217-782-2113

ACID RAIN PROGRAM
PERMIT

Elwood Energy, LLC

Attn: Mr. Mike Jouras, Alternate Designated Representative
Innsbrook Technical Center

5000 Dominion Boulevard

Glen Allen, Virginia 23060

Oris No.: 55199

IEPA I.D. No.: 197808AAG

Source/Unit: Elwood Energy Facility/Combustion Turbine Units 1 through 9
Date Received: June 28, 2004

Date Issued: May 31, 2005

Effective Date: January 1, 2005

Expiration Date: December 31, 2009

STATEMENT OF BASIS:

In accordance with Titles IV and V of the Clean Air Act, the Illinois
Environmental Protection Agency is issuing this Acid Rain Program Phase II
permit to Elwood Energy for its generating facility located in Elwood, Will
County.

SULFUR DIOXIDE (SO,) ALLOCATIONS AND NITROGEN OXIDE (NO,) REQUIREMENTS FOR
EACH AFFECTED UNIT:

2005 2006 2007 2008 2009
SO, Allowances, Under
b . Tables 2, 3, or 4 of
Com ustlgn 40 CFR Part 73 None None None None None
Turbine Units

1 through 9 These units are not subject to a NO,

emissions limitation pursuant to 40
CFR Part 76.

Nitrogen Oxide (NO,)
limit

PERMIT APPLICATION: The permit application, which includes SO, allowance
requirements and other standard requirements, is attached and incorporated as
part of this permit. The owners and operators of this source must comply
with the standard requirements and special provisions set forth in the
application

COMMENTS, NOTES AND JUSTIFICATIONS: This permit contains provisions related
to SO, emissions and requires the owners and operators to hold SO, allowances
to account for SO, emissions from the affected units. An allowance is a
limited authorization to emit up to one ton of SO, during or after a specified
calendar year. Although this plant is not eligible for an allowance
allocated by USEPA, the owners or operators may obtain SO, allowances to cover
emissions from other sources under a marketable allowance program. The
transfer of allowances to and from a unit account does not necessitate a
revision to the unit SO, allocations denoted in this permit (See 40 CFR
72.84) .
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This permit contains provisions related to NO, emissions and requires the
owners and operators to monitor NO, emissions from affected units in
accordance with applicable provisions of 40 CFR Part 75.

This permit does not affect the source’s responsibility to meet all other
applicable local, state and federal requirements, including state
requirements under 35 Ill. Adm. Code Part 217 Subpart W, which addresses NO,
emissions from Elwood Energy Facility generating Units 1 through 9.

If you have any questions regarding this permit, please contact Kunj Patel at
217-782-2113.

Donald E. Sutton, P.E.
Manager, Permits Section
Division of Air Pollution Control

DES:KMP:ps]

cc: Cecilia Mijares, USEPA Region V
Harish Narayen, IEPA Region 1
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(1) The dﬁirgu:ﬂud represanialive of wach alfected source and sach allaclad wnil al the
gource ghall:
{i} Submit a complate Acid Rain permit agplication (inclwding a compliance plan) undar
A0 CER pan T2 in accordance with the deadiines specified in 40 CFR 72,300, and
{ii) Submitin a timehy manner any supplemental information that the permitting swihority
delanmines is nacessarny in arder o review an Acid Rain pemil applicalion ard isaus
of deny an Scid Bain peamit; y
[2) The owners end operators of each affected sourca and eech affected unit at the
source shall:
(i} Operate the unit in compliance with & complete Acid Fain parmil application ar &
auparaeding Add Rain pennil iaausd Ly he permitliog authority, amd
i} Hawve an Acid Rain Permnit

Monitoring Requiremants

[1) Tha ownars and oparatore and, to tha ax<tant applicabla, designatad reprasentativa of
each affaclad sowrca and each affeciad wnil al the source shall comply wilh he monitoring
requirgmesnls as provided In 40 CFR part 73

[2) The emissions measuremenis recardad and reported in eccordance with 40 CFR part
75 shall be used 1o determing compliance by the sl with the Acd Baln emissions
limitatione and amiesions reduction requirameants for sulfur dicxide and mitrogen oxidas
under the Acid Rain Program.

{3 The reguirermenls of 40 CFF! parl T3 shall il allec e rE:Il.IIJIIHIlJIhI.]' wal the uwmigrs
and operators 10 monitor emissiona of othar poliuiants or other emissions characteristics
al tha wml under other applicable regueremants of tha ACE and olher provisions of thi
aperaling perrnil for the Sounce.

