217/ 782-2113
CONSTRUCTI ON PERM T — NSPS SOURCE
PERM TTEE

Corn Products Argo Pl ant
Attn: WMark Bosse
6400 South Archer Avenue

Bedford Park, Illinois 60501
Application No.: 02020023 |.D. No.: 031012ABI
Appl i cants Desi gnati on: Dat e Received: February 7,2002

Subj ect: Natural Gas Boilers
Date |ssued: October 15, 2002
Locati on: 6400 South Archer Avenue, Bedford Park

Permit is hereby granted to the above-designated Pernmttee to CONSTRUCT

em ssion unit(s) and/or air pollution control equipnent consisting of three
natural gas fired package boilers (Boilers #7, #8, and #9), which wll

repl ace existing coal-fired boilers (Boilers #1, #2, and #3) and two existing
natural gas fired boilers (Boilers #4 and #5), and ancillary equi pment as
descri bed in the above referenced application and sunmari zed in Attachnment A
This Permit is granted based upon and subject to the findings and specia
conditions that follow

la. Each boiler (Boiler #7, #8 and #9) is subject to the New Source
Performance Standard (NSPS) for Industrial-Comrercial-lnstitutiona
St eam Cenerating Units, 40 CFR 60, Subpart A and Db. The IIlinois EPA
is adm nistrating NSPS in Illinois on behalf of the United States EPA
under a del egati on agreenent.

The emi ssion of NOgx into the atnosphere from each boiler shall not
exceed 0.1 I b/mmBtu as applicable for | ow heat rel ease boiler. [40 CFR
60. 44b(a) (1) (i)]

b. At all times, the Permttee shall maintain and operate the boilers in a
manner consistent with good air pollution control practice for
m ni m zing em ssions, pursuant to the NSPS, 40 CFR 60.11(d).

2a. The em ssion of snoke or other particulate matter from each boiler
shal | not have an opacity greater than 20 percent, pursuant to 35 | AC
212.122(a), except as allowed by 35 | AC 212.122(b) and (c).

b. The emi ssion of carbon nmonoxide (CO into the atnosphere from each
boil er shall not exceed 200 ppm corrected to 50 percent excess air
[35 I AC 216. 121]

3. The Permittee is authorized to operate the boilers in excess of the
applicable Iimt of 35 | AC 216.121 during startup pursuant to 35 | AC
201. 262 as the Permittee has affirmatively denonstrated that al
reasonabl e efforts have been nmade to mnimze startup em ssions,
duration of individual starts, and frequency of startups. This
authorization is subject to the followi ng. These requirenments nmay be
reviewed and revised by the Illinois EPA during processing of future
permts for the boilers.
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4a.

a. The Pernmittee shall mnimze startup em ssions, the duration of
startups and mnimze the frequency of startups, by inplenenting
any established startup procedures, which may include insuring a
proper air-fuel ratio during startup and proper maintenance of
each boiler.

b. Each boiler shall be operated in a manner consistent with good
air pollution control practice to mnimze em ssions of CO during
startup. Permttee may incorporate the manufacturer’s witten
i nstructions for operation and mai ntenance of the boiler. The
Permittee shall review these procedures at |east annually and
shal |l enhance them as necessary to be consistent with good air
pollution control practice based on actual operating experience
and performance of the boilers.

i Natural gas shall be the only comercial fuel fired in each
boi | er.

i The Pernmittee shall obtain approval fromthe Illinois EPA prior
to firing any fuel other than natural gas in the boilers.

i The boilers shall each be equi pped, operated, and maintained with
| ow NOx conbustors for natural gas firing and flue gas
recircul ati on or other conmbustion nodification technique to
control NO em ssions.

i Each boiler shall be designed to accommpdate an oxi dati on
catal yst system and such a system shall be constructed unless the
Perm ttee obtains a performnce guarantee fromthe boiler
suppliers that their VOM em ssion will not exceed 2.2 | bs/hour
and CO emi ssions will not exceed 14.6 | bs/hour. 1In such case
the Permittee shall provide a copy of such guarantee to the
I1linois EPA prior to starting construction of the boiler. |If
this guarantee reflects construction of smaller boilers than
described in the application, the rated heat input capacity of
the boilers shall not exceed that in the performance guarantee.

Nat ural gas usage in each boiler shall not exceed 450 million scf/nonth
and 5,256 mllion scf/year
At all times the Permittee shall, to the extent practicable, mintain

and operate the boilers in a manner consistent with good air pollution
control practice for minimzing em ssions.

Em ssions fromthe boilers shall not exceed the following limts; the
hourly limts do not apply during the startup and shutdown.

Each Boil er Each Boil er Tot al
(Lbs/ Hour) (Tons/ Year) (Tons/ Year)
NOQ, 60. 00 263.0 789.0

CO 16. 20 71.0 213.0
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8a.

Each Boil er Each Boil er Tot al

(Lbs/ Hour) (Tons/ Year) (Tons/ Year)
SO, 1.68 7.4 22.1
VOM 2.40 10.5 31.6
PM 6. 00 26.3 78.9
H.SOy 2.57 11.3 33.9

These limts are based on data in the application, including the
maxi mum firing rate of each boiler (600 nmBtu/hr), and design eni ssion
data, e.g., a NO  emission rate of 0.10 Ib NO /mBtu. Annual linmts
reflect continuous operation (8760 hr/yr).

