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BEFORE THE | LLI NO S ENVI RONMENTAL PROTECTI ON AGENCY
IN THE MATTER OF: PROPOSED )
| SSUANCE OF A STATE CONSTRUCTI ON )
PERM T FOR PPL GLOBAL, LLC, )
UNI VERSI TY PARK )
REPORT OF PROCEEDI NGS taken at the
heari ng of the above-entitled matter, held at
635 O nsted Road, University Park, Illinois,
before Hearing Officer WIlliam Seltzer, reported by
Jani ce H. Hei nemann, CSR, RDR, CRR, a notary public
within and for the County of Du Page and State of

Il1linois, on the 26th day of April, 2001,

conmenci ng at the hour of 7:00 p.m

| EPA APPEARANCES:
MR, W LLIAM SELTZER, |EPA Hearing O ficer;

MR. CHRI STOPHER ROMAI NE, BOA, Manager, Utility
Unit, Permt Section;

MR. BRAD FROST, Comunity Rel ati ons.
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HEARI NG OFFI CER SELTZER: Let's go on the
record. Good evening, everybody. M nane is Bil
Seltzer. |1'man attorney with the Environmenta
Protecti on Agency, and | have been asked to be the
hearing officer for tonight's process. The title
of this hearing is regarding the proposed i ssuance
of the state construction permt for PPL d obal
LLC, a hearing that's taking place in University
Park, Illinois, Crete-Mnee M ddle School

I'"'mgoing to note for the record that
we apparently have nobody here fromthe genera
public at this point in time. The hearing was set
to start at 7 o'clock. It's now 7:09 p.m There
are a nunber of people in attendance. And if
Counsel has no objection, I'mgoing to ask that
they introduce thenselves for the record. They are
all either working for or enployed by or sonehow
associated with the applicant or the project.

We will begin, though, this evening by
i ntroduci ng the other people that are present from
the 1EPA. M. Romaine.

MR. ROMAINE: My name is Chris Ronmine
' m manager of the utility unit in the air permt

section. Also with us this evening is Brad Frost,
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our comunity relations officer for the air
program He's |ocated outside in the reception
ar ea.

HEARI NG OFFI CER SELTZER: Thank you. [|I'm
going to ask Counsel for the applicant to introduce
hersel f and the people that are with her.

MS. SHARKEY: My nane is Pat Sharkey. |'m
with Mayor, Brown & Platt. |'mrepresenting
PPL University Park and the proposed power project.
Wth nme we have other representatives of PPL and
consultants who | will allow to introduce
t henmsel ves.

M5. SWVEIGART: M nane is Krista Sweigart,
and |'mcounsel for PPL University Park.

MR, KIEFER: M nane is Janmes Kiefer. |'m
the director of operations for PPL d obal.

MR. VELLS: M nane is Robert Wells. [I'ma
seni or consultant with URS Corporation, consultant
to PPL University Park.

MR, KARAFA: M nane is Dean Karafa. |1'm
with EME, and |I'm an owner's engineer for the
proj ect.

MR, NELSON: M nane is Thomas Nel son, and

I"'mwi th URS Corporation. |'mthe environmental
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proj ect manager for the University Park project.
MR, MAHONEY: |'m CGeorge Mahoney. |'m an
attorney with the law firm of Mahoney,

Silverman & Cross, 2701 Bl ack Road, Joliet,

I1linois. | represent PPL.

MR, PERRY: My nane is Sandy Perry. |'ma
resident of Crete Township. | amalso an
i ndependent realtor. | represent the seller of the

| and of the site.

HEARI NG OFFI CER SELTZER: We will start
this evening with a short presentation by
M. Romai ne on behal f of the Agency.

MR. ROMAI NE: Good evening again. | would
just like to provide a very brief description of
the proposed project that we are here to discuss
tonight. PPL dobal has requested a construction
permit for a new electric generation facility in
Uni versity Park. The project would be | ocated on a
roughly 20-acre site on the east of Interstate 57,
adj acent to the Constellation, University Park,
proj ect.

The proposed facility is designed to
function as a peaking power station. Peaking

pl ants generate electricity in peak demand peri ods
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and at other tinmes when other power plants are not
avail abl e due to schedul ed or unexpected outages.
In Illinois, peak power demand typically occurs
during daylight hours on hot sumer weekdays due to
the power demands for air conditioning.

