Midwest Generation, Crawford
Draft Acid Rain Phase Il Permit

217-782-2113 CERTIFIED
MAIL

ACID RAIN PROGRAM
PERMIT

Midwest Generation EME, LLC.

Attention: Basil G. Constantelos, Designated Representative
440 S. LaSalle, Suite 3500

Chicago, IL 60690-0767

Oris No.: 867

IEPA ID No.: 031600AIN

Source/Unit: Crawford /Units 7 and 8
Date Received: January 22, 2004
Date Issued:

Effective Date: January 1, 2005
Expiration Date: December 31, 2009

STATEMENT OF BASIS:

In accordance with Titles IV and V of the Clean Air Act, the lllinois Environmental
Protection Agency is issuing this Acid Rain Program permit to the Midwest
Generation for its Crawford Station.

SULFUR DIOXIDE (SO.;) ALLOCATIONS AND NITROGEN OXIDES (NOy)
REQUIREMENTS FOR EACH AFFECTED UNIT:

SO, Allowances, 2005 2006 2007 2008 2009

under Tables 2, 3,
or 4 of 40 CFR 7,235 7,235 7,235 7,235 7,235

Part 73
UNIT 7 0.40 Ib/million Btu
- (Standard limit for
NO, limit See provisions for NOy Early Phase ||
Election, below . .
tangentially fired
boiler)

UNIT 8 | SO Allowances, 2005 2006 2007 2008 2009

under Tables 2, 3,
or 4 of 40 CFR 9,848 9,848 9,848 9,848 9,848
Part 73
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NOy limit

See provisions for NOy Early
Election, below

0.40 Ib/million Btu
(Standard limit for
Phase Il
tangentially fired
boiler)
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NOx EARLY ELECTION COMPLIANCE PLAN

Pursuant to 40 CFR 76.8(d)(2), in December 1998, the lllinois EPA approved a NOx
emissions early election compliance plan that includes the above affected units,
effective for calendar years 2000 through 2007 (attached). Under this plan, the
annual average NOx emission rate for Crawford Units 7 and 8 each, determined in
accordance with 40 CFR Part 75, shall not exceed the applicable emission limitation,
under 40 CFR 76.5(a)(1), of 0.45 Ib/million Btu for Phase | tangentially fired boilers.
If the affected units are in compliance with its applicable emission limitation for each
year of the plan, then the units shall not be subject to the applicable emission
limitation, under 40 CFR 76.7(a)(1), of 0.40 Ib/million Btu for Phase Il tangentially
fired boilers until calendar year 2008.

PERMIT APPLICATION: The permit application, including the NOx compliance
plan, is attached and incorporated as part of this permit. The owners and
operators of this source must comply with the standard requirements and special
provisions set forth in the application.

COMMENTS, NOTES AND JUSTIFICATIONS: This permit contains provisions
related to sulfur dioxide (SO;) emissions and requires the owners and operators
to hold SO, allowances to account for SO, emissions. An allowance is a limited
authorization to emit up to one ton of SO, during or after a specified calendar
year. The transfer of allowances to and from a unit account does not necessitate
a revision to the unit SO, allocations denoted in this permit (See 40 CFR 72.84).

This permit contains provisions related to NOx emissions requiring affected units to
comply with applicable emission limitations for NOx under the Acid Rain program.
Pursuant to 40 CFR 76.8(d)(2), in December 1998, the lllinois EPA approved NOx
early election compliance plan for Crawford Units 7 and 8. The compliance plan is
effective for calendar years 2000 through 2007. Under the compliance plan, the
annual average NOx emission rate for Crawford Units 7 and 8 each, determined in
accordance with 40 CFR Part 75, shall not exceed the applicable emission limitation,
under 40 CFR 76.5(a)(1), of 0.45 Ib/million Btu for Phase | tangentially fired boilers.
The affected units shall be subject to the applicable NO, emission limitation, under 40
CFR 76.7(a)(1), of 0.40 Ib/million Btu for Phase Il tangentially fired boilers for calendar
years 2008 and 2009.

In addition to the described NOx compliance plan, each unit shall comply with all
other applicable requirements of 40 CFR Part 76, including, the duty to reapply
for a NOx compliance plan, and requirements covering excess emissions.

This permit does not affect the source’s responsibility to meet all other applicable
local, state and federal requirements, including state requirements under 35 Ill. Adm.
Code Part 217 Subpart W, which addresses NOx emissions from Crawford Units 7
and 8.
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If you have any questions regarding this permit, please contact Kunj Patel at 217-782-
2113.

Donald E. Sutton, P.E.
Manager, Permits Section
Division of Air Pollution Control

cc:  Cecilia Mijares, USEPA Region V
Harish Narayen, IEPA Region 1
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Permit Renulraments

(1] The drllat‘iign:ll‘-&d regroesontative of oach affectod cource ond cookh offoated unit ak the
source shall:
[IESumuammplam Acld Raln permit application (Inciuding a compllance plan) under
4() CFR part 72 in accordance with the deadlines specifed in 40 CFR 72.30: and
(i} Submit in & timety manner any supplemental infarmation thak the penmiting autharity
datarmnas g neceeeary in order be raview an Acid Rain parmit applisation ond iscuo
or deny an Acid Rain permit;
(2) The ownaers and operators of 8ach affecied source and each aMeCteq wnit &t the
wyoeshal ks
(i) Operate tha unit in complianca with a complete Acid Rain permit application ar a
puparesding Acld Fam parmil iseued by the parmiting authority; and
(i) Have an Acid Rain Permit.