The emi ssions of hazardous air pollutants (HAP) as listed in Section
112(b) of the Clean Air Act shall be less than 10 tons/year of any
singl e HAP and 25 tons/year of any combi ned of such HAPs. As a result
of this condition, this permt is issued based on the en ssions of al
HAPs fromthis source not triggering the requirements to obtain
approval Section 112(g) of the Clean Air Act.

Conpliance with annual limts set by this permit shall be determ ned
froma running total of 12 nonths of data.

This permit is issued based on the new boil ers being budget units that
are subject to the NO Tradi ng Program (NGO, Control and Tradi ng Program
for Specified NO; Generating Units, 35 | AC Part 217, Subpart U)

The Permittee shall conply with the applicable requirenents of the NG
Trading Program as specified in Attachnent B

i For these boilers, Attachnment B is the Budget Permt required by
the NO; Trading Program and is intended to contain federally
enforceabl e conditi ons addressing all applicable NO¢ Trading
Program requirenments. The Budget Pernit al so addresses the
Permittee’'s existing boilers.

ii. This Budget Permit shall not be effective and shall not be
considered to be issued until the Illinois EPA and USEPA have
recei ved a conplete account certificate of representati on under
40 CFR 96, Subpart B, for an account representative of the source
and each of these boilers.

iii. This Budget Permit shall be treated as a conplete and segregabl e
portion of this permt, as provided by 35 | AC 217.458(b)(3) and
is subject to revision and renewal as part of the processing of
the Clean Air Act Permt Program (CAAPP) permt for the source.

Coordi nati on of the NO; Munitoring Requirenents for the Existing Boilers
with the Natural Gas-fired Boiler Project

i Unl ess the Permittee commences construction of this project by
April 15, 2003 in accordance with a construction schedul e that
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provi des for conpletion of the project and shutdown of existing
coal -fired boilers 1, 2 and 3 and gas-fired boilers 4 and 5 by
May 30, 2004, the Pernmittee shall proceed to install and operate
a continuous NO enissions nonitoring systemin accordance with 40
CFR Part 96, as required by the NGO, Trading Program on each such
boiler that will not be shutdown by May 30, 2004. The Permittee
shall only renove this nmonitoring systemfromthe boiler after

the boiler is permanently shut down.

i Wth the notice of comencenent of construction for this project
provided to the Illinois EPA in accordance with 40 CFR 60.8(c),
the Permittee shall submit a copy of the construction schedul e
for the project, including the dates that each new boiler wll
initially start up and each existing boiler will be shutdown.
Thereafter, the Permittee shall pronptly submit to the Illinois
EPA, a copy of any revision to the construction schedul e that
woul d delay the dates for startup of the new boilers or shutdown
of the existing boilers.

iii. If the Permittee determnes after April 15, 2003 that it will be
unabl e to permanently shutdown any or all existing boilers 1, 2,
3, 4, and 5 by May 30, 2004, it shall imrediately notify the
I1linois EPA and USEPA. It shall than proceed expeditiously to
install and operate a continuous em ssion nonitoring systemin
accordance with 40 CFR Part 96 on such boilers so as to be able
to fully conply with the requirenents of the NO¢ Tradi ng Program
begi nning on May 31, 2004. Thereafter, once NOQ; nonitoring system
has been installed on an existing boiler, the Permttee shal
only renove the nonitoring systemafter it has permanently
shut down the boiler and provided notice to the Illinois EPA and
USEPA of such shut down.

iVv. Not hing in these provisions shall be construed to shield the
Perm ttee or any owner or operator of the source from
nonconpl i ance with the NQ; Tradi ng Program and any failure under
the NQ; Trading Programto fully account for any NO; eni ssions
fromthe existing boilers beginning on May 31, 2004. In
particular, in order to be excused fromrequirenments for
conti nuous em ssions nmonitoring in 40 CFR Part 96 for the
exi sting boilers, the Permttee nust also subnit a petition to
USEPA under 40 CFR 96.75 and have NOx nonitoring requirements for
the existing boilers that are applicable prior to May 31, 2004,
wai ved by USEPA.

V. The above conditions are being inposed in conjunction with this
project as tinely construction and startup of this project, as
currently planned by the Pernmittee, would require the three
exi sting coal-fired boilers and two gas-fired boilers at the
source to be shutdown prior to May 31, 2004, so that these
exi sting boilers would not have NGO, eni ssions subject to
conpl i ance requirements under the NG Tradi ng Program
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i This permit is issued based on the construction and operation of
the boilers not constituting a major nodification subject to the
federal rules for Prevention of Significant Deterioration of Air
Quality, (PSD) 40 CFR 52.21 and Major Stationary Source
Construction And Modification (MSSCAM, 35 I AC Part 203. For
enm ssions of NQ, CO VOM PM and H2SO4, this determ nation relies
upon cont enmpor aneous decreases in em ssions fromexisting boilers
such that the net changes in em ssions fromthis project is not
significant as shown in Attachnent A.

ii. If the Permittee decides to install smaller boilers, the
Perm ttee need not submit a revised analysis of the net change in
em ssions unless the Pernmittee wants to have the conditions
i nposed on the project revised by the Illinois EPA to account for
| ower emi ssions fromthe boilers. Any such application for
revised permt shall be submitted within 30 days of the new
i nformati on becomi ng known to the Permttee.

