217/782-2113

PRELIMINARY APPROVAL OF ERG PROPOSAL

January 21, 1999

The Sherwin-Williams Company

Attn:  Paul G. Barding, Senior Environmental Specialist

11541 South Champlain Avenue

Chicago, Illinois  60628-5795

Source I.D. No.:  031600AHO

Source Application No.:  96020055

Date ERG Proposal Received:  November 1, 1998

Dear Mr. Barding:

The Illinois Environmental Protection Agency (“Illinois EPA”) is giving preliminary approval of the above referenced Emissions Reduction Generator (ERG) proposal.  This proposal is based on a permanent reduction in volatile organic material (VOM) emissions at The Sherwin-Williams Company’s (Sherwin-Williams’) Chicago facility due to shut down of the solvent based paint manufacturing operations at the source.  Solvent based paint production will be shifted to other Sherwin-Williams facilities located outside the Chicago ozone non-attainment area.  This preliminary approval is subject to the following conditions:

1.
a.
Sherwin-Williams shall withdraw its Clean Air Act Permit Program (CAAPP) permit application for its Chicago facility.

b.
Sherwin-Williams shall withdraw all relevant state operating permit(s) and shall obtain revised state operating permit(s) that no longer include the solvent based paint manufacturing operations, which permit(s) may note that the shut down of these operations has been relied upon for issuance of allotment trading units (ATUs).

These actions are considered necessary and sufficient to make this reduction enforceable and must be completed for final approval of this ERG proposal  [35 IAC 205.500(a)(2)].

2.
Sherwin-Williams’ Chicago facility shall maintain status in the Emissions Reduction Market System (ERMS) as a general participant so as to directly receive the ERG ATUs.

3.
The final determination of the amount of creditable VOM emissions reductions and the allocation of ERG ATUs shall be made as part of the issuance of a final ERG determination to Sherwin-Williams’ Chicago facility, a draft of which determination is subject to the public notice requirements of Section 39.5 of the Illinois Environmental Protection Act (Act) because the proposal is based on seasonal VOM emissions reductions of 10 tons or more  [35 IAC 205.500(c)].

4.
ERG ATUs will be issued to the designated recipient, i.e., Sherwin-Williams’ Chicago facility, at the same time that ATUs are issued to other sources entitled to receive ATUs.  ATUs issued shall be valid for the seasonal allotment period following issuance and for the next seasonal allotment period  [35 IAC 205.500(h)(7)].

The Illinois EPA’s preliminary determination of the amount of the VOM emissions reductions and the number of ATUs that may be issued is attached.  In this determination, the creditable VOM emissions reductions for the source are 88.336 tons per season (TPS), pursuant to which 884 ATUs shall be issued before the seasonal allotment period each year to the designated recipient.  Provisions included in this determination will make this emission reduction enforceable.  If we do not receive comments by February 11, 1999, the Illinois EPA anticipates that this determination will be released for public comment and review.

Should you have questions regarding this approval, please call Bill Marr at 217/782-2113.

Sincerely,

Donald E. Sutton, P.E.

Manager, Permit Section

Division of Air Pollution Control

DES:WDM:wdm

Enclosure

cc:
Region 1

CASM

ATTACHMENT A

VOM EMISSIONS REDUCTIONS DETERMINATION

Seasonal VOM emissions from the shut down activity in TPS, based on operation in 1994 and 1996, prior to shut down on May 14, 1997.  The VOM emissions from the shut down activity were distributed to other Sherwin-Williams facilities located outside the Chicago ozone non-attainment area. The solvent based paint manufacturing operations have been permanently removed from the source and shall not be operated within the Chicago ozone non-attainment area.

Emission Unit
Proposed
Illinois EPA Determination
Notes






Solvent Based Paint Manufacturing
110.42
110.42
1

Combustion Units
0.05
0.00
2






Subtotal:
110.47
110.42


Notes:
1.
Actual VOM emissions from solvent based paint manufacturing operations were calculated using the actual solvent based paint production and an air pollutant emissions module (APEM) developed by Sherwin-Williams.

2.
The combustion units are still in operation at the source.

Issuance of ATUs:

The number of ATUs to be issued each year pursuant to this permanent reduction reflects the creditable VOM emissions reductions.  However, the Alternative Compliance Market Account (ACMA) receives 20%, with the remainder issued to the source.

ATUs ISSUED = 110.42 TPS

OR 1105 ATU

ISSUANCE OF ATUs TO ACMA = 0.20 x 110.42 = 22.084 TPS

OR 221 ATU
ISSUANCE OF ATUs TO SOURCE = 0.80 x 110.42 = 88.336 TPS

OR 884 ATU



Notes:
1.
1 ATU equals 200 lbs of VOM [35 IAC 205.130], or using standard conversion rate of 2000 lbs per ton, 10 ATUs equals 1 ton.


2.
20 percent of ATUs issued based on a shut down of operations that results in seasonal VOM emissions reductions of 10 tons or more will be allocated to the ACMA  [35 IAC 205.500(b)].  The source receives the remaining 80 percent of the ATUs issued.
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