The proposed facility would use 12 gas
turbines to generate up to 530 negawatts of
electricity. Electrical generators in the shaft of
the turbines would directly produce power. One of
t he advantages of a turbine, unlike a steam power
plant, is that it can be quickly turned on or off
in response to changi ng demand for power.

The facility will only burn natura
gas, which is the cleanest comercially avail abl e
fuel. Natural gas does not contain significant
anounts of sulfur or ash as present in coal or oil
The pollutant of interest for burning natural gas
is nitrogen oxides or NOx. NOx is formed when
nitrogen and oxygen in the atnosphere conbine
during the high tenperature of a conbustion
process. The NOx enissions fromthe proposed
turbines woul d be effectively controlled by | ow NOx
burners. This would Iimt em ssions to no nore

than 25 parts per nmillion during nornmal operation
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To further control em ssions of NOx,
PPL has proposed to install add-on NOx contro
devi ces on the exhaust of the turbines. These
devi ces woul d use selective catal ytic reduction
technology. |In this technology, ammpnia is used to
restore NOx in the exhaust to nitrogen, which nakes
up the air that we breathe, nobst of the air that we
breathe. This selective catalytic reduction system
will allow the turbines to be operated to conply
with an emission limt of 5 ppm of NOx.

PPL d obal has al so proposed to
install an oxidation catalyst systemin the exhaust
of the turbines. This systemw |l contro
em ssions of carbon nonoxi de and vol atile organic
mat eri al which are products of inconplete
combustion. Because PPL woul d be using add-on
control systenms, whose performance could vary
dependi ng on how the control systens are operated,
the pernmit does require continuous em ssion
nmonitoring to track enissions of nitrogen oxides
and carbon nonoxi de.

The proposed project is not considered
a mgj or source under the federal prevention of

significant deterioration rules or the
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nonattai nment new source review rules. This is
because the pernitted em ssions of pollutants from
the facility would be | ess than the major source
threshol ds. For projects that are not nmgjor, an
air quality analysis is not required by applicable
rules. However, PPL G obal has had an air quality
study perforned to evaluate the air quality inpacts
fromthe proposed projects. This analysis
addresses pollutants other than ozone. This

anal ysis indicates that air quality would conply

wi th anbient standards. The facility would not
have significant inpacts on air quality. And when
one considers other nearby power plants such as the
Constellation facility, air quality would not be

t hr eat ened.

Wth respect to ozone, the facility
woul d not have any effect on local air quality as
ozone forms gradually as precursor conmpounds react
in the atnosphere. The NOx enissions of this new
facility would be only a small fraction of the
decreases in the NOx em ssions that are being
required as part of Illinois" NOx trading program
which is going to roll back NOx em ssions from

existing electric utilities throughout Illinois.
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This programis being designed to facilitate
conpliance of the ozone air quality standard in
Chi cago and in other areas downw nd of Chicago.

In summary, the Illinois EPA has
reviewed the materials submitted by PPL d obal and
has determ ned that the application for this
project shows that it will conply with applicable
state and federal standards. W have prepared a
draft permt of the construction permt that we
woul d propose to issue that sets out the conditions
that we would place on a facility to assure
conti nui ng conpl i ance.

If there are any questions about this
project or comments on the proposed permt, we
woul d certainly like to hear themthis evening. W
certainly wel come any conments or questions that
there m ght be on this project. Thank you again
for com ng this evening.

HEARI NG OFFI CER SELTZER: Thank you,
M . Romai ne.

Ms. Sharkey, | will ask if you wish to
put on a presentation this evening. |If so, please
go ahead and do it now.

MS. SHARKEY: Yes. Thank you.
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10
M. Hearing Oficer, at this time |
would like to introduce JimKiefer, who introduced
hi msel f earlier on the record, to provide an
i ntroduction to the conpany on behal f of the
conpany.

