period prior to the
allocation year, the budget unit's maximum design heat input for
the control period as designated in the construction permit.

MwH #HH. effective

(Source: Added at 25 Il1. Reg.

APR 177004 )

Section 217.466 NO{x] Allocations knonmmnmm for Subpart U Budget Units
¥ . L]

1
For each control period, the Agency will allocate the total number of NO[x]
allowances in the Subpart U NO[x] Trading Budget apportioned to budget units
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under Section 217.460 of this mmcvmnn~ subiect to adjustment nm.wno<nmmu in

this Subpart. These allocatjons will be issued as provided in m:cmmnnpozm (a)

and (b) of this Section, as follows:

a)

ﬁmo:nnm“

The Agency will allocate to each budget c:pn n:nn.pmkumnmm in
Appendix E of this Part the number of allowances listed in Column 5 of
appendix E of this Part for that budget unit for ‘each 3-year period of
the program. The Agency will report these allocations " to " USEPA by
March 1 of 2004, and triennially thereafter.

The Agency will allocate allowances from the new source set- ummmm to
“new" budget units as_set forth in Section 217.468 of this Subpart.
The Agency will report allocations from the new source .mmnnum»nm to
USEPA by April } of each year for the following year, -

To the extent that allowances remain in the new source set- mn_nm after
any allocation pursuant to subsection (b) of this Section, the Agency
shall allocate any such remaining allowances pro-rata to the owner or
operator of the budget units listed in Appendix E of this Part to the
extent a whole allowance may be allocated ~to any such owner or
operator. The Agency ~will make such allocation by April 15 of ‘each
year. 1f there  are insufficient allowances -to allocate a whole
allowance to any such ~—owner or operator of a budget unit listed in
Appendix E of this Part, such allowances shall' be retained by the

Agency in the ‘new source set-aside. Any such allowances retained in-

the new source set—-aside shall be accumulated in the new -source
set-aside and may either: T R
1) Be Available for: ~allocation to new budget units for-future

control periods, mcvamnn to the unocmeOSm of mmnn_oz 217, amm Om
this{Sub art;-or -

2) IE,

allocate one or more whole allowances to the gwner or- operator of
existihg budget units listed in Appendix E Om.nvwm.vmwnno: a
ro-rata " basis, such accumulated whaole mw~0tn=nmm shall be
em-oauﬁoa MNQ rata to such owner or operators. 3

mo»»l».

25 111, Reg. a
&:g -, s =

Section 217.468 New mo:nnm Set-Asides for “New" Budget Units

a)

For the 2004, 2005 ahd 2006 control hmnwommw‘n "new", budget-unit is
one that commenced commercial operation on or after January ~--2000,
For the 2007 and later control pericds, a “new" budget unit’”is one
that commenced commercial operation no more than 3 noznno~ umn—oum
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after~ u=<,,n::=nw wuwonmnpo: to- new Ucanmn :=_nm. nvmnm are .
. sufficient-allowances accumulated in the new source: set-aside- to -

prior to the vear the allocat
Section. Those units that commenced commercial operation on or ~after
January 1, 2000, but before May 31, 2004, become "existing* budget
units on October 1, 2004. Those units that commenced commercial

operation on or after May 31, 2004, become “"existing” budget units the,

£)
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end of the third control period after they commenced commercial

operation. ,

“New" budget units must have an allowance for every ton of NO[x]

emitted during the control period as provided in Section 217.456(d) of

this Subpart.

The Agency will establish a new source set-aside for each control
period from which "new® budget units may purchase NO[x] allowances,
Each new source set-aside will be allocated allowances equal to 3% of
each source's initial total Subpart U NO[{x] Trading Budget allocation
as_reflected in Column 5 of Appendix E of this Part, which is 146
allowances, for each control period. The allocation for the new
source set-aside from each source shall be based on 3% of the source's
inftial allocation, without regard to subsequent adjustment to any
such source's current allocation, including permanent transfer of
allowances to another source or revision of the Subpart U NO[x]
Trading Budget by USEPA.

