Dynegy Midwest Generation Hennepin
Draft Acid Rain Phase Il Permit

217-782-2113 CERTIFIED MAIL

ACID RAIN PROGRAM
PERMIT

Dynegy Midwest Generation, Inc.

Attention: James Dodson, Designated Representative
2828 North Monroe Street

Decatur, IL 62526-3269

Oris No.: 892

IEPA ID No.: 155010AAA

Source/Unit: Hennepin/Units 1 and 2
Date Received: December 10, 2003
Date Issued:

Effective Date: January 1, 2005
Expiration Date: December 31, 2009

STATEMENT OF BASIS:

In accordance with Titles IV and V of the Clean Air Act, the lllinois Environmental
Protection Agency is issuing this Acid Rain Program Permit to Dynegy Midwest
Generation, Inc. for its Hennepin Power Station.

SULFUR DIOXIDE (SO.) ALLOCATIONS AND NITROGEN OXIDES (NOx) LIMITS
FOR EACH AFFECTED UNIT:

SO, Allowances, 2005 2006 2007 2008 2009
under Tables 2, 3,
UNIT 1 or4 of 40 CFR 2018 2018 2018 2018 2018

Part 73’
NOy Limit See provisions for NO, Averaging Plan, below

* Also includes return of repowring deduction of 1 allowance, which was returned
by USEPA on October 30, 2000.

SO, Allowances, 2005 2006 2007 2008 2009
under Tables 2, 3,
UNIT 2 or 4 of 40 CFR 7940 7940 7940 7940 7940

Part 73
NOy Limit See provisions for NO, Averaging Plan, below
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* Also includes return of repowring deduction of 2 allowance, which was returned
by USEPA on October 30, 2000.
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NOx EMISSIONS AVERAGING PLAN

Pursuant to 40 CFR 76.11, the lllinois EPA approves a NOx emissions averaging plan
that includes the above affected units, effective for calendar years 2005 through 2009
(attached). Under this plan, except as provided below, the NOx emissions of
Hennepin Units 1 and 2 each shall not exceed the annual average alternative
contemporaneous emission limitation of 0.40 Ib/mmBtu. In addition, Hennepin Unit 2
shall not have an annual heat input less than 15,000,000 million Btu.

Under this plan, the actual Btu-weighted annual average NOx emission rate for the
units in the plan shall be less than or equal to the Btu-weighted annual average NOx
emission rate for the same units had they each been operated during that calendar
year in compliance with the applicable emission limitation under 40 CFR 76.5, 76.6, or
76.7. If the designated representative demonstrates that the requirement of the prior
sentence (as set forth in 40 CFR 76.11(d)(1)(ii)(A)) is met for a year under the plan,
then the units covered by the plan shall be deemed to be in compliance for that year
with their alternative contemporaneous annual emission limitations and any annual
heat input limits.

PERMIT APPLICATION: The permit application, including the NOx Compliance Plan and
NOx Averaging Plan, is attached and incorporated as part of this permit. The owners and
operators of this source must comply with the standard requirements and special
provisions set forth in the application.

COMMENTS, NOTES, AND JUSTIFICATIONS: This permit contains provisions
related to SO, emissions and requires the owners and operators to hold SO,
allowances under the federal Acid Rain program to account for SO, emissions from
the affected units. An allowance is a limited authorization to emit up to one ton of
SO, during or after a specified calendar year. The transfer of allowances to and from
a unit account does not necessitate a revision to the unit SO, allocations denoted in
this permit (See 40 CFR 72.84).

This permit contains provisions related to NOx emissions requiring affected units to
comply with applicable emission limitations for NOx under the Acid Rain program.
Pursuant to 40 CFR 76.11, the lllinois EPA is approving a NOx emission averaging
plan that includes Hennepin Units 1 and 2 for calendars years 2005 though 2009.
(The lllinois EPA is not approving the plan for 2010, which is beyond the term of the
permit.) In addition to the described NOx compliance plan, each unit shall comply
with all other applicable requirements of 40 CFR Part 76, including the duty to
reapply for a NOx compliance plan and requirements covering excess emissions.

This permit does not affect the source’s responsibility to meet all other applicable
local, state and federal requirements, including state requirements under 35 Ill. Adm.
Code Part 217 Subpart W, which addresses NOx emissions from Hennepin Units 1
and 2.
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If you have any questions regarding this permit, please contact Kunj Patel at 217-782-
2113.

Donald E. Sutton, P.E.
Manager, Permits Section
Division of Air Pollution Control

cc:  Cecilia Mijares, USEPA Region V
Dean Hayden, IEPA Region 2
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(1) The desigrated reprasentative of sach affected source and each afected unit &1 the
“'“d;’;; sonirce shall;
;.‘F",.r.'..,._.m Liilﬁlglbm'rlﬂ D:I'I'I'IIJFEITE Acid Raain permit application fincluding a compliance plan) under
U CFR par 72 in accordance with ihe daadlines speciied in 40 GFR T2.50; and
{ii) Subirnil in a timaly mannar any aupplemantal idormation that the permitting authority
determinas is nacessary in order o review an Acid Rain permit epplication and issus
or dory an Ao Famn parmit;
[2) The owners and operators of each affecied source and each affactad unit at the
source shall;
i} Operate the unit in compliance with a complate Acid Rain permit appication or a
superseding Acid Rain it iseuad by the permitting authaorily; and
{ii] Have an Acid Rain il

Monltoring Roguirements

(1} The wamers aod operaluns and, o he sxdent applicable, designaiad representative of
each affected souwce and sach afected unil &t tha source shall comply wih The frenitaring
requissments as provided in 4% CFR part T4.