MR. KI EFER: Good evening, |adies and
gentlenmen, M. Hearing Oficer. Thank you for the
opportunity to present some specific information
regardi ng PPL, PPL University Park. PPL and its
affiliates currently operate generation and
electric transmission facilities in seven states
as well as the United Kingdom Europe, and Latin
America. PPL through its affiliates buy and sel
power in 42 states and Canada. Currently PPL
oper ates approxi mately 10,000 negawatts of
generation facilities including 27 gas turbine
si mpl e-cycl e generation units. PPL has
approxi mately 4,000 negawatts of generation
facilities under developnent in the United States
and serves approximately 5.3 mllion customers
t hrough PPL d obal and PPL utilities.

Wy are we siting this facility, why
are we proposing to site this facility in

University Park? Primarily demand. W project the
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need of consuners to continue to grow within the

northern Illinois area. Electricity is consuned
unli ke any other conmodity. It nobves at the speed
of light. W cannot store it. It noves through

the existing grid systemto the point of need. The
devel opnent of a facility such as PPL University
Park can require several years to conplete.
Typically, we see the need for this facility to be
during the summer and during daylight hours and the
primary custoners to be located within Comopnweal th
Edi son's service territory.

This project is a sinple-cycle gas
turbine generation facility. For clarification
si nmpl e-cycl e generation projects are designed to
start and nmeet the demands of the consunmers in the
area and shut down when the demand decreases.

Sinpl e cycle nmeans there is no heat
recovery and no steamturbine and rel ated
facilities required. Sinple cycle and conbi ned
cycle are the two viable gas-fired technol ogi es
avail abl e today. For conparison, sinple cycle
typically is nore sinple nechanically, starts
faster in order to neet short-term need, and uses

| ess water per negawatt hour generated.
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12
The advantages of PPL University Park
we feel is that it is anbng the lowest emtting NOx
sources of any sinple-cycle power plant in Illinois
that we are aware of. It's in an existing
i ndustrial park. 1It's a very concentrated use of
land. It has limted off-site inpacts. Power is
adj acent to the property. The gas pipeline needed
for fuel is located within 3,000 feet in the
existing industrial park. And this facility uses
approxi mately 90 percent |less water than a
conmbi ned-cycl e plant of the sane capacity.
Thank you for the opportunity to talk
about this project. W |ook forward to any
guesti ons.
HEARI NG OFFI CER SELTZER: Thank you.
MS. SHARKEY: Thank you. At this tine we
woul d ask Bob Wells, who is with URS, to give a
presentation just hitting the highlights of this
facility and the air permt.
HEARI NG OFFI CER SELTZER: Thank you.
Proceed, please.
(Overhead slide presentation:)
MR, VELLS: Good evening. Thank you.

Thank you for com ng.
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M . Romai ne covered a great deal of
the detail of the facility, and | think a |ot of
the inmportant points that need to be understood.
am going to very briefly review some of these and
poi nt out a couple of aspects of the project that
are particularly significant.

The facility, as M. Romaine said,
consi sts of 12 GE LMB00O turbines with associ ated
air pollution control nmodules to be |located on the
site on Dralle Road. Wth regard to air em ssions,
the facility achieves very |ow emission rates for
NOx by virtue of the naturally | ow em ssions of gas
turbi nes conbined with selective catal ytic
reducti on such that it achieves the | owest NOx
em ssions of any sinple-cycle turbine project that
we are aware of in the State of Illinois. In
addition, the oxidation catalyst reduces em ssions
of both carbon nonoxi de and vol atile organic
materials. The facility will be nmeasured with
respect to both of these pollutants with continuous
em ssion nonitors so that the permt conditions can
be enforced.

The other notable point is that the

project also achieves |low start-up enissions by
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14
virtue of its design; first because the turbines
will start up in a very brief period over a period
as short as six minutes, and second because the air
em ssion controls will maintain | ow em ssions of
CO even during that start-up

Regar di ng the di spersion nodeling
study, the notable point that I would like to add
to M. Romaine's remarks is that, in addition to
the project, we nodeled five additional facilities
within approximately ten nmles of the facility
i ncluding the Constellation plant that is under
construction i mediately to the south. These
addi ti onal power projects were identified by
Il1linois EPA and we included themin our analysis
so that the results of our analysis reflects the
combi ned i npact of multiple facilities that are in
t he region.

Referring briefly to the graphica
summary of the results, one can see that anbient
air quality in the area, which is reflected by
I1linois EPA nonitoring sites operated in WII
County, are well below the national anbient air
qual ity standards, the criteria established by the

United States Environnental Protection Agency as
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anbi ent levels protective of human health.