The Permittee shall permanently renpove the three existing coal fired
boilers and two existing natural gas fired boilers (Boilers #4 and #5)
fromservice pronptly after the new boilers denpbnstrate reliable
operation.

The Permittee shall notify the Illinois EPA if the coal fired boilers
are not permanently renoved from service within 180 days of initia
startup of the boilers. This notification shall include an expl anation

of the circunmstances del aying the renoval of the coal fired boilers
fromservice, the schedule of which it is expected that these boilers

will be removed from service, and denonstration that the continued
operation of both the new boilers and the existing boilers (boilers 1
2, 3, 4, and 5) will not result in a significant increase in em ssions.

These requirements and associ ated recordkeepi ng and reporting

requi renents becone effective upon initial startup of the boilers. |If
the startup of the second and third boiler is delayed, the Illinois EPA
may establish alternative limts and requirenments to assure sufficient
cont enporaneous decreases in enissions for operation of a single
boi | er.

Not wi t hst andi ng t he above, upon conpletion of this project, for the
pur pose of avoiding interruption of steam supply during schedul ed or
unpl anned boi |l er outages and associ ated repairs portable natural gas
fired boilers are allowed to operate tenporarily at this source
subject to the follow ng provisions:

i Except as reasonably needed for transfer of steam | oad, one or
nore of the primary boilers nmust be out of service,

ii. No nmore than three portable boilers shall present at any tine,
iii. Each portable boiler shall be nominally rated for no nore than

70,000 I bs. of steam per hour and a rated maxi num heat input no
nmore than 90 nmBt u/ hour each
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11a.

12a.

iv. Amount of fuel consunmed by each boiler shall nto exceed 63
nmscf / mont h.

V. The Permittee shall notify the Illinois EPA prior to proposed
installation of tenporary boiler(s) along with construction
application for this project. Such application shall reflect the
l[imtations established in conditions |isted above and
denonstration of conpliance with 40 CFR 52.21 and 40 CFR 60,
Subpart Dc.

The Permittee shall fulfill applicable notification and recordkeeping
requi renents of the NSPS, 40 CFR 60.7 for the construction and
operation of the boilers. Notification shall be nade in witing to the
II'linois EPA and shall include the Witten notification of the actua
date of initial startup, within 15 days after such date (40 CFR
60.7(a)(3)).

The notification of start up of a boiler shall include the follow ng
i nformati on, pursuant to 40 CFR 60.49b(a), if different fromthat
contained in the construction permt application.

i The design heat input capacity and identification of fuels to be
combusted, pursuant to 40 CFR 60.49a(a)(1); and

ii. The annual capacity factor at which the Pernittee anticipates
operating the affected facility based on the fuel fired, pursuant
to 40 CFR 60.49b(a)(3).

Under this permt, the boilers may be operated for a period of up to
180 days frominitial startup to allow for equi pnent shakedown and
em ssions testing as required.

Upon successful conpletion of the emi ssion testing required by
Condition 12 denonstrating conpliance with applicable short-term
l[imtations, the Permttee may continue to operate the boilers covered
under this permt until the Illinois EPA takes Final Action on the
Permttees request to nodify the existing CAAPP Permit to include the
boil ers covered under this permt. The Permittee shall seek such

nodi fication in a tinely fashion

This condition supersedes Standard Condition 6.

W thin 60 days after achieving the maxi mum production rate at which the
boilers will be operated but not |ater than 180 days after initia
startup, the Pernmittee shall have emi ssions testing performance for
each boiler for NO, CO VOM PM and opacity at its expense by a
testing service approved by the Illinois EPA.

i Measurenents for NO, fromthe boilers shall be conducted in
accordance with the test nmethods and procedures specified in 40
CFR 60. 46b(c), unless alternative test procedures are approved by
USEPA i n which case such alternative procedures shall be
appl i cabl e.
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i The foll owi ng USEPA nmet hods and procedures shall be used for
testing of em ssions:

Locati on of Sample Points USEPA Met hod 1

Gas Flow and Vel ocity USEPA Met hod 2

Fl ue Gas Wei ght USEPA Method 3 or 3A

Moi st ur e USEPA Met hod 4

Particul ate Matter USEPA Met hod 5

Opacity USEPA Met hod 9

Car bon Monoxi de USEPA Met hod 10

Vol atile Organic Materi al USEPA Met hod 18 or 25A

PMy USEPA Met hod 201 or 201A (40 CFR

51, Appendix M

The Permittee may report all PM em ssions neasured by USEPA

Met hod 5 as PMyg, including back hal f condensable particulate. |If
the Permittee reports USEPA Method 5 PM enissions as PMyg, testing
usi ng USEPA net hod 201 or 201A need not be perforned.

c. At least 60 days prior to the actual date of testing, a witten test
pl an shall be submitted to the Illinois EPA for review. This plan
shal |l describe the specific procedures for testing and shall include as
a mnimum

i The person(s) who will be perform ng sanpling and anal ysis and
their experience with simlar tests.

ii. The specific conditions under which testing shall be performed

i ncluding a discussion of why these conditions will be
representative of maxi mum eni ssions and the neans by which the
operating paraneters for the source will be tracked and recorded.
iii. The test nethod(s) which will be used, with the specific analysis
met hod, if the nethod can be used with different analysis
nmet hods.
iVv. The specific determinations of em ssions and operation which are
i ntended to be nmade, including sampling and nonitoring |ocations.
The Permittee may al so propose for approval by the Illinois EPA a

plan for testing of selected boiler for em ssions of PMand VOM

d. The Illinois EPA shall be notified prior to these tests to enable the
Il1linois EPA to observe these tests. Notification for the expected
date of testing shall be subnmitted a m ninmumof thirty (30) days prior
to the expected date. Notification of the actual date and expected
time of testing shall be submitted a mininmumof five (5) working days

prior to the actual date of the test. The Illinois EPA may at its
di scretion accept notifications with shorter advance notice provided
that the Illinois EPA will not accept such notifications if it

interferes with the Illinois EPA's ability to observe testing.
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13a.

