Cct ober 10, 2002
AR- 18J

Don Sm th, Supervisor

North/ South District-Major Facilities
Air Quality Division

M nnesota Pol | ution Control Agency
520 Lafayette Road North

Saint Paul, M nnesota 55155-4194

RE: Prevention of Significant Deterioration (PSD) Applicability
Determ nati on Request fromWIIlians Pipeline L.L.C

Dear M. Smth:

As you may know, our office received an applicability

determ nation request dated August 6, 2002, from WII|ians
Pipeline L.L.C. (WIlIlianms) concerning the conpany’ s gasoli ne/fuel
termnal located in Mankato, M nnesota. A copy of this letter is
encl osed. WIIlians requested whether the U S. Environnental
Protection Agency (EPA) categorizes the Mankato facility’'s
operations as being covered by one of the 28 source categories
listed under the prevention of significant deterioration (PSD)
regul ations at 40 CFR 52.21 subject to the 100 tons per year
(tpy) major source threshold for air pollutants. WIIlians
contends that its facility is not covered by one of the 28 source
categories and therefore that its facility should be subject to
the 250 tpy major source threshold instead. WIIlianms requested
an interpretation of this issue in witing.

The PSD permtting programfor the State of M nnesota is

del egated to the State and adm ni stered by the M nnesota
Pol I ution Control Agency (MPCA). In this capacity, the MPCA

i npl enments the applicable regulations and gui dance under the
Federal PSD program Additionally, states often have simlar PSD
regul ations of their own or interpretations of their regul ations
whi ch are equal to or nore stringent than the federal regulations
and interpretations. Sources in those states nust neet under
state law the nore stringent of the two. Regarding applicability
determ nations, our office normally only responds to requests
fromstates to clarify the application of the Federal regul ations
on specific issue. Determ nations requested by sources often
require local, facility specific know edge of a facility’s
operations, and the states usually have better information on
sources under their jurisdiction than we have.



It is our understanding that the MPCA determ ned under its PSD
programthat the Wllians Pipeline L.L.C. Mankato facility is
covered by one of the 28 source categories under PSD regul ati ons
(specifically, petroleum storage and transfer units with a total
st orage capacity exceeding 300,000 barrels) and is subject to the
100 tpy major source threshold. |If MPCA wi shes to receive EPA' s
determ nation with respect to the Federal PSD programon this
matter, MPCA may submit a determ nation request to EPA, and we
will research the issue and respond. Until such tinme, EPA defers
to MPCA's interpretation of its PSD programas it applies to the
Wllians’ facility.

We hope that the information outlined in this letter is useful to
you. |If you have any questions regarding this letter, feel free
to contact Shaheerah Fateen at (312) 886-9402.

Sincerely yours,

/sl

Robert M Il er, Chief
Permts and Grants Section

Encl osure
cc: Bruce Braaten
M nnesota Pol | ution Control Agency

Terri Hol | onon
Wllianms Pipeline L.L.C



