Dynegy Midwest Generation Wood River
Acid Rain Phase II Permit

217-782-2113 CERTIFIED MAIL

ACID RAIN PROGRAM
PERMIT

Dominion/Kincaid Generation, L.L.C.

Attention: Mr. M. G. Deacon, Jr., Designated Representative
P.O. Box 260

Kincaid, IL 62540

Oris No.: 876

IEPA ID No.: 021814AAB

Source/Unit: Kincaid Power Station/Units 1 and 2
Date Received: July 6, 2004

Date Issued:

Effective Date: January 1, 2005

Expiration Date: December 31, 2009

STATEMENT OF BASIS:

In accordance with Titles IV and V of the Clean Air Act, the lllinois Environmental
Protection Agency is issuing this Acid Rain Program permit to the Dominion for
its Kincaid Power Station.

SULFUR DIOXIDE (SO.;) ALLOCATIONS AND NITROGEN OXIDES (NO,)
LIMITS FOR EACH AFFECTED UNIT:

SO, Allowances, 2005 2006 2007 2008 2009
under Tables 2, 3,
or 4 of 40 CFR 13,592 13,592 13,592 13,592 13,592
UNIT 1
Part 73
NO, limit 0.86 Ib/mmBtu (Standgrd limit for cyclone fired
boilers)
SO, Allowances, 2005 2006 2007 2008 2009
under Tables 2, 3,
or 4 of 40 CFR 14,977 14,977 14,977 14,977 14,977
UNIT 2
Part 73
NO, limit 0.86 Ib/mmBtu (Standgrd limit for cyclone fired
boilers)

PERMIT APPLICATION: The permit application, including the NOx compliance plan,
is attached and incorporated as part of this permit. The owners and operators of this
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source must comply with the standard requirements and special provisions set forth in
the application.

COMMENTS, NOTES, AND JUSTIFICATIONS: This permit contains provisions
related to sulfur dioxide (SO2) emissions and requires the owners and operators
to hold SO, allowances to account for SO, emissions. An allowance is a limited
authorization to emit up to one ton of SO, during or after a specified calendar
year. The transfer of allowances to and from a unit account does not necessitate
a revision to the unit SO, allocations denoted in this permit (See 40 CFR 72.84).

This permit contains provisions related to NOx emissions requiring affected units
to comply with applicable emission limitations for NOx under the Acid Rain
program. Pursuant to 40 CFR 76, the lllinois EPA is approving NOx standard
emission limitation compliance plan for Kincaid Units 1 and 2. The compliance
plan is effective for calendar years 2005 through 2009. Under the compliance
plan, annual average NOx emission rate for each year for Kincaid Units 1 and 2,
shall not exceed the applicable emission limitation, under 40 CFR 76.6(a)(2), of
0.86 Ib/million Btu for cyclone fired boilers, determined in accordance with 40
CFR Part 75.

In addition to the described NOx compliance plan, each affected unit shall comply
with all other applicable requirements of 40 CFR Part 76, including, the duty to
reapply for a NOx compliance plan, and requirements covering excess
emissions.

This permit does not affect the source’s responsibility to meet all other applicable
local, state and federal requirements, including state requirements under 35 Ill. Adm.
Code Part 217 Subpart W, which addresses NOx emissions from Kincaid Units 1 and
2.

If you have any questions regarding this permit, please contact Kunj Patel at 217-782-
2113.

Donald E. Sutton, P.E.
Manager, Permits Section
Division of Air Pollution Control

cc:  Cecilia Mijares, USEPA Region V
Dean Hayden, IEPA Region 2



Lirvitad Statss

Environmantal Protestion Agen .
A HBIN Program ATITY OMA M. 2000-D268

Acid Rain Permit Application

For mone Infarmecion, ses inatdetierns and nefer to 40 CFR 72.30 and 72,949

SEPA

This submissian s [ | new [l Aevisoa

STEF 1
Idantify the source by KIHGAID ETATION IL B7O
plant nama, State, and
VRIS coda,
STEFP 2 5 B = d
Emtar the unit ID# Ussir 1D Urnit Wil Hold i Ry
for averv affectad : - .ﬁnlllmubwf- "‘M wﬁm
umit &t tha mffestad Imasoordanca wah Dlste a1
sOUrCE in calumn "8 " A0 CFER Y23 1)
For sy units, anter
el rarseeiad 1 R
information in calumng
0" and "ol 7 o Yas
i
Vi
ik
Virl
Yo
Vs
ig
g
i
g
fan
‘fad
oz
ws
oo
iz