The dark blue on each of the bars
reflects the inpacts of all of the facilities
except the PPL University Park project in the area
where PPL University Park has its highest relative
i mpacts. The green reflects the inpacts of PPL
University Park. And the reason that the green is
not visible on virtually all of the bars is that
the inpacts are very small and are a small fraction
of current anmbient air quality and an even snull er
fraction of the anmbient air quality standards.

So in conclusion, the project wll
have low air em ssions. The project will achieve
those emissions in part because for the first tine
for a sinple-cycle project in Illinois we will have
active controls for both NOx and CO eni ssions. W
wi || be using continuous nonitors to neasure those
NOx and CO eni ssions and denonstrate conpliance
with our permt, and the air quality in the
University Park area will be protected.

Thank you.

HEARI NG OFFI CER SELTZER: Thank you very
nmuch.

Counsel, during the presentation,
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16
there were sone overheads that were used. Wuld
you produce those overheads for the record? W
will mark them as Group Exhibit 1.

M5. SHARKEY: Here is a copy for the court
reporter, and here is a copy here.

HEARI NG OFFI CER SELTZER: Thank you,
Counsel. Do you have anything el se?

MS. SHARKEY: Yes. M. Hearing Oficer, we
note that there have been no nmenbers of the public
present at the hearing. W understand based on
inquiry of the Agency that there has al so been no
public comrent received during the 45 days prior to
this hearing in which the permt was noticed and
avail able on the Internet. W would like at this
time to make a fornmal request of the hearing
of ficer that the published public conment period be
abbrevi ated based on what appears to be a | ack of
concern by the public or interest in this project.

At this point you may be aware that
there is an extension, that the 180 days that is
established by rule for the Agency's action on the
permt expired, | believe, on February 14. The
conpany provided a 90-day waiver. That waiver

expires on May 15. W would like to be in a
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17
position to actually have action on this permt, if
at all possible, by or before that date. Based on
the desire to do that and due to the fact that the
conmpany will suffer detrinment by virtue of del ays
beyond that date, we would |like to request that the
publ i shed comment period, which is currently
May 26, be shortened and that one week be all owed
fromtoday's date for public comrents, additiona
public comment, and that the public comrent period
then would close on -- | have to do ny calculation
here, but --

HEARI NG OFFI CER SELTZER: A week from

t oday.
MS. SHARKEY: -- a week fromtoday.
HEARI NG OFFI CER SELTZER: Thank you,
Counsel. |'mgoing to take your notion under

advi sement. And when | have nade a decision, |

will mail you a copy of whatever order is issued.
A copy of the order will also appear on our Wb
page.

Let's go off the record for a mnute.
(Di scussi on outside the record.)
MR. DEMSKI: |'m Ron Denski, and | work

with EME.
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18
HEARI NG OFFI CER SELTZER: Thank you.

Wth regard to your notion, can you

give ne a few mnutes to talk with our people.

MS. SHARKEY: Thank you.

(Di scussion outside the record.)

HEARI NG OFFI CER SELTZER: | want to
reiterate that the notice that was issued in this
matter indicated that the record would cl ose
m dni ght May 26 of this year. A nption has been
made to shorten that tinme period. | have had a
conversation off the record with the attorneys
representing the applicant. | indicated that |
will rule on the notion, and hopefully I wll make
every effort to have enough information to rule on
the notion this conmi ng Monday.

I want to thank you all for your
participation. Before we adjourn, | wll just ask
if there is anything else further this evening; if
not, we wll adjourn.

Not hi ng el se? GCkay. Thank you al

for your participation.

(Which were all the proceedi ngs

had in the above-entitled cause.)
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STATE OF ILLINOS )
) ss.

COUNTY OF DU PAGE )

I, JANICE H HEI NEMANN, CSR, RDR, CRR
do hereby certify that | ama court reporter doing
business in the State of Illinois, that |I reported
in shorthand the testinony given at the hearing of
sai d cause, and that the foregoing is a true and
correct transcript of ny shorthand notes so taken

as af oresaid.

Jani ce H. Hei nemann, CSR, RDR, CRR
Li cense No. 084-001391



