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I LLI NO S ENVI RONMENTAL PROTECTI ON AGENCY HEARI NG
MAY 8, 2001

BENTON, |LLINO S

IN THE MATTER OF: PROPOSED | SSUANCE OF A FEDERAL
PREVENTI ON OF SI GNI FI CANT DETERI ORATON PERM T TO

ENVI ROPONER OF ILLINO S, LLC.

The following is a transcript of a
hearing held in the above-entitled matter at the
Ki wani s Hall, 414 West Hudel son, Benton, IIllinois,

on the 8th day of May, 2001, commenci ng at the hour

of 7:00 p.m
BEFORE:
Brad Frost
O fice of Community Rel ations
REPORTED BY:

Mtchell & McNeil Reporting
Ki nberly Gammon, CSR, RPR
Li cense No. 084-003586

Carlyle, IL 62231
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MR. FROST: Good evening, |adies and

gentlenen, ny nane is Brad Frost, | amin the

of fice of Community Relations at the Illinois

Envi ronnmental Protection Agency, | will be acting
hearing officer tonight. | want to thank everyone

for comng. W are here for a hearing in the
matter of the issuance of Federal Prevention of
Significant Deterioration permt to Enviropower of
[I'linois and federal prevention of significant

deterioration pernmt addresses air enissions so

that is our main focus tonight will be on air
em ssi ons.

Qur agenda tonight, | amgoing to
i ntroduce the agency staff, introduce -- the

conpany officials are going to introduce

thenmsel ves. We'Il have an agency presentation

The conpany will make a short brief presentation
and then we will open the floor to questions and
comments fromthe public and we'll go as |long as we
need to to address all the questions and coments.
At this time | guess I'd |ike to ask anyone who did
not fill out a conment format the registration
table to fill one out, we use that to put together

amailing list so that at the end of all these
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proceedi ngs, at the end of the comment period when
we nmeke a decision on the pernmit, we mail a witten
response to all the coments and questions that we
recei ve during the proceeding.

I guess first of all I'd like to have the
agency staff introduce thensel ves.

MR, ROMAINE: My nane is Christopher
Romai ne, | am manager of the utility unit in the
air permt section.

MR, FROST: Once again, | am Brad Frost,
I"'min a dual node, | am acting hearing officer
tonight and I"'malso in the office of Comunity
Rel ati ons.

MR, SHAH. M nane is Shashi Shah and I'm
permt engineer in air, bureau of air

MR, FROST: |f the representatives from
the conpany would |ike to nmake thenmsel ves known or
at least the ones that will be answering questions
t oni ght .

MR, DARGUZAS: | am Joe Darguzas with
Enviropower. Larry Harp is here, Dan Goodw n,
Charlie Gersvik and Mke Ohm Larry of course is
our local representative here in Benton and the

ot her guys are consults, we are using the air
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/ PWACEGS (i naudi bl e) in the Benton hearing.

MR, FROST: Can everyone hear ne in the
back? |1'd also like to recognize that we have
representatives from Senator Larry Wool ard' s
office, representative Gary Forbes office and
representative JimFower's office and we al so have
the president of the county board here, Harry
Stewart and | guess we have soneone from --
representative fromthe Village of West City, Allen
Thomas and al so representatives fromthe City of
Benton, Ronald Giffin and Barry Vaughn. | guess
now we'll go to the agency's presentation.

MR. SHAH: Good evening | adi es and
gentl emen, ny nane is Shashi Shah. |'ma permt
engi neer in the bureau of air. | would like to
give you a brief description of the project.

Envi ropower of Illinois LLC in Benton has requested
a permt fromlIllinois EPA to construct two boilers
at the site of the former O d Ben 24 coal nmine site
in Benton. The new boilers will be designed to
burn coal and coal waste and woul d produce steamto
serve the new steam turbine with a nom nal
generating capacity of 500 nmegawatts.