A _"new" budget unit may .request to purchase from the Agency a number
of allowances that is not more than the number of allowances for which
it is eligible, as determined in Section 217.464 of this Subpart, and
subject to the provisions of this Section.

The account representative of a "new" budget unit under subsection {(a)
of this Section may purchase allowances from the new source set-aside
by submitting to the Agency a request, in writing or in a format
specified by the Agency, to be allocated allowances for the current
control period from the new source set-aside. The allocation request
for each applicable control period must be submitted after the date on
which the Agency issues a construction permit to the “new" budget unit
and before February 1 of the control period for which the allocation
is requested.

The Aqency will notify the account representative by March 1 of the
applicable year of the number of allowances that are eligible for
purchase for the *“new" budget unit pursuant to the requirements of
this Section, If the Agency does not receive payment by March 15 of
the applicable vyear, the account representative will forfeit his/her
eligibility to purchase the allowances offered. The Agency will make
available for purchase those forfeited allowances on a pro-rata basis
to "new" budget units requesting allocations pursuant to this Section,
up __to the number of allowances requested by each account
representative. Such additional allocations are subiject to the
purchase requirements of subsection (g) of this Section.

The price of allowances from the new source set-aside shall be:

1) For 2004 only, the price shall be the average price at which
NO[x] allowances were traded in 2003 in the Ozone Transport
Region; and

2) For all years other than 2004, the average price at which NO[x]
allowances were traded in tne interstate NO[x] Trading Program
for the preceding control period.

The fees collected by the wmm:n«~mnos the sale of allowances will be
B : []

i
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distributed pro-rata to budget units recelving allowances pursuant _to
Appendix E of this Part on the basis of allocated allowances, subject

to Agency administrative costs assessed pursuant to Section 9.9 of the
Act. .

(Source; Added at 25 Ill. Reg. mm 1 - = ’ effective

ARVINR

Section 217.470 Early Reduction Credits (ERCs) for Budget Units

If _a budget unit reduces its NO[x] emigsion rate as required by the applicable
provisions of subsection (c) of this Section in the 2001 or 2002 control
period, or if approved by USEPA the 2003 control period, for use in 2004
control period, or later control periods authorized by USEPA, the account
representative may request early reduction credits (ERCs) for such reductions,
and the Agency will allocate ERCs to the budget unit in accordance with the
following: ) ’
a) Each budget unit for which the account representative reguests any
ERCs under subsection (d) of this Section must monitor.NO[x] emissions
in accordance with 40 CFR 96, subpart H, as incorporated by reference
in Section 217.104 of this Part, starting with the control period
prior to the control period for which ERCs will first be requested and
for each control period for which ERCs will be requested. For
example, if ERCs are requested for reductions made in the 2001 control
period, the budget unit must have implemented the applicable
monitoring for the 2000 control period. The budget unit's monitoring
system avallability must be at least 90% during the control period
prior to the control period in which the NO[{x] emissions reduction is
made and the budget unit must be in compliance with any applicable
State or fedgfal emissions or emissions-related reguirements.. °
b)s The NO[x] emission rate and heat input under subgections ‘(g) through
{e) of this Section shall be determined in accordance with 40 CFR 96,
subpart H. i IR
c) Each budget :www for which ERCs are requested under subsection (d}) of
this Sectiolf must. have reduced its NO[x] emission rate for each
control period’for which ERCs are reguested by 30% or more below _the
actual NO[x] emissions rate {1bs/mmbtu} for the first control period
in which ERCs are requestéd. ] e B
d) The account representative of a budget unit that™ - meets the
: requirements of subsections (a} through (c) of this Section may submit
to the Agency a request for ERCs for the U:mnmnmczpn.vnmmm.d:‘zoﬁMM
emission rate reductions made by the buydget unit in control——periods
2001, 2002 and 2003.° . o L e
1) The number of ERCs that may be requested for any applicable
control period shall be an amount equal to the budget unit's heat
s vinput for such control period multiplied by the difference
between the budget unit's NO[x] emission rate (meeting the
requirements of subsection (c) of this Section for the applicable
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control period) and the budget unit's actual NO[x] emission rate
for such the applicable control period, divided by 2000 lbs/ton,
and rounded to the nearest ton;

