Qctober 20, 2000

(AR 18J)

Don Smth, Supervisor

North/South Ostrict-Myor Facilities
Ar Qiality Ovision

Mnnesota Pol | ution Gontrol Agency
520 Laf ayette Road

S. Paul, Mnnesota 55155

Dear M. Smth:

The Lhited Sates Environnental Protection Agency (BPA) has reviewed Ar
Emssion Permt Nos. 04500049- 003 and 03300025-005 for Pro-Gorn LLCin
Preston, Mnnesota and B hanol 2000 LLP in B nghamLake, Mnnesota. Both
permts are state permts which anend Title | conditions applicable to each
facility.

Pro-Gorn and B hanol 2000 produce fuel ethanol through biol ogical
fernentation. These plants appear to be subject to New Source Perfornance
Sandards (NSPS) for subparts N\N (distillation processes), RRR (reactor
processes), and W (equi pnent | eaks) as they relate to the production of fuel
ethanol, which are not included in the proposed permts for these sources.
The BPA issued a nuner of nenoranduns to clarify the applicability of NSPS
subparts N\N RRR and W to sources using biological fernentation to produce
organi ¢ chemcal s and sources using petrol eumfeedstocks for synthesis of
organi ¢ chemcal s.

In a Gctober 7, 1996, letter fromReggi e (heathamto George Czerni ak, EPA
issued a formal determnation for Don Dane of Dane Engi neering | ncor porat ed
regarding clarification of “beverage al cohol” as it relates to nanufacturing
processes that produce ethyl al cohol (ethanol) through refining petrol eum
products and ethyl al cohol produced through biological fernentation. The

BEPA s specific response to this request stated that biological fernentation
processes are not covered under subparts NNN RRR and W. The BEPA further
clarified this determnation as it related to subpart Win aletter dated
Septenber 8, 1998, entitled “Aarification of Applicability Determnation for
onass B hanol Production”. This clarification stated that process units
produci ng fernent ed beverages sol el y for hunan consunption are exenpt fromthe
subpart W, while process units used to produce industrial grade al cohol s from
fernentation products are subject to subpart W.

Furthernore, according to a July 7, 1997, letter entitled “Case-by-Case
Applicability Determnations for B onass B hanol Production”, BPA explai ns



that the intent of the Gctober 7, 1996, letter was that it woul d be used by
BPAto formthe basis for site specific, case-by-case determnations of other
simlar sources. Therefore, the (ctober 1996 letter is not a bl anket
determnation to exenpt facilities fromthe regulations. In order for any
speci fic source to be exenpted fromany standard or regulation, it nust obtain
a site specific determnation fromthe BPA

It appears that subparts NNN RRR and W currently apply to Pro-Grn and

B hanol 2000. Mnnesota’'s Sate Inplenetation Fan (S P) requires a
stationary source to obtain a permt if it is subject to a standard under 40
(R part 60 or any NSPS.  Qur office recently received a letter fromthe

M nnesota Pol | ution Gontrol Agency (MPCA) requesting a site specific exenption
for these facilities for subparts N\NN and RRR including another facility
called Agra Resources Goop in Albert Lea, Mnnesota. The MPCA al so notified
us of that the subpart W requirenents wll be included in these permts.
Utinately, Pro-Grn and B hanol 2000 nust be permtted to include the
appropriate NSPS requirenents that apply to these sources. V¢ al so reconmend
that these NSPS requirenents be appropriately applied to other simlar sources
inthe Sate that subsequently undergo permtting, such as the state permt
for Agra Resources Goop currently proposed for 30-day public coment.

V¢ hope that the information outlined in this letter is useful to you, and
wll work wth you to effectively resol ve any concerns regardi ng t hese
permts. If you have any questions on this letter, please contact Shaheerah
Fateen, of ny staff, at (312) 353-4779.

S ncerely yours,

/sl

Fobert MIler, Chief
Permits and Gants Section

Bncl osur es

cc: Jenny Reinertsen, Mnnesota Pollution Gontrol Agency