14a.

Three copies of the Final Reports for these tests shall be forwarded to
the Illinois EPA within 30 days after the test results are conpiled and
finalized. The Final Report fromtesting shall contain a m ni num

i A sunmary of results;

i General information;

ii. Description of test nmethod(s), including a description of
sanpling points, sanpling train, analysis equipnment, and test

schedul e;
iv. Det ai | ed description of test conditions, including:
A Fuel consunpti on;
B. Boiler firing rate;
V. Data and cal cul ations, including copies of all raw data sheets

and records of |aboratory analysis, sanple calcul ations, and data
on equi prrent calibration

Pursuant to 40 CFR 60.48b(b)(1), The Pernmittee shall install

calibrate, mamintain, and operate a continuous nonitoring system and
record the output of the system for nmeasuring NO; em ssions discharged
to the atnosphere from each boiler. These systens shall be operated to
conply with applicable requirenents of the NSPS, 40 CFR 60.48b, and the
NGO Tradi ng Program 40 CFR 96, Subpart H, whichever is nore stringent

The Permttee shall install nmonitors on each boiler to neasure and
record fuel consunption (scf).

The Permittee shall maintain a file of the following itens for the
boi |l ers:

i The witten instructions being followed by the Permttee as good
combusti on practices and good air pollution control practice to
m nimze em ssion in accordance with Condition 3(a) and 4(d);

i A copy of the Final Report(s) for em ssion testing conducted
pursuant to Condition 12.

The Pernmittee shall nmaintain the follow ng daily and nonthly operating
records for the boilers:

i The quantity of fuel consunmed by each boiler (standard cubic
feet), as nonitored in accordance with Condition 13.

The Permittee shall maintain the followi ng records related to each
startup of a boiler:

i Date, tinme and duration of each startup
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15.

16.

17.

i Description of the startup, if witten operating procedures are
not followed during the startup or significant problem occurs
during the startup including detail ed explanation

The Permittee shall keep inspection, maintenance and repair logs with
dates and the nature of such activities for the boilers.

The Permittee shall maintain the follow ng records related to em ssions
fromthe boilers:

i Ot her data, not addressed above, used or relied upon by the
Permttee to determ ne em ssions;

ii. Mont hly em ssions of NO, CO SO, VOM and PM from each boiler
Em ssions shall be cal cul ated based on enission nonitoring data
(NOx), fuel consunption and operating data and site-specific
enm ssion factors devel oped from em ssion test data or by other
procedures approved by the Illinois EPA in the source's CAAPP
permt (NOQ PM VOM S0, and CO;

iii. The annual en ssions of NQ, SO, PM VOM and CO for each nmonth
usi ng current nonths data and previous 11 nonths data with
supporting cal cul ati ons.

The Permittee shall maintain records that identify any day in which
en ssions or operation of a boiler exceed an applicable standard or
[imtation.

All records and | ogs required by this pernmit shall be retained at a
readily accessible |ocation at the source for at |east three years from
the date of entry and shall be nade available for inspection and
copying by the Illinois EPA upon request. Any records retained in an

el ectronic format (e.g., conputer) shall be capable of being retrieved
and printed on paper during normal source office hours so as to be able
to respond to an Illinois EPA request for records during the course of
a source inspection.

If there is an exceedance of the requirenents of this permt as
deternmined by the records required by this permt, the Permttee shal
submit a witten report to the Illinois EPA within 30 days after the
exceedance. This report shall include the type and quantity of

em ssions rel eased in accordance with the recordkeeping requirenments, a
copy of the relevant records, and a description of the exceedance or
violation and efforts to reduce em ssions and future occurrences.

Two copies of required reports and notifications concerning equi pnment
operation or repairs, performance testing or a continuous nonitoring
system shall be sent to:
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18a.

19.

20.

Il1linois Environmental Protection Agency
Di vision of Air Pollution Control
Conpl i ance Section (#40)

P. 0. Box 19276

1021 North Grand Avenue

Springfield, Illinois 62794-9276

and one copy shall be sent to the Illinois EPA's regional office at the
foll owi ng address unl ess ot herw se indicated:

Il1linois Environmental Protection Agency
Di vision of Air Pollution Control

9511 West Harri son

Des Plaines, Illinois 60016

Conpliance with the emssion linmts for PM VOM and COin this permt
shall be denonstrated by proper operation of boilers in a manner that
is consistent with that during em ssion testing in accordance by
Condition 12 that shows conpliance with applicable short-termlimts,
based on the records required by Condition 14 and other rel evant data.