2) Upon request of the account representative, the ERC allowance
allocation for a particular budget unit may be deposited in the
source's.overdraft account rather than in _the budget unit's
compliance account; and ¢

3) The early reduction reguest must be submitted by November 1 for
reductions made in the previous control period in a format
gpecified by the Agency. N

In the event that the May 31, 2004 date for implementing the NO[x] SIP

Call 1is delayed, the early reduction request must be submitted in
accordance with any rulemaking or guidance by USEPA on the
distribution of the Compliance Supplenent Pool under the NO[x] SIP
call, 63 Fed. Reg. 57356 (October 27,.1998).

The Agency will allocate ERCs to the budget units meeting the

requirements® of subsections (a) through (c) of this Section and
covered by ERC requests meeting the requirements of subsection {(d) of
this Section in accordance with the following procedures:

1) The Agency shall allocate no more than 2,427 ERCs over three
years, as follows:

A) Not more than one-half of the total ERC allowances for
reductions made in the control period in 2001;

B) Not less than one-half of the total ERC allowances for
reductions made in the control period in 2002; and

C) I1f approved by USEPA, any ERC allowances not allocated
pursuant to subsection (£}(1)(A) or (B) of this Section, for
reductions made in the control period in 2003.

2) If the number of ERC allowances requested for a reduction
achieved in any control period is lesg than or equal to the
number of ERC _allowances designated for that control period in
subsection (£}{(1) of this Section, the Agency will allocate one
allowance for each accepted ERC request; and

3) I1f the number of ERC_allowances requested for a reduction
achlieved in any control period is greater than the number of ERC
allowances designated for that control period in subsection
(£)(1) of this Section, the Agency will allocate allowances for
accepted requests on a pro-rata basis.

By April 1, the Agency will notify the account representative
submitting an_ ERC request for the subsequent control period of the
number of ERC allowances that will be allocated to each budget unit
for that control period.

By May 1, 2004, the Agency will submit to USEPA the ERC allocations
made by the Agency under this Section, USEPA will record such
allocations to the extent that they are consistent with the

requirements of this Section.r A L]

ERC allowances recorded under subsection (h) of this Section may be
deducted under 40 CFR 96.54, as incorporated by reference in Section
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217.104 of this Part, for the control periad in 2004 or such control
periods as may be specified by USEPA. Notwithstanding 40 CFR
96.55(a), USEPA will deduct as retired any ERC allowances that are not
deducted for compliance in accordance with 40 CFR 96.54 for the
control period in 2004 or such control periods as may be specified by
USEPA.,

j) ERC  allowances are ‘treated as banked allowances in 2004 for the
purposes of 40 CFR 96.55(a) and (b).
(Source: dded at 25 Ill. Reg. 58 _ P == effective

Section 217.472 Low-Emitter Requirements

Starting

with the effective date of the permit referred to in Section

217.454(c), the budget unit electing low-emitter status shall be subject only

to the requirements of this Section.

a)

For each control period the owner or operator elects low-emitter
status, the federally enforceable permit conditions must:

1) Restrict the unit to burning only natural gas, fuel oil, or
natural gas and fuel ogil;

2) Limit the unit's potential NO[x] mass emigssions for the control
period to 25 tons or less;

3) Restrict the unit's operating hours to the number calculated by
dividing 25 tons of operating NO[x] mass emissions by the unit's
maximum potential hourly NO[x] mass emissions; )

4) Require that ithe unit's potential NO[{x] mass emissions shall be

caldulated by using the monitoring provisions of 40 CFR 75, or if
the unit does not rely on these monitoring provisions, as
follows:

A) Select the applicable default NO[{x] emission rate; 0.7
“Ibs/mmbtu for combustion turbines burning natural gas
‘exclusively during the control period; 1.2 lbs/mmbtu for
combustion turbines burning any fuel oil during the control
period; 1.5 lbs/mmbtu for boilers burning natural qas
‘mxnwcmw<m~< during the control period; or 2 _.Um\ssvn:~ for
nmowwmnm burning any fuel oil during the control period,