Monltering Requirements

(1] The owners and operators and. 1o the exiant sppliceble. designated represaniative of
each affected source and each affected unit al the source shall comply with the monitoring
roquircmanis oo provided in 40 CFR part T6.

(2] The emisslons measuremenls recorded and repored in accordance with 40 CFR part
T3 shall be used 1o detBrmMmiIne COMEBIENCE DY T8 Unl wWiIn the Acd Kaln emissions
lirmitations and emissians reductan requiraments for sulfur dioxide and nitrogen oxides
under the Acid Rain Program.

(3] Tha reguiramante of 40 CFR part 75 ehall not affast the rasponeibiliby of tho ownos

and operators to manitor emissions of other podlutants or olher emissions characteristics
at e unit under other applicable requiremeants of the Act and other provisions of the

operating permil Tor the source.

Sulfur Dioxide Requiremeants

(1] The: owneérs and opéralors of each source and each affectad unit at the source shall:
(il Hold allowances, as of the allowance transfer deadling, in the unit's compliance
Rt moeaunt (after daduc!:-wca under A0 CFR 73.34{s)), orinthe somplianse cubacaount
of another affected unit at the same source o the extent provided In 40 CFR
TEAB(D)A). nid bess than the iotal annual emissions of sulur diode for the previous
calendar vear from the unit; and
() Comply with the applicable Acid Rain emissions limitations for sulfur dioxide.

(2) Ezch ton of aulfur dioxide amittad in axceee of the Acid Rain emiesions limitalions for

sulur dioxida shall consiitute B separate violation of the Act.
(3] An alfecied unil shall be subject o the requiremants under paragragh (1) of the sulfur
dioxida requiraments as follows:
(i) Starting January 1, 2000, an affected unit undar 40 CFR T2 6{a)(2); or
(i} Starting on tha latar of January 1, 3000 or the deadiine for monitar cartificaticn
under 40 CFR part 75, an affected wnit undar 40 CFR 72 6{a}{3).

4] Alloresanices shiall bes e o, deduciesd froem, or iransermsd armong Allowance Tracking
tem accounts in accordance with the Acid Rain Program.

(81 An allowance shall not te deductied in arder bo comply with the requirements wnder

paragragh {1} of tha aulfur disxide raquiremenie prior e the calandar year far which tho

allowance was allocabed,

(81 A alluwainz: alkazsied by the Adrminisirasor under the Acld Raln Program is & limibed

authorizabion to emit sulfur dioxide in accordance with the Acid Rain Program. Mo

provisian of the Acid Rain F'rn@r:lm. the Acid Hai\dpamitapplicaljnn.ﬂmﬂnid Rain perrm,
or an examption undar 40 CFR T2.F or 728 and no previgion of law ehall be conelbreed
ta lirmit thie awthenty of the United Siates bo terminate or Bmit such authorization.

(71 A allowanoe alkocated by the Sdministrator wnder the Acid Rain Program Soes not

constituta a property right.

ERA Farm TEANE drevs 13000
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STEP 3, Hﬂtﬂﬁlﬁlﬁﬂ?’_‘iﬂw Ihe owners and operators of the source and each
Cant'd. Eﬂ'EE.jE umit at the: sourcs shall enmphy with the applcabla Acid Rain amissinne limitation
for nitrogen oxides.

Exzcess Emissions Requiremenls

(1) The designated rﬁﬂrﬂﬁﬁnfﬂivn af an afactad unil that has axress amissinne in Aoy
cabendar year shall submit & proposed offset plan, as required under 40 CFR part 77.
(2) The ownera and cperalers of an affecisd unit that haa sxcass smisaions in any
calendar year shall:

{1y Pay withaut demand the penalty required, and peay upon demand the interest on that

penalty, as required by 40 E?-'Fi part TF: amd

i} Comply with the terms of an appraved offsed plan, 85 required by 40 CFR part 77,