EFE: Foemi YR10-E e 100110



raguiraments

i a
KINCAID STATION Acid Rain - Page

Pennil Reguirements
{1} The designaled represamalive of each affected source and each affected unit at the

source shall;
{i) Submit a complete Acid Rain permil application {including a compliance %an}undar
40 CFR par 72 In accardance with the deadiines spechied in 40 CFE 72.20: and
{ii) Submit in & timaly mannne any supplamantal indfnemation that the permitling autharibe
determines is necessary in order to review an Acid Rain permit application and issus
or dany an Acid Flain permit;
12) The owners and operators of each alected source and each affectad unil at the
source ehall;
{i} Operata tha unit in compliance with a comglote Acid Roin pormit opplizatien or a
superseding Acid Rain permil issued by the permiting autherity; and
(i) Have an Acid Faln Permii,

Maonitori

(1) The owners and operators and, 1o thi axtent applicabla, designated represemnative of
sach affecied suwee and sach aifecied unit a1 the source shall cComply WIth The manitonng
rEI-:qurarnEmH_as provided in 40 CFR part 75. :

EEE;I he emessions measurements recorded and repored in accordance with 40 GFR part
7 _eha]l be weed fo dotormine complianoa by the unit wih the Acid Main emissons
limitations and emissions reduction requirements for sulfur dioxide and nitrogen oxdes
undgr the Acid Rain Program.

(3) The requirernants i 40 CFR part 75 shall et atfect the respongibility of the swners
and operatars o manitor emissions of other pollutants or athar emissions charaderistics
at the wnit under other applicable requiromaonta of the Act and other previaions of the
operating permit for the source.

Suliur Dloxide Reguiremants

(11 Tha owmars and operatars of esch souree and sach aMectad onit &t the anemes ghall:
(I} Held allowances, as of the allowance franster deadline, in the unit's compliance
suboocount {after deductiona under 40 CER 70.34(c)1), or in the compliance subkceoun)
of another affected wnit at the same source to the exlent provided in 40 CFR
73.35(0)(3), not less than tha total annual emissions of sulfur dioxada for the previous
calandar r fram the unit; and
[ii] Comply with the applicable Acid Rain amissions limitations for sulfur dioxide.

{12 Eact bun uf sulfur dickide ernitled In excess of the Acld Rain @missions limations tor

sulfur dioxide shall constitule a separate violation of the Act.

{3} An aftected unit shall be subjocl 1o the raquirements under paragraph {1) of the sulfur

diosdo roguircmonio as followsa:

{i) Starting January 1, 2000, an affected unit under 40 CFR T2.6(a)(2); or
{i) Starting on the later of January 1, 2000 or the deadline for monitor cerdiflcation
undar 40 CFR part 75, an affected unil under 40 CFR 72.6(a){3).

{4} Allowancas shall be held in, deducted from, or transberred among Allowance Tracking
slenm acicunls in sueordae wilh the Acid Baln Program.

i3} An allowance shall not be deducted in arder to comply with the requiremants undar

paragraph (1] of the suliur dioxide requirarnents prior to the celendar year for which the

allowanee was allacated,

(6) An allowance allocatad by the Administralos under the Acid Rain Program is a limited

authornzaton o emit sulfur eoxede In acesrdance with tha Acid Rain Prqgr:ﬂm. Ma

presision of the Arid Rain Program, the dcid Bain parmit application, the Acid Rain parm,
of an axemption under 40 CFR 72,7 or 72.8 and no prowision of law shall be consirued

b it thve authority of Ui Uniled Slales (o werminate or limit such authorzanon,

(71 An allowance allocated by the Administrator under the Acid Rain Program does nit

constitute a proparty right.

S0 Fgre PEAG-16 1as. 10-01)



RINGAIL S1ATIUN Acld Rain - Paga 3

STEP 3 ﬂlm_aﬂnﬂzﬁ.ﬁl Requiremenls The cwners and operators of the sowrce and each
Cont'd, atfeciad unlt &1 1he Sourca shall comply with ihe apphizable Acd Haln amissions limitetion
far nitrogen awdns.
Cxcen Iants

(1) The designated mgrﬂamntam of an afacted unit thet has excess emissions in any
calandar year chall submil & propoesd affect plan. as roquired under 40 CFR part 77.
(2] The owners and oparalers of an affected unil that has excess emissions in any
calandar yaar shall;

(i} Pay without damand the panalty racuirad, and pay upon damand the interest on that

penalty, as required by 40 CFR part 77; and

(it} Gomply with the tarms of an approved offset plan, as reguired Ly 40 CFR part 77.