SuHur Ninylda Raquiremanta

(1} Tho awnoere and agoeralor: of pach source and sach alfecltod wnil al the source ehall
(i) Hold allowances, as of the allowance transfer deadling, in the unit's compliance
subaccouni {afer daductions wider 40 CFR 73.34(c)), or In the compllance subaceount
of another afeclad unit a1 the same source o the extant provided in 40 CFR
T3.35b}3), not lesa than the total annual emissions of sulfur dioxide for the previous
salandar year from the unit; and
i} Comgsy with the Epplimble Acid Rain emisaions limitations for sulfur dioxida.

[£) Each ton of sulur dicxide amited In excess of tha Acld Raln emissions limilatkons for

sulfur digxide shall constitule a separate violabion of the Act,

[3) An affected unit shall be subject to the reguiremanis under paragragh { 1) of the suliur

diowige requiremeants ae foellowe:

{iy Starting January 1, 2000, an afected unit under 40 CFR T2.8{a)(2); or
{n .'51E|r[|n8 on ihe latar of January 1, 2000 or tha deadline for monltor cerlilcation
under 40 CFR parl 75, an affected unit under 40 CFR T2, 64a)3), [

(4] Allowancas shall be held in, daduciad from, or iransfemed amang Allcwance Tracking

Syelm accounbs in ascordancs wilh the Acid Rain Prograrm.

(5) An allowance shall nod be deducted in arder to comiphy with the requirements undar

paragraph (1) of tha sulfur dioxide requiraments price bo the calendar year for which the

allowance was aliocated.

[B) An allowance allocatad by the Administralor under the Acid Rain Program is a limited

authorizatlon o amit eulfer dioxide in accordance with the Acid Rain Program. Mo

provision of the Acid Rain Pro F&Em the Acid Rain it application, the Acid Rain permil,
ar an exemadion under 40 GFR T2.7 or T2.8 and no provision of aw shall be cunstued

o limit the autharity of the United States 1o terminate or limit such authorization.

[T] An allowanca allocatad by the Adminisirator under the Acid Rain Program does nod

conslilufie a property right.,

== PO FRTAMTD IT. ek
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N | Regulrem The owners and operators of the scurce and sach

affoctod unit at tho sourga chall camply with tho applicable Acd Rain amicsiones Bmitation
for nitrogen cxides,

Excess Emissions Raguiramants

[1) The docignated reprosaniatva of an affactad unit that has oxcacs omiscions in any
calendar year shall submit 3 proposed offset plan, as required under 20 CFR part '-'?'
(2] Tme cwners end operaors of &n &ffecied unit that hes excess emisslons In any
cabgrgdar yaar shall: : :

[i) Pay wlmmﬂ dermand the penalty ragmr&d. and pay upon dermand the interest on tha

penalky m-al_l by A0 CFR. part 77; and

fii} Cl:lr'nm with the 1erms of an approved offzet plan, as required by 40 CFR part 77.

Recordkesping and Reporting Reguirements

(1) Unbese athapwisa provided, the swnore and operatore of the eswrce and aach afectad
unit at the source shall keep on sie at the source each of the following documents for a
E:nud of 5 years from the date the documen Is creatad. This pariod may be axtanded
cauge. ab any bme prior 1o the end of 5 vears, In writing by the Adminigtrator or
permiiting
aubharily:
[lehe certificate of representation for the designated representative for the source and
each affacted unll at the source and all documents that demonstrabe the ruth of he
staements in the ceriificate of representation, in accordance with 40 CFR T2.24;
provided that the cerificate and documents shell be ratained on site ai the source
b such 5 year paricd unlil euch documanie are suparceded bacaues of 1ha
submission of a new cerificate of representstion nging the dasignated
rEprasentalive;
t[h] Al emisgians monitaning infermabon, in accardance with 40 CFR pan 75, provided
at 1o the extent that 40 CFR part 75 provides for a 3-year period for recordkesping,
the 3-yaar period ehall apply,
(iii} Copies of all repons, compliance certificetions, and othar submissions and all
records made or required under the Ackd Rain Prograin; and,
(v} Copies of all documents umm complete an Acid Rain peemit application and any
other submission under tha Acid Rain Program or lo dermonsirate compliance with the
raguirarente of the Acid Baln Program
(2] The designated represaeniative of an affected source and each affected wnit at tha
ECrca shall submiz iha reports and complliance certNcatons requind under the Acid Rain
Program, Including those under 40 CFR pan 72 subpart | and 40 CFR part 75.