The Il1linois EPA has determined that the

4
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facility would use best available contro
technol ogy as required by federal prevention of
significant deterioration abbreviated as what we
call PSD rules. The boilers would be of fluidized
bed design. Fluidized bed boilers inherently have
| ow em ssions of oxides of nitrogen, carbon
nonoxi de and volatile organic materials. Em ssions
woul d be further controlled by add on sel ective
noncatal ytic reduction for nitrogen oxides,

i mestone injection for sulfur dioxide and filter
system for particulate matter.

Envi ropower has stated that the proposed
project is inmportant to efficiently neet the
growi ng demand and reliability for power. The
project is considered a major source because of the
permtted em ssions of pollutants fromthis
facility would be greater than major source
threshol ds. During the agency review of the permt
application, the Illinois EPA has determ ned that
the project will utilize best available contro
t echnol ogy on em ssions of nitrogen oxide, sulfur
di oxi de, particulate matter, carbon nonoxi de and
vol atile organic materi al s.

Thi s anal ysis consisted of conparing the

5
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nost recent projects across the country with the
proposed project. For pollutants that are

consi dered mgj or under the PSD rules, an air
quality study is required by applicable rules.

Envi ropower has perforned an air quality study to
deternmine the air quality inpacted fromthe project
which are subject to PSD rules. Results of air
quality inpact review fromthis project indicates
that air quality would readily conply with nationa
anbient air quality standards.

In sutmmary, the Illinois EPA has revi ewed
the application submitted by the Enviropower and
has deternmined that it will conply with applicable
state and federal standards. The agency has
prepared a draft of construction pernmt that sets
out the conditions that we propose to place on the
project to assure continuous conpliance. In
particul ar, conpliance with sul fur dioxide,
nitrogen and opacity emssion |limt would be
verified by continuous emi ssion nonitors to be
installed in the stack of the boilers. As a power
pl ant, these nonitors nust be operated in
accordance with the protocols of the federal acid

rain program
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In closing the agency is proposing to
grant the construction pernmit and we wel cone any
comments fromthe public. W have people here from
Envi ropower to address further in detail

MR ROMAINE: 1'd like just to make a
very brief remark, thank you for com ng tonight. |
want to highlight one issue that is posed by this
application, this is whether a formal determnination
of the appropriate control nmeasures is needed for
hazardous air pollutants pursuant to section 112G
of the clean air act and section 112G of the clear
air act addresses issue of hazardous air pollutants
much |i ke the federal PSD program addresses
enm ssion of criteria pollutants.

As explained in finding 4 of the draft
permt, the pernit takes the position that
appropriate control neasures are being used but
al so indicates that the actual applicability of
section 112G of the clean air act is unclear given
pending litigation with regard to em ssions of
hazardous air pollutants fromutilities, and
certainly I welcome any conments tonight on the
i ssue of whether section 112G does apply as well as

control neasures that are proposed for hazardous
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air pollutants.

MR, FROST: Thanks, Chris, and for anyone
who did not get a copy, copies of the pernmt are
avail abl e at the back table. Does the conpany want
to make a presentation tonight?

MR, DARGUZAS: Joe Darguzas, we have
conducted several informal briefings for the
menbers of the conmmunity, President Stewart,
conmi ssioners and representatives, representatives
having heard a ot of this before so | amjust
going to go quickly through what this project is
all about. M. Shah correctly identified the
overall size and nature of our project. One of the
benefits that we do see that we are bringing to the
area is the cleaning up of these guide policies in
this region.

In addition to that benefit we are going
to bring a significant anpbunt of enploynent to the
community both in terns of direct Iong termjobs,
operation and mai nt enance, periodic operation and
mai nt enance j obs and then construction jobs as
well. Just to summarize what is on this slide, we
wi ||l have about 600 people working during a

t hree-year construction schedul e and 100 peopl e
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during periodi c maintenance and perhaps npst
i mportantly we will have 150 fol ks worki ng here on
a full time basis.