B) Multiply the default NO[x] emission rate under subsection
(a)(4)(A) of this Section by the unit's maximum rated hourly
heat input which is the higher of the manufacturer's maximum
rated hourly heat input or the highest observed hourly heat
input. The owner or operator of the unit may request in the
permit application required by this subsection that the
Agency use a lower value for the unit's maximum rated hourly
heat input. The Agency WXy approve guch lower value if the
owner or operator demonstrates that the maximum hourly heat
input specified by the manufacturer or the highest observed
hourly heat input, or both, are not representative, The
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owner_or operator must demonstrate that such lower value is
representative of the unit's current capabilities because
modifications have bteen made to the unit that  permanently
limit the unit's capacity;

5) Require that for 5 years at the source that includes the unit,
records demonstrating that the operating hours restriction, the
fuel use restriction and the other requirements of the permit
related to these restrictions were met; and ’

6) Require that the owner or operator of the unit report t& the
Agency for each control period the unit's hours of operation
(treating any partial hour of operation as a whole hour of
operation), heat input and fuel use by type. This report shall
be submitted by November 1 of each year the unit _elects
low-emitter status,

The Agency will notify the USEPA in writing of each unit electing
low-emitter status pursuant to the requirements of subsection (a) of
this Section and when any of the following occurs:

1) The permit with federally enforceable conditions that includes
the restrictions in subsection (a) of this Section is issued by
the Agency;

2) Such permit is revised to remove any such restriction;

3) Such permit includes any such restriction that is no longer
applicable; or

4) The unit does not comply with any such restriction,

The unit shall become subject to the reguirements of this Subpart if,
for any control period under this Section, the fuel use restriction or
the operating hours restriction under subsection (a) of this Section
is removed from the unit's permit or otherwise is no longer
applicable, or the unit does not comply with the fuel use restrictiod
or the operating hours restriction _under subsection_ (a) of this
Section. Such unit shall be treated as commencing operation on
September 30 of the control period for which the fuel use restriction
or the operating hours restriction is no longer applicable or during
which the unit does not comply with the fuel use restriction or the
operating hourg restriction.

The owner or operator of a unit to which the Agency has ever allocated
allowances under Appendix E of this Part may elect low-emitter status.

In that case, the Agency will reduce the Subpart U NO{x] budget by the

number of allowances equal to the amount of NO{x] emissions the unit

is permitted to emit during the control period, pursuant to a

federally enforceable condition in the unit's permit. The owner of

operator of a unit electing low-emitter status may demonstrate that it
holds sufficient allowances to cover the unit's NO[x] emissions by
of fsetting the emission from such unit, not to exceed its permitted
emission limit as included in its federally enforceable permit, with
allowances issued for voluntary NO[x] reductions meeting the
requirements of Subpart X of this Part. The Agency will not reduce
the Subpart U NO{x] budget: by ‘Ythe u-0tu:nmm issued for NO{x}
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reductions obtained in accordance with Subpart X of this Part.

59 Hv =

effective

AR 17 2 )

Section 217.474 Opt-In Units

a)

(Source: dded

S Ty ,

Any operating fossil fuel-fired stationary boiler, combustion turbine,
combined cycle system, cement kiln or atationary internal combustion
engine in the State may qualify under this Subpart to become an opt-in
budget unit if it: ) .

1) Is not a budget EGU under Subpart W of this Part;

2) Vents all of its emissions to a stack;

3) Has documented heat input for more than 876 hours in the 8ix
months immediately preceding the submission of an application for
an initial budget permit under subsection (d) of this Section;

4) Is not covered by a retired unit exemption under 40 CFR 96.5; and

5) 1s not covered by the low-emitter exemption under Section
217.454(c) of this Subpart. . :

Except as otherwise provided in this Subpart, an opt-in__budget unit
shall be treated as _a budget unit for purposes of applying this
Subpart and 40 CFR 96, !
Authorized Account Representative:

1) If an opt-in unit is located at the s&me source as _one Or more
budget: unitg, it shall have thHe same account representative as
those hudget units. .