Conpliance with the HAP emission limts in Condition 6 shall be
denonstrated by good operating practices as required by Condition 4(d),
and eni ssions cal cul ated using Standard em ssion factors such as
USEPA’ s Conmpliation of Air Pollutant Enission Factors, AP-42, or site
specific em ssion factors devel oped fromtesting the boilers.

This permit is issued based on this source, as described in the
application, not being subject to the requirenents of the federal Acid
Rain Programin accordance with 40 CFR Part 72.6(b)(4)(i), because the
facility will not be selling one-third or nore of its potentia

el ectrical output generated at the plant, pursuant to 40 CFR
72.6(b)(4)(i).

This approval to construct does not relieve the Permttee of the
responsibility to conply with all local, state, and federal regulations
which are part of the applicable Illinois State |nplenmentation Plan, as
well as all other applicable federal, state, and | ocal requirenents.

I f you have any questions concerning this permt, please call Mnesh Patel at
217/ 782-2113.

Donald E. Sutton, P.E
Manager, Permit Section
Di vision of Air Pollution Control

DES: MVP: j ar

CccC:

Region 1



Sour ce: Corn Products Argo Pl ant
|.D.: 031012AB
Permt: 02020023
Attachnent A — Change in Em ssions
TABLE |

Permtted Em ssions for the New Boil ers (Conbi ned)

Quantity
Cont ani nant (Tons/ Year)
NO, 789.0
CO 213.0
VOM 31.6
PM 78.9
H. SO, 33.9

TABLE |1

Cont enpor aneous Decreases in Actual Em ssions

Coal fired Nat ural gas
boil ers boil ers Tot a
Cont am nant (Tons/ Year) (Tons/ Year) (Tons/ Year)
NO, - 3,427.6 - 150.3 - 3,577.9
CcO - 78.0 - 45.0 - 123.0
VOM - 9.4 - 2.9 - 12. 3
PM - 949.0 - 4.0 - 953.0
H,SO, - 139.0 - 0.0 - 139.0

Not e: Based upon the actual em ssions fromrenoval of coal fired boilers and
natural gas boilers averaged over two years (1999 and 2000). In
particul ar, during these years the average annual consunption of coa
by the plant was 338,500 tons. The shutdown of the coal fired boilers
and elinmnation of coal fuel by the plant will also result in a very
| arge decrease in enissions of SO, (12,200 tons/year) so that the
plant’s SO, emissions result in decrease. The reduction in PM enissions
does not include the reduction fromelimnation of coal handling and
st or age.

TABLE 11

Cont enpor aneous Changes in Enmissions of NGO CO PM and H,SO,

Quantity
Cont ami nant (Tons/ Year)
NO, 0.7
CO 0.2
PM 33.4

HSOy -
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Not e:

Not e:

This table accounts for increases and decreases in enissions of
pollutants from ot her project that occurred at the above referenced
source during the applicable five-year contenporaneous period (Apri
1997 through April 2002).

TABLE IV

Cont enpor aneous Changes in Enm ssions of VOM

Quantity
Permt No. Proj ect Description (Tons/ Year)

01010069 Royal T Project — C dryer .-
02040007 Aci dul ati on Rebuild Project ----
Tot al ----

This table accounts for increases and decreases in em ssions of VOM
fromother project that occurred at the above referenced source during
the applicable five-year contenporaneous period (January 2000 through
Decenber 2004). Wile the above projects are expected to reduce actua
VOM emi ssions, the permits did not require reductions in VOM en ssions
to occur.

TABLE V
Net Change in Eni ssions (Tons/ Year)

Al | owabl e O her Past Net
Pr oj ect Cont enpor aneous Cont enpor aneous Cont enpor aneous

Cont ani nant Em ssi ons Decr eases Changes Change

Not e:

NG, 789.
CO 213.
VOM 31.
PM 78.
H.SOy 33.

- 3,577.
- 123.
12.
- 953.
- 139.

0.70 - 2,788.
0. 20 90.
----- 19.
33. 40 - 840.
0. 00 - 105.

[(el{ele NoNe)
1

OO WwWow

P ~NWN ©

This table represents the net change in enissions associated with the
new boi l ers.



Attachnment B - Requirements of the NG Tradi ng Program
Description of NO¢ Tradi ng Program

The NOQ; Trading Programis a regional “cap and trade” market system for
| arge sources of NGO enmissions in the eastern United States, including
Illinois. It is designed to reduce and maintain NO enissions fromthe
em ssion units covered by the programwi thin a budget to help
contribute to attai nnent and mai nt enance of the ozone ambient air
quality standard in the nulti-state region covered by the program as
required by Section 126 of the Clean Air Act (CAA). The NQ Tradi ng
Program applies in addition to other applicable requirenents for NG
em ssions and in no way rel axes these existing requirenents.

Em ssion units that are subject to the NO Trading Programare referred
to as “budget units.” Sources that have one or nore budget unit
subject to the NO Trading Programare referred to as budget sources.

The NO; Tradi ng Program controls NO emni ssions from budget units during
a seasonal control period from My 1 through Septenber 30 of each year
when weat her conditions are conducive to formati on of ozone in the
anbient air. (In 2004, the first year that the NQ¢ Trading Programis
in effect, the control period will be May 31 through Septenber 30.)

