R-19J

Novenber 24, 1999

Davi d Skiven, Executive Director
Wrld Wde Facilities G oup
General Mtors Corporation
Argonaut “A’ Buil ding

Mai | Code 482-309-900

485 West M | waukee

Detroit, M chigan 48202

Dear M. Skiven,

| amwiting you regarding issues that have been raised to
us concerning the premature shutdown of operations at General
Mot ors Corporation’s Pontiac East Assenbly Plant (GM Ponti ac)
| ocated in Pontiac, Mchigan. | understand that due to increased
demand, GM Ponti ac desires to expand production beyond the annual
production limt, in its new source review permt (NSR), before
the end of this year. The Environnental Protection Agency (EPA)
has no objection to this course of action so long as it can be
acconplished without a significant increase in em ssions of air
pol lution, which we believe is possible. The NSR permt was
i ssued in 1993 and contains an absolute limt on the nunber of
vehicl es that nmay be produced in any given year.

GM has projected that if current production levels were to
continue, in order to not violate the permt |imt on production,
GM may decide to shutdown operations 4 to 6 days earlier than
pl anned. To avoid having to prematurely shut down, GM Ponti ac
requested that the M chigan Departnent of Environnental Quality
(MDEQ renove the annual production limt fromthe permt. On
Cct ober 13, 1999, MDEQ announced its intent, through a public
notice, to issue an adm ni strative anendnent that would renove
t he annual production limt fromthe GM Pontiac permt. On
Novenber 15, 1999, Robert MIler, of ny office, sent a letter to
MDEQ stating that renoving this Ilimt fromthe permt would be
consi dered a change in the nethod of operation of the source.
Such a change would require a Prevention of Significant
Deterioration (PSD) permt if the renoval resulted in a
significant increase in em ssions at the plant which would
constitute a major nodification under PSD.
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EPA under stands the i nportance of continuing production and
t he negative consequences associated with a prenmature shutdown of
the plant. W have evaluated the permt’s production |imt and
the other applicable regulatory requirenents. As a result we
have devel oped an option, as outlined below, which would all ow GM
to legally operate at annual production | evels higher than that
currently contained in the permt, and thereby avert the earlier
t han schedul ed shutdown. W have presented this option to MDEQ
and | understand MDEQ has discussed this option with you

EPA' s proposed synthetic m nor pernit approach

In general, the option is to have MDEQ i ssue what is known
as a “synthetic mnor source permt” which would Iimt em ssions,
not production, at the GM Pontiac plant.

S MDEQ woul d i ssue a synthetic mnor permt for the priner
surfacer unit which would limt the increase in VOC
em ssions for the entire plant to no nore than 39.9 tons per
year. Along with assessing the increase in VOC em ssions,
GM Ponti ac and MDEQ nust consider the effect of the
i ncreased production on em ssions of other air pollutants at
that unit and at other units at the plant.

- EPA will work with GM Pontiac and MDEQ to determ ne the
appropriate permt conditions based on historic operations
and em ssions. Overall, the permt would contain limts as
necessary to restrict em ssions according to EPA’'s 1989
Gui dance on Limting Potential to Emt.

S An annual production Iimt would not be required. Once this
permt is issued, GM Pontiac can continue to operate under
this synthetic mnor permt into the future w thout any
further permtting actions.

S | f GM Pontiac needs to increase emssions in the future, it
woul d need to submt a PSD permt application as provided
for under the current regul ations. However, it may be
possi ble for GV Pontiac to avoid PSD review by addi ng
addi tional pollution control equipnent on the priner
surfacer unit or other em ssions units.

| f GM Pontiac agrees to accept the synthetic mnor permt
approach, it can be done in a tine frame that would all ow GV
Pontiac to continue its operations rather than having to face a
shut down earlier than schedul ed.



| hope you will seriously consider this alternative. |If you have
any questions, feel free to call nme or Laura Hartnan at
312- 353-57083.

Sincerely yours,
/sl

David AL Ulrich
Deputy Regi onal Adm ni strator

cc Russel |l Harding, D rector
M chi gan Departnent of Environnental Quality

Sue Bracci ano, Environnental Engineer
North Anmerican QOperations, Ceneral Mdtors