WP 1f the opt—-in unit is not located at the same source ~a4s one oOf
more budget units, the owner or operator of the opt=-in unit shall
submit _a complete account certificate of representation under 40
CER 96.13. ) . S

To apply for a budget permit, the account representative -of 'a  unit
meeting the | gualifications of subsection (a) of this Section’must,
except as provided under Section 217.478(f) of this Subpart, submit ko
the Agency: | ’ . far gl

1) A Ucmnmm permit application for the unjit that: o i

A) Meets the regquirements under Sectlion 217.458 "of” "this
Subpart; and D

B) Contains provisions for a change in the nmn:wuwom<.mnmnnw of

the unit to an opt-in budget unit under Section-217.454 of

this Subpart pursuant to the provisions of Section

: 217.480(b) of this Subpart. ' i R

2) A monitoring plan for the ugit in accordance with 40 CFR 96,
subpart H. -

umu...muu.

25 Ill. Reg. effective

section 217.476 Opt-In Process
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The Agency will issue or deny a budget permit for an opt-in unit in accordance

with Section 217.458 of this Subpart and the following:

ah

(Source: dded at 25 Ill. Reg.

Section

The Agency will determine, on an interim basis, the sufficiency of the
monitoring plan accompanying the initial application for a budget
permit for an opt-in unit. A monitoring plan is sufficient, for
purposes of _interim review, {f the plan__ contains information
demonstrating that the NO[x] emission rate and heat input of tMe unit
are monitored and reported in accordance with 40 CFR-96, subpart H. A
determination of sufficiency shall not be construed as acceptance orC
approval of that unit's monitoring plan. ) ' R

1f the Agency determines that the unit's monitoring plan is sufficient
under subsection (a) of this Section and after completion of the
monitoring system certification under 40 CFR 96, subpart H, the NO[x]}
emission rate and the heat input of the unit shall be monitored and
reported in accordance with 40 CFR 96, subpart H, for one full control
period during which the monitoring system availability is not less
than 90% and during which the unit is in full compliance with any
applicable = State or federal emissions or emissions-related
~mmcpnmam=nm.\

Based on the information monitored and reported under subsection (b)
of this Section, the unit's baseline heat rate shall be calculated as
the unit's total heat input (in mmbtu) for the control period, and the
unit's baseline NO[x] emission rate shall be calculated as the unit's
total NO[x] emissions (in 1bs) for the control period divided by the
unit's baseline heat rate.

5914-=

effective

Avk T F 001 )

Program

a)

217.478 Opt-In Budget Units: withdrawal from the NO[x] Trading

Requesting withdrawal: To withdraw from the NO{x} Trading Program,

the account representative of an opt-in budget unit shall submit to

the Agency a request to withdraw from the NO[x] Trading Program and to

withdraw the budget permit effective as of a specified date between

{and not including) September 30 and May 1. The submission shall be

made no later than S0 days prior to the requested effective date of

withdrawal.

Conditions for withdrawal: Before an opt—in budget unjt may withdraw

from the NO[x] Trading Program and the budget permit may be withdrawn

under this Section, the following conditions must be met:

1) For the control period immediately before the withdrawal is to be
effective, the account representative must submit to the Agency
an annual compliance certification report in accordance with 40
CFR 96.30. L .

2) I1f the opt-in budget unit has excess emissibns  for the control
period immediately before the withdrawal is to be effective,
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USEPA_has deducted from the opt-in budget unit's compliance
account,” or the overdraft account of the NO[x] budget source
where the opt-in budget unit is located, the number of allowances
required in accordance with 40 CFR 96.54(d) for the control
period. ¢ .
3) After the requirements for withdrawal under subsections (b)(1l)
and {2) of this Section are met, USEPA will deduct from the
opt-in unit's compliance account, or the overdraft account of the
budget source where the opt-in budqget unit is located, allowances
equal in_ number to any allowances allocated to that unit under
Section 217.782 of .this Subpart for the control period for which
the withdrawal is to be effective and earlier control periods.
USEPA will close the opt-in budget unit's compliance account and
will establish, and transfer any remaining allowances to, a new
general account for the owners and operators of the opt-in unit.
The account representative for the opt-in budget unit shall
become the account representative for the general account.
An opt-in budget unit that withdraws from the Subpart U NO[x] Trading
Program shall comply with all requirements under the NO[x] Trading
Program concerning all years for which such opt-in budget unit was _an
opt-in budget unit, even if such regquirements arise or must be
complied with-after nrm withdrawal takes effect.
Notification: )
1) After the requirements for withdrawal under subsections (a) and
(b) of this Section are met (including deduction of the full