1) Thir mmizsinns maasnramenis rarnedad and reparied in aceordance with 40 CFR part
75 shall be used 1o determing compliance by the unit with tha Acid Rain emisslons
limitedions and emisaions reduction requiraments for sulfur dicxide and nitregen osides
under tha Acid Rain Program,

(2} The raquirements of 30 GFF part ©b shall not affact the responsibility of the ocwners

ardd opirajors 1o monior amissions of other pollu oF olbe 155 characieristic
B the_Unit nder GINer SPPIICALIS. reaunaaNs oF s Acl Sn Bihar provaiana o the
operating parmit for the sourca:

Sulfur Diaxids Requirameanta

(1} Tha cwners and operators of sach aource and aach affested unil 24 the sourca shall:
(il Hold allowances, as of the allowance fransfer deadling, in the unit's compliance
subaccount (after deduclicns under 40 CFR 733400, wnin he curgliance subrcegunt
of anather affected unit at the same source to the extent provided in 40 CFR
T3.35(0H 3}, not less than the lotal anmeal emissions of aulfur dioxide for the previous
r_.:.'thnd.:lr .:ffmm thir ||_nir: ani
i) Comply with the epplicable Acid Fan emissions limiations for sulfur dioxide.

[} h ton of aulfer diskide smitted in axcaza of tha Acid Rain smizsions Emitatona for

sullur dioxide shall conslituta a separate viclation of the Acl

(2} An affectad unil shail Be SUDREC 10 e FeqUirements under paragraph (1) of the sutur

dioxide reguiremanis as follows:

i) Starting January 1, 2000, an affacted unit undar 40 CFR T2.&al2); ar
fii} 5‘|=rtirE on the latar of January 1, 2000 or tha daadline Tor rmanilar cediicalion
under 4% CFR part 75, an afected unil under 40 CFR T2.6(a)[3).
4 b Al s Shall b bekd in, Seducled oo, o ansfaned smuny Alluwarnoes Tracking
glsl:am accounts in accordence with the Ackd Rain Program,

{5} An allowance shall nod B¢ deducted in order to comply with the requiremants under

paragraph (1} nf the sadfur dinvide requiremantz prior 10 the calendar vear fae which the

nca wae sllocated,

{8} An allpwancs allgealad by the Adminizirater undar the Acid Rain Program is a imited

authorization b amil sulfur dioxide in accordence with the Acld Rain Program, Mo

provision of the Acd Fuain F‘TDETBIT'I. me ACI0 RaIn parmmil apphcation, ha Acid Kain parmit,
or an exemption under 40 CFR 72.7 or 72 8 and no provision of law shall be conatruad

1o lirnil 1he awlhority of the Unitad Sietes to terminaie or liméd such authorization,

{7} &n alowance allocatad by the Adrminisicateor undar the Aoid Pain Pragrom docs ned

constilube a property right.

EPE Fomm PE10-16 fas 10013
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Mitragen Oxides Radqulraments The owners and nparatora of the snoree and each
affacied unit at the source shall comphy with the appicable Acid Rain emissions [Imitatlon
fiar nitrogen axides,

Excess Emissions Hequiremants

{1} The designated represantative of an affected unit thal has excess emissions in any
calondar pear ehall pubmil @ propoeed offgal plan, a& required undar 44 CFR part 77.
{2} The ocwners and oparators of an affacltad unil thal has excess emissions in any
calendar year shall:

(i1 Pay without demand the penalty regquired, and pay upon demand the interast on thet

penalty, as raquirad by 40 CFR part 77; and

1ii] Carmgdy with tha tarme of an approved nffsat plan, Ar ranuirad by 40 CFR part 77

B Ing anid rtin uiramisnia

(1] Unless clhanvsa providad, M owners and apesalors of (he source and each affacied
unit at the source shall keap on site at the sourca each of the following documents for a
ariod of 5 years from the date the docurment is creeted.  This pericd may be axlanded
Enr cawsn, at any lirme prior te he and of & yaars, in weiling by tha Administrator or
permisting
authority
(i) The carificats of reprasentation for the designated representative for the sourca and
each affected unit &t the sowce and all decumants that demonsirabe the truth of 1he
stalements in the cedificate of raprasantatinn, in Reonrdanca with 40 CFR 72 24
rovided that the cartificate and documents shall be retained on sile at the sourca
& d such S-year period until such documanta are auparseded becauas of The
subrmission of a new cenificete of representation :frangm the designaled
raprasaniabve;
(i} All emissions monitoring information. in accordance with 40 CFR par T8, provided
thial 10 the extent thal 40 CFR part 75 provedes for a 2-year penod for recordkeaping,
thi 3-paar pariod ehall apphy, :
(i} Copies of all reporis, compliance cerlificalions, and other submissions and all
reands maEde or reguired undern Uee Scid Rain Progian, aned, o
{iv) Copias of all documants used o complete an :Elid Flain permit application and any
oiher submission under the Acid Rain Program of 10 demonsirale compkance with the
recquirernente of tha Acid Rain Program i
(2] The designated rapresenialive of an affected source and each affected unil &t the
sorce ahall aubmit the raparts and t,umlglianm cadificabicona reguired under tha Aeld Rain
Program, including those under 40 CFR part 72 subpart | and 40 CFR part 75