O her benefits of the project include our
bringing | ow cost electricity to the regi on which
we believe will help attract industry to the area
as well as providing benefits to the |loca
citizens. One last thing I'd like to shift my
nmedi a and describe a little bit physically what the
project |looks like is just in terns of the
em ssions that M. Shah nentioned briefly, | would
like to point out that shown on this slide, the
em ssions of our project conpared to the em ssions
of the existing three are significantly lower so if
you | ook at the average enissions from existing
power plants in the region not to pick on anybody
with just the general |arge coal power plants in
the region, our plant will have significantly |ess
em ssions so with that et nme just quickly describe
what our plan | ooks like just --

MR. FROST: | will add this as Exhibit
No. 1.

MR, DARGUZAS: And then just quickly
agai n, many of you seen this or sonmething like this

9
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but basically the project will be located at the
site of the A d Ben 24 mine. The reason we got
this chart going this way is that this way is
north, those of you that have driven by the site
per haps renmenber that there is an existing
substation here, this is Petroff Road comes down
right in here, the plant will be |ocated well back
fromthe road, this is what we call the power | ock

which is the area where the actual coal conbustion

will take place and where the actual electricity
will be generated. Further back fromthe road we
wi |l have our tenporary coal and GOB storage piles
and essentially will |ook Iike pretty nuch any of

the power plants that you have ever seen, anyway,
anything else, Larry, guys? | should enphasize
think that's a quick summary.

MR. FROST: Now we will go to conments
and questions fromthe general public. Qur first
speaker woul d be John Gulley from Senator Larry
Wool ard' s office.

MR, GULLEY: MW nane is John Gulley from
Senator Larry Wholard's office. Senator Wolard is
in Springfield this afternoon for sessions, will be
for the remai nder of the week so he asked ne to

10
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cone and nmake a few coments on his behal f. W
believe that the current energy crisis that is in
this country can best be exenplified by what is
going on in California. W feel that now with the
current energy crisis the way it is is the perfect
time for us in lllinois to capitalize on the coa
reserves that we have in this state and also to
begin building the infrastructure necessary to
avoid the sanme type of crisis in our state, and we
wor ked closely with the people from Enviropower and
we believe that the clean coal technol ogy that they
are proposing for their facility will allow us in
Southern Illinois to avoid the sane type of energy
crisis as well as continue our standards of |iving
as far as a viable econony and a good |lifestyle and
mai ntai ning clean air at the same tine so we would
ask that you give strong consideration to their
permit and we fully support themin their
application.

MR. FROST: Thank you, M. Gully. Next
we have Ronald Giffin fromthe City of Benton.

MR. GRIFFIN. My nane is Ronald Giffin,
I"mthe finance conm ssioner with the City of
Benton. Mayor Pat Bauer could not be here this

11
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eveni ng but she did send ne with a letter.

MR, FROST: Thank you, | will enter this
in the record as Exhibit No. 2, it's the letter
fromthe City of Benton.

MR. CRIFFIN: The feedback the el ected
officials of the City of Benton has received from
the community regardi ng Enviropower's proposed
power plant has been nothing but positive. The
city has full confidence in the Illinois EPA' s
ability to nmeasure the environnental inpact on our
comunity, we thank you. W also support
Envi ropower's proposed power plant and the benefits
that we perceive in our comunity. Above m ni num
wage jobs are needed in our area and we are happy
to support efforts to utilize our |ocal resources
to produce energy for the nation, thank you.

MR. FROST: Thank you, M. Giffin. Qur
next speaker woul d be Barry Vaughn.

MR, VAUGHN: Ron will be the sole speaker
for the city.

MR. FROST: Next we have Harry Stewart
fromthe Franklin County Board.

MR, STEWART: Centlenen, Franklin County
Board is very supportive of this whole project

12
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going along all the way but basically | have one
maj or, possibly two questions in the permtting
permt, why you issued a permt, | know that the
permts were basically issued due to the fact that
technol ogy but will the |ocation also be included
in the permt?

MR, ROMAINE: Yes, this type of permt is
in fact | ocation specific.

MR. STEWART: We are tal king about this
permit, we are talking about the site in Od Ben
and it will be issued in that area and that area
only?

MR. ROMAINE: That is correct.