Section have prior

September 30.
2) If the requirements for withdrawal under subsections (a) and (b}
of this Section are not met, the Agency will issue a notification
. to the owner or operator and the account representative of the
opt=in budget unit that the opt-in unit's request to withdraw its
budget permit is denied. If the opt-in budget unit's request to
£WMMMnnc is denied, the opt-in budget unit “shall nman*: subiect
to®he requirements for an opt-in budget unit. . - -
Reapplication upon failure to meet conditions of withdrawal: If “the
Agency denies the opt—in budget unit's request to withdraw, the
account representative of the opt-in budget unit anc.‘mcwawn..b:on:mn
request to withdraw in unnOHQm:nm with subsections Amw w:a {b) of this
Section. Ny =
Ability to to n:m ‘NO[x] Trading Program: 0500 an OUn »: unit

return
withdraws from the NO[x] Trading PBrogram and its ‘budget -permit is

been met and that is

to May 1 or after

withdrawn under this Section, the account representative may not
submit another application for a budget permit ~  under Section

217.474(38) of this Subpart for .the unit prior to the date that is four
opt-in conditions,

ILLINOIS REGISTER 5939

(Source:

Section 217.480 Opt-In Units:

0l
POLLUTION CONTROL BOARD
NOTICE OF ADOPTED AMENDMENTS

ig withdrawn.

Added at 25  Ill.  Reg. 801422, crrective

APR |7 2061 )

Change in Requlatory Status

a)

b)

Notification: When an opt-in unit becomes an opt-in budget unit under
Section 217.476 of this Subpart, the owner or operator shall notify
the Agency and USEPA in writing of such change in the opt-in dnit's
requlatory status within 30 days of such change.

Any permit application that provides for a change in the regulatory
status _of a unit to an opt-in budget unit pursuant to Section
217.474(d)(1)(B) of this Subpart and included in a budget permit, is
effective on the date on_ which the opt-in unit becomes an opt-in
budget unit under Section 217.454 of this Subpart.

USEPA's action. i

1) USEPA will deduct from the compliance account for the opt-in
budget unit under this Section, or the overdraft account of the
budget source where the opt—in budget unit is located, allowances
equal in number to and allocated for the same or a prior control
period as:

A) Any allowances allocated to the budget unit (as an opt-in
unit) under Section 217.482 of this Subpart for any control
period after the last control period during which the unit's
budget permit was effective; and

B) If the effective date of any budget permit under subsection
(b) of this Section is during a control period, the
allowances allocated to the opt-in budget unit (as an opt-in
unit) under Section 217.482 of this Subpart for the control
period multiplied by the ratio of the number of days in the
control period, starting with the effective date of the
budget permit under subsection (b) of this Section, divided
by the total number of days in the control period.

2) The account representative shall ensure that the compliance
account of the opt-in budget unit under subsection (b) of this
Section, or the overdraft account of thé budget source where the
opt-in budget unit is located, contains the allowances necessary
for completion of the deduction under subsection (c)(1l) of this
Section. If the compliance account or overdraft account does not
contain sufficient allowances, USEPA will deduct the required
number of allowances, regardless of the control period for which
they were allocated, whenever allowances are recorded in either
account .

3) For every control period during which any budget permit under
subsection (b) of this Section is effective, the opt-in budget
unit under subsection (b) of this Section will be treated, solely
for purposes of allowance uwwonmn»o:m under Section 217.466 orc

T :

L)
t



¥ .

d)

e)

(Source: Added at 25 I1l. Reg.
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217.468 of this Subpart, as a unit that commenced operation on

the effective date of the budget ermit under subsection (D) of

this Section and will be allocated allowances in accordance with
Section 217.466 or 217.468 of this Subpart.