Liabdbiey

1] Any parson who kngwingly violates any requiremant or prohibition of the Aczid Rain
‘Programm a complete Acid Rain permit application, an Acid Rain permit, or an exemption
undar 40 GFR TZ.7 or T2.8, Induding anmy requitament fue U payoesl of any ganalty
ﬁ'_ld.'afmtﬂ the United States, shall ba subject 1o enfarcarment pursuant 1o section 113(c) of

;] L
[Z} Ary parson who knowingly makea s fales, mataripl mlAlemant inoany fecord,
submisgion, or report undar lr';e Acid Rain Program shall be subject to criminal
eriorcermen pursuant to saction 112(c) of the Act ard 18 LLS.C 1001
[3) Mo parmmil revision shall excuse any violetion of the requirements of the Acid Rain
Prc-gan that ocours prior bo tha date 1hal 1he revision 1akes effect.
ach affected source and each affacted unit shall mesl the reguirements of the Acid

in Program.

EF® Form T8 iy, 10-01]
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(5) Any provision of the Auid Rain Progran Bl applies © an affecled source (ircluding
a pravision apolcable So the designated representative of an affected source) shall also
apply 1o the ovmears and operators of such source and of the aftected units at the sourca
{8) Any previgion of the Arsd Rain Program that applies 1o an affected unit (including &
provision applicable to the designated representetive of an effactad unit} shall o apphy
1o the cwners and operaiora of such unil, Exeopt oo provided undar 40 CFR 7244 (Phaka
Il repowening extension plans) and 40 CFR T8.11 (MO, averaging plana), and excapt with
regard b IR\ FEgUINgMEnTs ApPRcaDie 10 units with & commion stack under 40 CFR parl 75
(including 40 CFR T5.16. T5.17. and ?5.13[]. the cwners and operaore and the designatbed
représentalive of one affected unit shall nol be kabse for any wviolation by any othar
offcobod wnil of which they a0e nol gwners or oparators or the dasignabed raprasantaiive
angd thal &= located at 8 sourca of which they are not owners or operators or the
designaced reproseialive,

(r viclalion of & provision of 40 CFR paris 72, 73, 74, 75, 78, TT, and T8 by an
aflected source or efected unil, or by an owner oF operator of designated reprasenialive
af such sourcs ar unit, ghall ke 5 spparata vinladinn of the Act

Effsct on Other Authorities

MO provisen of I Acid Fain Program, en Acld Rain penmit appcation, an Acid Rain

parrrit, or an exemplion under 40 CFR 72,7 or T2.8 shall be construad as:

11} Except ag axpressly provided in fitke [V of the Act, exempting or excluding the owners

and oparatore and, b the extent applicabls, the designated representative of an affectad

source or affected unit from compliance wilh any other provision of the Act, including the

proisions of e | of the Aclreleung b epplicable Natinal Ambient Alr Cualty Standards

or State Implementation Plans;

(2) Umiting the number of allowancas & unil can hold; provded, thal the number of

allowanceas halnor;:,- thia umié shall nnt affect tha sourea's obligation to comply with any

othar provisions of The Act;

(21 Re=quiring & changa of any kind in any Eiobte low regulating oloctric utility rates ard
&%, affecting any State law ragarding such Slate regulation, or limiting such State

ragulabon, INGluding Any prudence feview requirements undar such Skt law;

ﬂ? Maodifving the Fadaral Power Acl or affecting the authority of the Federal Erergy

fory Cormmisgion undar the Fedaral Power Al or,
{E%ﬂnmﬂuﬁn wilh ar irmpairing amy pregram for compelitive bidding for power aupply in
A Slate in wl'ﬁm such program is established,

Certification

| arn autharized tn make this ribmission on hirhall of the owners Brd ooerators of tha
affected source of alfected units for which the submission is rmade. | certify under panalg
of lewe that | have peracnally exemined, and om fomiliar with, the elalernenia sn
information submitted in this document and all its altachmenis. Based on my inguiry of
those IndnIdUalS With pAMEY Fespansiclity for cbiaining the Informatin, | cerlify bl e
staternents and infarmation are to the besi of my knowledge and belief frus. accurale, and
complele. | am aware thai there are significant panallies for submitting falze statemants
and information ar amitling required stalamanta and informalion, including the possibiliy
of fime or impriscnrmend.

f{f/@r—v'x | Eﬂ?_{f_—ifﬁf’{’ =
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