MR, FROST: Thank you, M. Stewart. Next
we have Danny Burnett.

MR, BURNETT: That's ne, that is okay.

MR. FROST: Next we have Pamela Martin.

M5. MARTIN. | am Panela Martin, | happen
to live about one nile north of what we are tal king
about here. | am excited about a power plant but
as a |l andowner |'mkind of curious as to what
happens to the ash and does it come on the north
winds, | nean | see on the drawi ngs we have |ike an
ash storage.

13
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MR, ROMAINE: Certainly in terns of what
we have done in ternms of our eval uations show that
there would not be levels of particulate matter
em ssions that are any threat to the public
heal t h.

MS. MARTIN: Nothing that | amgoing to
see on any vegitation at ny honme or in the 40 acres
that is right next to O d Ben property?

MR. ROMAINE: That's correct, if you do
see stuff, it neans that they're not doing their
job and would not be to the power plant itself but
probably be due to truck traffic on the roads or
handl i ng ash, that means they need to do a better
job of maintaining those roads, watering piles so
that things can be readily be done to correct those
types of nui sance probl ens.

MS. MARTIN: Just glancing at your
diagram there, | did see |ike an ash storage, | was
just curious, | know with ethyl (spelled
phonetically) grain we have |ike residue all around
t he nei ghborhood so that is why |I'masking is there
any kind of physical thing --

MR, ROMAI NE: Just checking the specific
measures that we have in the permt, | think we do

14






10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

tal k about using enclosures, bag hazards so all the
routine handling of the material is to be handl ed
in the fashion that prevents the | oss of dust to

t he atnosphere and certainly for a storage pile of
that type that once you put the nmaterial there, it
should sit, it should not be a source of continuing
nui sance problens, it's very different than the
types of operations of grain handling facilities
where they're continually bringing stuff in and out
and every year there is grain con ng and goi ng.

MS. MARTIN: Thank you very much.

MR, FROST: Did you have any ot her
guestions?

M5. MARTIN: Not really, thank you.

MR, FROST: Thank you, Ms. Martin.
That's all of the comrent cards that are filled
out, is there anyone el se here that would like to
ask a question or make a coment ?

MR, DARGUZAS: Maybe just to try to
address a little bit of your question, this is Joe
Darguzas, just to address a little bit of your
question, ma'am our fuel is made up a lot of the
GOB, it's a lot of the fuel that was processed from
coal that is originally mned. That fuel has a |ot

15
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of ash in it and | think you are correct to be
concerned about what is going to happen to the

ash. | think as M. Ronmine pointed out, we wll
collect 99.9 percent of that ash in our particul ate
col l ection devices within our power plant. The
guestion then cones up often times and | think
maybe that is what you are asking is in terns of
what will we do with it once we collected it, one
of the good things about fluidized bed ash which is
the type of conbustion that we are going to be
using is that it has a lot of -- | shouldn't say a
lot, it has a significant anmount of line in the
ash, we use the lime to collect the sulfur fromthe

fuel before it goes up in the air but what we will

do is we will wet that ash and the linme that's
already in there will cause that to set up |ike
essentially an inportant grade wall board. |In fact

the chem cal constituency of our ash is the sane as
wal | board, it has sand which we call silica

al um num oxi de or silica oxide, it has cal cium
sulfur init which is the very sane stuff that is
in wall board. By wetting it, it sets up into a
firmwall board |ike material and then we'll store
that, we will actually pile it up in piles on site

16






10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

that really are hard, | nmean you could drive a
truck on. We think by doing that we'll mnimze if
not conpletely elimnate the problens that you
expressed. W can talk a little nore later if you
like.

MR, FROST: Thank you. |s there anyone
el se here who would Iike to nake a coment or ask a
guestion?

MR. BURNETT: Danny Burnett, will any of
the nei ghbors be able to tell like a noticeable
odor fromthe plant?

MR. ROMAI NE: We have not experienced
problems with odors fromthese types of power
pl ants, that is not the type of concern you have
fromcoal fired power plant when you are burning
coal. Odors are associated with other types of
pl ants such as rendering plants for exanple but --
or waste water treatnent plants sonetines but not
from coal burning power plants.