Recordkeaping and

(1) Unless otherwise provided, the owners and operators of the source and each affected
uriit sl thwe source shall keep on slte &t (he source each of the fllewing documents for a
periad of 5 years from the date the document is created. This parod may ha svtandad
for cause, ar any tima prior to the and of § years, in writing by tha inistrator or
pormitting
authority:
(1] I he cartihicate of represantation lor the dasignated representative for the source and
aarh alfartan wnit at the enurce and all documants that demoncirate the truth of the
slaternents in the certificate of representallon, in accordance with 40 CFR 72.24:
nevided that 1he cerlilicals armd mersls shall be reftalined on site ar e source
eyond such S-year period until such documents are suﬁgrsadad because of tha
submission of a new cerificate of representation changing the designeted
raprasantative,;
(ii] All emissions monitoring information, in accordance with 40 CFR part 75, provided
That 1o 1he exTent that 40 CFH pan b provides tor & 3-year period kor record Baping,
the 3-vear period shall apaly.
[ii} Copies of all reports, compliance cerlifications, and other submissions and all
recorda mads or required under the Acid Rain Program, amd,
[iv} Copies of all documents used to comglate an Acid Rain permit application and any
Slfear submission under tha Acid Rain Program of 1o demonstrate compliance with the
roquirerments of the Acid Rein Program,
(2} The designated representative of an affected source and each affected unit at the
suurce shall submittha raparts and compdiance Carmiicalons required under the Acid Hain
Program, including thesa under 40 CFR part 72 subpart | and 40 CFR part 75

Liablity

i1} Any person who knowingly violates any requirement of prohibition of the Acid Rain
Frogram, & complete Acid Rain permit application, an Acid Rain pemmil, or an oxomgdicn
under 40 CFR 72,7 or 72.8, including any requirement for the paymant of any panalty
EHUIJ e U Uindled 318185, Snall be sUD|SCT 10 SNTOMEMent pursuant 1o saction 113(c) of

-] 5
(2] Any person who knowingly makes a felse, material statement in amy record,
cubmigaien, of report wnder the Acid Main Program shall be subject o criminal
enforcement ?ursuanl e section 113{c) of the Act and 18 L.5.C. 1004,
(4] Mo permit revision shall excuse any violation of the requirernants of the Acid Rein
EiTEmm that aecurs prier 1o the date that the revision takes affact,

ach aflected source and aach affected unit shall meet the requiremants of the Acid
Rain Program.,

EF# Form P10 fare 10-0010
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Liability, Cont'd.

{5) An provision of the Acid Rain Program that appias in an affectad source {including
a provision applicable to the designated representative of an aMectad source) shall alsa
apply 1% e awnars and operators of such source and of the alfecied unils al lbw suurce.
(B) Any provision of the Acid Rain Prograr that apedies 1o an affected unit (including a
provision applicable 1o the designated representalivi: of an atfectad unit) shall also apply
1o the owners and eperators of such unit, Except as provided undor 10 CFR 72,44 (Phase
Il repowering extension plans) and 40 CFR 76.11 (NG, averaging plans), and axcept with
reyard 1o the reguirsments applicable 10 unis with & comman Slack under 40 GHH parn 75
{including 40 CFR 75.16, 75.17, and 75.1A). the owners and npsaratars and tha designated
represantative of one affectad unit shall not be liable for any violation by any other
affooted unit of which 1they are not ownera or cparators or the designated represenlalive
and that is located at a source af which they are not owners or oparators or the
dessgnated represoniative.

(7} Farch vinletion of a proviglen of 40 CFA parts 72, 73, 74, 75, 76, 77, and 78 by an
atfected source or affectad unil, or by an ownar or operator or designated represantative
sty sowiee ue onil, sheall be a separate violation of the A,

Effect on Other Authorities

Mo provision of the Acid Rain Program, an Acid Raln permil application, an Acid Rain
FITNY, F an exemption under 40 GHH 72,7 or 72,8 shall ba construsd as:

1) Excapt as axpracshy providad in titla 1V of the Act, axempting or exeluding the owners
and operators and, to the extent applicable, the designated representative of an affected
source or affected unit from compliance willyany vihes provision of the Act, Including the
provisions of tithe | of the Act ralating to applicable National Ambient AirQualily Standards
or State Implementation Flans;

(2} Limiting the numbar of allowances a wnit can hold; provided, that the number of
allowancas hald by the unit shall not affect the sourca's obligation to comply with any
FETEFT pmrimns o d Etate | | d
equinng a change of any kind in any State law regulating alactrio otility retes an
charges, affecting any State law regarding such State regulation, or limiting such State
ragulation, Includin}? any prudence review requiremants under such State law,
d?ul".-'ludrfylng tha Fedaral Powsr Act or affecting the authority of the Faderal Energy
ulatory L-ormmissson undar he Fedaral Power Act; or,
(5] Interfering with ar impairing any program for compatitive Bidding for powar supply in
& State in which such program is established.

Cerlification

| am autharized to make thia aubmiasion en bahalf of the cvners and operators of the
affected source or affected units for which the submission iz made. | certify undar penal
of law that | heve personally examined, and am familiar with, the statements an
infarmation euhmitted in this document and all its attachments. Bazaed on oy inguiry of
these individwals with primary responsibility for obtaining the information, | c&ﬂlfy%mlha
alatemeils ard infonmive w1 the as of my knowiedge and beller e, accurate, and
complede. | am awere that there are significant penalties for submitting falsa statarmants
and information or omitting required statemeants and information, including the possibility
& fina or imerisonmant,

Mama M. G. Deacon, Jr., Yice President, F & H Operations

EPA, Foamm TOI0016 iy, 300010
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