By Novenber 30 of each year, the all owance transfer deadline, each
budget source nmust hold “NO all owances” for the actual NOx em ssions of
its budget units during the preceding control period. The USEPA will
then retire NO  all owances in the source’s accounts in amounts
equivalent to its seasonal enmissions. |If a source does not have
sufficient allowances in its accounts, USEPA would subtract all owances
fromthe source’s future allocation for the next control period and

i npose other penalties as appropriate. Stringent nonitoring procedures
devel oped by USEPA apply to budget units to assure that actua

em ssions of NO; emissions are accurately determ ned.

The nunber of NO; all owances avail abl e for budget sources is set by the
overall budget for NGO em ssions established by USEPA. This budget
requires a substantial reduction in NO, enmi ssions from historical |evels
as necessary to neet air quality goals. In Illinois, separate rules
have been established for the budget units that are electrica
generating units (EGQU) and for large units at manufacturing plants and
institutions (non EQJ), like the boilers at this source. Under these
rules, the allocation or share of the NO all owances for existing
non-EGU is set in an amount established by rule [35 | AC Part 217,
Appendi x E]. New budget unit may obtain NGO allowances fromthe “new
source set-aside,” a portion of the overall budget reserved for new
budget units for the first three control periods in which a new budget
operates EGU under the NO; Tradi ng Program

In addition to directly receiving or purchasing NO al | owances as
descri bed above, budget sources may transfer NO; all owances from one of
their units to another. They may al so purchase all owances in the

mar ket pl ace from other sources that are willing to sell sonme of the

al | omances that they have received. Each budget source nust designate
an account representative to handle all its allowance transactions.
The USEPA, in a central national system wll nmaintain allowance
accounts and record transfer of allowances anpbng accounts.
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The ability of sources to transfer allowances will serve to nmininze
the costs of reducing NO, enissions frombudget units to conply with the
overall NO; budget. In particular, the NO; eni ssions of budget units
that may be nost econonically controlled will be targeted by sources
for further control of emissions. This will result in a surplus of NG
al  owances fromthose units that can be transferred to other units at
which it is nore difficult to control NOQ; em ssions. Experience with
reducti on of sulfur dioxide em ssions under the federal Acid Rain
program has shown that this type of trading programnot only achieves
regi onal emi ssion reductions in a nore cost-effective manner but al so
results in greater overall reductions than application of traditiona
em ssi on standards to individual em ssion units.

The USEPA devel oped the plan for the NGO Tradi ng Program wi th assistance
fromaffected states. [Illinois’ rules for the NOx Tradi ng Program are

| ocated at 35 | AC Part 217, Subpart U and W for non-EGUs and EGUs,
respectively, and have been approved by the USEPA. These rul es provide
for interstate trading, as mandated by Section 9.9 of the Environnental
Protection Act (Act). Accordingly, these rules refer to and rely upon
federal rules at 40 CFR Part 96, which have been devel oped by USEPA for
certain aspects of the regional program and which an individual state
must follow to allow for interstate trading of NOx all owances.

Note: This narrative description of the NOx Trading is for
i nformational purposes only and is not enforceable.

Applicability

a. The new boilers to be constructed pursuant to this permt would
be budget units for purposes of Illinois’ NO Trading Program |In
addition, the Permittee' s existing boilers are also budget units.
Accordingly, this source would be a budget source and the
Permttee is the owner or operator of a budget source and budget
units. In the remainder of this section, these boilers as
listed bel ow, are addressed as budget units.

Exi sting Coal -Fired Boiler 1%
Exi sting Coal -Fired Boiler 2*
Exi sting Coal -Fired Boiler 3*
Exi sting Gas-Fired Boiler 4*
Exi sting Gas-Fired Boiler 5*
Exi sting Gas-Fired Boiler 6
New Gas-Fired Boiler 7

New Gas-Fired Boiler 8

New Gas-Fired Boiler 9

Note: Boiler to be shutdown as part of this project.

b. This Permt does not provide “lowenmtter status” for the any
units pursuant to 35 | AC 217.472.
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3. General Provisions of the NO¢ Tradi ng Program

a.

This source and the budget units at this source shall conply with
all applicable requirenents of Illinois’ NO¢ Tradi ng Program
i.e., 35 IAC Part 217, Subpart U, and 40 CFR Part 96 (excl uding
40 CFR 96.4(b) and 96.55(c), and excluding 40 CFR 96, Subparts C,
E and 1), pursuant to 35 | AC 217.456(a) and 217.456(f)(2).

Any provision of the NGO, Trading Programthat applies to a budget
source (including any provision applicable to the account
representative of a budget source) shall also apply to the owner
or operator of such budget sources and to the owner and operator
of each budget unit at the source, pursuant to 35 | AC

217. 456(f) (3).

Any provision of the NO; Trading Programthat applies to a budget
EGQU (including any provision applicable to the account
representative of a budget unit) shall also apply to the owner or
operat or of such budget unit. Except with regard to requirenents
applicable to budget units with a common stack under 40 CFR 96,
Subpart H, the owner and operator and the account representative
of one budget unit shall not be liable for any violation by any
ot her budget unit of which they are not an owner or operator or

t he account representative, pursuant to 35 | AC 217.456(f) (4).

4., Cbligation to Hold NGO Al l owances

a.