MR, FROST: Anyone el se?

MR, COLTER: |'m Dewey Colter, Benton
West City Econom c Devel opnment, when | first becane
i nvolved with this project sonme nonths ago, one of
the first questions that was raised in our

17
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di scussi ons was environnental inmpact of this power
pl ant project and that is when we were as an
organi zati on and as a conmmunity group being two
village, a village, town, county board were
i ntroduced to this new technol ogy of fluid bed
tech. We were very inpressed with the reports that
were provided to us by Enviropower indicating the
significant |l ow |l evels of ox, sulfur oxide, ash
cont ai nnent residues, many of which people are
associated with power plants designed 40, 50, 60
years ago

From what we have seen in the report and
I commrend the EPA, the Illinois EPA, for producing
in table 1 what shows to be significant -- bel ow
significant national air quality standard data. |
think that supports what was presented by
Enviropower in their very first neeting, what they
have openly presented to the community | eadership
in the community as a whole fromthe very begi nning
so | commend them for that, they have al ready
exhi bited thensel ves as good citizens of this
conmunity and we | ook forward to working with them
in the future.

It's already been stated that the power

18
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issue in this nation as well as this state is
beyond -- going to become nore predoni nant, not
only will this provide jobs for the region which
are much needed, it will also clean up what nost
comunities in Southern Illinois have to contend
with which is the residue fromthe mnes of the
past so we're going to get a double benefit here or
| should say a triple benefit, we are going to get
power that's nuch needed for the region as well as
the rest of the state, we're going to clean up
residue that currently exists in the area and from
the reports that's going to be several counties be
affected so trenendous benefit for the communities
i nvol ved and at the sane time we are going to get
all this energy provided at standards well| bel ow
the current requirenments so we request that
favorabl e finding on the part of the Illinois EPA
for this project and | ook forward to a successfu
concl usi on.

MR, FROST: Thank you, M. Colter. Well
that is the end of our comment cards. |'d ask if
anyone el se has any comments or questions? Pl ease
state your name and affiliation for the record.

MR. THOVAS: | am Allen Thomas fromthe

19
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Village of West City, we're probably the closest to
the physical location of this proposed plant. | am
zoning adnministrator there, | amalso part of the
EDC and all of the things we have seen al so have
inpressed us with this proposed plant and it seens
like the perfect place to us to locate an industry
such as this near water, that is why we had Rend
Lake to begin with and we got so many GOB piles and
unsi ghtly areas in this whole area that could be
cl eaned up by this and of course the power outages
in California have to nme brought to ny attention
that we don't have enough there and soon we
probably will not have enough here and |I'm sort of
li ke Dick Chaney said the other day on television
conservation is not going to cut it and | think
that we -- with our ever grow ng demand in that
type for energy, | hope we al ways have enough here
in the Mdwest and we think that these type of
plants are the type of things that will help us to
avert those problens and we | ook forward to a
favorabl e rating by your board.

MR. FROST: Thank you.

MR, ELSWORTH: Tim El sworth with the
Bent on Eveni ng News, when can we expect a decision,

20






10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

final decision fromthe | EPA?

MR. ROMAINE: As stated in the notice
the comrent period closes on June 8, we will then
have to revi ew and consi der comments, we will be
taking final action of the application sonetinme
after that within a week or two |1'd imagine.

MR, FROST: |s there anyone else? Well
there being no one else -- one nore chance? As

Chris has just stated. The hearing record stays

open till June 8, that nmeans the comments have to
be postmarked by that date. 1'd like to thank
everyone for coming out tonight and I will close

the record.
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STATE OF ILLINO'S )
) SS.

COUNTY OF CLINTON )

Ki nberly Gammon hereby certifies that she
is the Certified Shorthand Reporter who reported in
short hand the proceedings had in the above-entitled
matter, and that the foregoing is to the best of ny
ability a true and conplete transcript of said

proceedi ngs.

Certified Shorthand Reporter
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