rdkeapi n I

(1} Unless ctharwise provided. the owners and operalors af the souroe and aach alachad
unit al the source shall kesg on site at the source each of the following documeanis far a
riod of & years from the date the document is crealed. Thia paricd may be axianded
cause, al any tima prioe to tha and of & years, in writing by the Adminstrator or
pErmirting : /
authory:
{i} The cerificate of representalion for the designated reprasantative for the source and
#ach aMfeckesd wnit at the eource and all decumonta that demonotrate the teuth of the
-staternents in the certificate of representation, in accordance with 40 CFR T2.24;
provided that the certificate and documents shall De re1ained on SN 30 e Souce
bevond such S-vear period until such documents are superseded because af the
submission of ‘a new cerificate of representation changing the cesignated
repragantatheg; .
lI]ii:l All emissions monitoring information, in accordance with 40 CFR par 75, provided
thial b the exient Ul 40 CFR parl 75 provides for 8 3-yaar period for recordkesping,
tha J-vear period shall apply.
fily Cogees of all reports, complance certifications, and other submissions and all
records medae or requirad undar tha Acid Rain Progeam; and,
(i) Copies of all docurnents used bo complate an Acid Rain permit application and any
wlvar subnpission urndes e Acid Bain Prograsm o (o demmonsiraie compliancs with iha
mgnds of the Acid Rain Program.
{2} The designated representative of an affected source and each affected unit at tha
£ource shall submit tha reports and compliance cartficatione raquirad under tha Acid Rain
Program, including those under 40 CFR part 72 subpart | and 40 CFR part 75.

Liability

11} Auvy person who knowingly viclates any requirament or prohibition of tha Acd Raln

, 8 complete Acid Ran permil apglication, an Acid Rain parmit, or an axemgtion

wiedsr 40 CFR T2.T w 72.8, induding any veguirerment Tor the payment of any penalty

?F.‘”E&” the: Uinited Slates, shall be subject to anforcement pursuant to section 113(c) of
=] :

{4} Any person who knowinghy makes o fales, material statemant in any record,

submizsion, or report under the Acid Rain Program shall be subject to criminal

e o venenl puisaanl b sesclion 113c) of e Acland 18 ULS.G, 1001,

3} N permd revision shall excuse any violation of the raguiremants of the Acid Rain
ram that occurs prioe to the date that the revision takes effect,

14} Each affected source and each affacted unit shall maat tha requiraments of the Asid

Rain Program,

ERA Fromn IR0 AR e 17200
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15) Any provision of the Acid Rain Program that apples 1o an affected source (including
A provision apphicable bo the deaignated regresantative of an affected source) shall also
apply to the owners and operators of such source and of the affacted units at the source.
(5] Any provision of the A Ran Frogram hal appiees o an atfected unit (including a
E:nu'imn applicahla o tha designatad rapresantative of an affectad unit) ehall aleas applhy
the owners and operators of such unil, Except as provided under 40 CFR 72,44 (Phase
Il repowsring mxdanaion plana) and 40 CMR 7611 (MO, averaging plana), and excapl with
regard to the requirements apolicable ta unibs with a common stack under 80 CFR part 75
(Including 40 LR Fo. 98, M50, and 5, 18], the owners and operators and the designated
representative of ane aflected wnit shall nnt ba lishla for Aoy vinkation by sy other
affeciad unit of which they are not owners or aperators or the designated representative
ard 1hat i3 Goated at & agurca of which they are not owners or operabors or the
designated representative.
[1) Edch wgdaton of a prowsion of 40 CHR parts f2, 73, 74, 75, 76, 77, and 8 by an
effecied source ar affectad unit, o by an awner ar aperaior or dasignatad rapresaniativa
of such source or unit, shell ba a separate violation of the Act,

Effect on Other Authorities

Mo provision of the Acid Rain Pr-ngrarn. an Acld Raln psermit application, an Acid Rain

permid, or an exemplion under 40 CFR 727 or 72.8 shell be construed as:

[1) Excopt oo ouproschy provvided In title IV of the Ao, nmmp{lng er exeluding Fhe awnera

and operators and, 10 the extend a bla. the designated representative of an affecied

50Urca or affected uni from compliance Wit any oner provisos Of 1ha At ncluding tha

provgions of bille | of the Act relating to applicable Mationai Ambient Air Guality Standasis

or State Implamentation Plans; r

{2} Limiling the nember of allowances a wnit can hold; providod, thai the number of

allowances hald by the unit shall not affiect the source's abligation to comply with any

alher provisions of the Act;

(2} Requiring & chanae of any kind In any State law regulating electhic utilty rates and

charges, affecting any State law regarding such State regulation, or limiting such State

regulation, induding any prudence revies reguirements undor cuch State low;

4h Mul:lil‘ylinéutha aderal Power Act or affecting the awthority of the Federal Enengy
eyulztury nrnissiun under (he Federal Power Ac; or,

{Eglnhaﬁannn with or impairing any program for competitive bidding for power supohy in

& State In which such program is eslablishad.

Certlfication

| am aulhonzed to maka this submission on behalf of the owners and operators of the
affected scurce ar affected unils Tor which the submission is made. | cartify under penalty
of law that | have personalhy axaminad, and am familiar with, the stabements and
nformabicn submitted i this decument and all ils attachmants. Based on my inguiry of
hues individusats willh pimasy respunsibiliy for obining e information, | canify that the
stalaments and informabion are io the best of my knowledae and belief frue. accurabe. and
complete. | am aware that these are significant penaties for submiting false statemants
and information or omitting requirad stataments and information, incduding the poseibiliby
of fine or imprisanment,

MName E’-c!u |- 'E"' a |:.-1-n-,+.-_..-1+u. IP L3
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