Liakility

F.:” Ay person who knowingly viclates amy requirernent oo geahibiticn of B Acid Rdin
rogram, a complete Acid Raln permit application. an Acid Rein permit, or an exemplion
undar 40 CFR 72.7 ar 72.8, ln-dudlnghany requirerment for the payment of any penalty
m the United Statee, ehall ba £u jact 10 enforcemant pursuant to section 113(c) of
(2] Aoy person who knowingly makes o false, mabsial staiemenl in gy recod,
gubmission, of repor under the Acid Rein Progrem shall be subject bo criminal
anforcament pursuant to section 113(c) of the Act and 18 LLS.C. 1001,

(3] Mo parmit reviglon ghall excusa any wolstion of tha requiremanis of the Acid Rain

ram that occurs prior to the data that the ravision takas effect.
EIB] |=I|:|1 aifecied source and zach affecied wnil shall mes the regquirgneais ol de Al
in Program.

EF& Fors P2 1078 (e 18-
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Liability, Cont'd.

12 Any provigion of the Acld Rain Program that applies to an affecied source (including
a provision applicable io the designated raprasentallve of an aifectad sourca) shall also
apply 1o the owners and aperators of such source and of the affected units at the source.
{6) Ay provision of the Acid Rain Program that applies to an affeciad unit {including a
provision apglicabla to the designaled reprasantalive of an alfected unit) ehall ales apply
1o the owners and operators of such unit, Except as providad under 40 CFR 72 44 {Phase
Il repowaring extension plans) and 40 CFR T6. | 1 (MO, averaging plans), amd gxcegd with
reqard 1o the requirements appbcable to unis witha common stack under 40 CFR. pan 75
{including 40 CFR 75.16, ¥5.17, and 75.18), the owners and oparators and tha designated
raprocenlative of one affected wnil ehall nol be liakde for any viclatlon by ary obhar
ected unit of which they are not owners or operators or the designated represantative
and that |& located at @ sourca of which they are not owners or operators or the
-:!esE;amq representative,
{T) Each vialation of a provision of 40 CFR parts T2, T3, 74, 75, T6, 77, and 78 by an
alfsstod eourcs o alfachod unit, of by an sawner or sparater of deggnated repragantative
af such source or unit, shall be & separate violaticn of the Act.

Effect on Other Authoritles

Mo provieksn of the Acld Bain F-‘mgram. an Acld Rain parmit agplication, an Acid Rain

permit, or an exempdion under 40 CFR 72,7 or 72.8 shall be construed as:

{ 1) Except as exprassly provided In tile 1YV of the Act exernpling or excliuding Ui owners

and aperators and, to the extent applicable, the designaled representative of an affected

source or affected unit from compliance with any athar provision of the Act, including the

provigione of Wle | af the A ralalng to applicakle Matenal Ambiant Alr Quality Standarde

ar State Implermentation Plans;

(Z) Limizing the number of allowances @ weil can hoi; prowioed, Uil e normber of

allowances held by the unit shall not affect the source's cbligation to comphy with any

ather provisions of tha Act;

[3) I'-'!nqu-ring a J:h:;ngn af any kind in any State lsw regulating ekectric utility rates and

char?ea. affecting any Stata law ragarding swch Stata ragulation, or limiling such State

regulation, Inciuding any grecence review reguinsments under such Skt e,

Eh Modifving the Federal Power Act or affecting the authority of the Federal Enargy
agulatory Commission under the Federal Powar Act; or,

(5} Interfaring with or impalring any program for compatitva bidding for powar supply in

& State in which such program is establishad.

Certlflcatlon

| arn autharizad 1o make thie gubmizpion an bahalf of tha cwnare and oparators of tha
gffeciad source or affected units for which tha submission is mada. | cerlify undear penally
ol law thal | hawe personally examimesd, and am Taroiliar with, Ge slalemens god
infosmation submitted in this documeant and &l ils attachments. Basad an my inguiry of
those individuals with primary resgonsibility far ablaiming the information, | certify that the
etatarmants and information are ko the beet of my knowledge and balief true, accurate, and
complete. | am aware thal thara are significand panallies for mmltljnﬂ false statements
and Infarmation or geriting reguired stalements and isdurmaticon, including e possibility
of fine or imprisonmmen.

Mame Mike Jouras. Alternale Designaled Representative

Signature
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