Begi nning in 2004, by Novenber 30 of each year, the all owance
transfer deadline, the account representative of each budget unit
of this source shall hold allowances avail able for conpliance
deduction under 40 CFR 96.54 in the budget unit’s conpliance
account or the source’s overdraft account in an anmount that shal
not be less than the budget unit’s total NO em ssions for the
precedi ng control period, rounded to the nearest whole ton, as
determ ned in accordance with 40 CFR 96, Subpart H, plus any
nunber necessary to account for actual utilization (e.g., for
testing, start-up, mal function, and shutdown) under 40 CFR
96.42(e) for the control period, pursuant to 35 | AC
217.456(d)(1). For purposes of this requirenments, an allowance
may not be utilized for a control period in a year prior to the
year for which the allowance is allocated, pursuant to 35 | AC
217. 456(d) (4).

The account representative of a budget unit that has excess

em ssions in any control period, i.e., NO em ssions in excess of
the nunber of NO; al |l owances held as provi ded above, shal
surrender all owances as required for deduction under 40 CFR
96.54(d) (1) and the Act, pursuant to 35 | AC 201. 456(f)(5). In
addition, the Permttee and the owner or operator of a budget
unit shall pay any fine, penalty, or assessment, or conply with
any ot her renedy inposed under 40 CFR 96.54(d)(3) and the Act,
pursuant to 35 | AC 217.456(f)(6). Each ton of NO emitted in
excess of the nunber of NOQ; al |l owances held as provi ded above for
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a.

each budget unit for each control period shall constitute a
separate violation of 35 AC Part 217, Subpart Wand the Act,
pursuant to 35 | AC 217.456(d) (2).

An al |l owance allocated by the Illinois EPA or USEPA under the NO
Trading Programis a limted authorization to enmit one ton of NG
in accordance with the NGO, Trading Program As expl ai ned by 35

| AC 217.456(d)(5), no provisions of the NO; Tradi ng Program the
budget pernmit application, the budget permt, or a retired unit
exenption under 40 CFR 96.5 and no provision of |aw shall be
construed to limt the authority of the United States or the

State of Illinois to terminate or limt this authorization. As
further explained by 35 I AC 217.456(d) (6), an allowance all ocated
by the Illinois EPA or USEPA under the NGO Tradi ng Program does

not constitute a property right. As provided by 35 | AC
217.456(d) (2), allowances shall be held in, deducted from or
transferred anong al |l owances accounts in accordance with 35 | AC
Part 217, Subpart U, and 40 CFR 96, Subparts F and G

Moni toring Requirenents for Budget Units

The Permittee shall conply with the nonitoring requirenents of 40
CFR Part 96, Subpart H, for each budget unit and the conpliance
of each budget unit with the emission linmtation under

Par agraph 4 shall be determ ned by the eni ssion neasurenents
recorded and reported in accordance with 40 CFR 96, Subpart H
pursuant to 35 | AC 217.456(c) (1), (c)(2) and (d)(3).

Not e: Pursuant to 40 CFR 96.70(b), new budget units that conmence
operation on or before January 1, 2003 are to begin
conplying with applicable nonitoring requirenments of 40 CFR
Part 96 by the applicable date specified by 40 CFR 96. 7(b).
Wil e existing budget units are to generally begin
conplying with applicable nonitoring requirenments of 40 CFR
Part 96 at |east one year in advance of the start of the
first control period governed by the NO Tradi ng Program
the Permittee shall proceed as instructed by USEPA for
exi sting budget units that it expects to permanently
shut down before May 31, 2004.

The account representative for the source and each budget unit at
the source shall conply with those sections of the nmonitoring
requi renments of 40 CFR 96, Subpart H, applicable to an account
representative, pursuant to 35 [ AC 217.456(c)(1) and (d)(3).

Recor dkeepi ng Requirenments for Budget Units

Unl ess ot herw se provided below, the Pernittee shall keep on site at

t he
t he
for
t he

source each of the followi ng documents for a period of 5 years from
date the docunent is created. This 5-year period may be extended
cause at any time prior to the end of the 5 years, in witing by
[I'linois EPA or the USEPA.
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7.
a.
b
8.
a.
b

The account certificate of representation of the account
representative for the source and each budget ECGU at the source
and all docunents that denpbnstrate the truth of the statenents in
the account certificate of representation, in accordance with 40
CFR 96. 13, a provided by 35 I AC 217.756(e)(1)(A). These
certificates and documents nust be retained on site at the source
for at |east 5-years after they are superseded because of the
subm ssion of a new account certificate of representation
changi ng the account representative.

All em ssions nonitoring information, in accordance with 40 CFR
96, Subpart H, (provided that to the extent that 40 CFR 96,
Subpart H, provides for a 3-year period for retaining records,
the 3-year period shall apply) pursuant to 35 | AC
217.456(e) (1) (B).

Copies of all reports, conpliance certifications, and ot her

subm ssions and all records made or required under the NO Trading
Program or docunents necessary to denonstrate conpliance with
requi renents of the NO; Tradi ng Program pursuant to 35 | AC
217.456(e) (1) (O

Copi es of all docunents used to conplete a budget permt
application and any other subm ssion under the NG Trading
Program pursuant to 35 | AC 217.456(e)(1)(D)

Reporting Requirenments for Budget Units

The account representative for this source and each budget unit
at this source shall submit to the Illinois EPA and USEPA t he
reports and conpliance certifications required under the NOx
Tradi ng Program including those under 40 CFR 96, Subparts D and
H and 35 | AC 217. 474, pursuant to 35 | AC 217.456(e)(2).