4) Notwithstanding ~ subsection (c)(2) of this Section, if the
effective date of  any budget permit under subsection (b) of this
Section is during a control period, the following number of
allowances will be allocated to the onnlpa.vrmnmn unit - for the
control period: the number of allowances otherwise allocated to-
the opt-in budget unit under Section 217.466 or 217.468 of this
Subpart for the control period multiplied by the ratio of the
number of days in the control period, starting with the effective
date of the budget permit under subsection (b) of this Section,
divided by the total number of days in the control period.

When the owner or operator of an opt-in unit’'does not renew the budget
permit for the opt-in budget unit {ssued  -pursuant to " Sectlon
217.474(d), USEPA will deduct from the opt-in budget unit's compliance
account, or the overdraft account of the budget source where _the

opt-in budget unit  is located, allowances equal in number to and

allocated for the same or a prior control period as any _allowances
allocated to the opt-in budget unit under Section 217.482 of this
subpart for any control period after the last control period for which
the budget pdrmit is effective. The account representative ~shall
ensure that “the ~opt-in budget 'unit's com liance account  or the

overdraft acdount Om.n:mhwcmmmn\mocnnm where w:m opt-in budget unit is.

located contains the -allowances necessary ~for - completion "of - such
deduction. 1f the ~compliance account or overdraft account does not

contain sufficient allowances, USEPA will deduct the .required number

of allowance&f regardless of the control period for which they were-
allocated, whehever allowances are recorded in either account. ;

*After the deduction under subsection (d) of this mmnn,oa.pwunoamwmmoaw”m
4,1..Km ..

USEPA will clése . the opt-in unit's com liance _account,
allowances remain in the com liance account after com
deduction u:mmﬂ:< deduction under 40 CFR 96,54, USEPA will - close.~ the
opt-in _unit' compliance account and will establish, and -transfer any
remaining allowances to, a new "general account for the owner - ot
operator of the opt-in_unit. The account representative for the
opt-in unit shall become the account representative for the nmamnuw

account.

~ -

APR4-7 200} ) 3 o

Section 217.482 Allowance Allocations to Opt-In Budget Units

a) Allowance allocations:

1) By the December 31 immediately before the first control period
for which the budget permit is effective, the Agency will

5914. uuvnnwwmnmﬁm‘

ILLINOIS REGISTER 5941

2)

b) For
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allocate allowances to the opt-in budget unit and submit to USEPA
the allocation for the control period in _accordance with
subsection (b) of this Section.

By no_later than December 31 after the first control period for
which the budget permit is in effect and the December 31 of each
year _thereafter, the Agency will allocate allowances to the
opt-in budget unit and submit to USEPA allocations for _the 4 next
control period, in accordance with subsection (b) of this
Section.

the first control period, and for each subsequent control period

for which the opt-in budget unit has a budget permit, the opt-in

budget unit will be allocated allowances in accordance with the

following procedurest

1)

2)

(Source:

The hezt dinput (in mmbtu) used for calculating allowance
allocations will be the lesser of:

A) The opt-in unit's baseline heat input determined pursuant to
Section 217.476(c) of this Subpart; or

B) The opt-in unit's heat input, for the control period in the
year prior to the year of the first control period for which
the allocations are being calculated, as determined iu
accordance with 40 CFR 96, subpart H. .

The Agency will allocate allowances to the opt-in budget unit in
an amount equaling the heat input (in_mmbtu) determined under
subsection (b)(1l) of this Section multiplied by the lesser of:

A) The unit's baseline NO[x] emission rate {in 1bs/mmbtu})
determined pursuant to Section 217.476(c) of this Subpart;
or

B) The lowest NO[x] emissions limitation (calculated in
1bs/mmbtu) under State or federal law that is applicable to
the budqet opt-in unit for the year of the control period
for which the allocations are being calculated, regardless
of the averaging period to which the emissions limitation

applies.

Added at 25 111. Reg. 5914 7 effective

AR 17 N0 ) A