Not wi t hst andi ng t he provisions for CAAPP permts, these

subm ttals need only be signed by the designated representative,
who nmay serve in place of the responsible official for this

pur pose as provided by the Section 39.5(1) of the Act, and
submttals to the Illinois EPA need only be made to the Illinois
EPA, Air Conpliance Unit.

Al l ocation of NOx All owances to Budget Units

The budget units that are “new’ units, which are not listed in 35
| AC Part 217, Appendix E, are not entitled to NO al |l owances
pursuant to 35 | AC 217. 466.

i The budget units identified in Paragraph 2 that are
“existing” units listed in 35 | AC Part 217, Appendix E, are
entitled to NO all owances as specified by Appendi x E,
subject to transfer of allowance fromthe source made in
accordance with 35 | AC 217.462(b). (The portion of
Appendi x E that applies to the Permttee is provided in
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10.

11.

Par agraph 12). The nunber of NOQ; al | owances actually

all ocated for thee budget units shall be the nunber of NG
al l omances allocated by the Illinois EPA in accordance with
35 I AC 217.466(a) and issued by USEPA, which may refl ect
adjustnents to the overall allocations to budget units as
provided for by 35 | AC 217.460 and 217.462(c).

i To the extent that NO al |l owances remain in the NSSA after
any allocation for new budget units, the Pernittee is also
entitled to a pro-rata share of such remaining all owances
as provided by 35 | AC 217. 466(d).

c. The Permittee, owner or operator of the existing budget units
listed in Paragraph 2, may transfer the NG all owances all ocated
to those units, to other budget units including the Pernmttee's
“new’ units, in accordance with the provisions of 35 | AC
217.462(b) .

Eligibility to Obtain NO; Al l owances fromthe New Source Set-Aside

a. The Permittee is eligible to obtain NGO all owances fromthe new
source set-aside, as provided by 35 | AC 217.468 for the budget
units that are new units.

b. The Permittee is not eligible to obtain NGO all owances fromthe
new source set-aside for its existing budget units.

Eligibility for Early Reduction Credits (ERC)

The Permittee is not eligible to request NO all owances for its budget
units for any early reductions in NO enissions, as provided by 35 | AC
217. 470, because the units have not been equi pped with NGO, continuous

em ssion nonitoring systenms or are new units.

Budget Pernmit Required by the NO Tradi ng Program

a. For the budget units identified in Paragraph 2, this Appendix to
this Construction Permit is the Budget Permit required by the NG
Trading Programand is intended to contain federally enforceable
conditions addressing all applicable NOQ¢ Tradi ng Program
requi renents for the these budgets. This Budget Permit shall be
treated as a conplete and segregable portion of the source’s
permt, as provided by 35 | AC 217.458(a)(2).

b. The Pernmittee and any other owner or operator of this source and
each budget unit at the source shall operate the budget units in
conpliance with this Budget Permit, pursuant to 35 | AC
217. 456(b) (2).

C. No provision of this Budget Permit or the associated application
shall be construed as exenpting or excluding the Permttee, or
ot her owner or operator and, to the extent applicable, the
account representative of a budget source or budget unit from
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12.

f. i

conpliance with any other

regul ati on or

requir enent

promul gat ed

under the CAA, the Act, the approved State | nplenentation Plan
or other federally enforceable pernmit, pursuant to 35 | AC
217. 456(Q) .

d. Upon recordati on by USEPA under 40 CFR 96, Subpart

al l ocati on,
budget
general or

become part
217456(d) (7).

shall be deened in operation of
further review
e. No revision of this Budget

uni t’

transfer, or
conpliance accounts or
overdraft
of this budget

account

permt,

Perm t shal

to or

not

F or
deduction of an allowance to or
fromthe source’s

is deenmed to anmend automatically and
pursuant to 35 | AC
This automatic anendnent of this budget
l aw and wi | |

G every
fromthe

permt
require any

excuse any viol ation of

the requirenents of the NO Trading Programthat occurs prior to

the date that the revisions to this permt takes effect,
to 35 I AC 217.456(f) (1).

Thi s budget

ii. The Permttee, or

shal

the Act.

reapply for

For

application shal

| AC 217.458(b)(2).

Il11inois EPA will

Ref erences

ot her
a Budget

The budget
supersede this permt.

owner or
Permt for
required by 35 I AC Part 217, Subpart
pur poses of the NO¢ Tradi ng Program
contain the information specified by 35
permt then issued by the

permt expires on Cctober

oper at or

1, 2007.

pur suant

of the source,

t he source as
U and Section 39.5 of

t he

35 I AC Part 217 Appendix E (Provisions Applicable to the Permttee)

Budget
Conmpany |.D. Uni t Budget Al |l ocation
No. / Nane Designation [ Unit Description [ Allocation | Less 3% NSSA
1 2 3 4 5

Corn Products/ 91020069160 Boiler 6 — Gas 55 53
031012ABI

Corn Products/ 73020146041 Boiler 1 - Coal 210 204
031012ABI

Corn Products/ 73020146042 Boil er 2 — Coal 210 203
031012ABI

Corn Products/ 73020146043 Boiler 4 — Gas 81 79
031012ABI

Corn Products/ 73020147045 Boil er 3 — Coal 211 205
031012ABI

Corn Products/ 73020147046 Boiler 5 — Gas 81 79
031012A8BI

Company Total s 848 823

MP: 02020023: | ar
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