INTRODUCTION

This source has applied for a Clean Air Act Permit Program (CAAPP) operating permit for its
existing operation. The CAAPP isthe program established in Illinois for the operating permits for
significant stationary sources required by the federal Clean Air Act, asamended in 1990. The
conditionsin a CAAPP permit are enforceable by both the I1linois Environmental Protection
Agency (Illinois EPA) and the USEPA.

CFC International, Inc. is located at 500 State Street in Chicago Heights, Illinois. The sourceisa
coated products manufacturer, specifically, CFC produces hot stamp foils, including metallic foils
in colors, bright and brushed tones, wood grain foils and pigmented foils. CFC also produces
magnetic ink character recognition ribbons, multi-strike and computer printing film, correction
lift-off tape and aline of products for the credit card and security industry. Mixing, blending and
coating operations are used to produce these products. Primary emissions from the source are

VOM and HAPs from the use of solvents and thinners.

EMISSION UNITS

Significant emission units at this source are as follows:

Emission Date Emission Control
Unit Description Constructed Equipment
01 Milling Operations (3-Ball and 3- 3-Horizontal Baghouse BH1 Controls 3-
Horizontal Mills), Mixing and Mills-6/96 Ball and 3-Horizontal Mills, 1-
Blending Operations (1-Mixing Mixing Tank and 7-Vat Stands
Tank and 7-Vat Stands), and Other Units— Dust Collector DC1 Controls
Coating Mixing and Blending 12/81 2 Kady Mills and 2-Sand Mills
Operations (2-Kady Millsand 2-
Sand Mills)
02 Coating Units (12 Flexographic CU1-CU12in Oxidizer AFT1
Presses CU1-CU12) and (3 12/81, RG1-
Rotogravure Presses RG1, RG2, and 12/81, RG2-
RG3) 6/93, and RG3-
2/97
EMISSIONS

This sourceis required to have a CAAPP permit since it isamajor source of emissions.

For purposes of fees, the sourceis allowed the following emissions:;
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Pollutant Tong/Y ear
Volatile Organic Material (VOM) 120.33
Sulfur Dioxide (SO,)
Particulate Matter (PM) 5.98
Nitrogen Oxides (NOy) 17.32
HAP, not included in VOM or PM
TOTAL 143.63

This permit is a conbined Title |/CAAPP pernit that may contain
terms and conditions which address the applicability, and
conpliance if determ ned applicable, of Title | of the Clean Air
Act and regul ations promnul gated thereunder, including 40 CFR
52.21 - federal Prevention of Significant Deterioration (PSD) and
35 IAC Part 203 - Mpjor Stationary Sources Construction and

Modi fication. Any such terns and conditions are identified
within the permit by T1, T1R, or TIN. The source has requested
that the Illinois EPA establish or revise such conditions in a
Title | permit, consistent with the information provided in the
CAAPP application. Any conditions established in a construction
permt pursuant to Title |I and not revised or deleted in this
permit, remain in effect pursuant to Title | provisions unti
such time that the Illinois EPA revises or deletes them

APPLICABLE EM ISSION STANDARDS

All emission sourcesin lllinois must comply with the lllinois Pollution Control Board's emission
standards. The Board's emission standards represent the basic requirements for sourcesin lllinois.

All emission sourcesin lllinois must comply with the federal New Source Performance Standards
(NSPS). Thelllinois EPA isadministering NSPSin Illinois on behalf of the United States EPA
under a delegation agreement.

All emission sources in Illinois must comply with the federal National Emission Standards for
Hazardous Air Pollutants (NESHAP). The Illinois EPA isadministering NESHAP in Illinoison
behalf of the United States EPA under a delegation agreement.

PROPOSED PERMIT
CAAPP

A CAAPP permit contains all conditions that apply to asource and alisting of the applicable state
and federal air pollution control regulations that are the origin of the conditions. The permit also
contains emission limits and appropriate compliance procedures. The appropriate compliance
procedures may include inspections, work practices, monitoring, record keeping, and reporting to
show compliance
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with these requirements. The Permittee must carry out these procedures on an on-going basis.

Titlel

A combined Title [/CAAPP permit contains terms and conditions established by the Illinois EPA
pursuant to authority found in Title | provisions, e.g., 40 CFR 52.21 - federal Prevention of
Significant Deterioration (PSD) and 35 IAC Part 203 - Major Stationary Sources Construction and
Modification. Notwithstanding the expiration date on the first page of the permit, the Title|
conditions remain in effect pursuant to Title | provisions until the Illinois EPA deletes or revises
them in accordance with Title | procedures.

Because this source is located in the Chicago ozone non-attainment area and emits volatile organic
material (VOM), the permit includes conditions to implement the Emissions Reduction Market
System (ERMS). The ERMS is amarket-based program designed to reduce VOM emissions from
stationary sources to contribute to reasonable further progress toward attainment, as further
described in Section 6.0 of the permit. The permit containsthe Illinois EPA’ s determination of the
source’ s baseline emissions and allotment of trading units under the ERMS, and identifies units
not subject to further reductions. The permit also provides that the source must begin to operate
under the ERM Sfollowing the initial issuance of allotment trading units to the source. Thiswill
occur for the 2000 seasonal allotment period (rather than the 1999 season as originally intended by
the ERMS) duein part to delaysin the initial issuance of CAAPP Permits. These delays, which
have occurred nationally, are attributable to avariety of causesincluding the unforeseen
complexity of processing these permits and gapsin national guidance. Even though operation
under the ERM S will not officially start until the 2000 seasonal allotment period, detailed
recordkeeping and reporting of seasonal emissions was required beginning in 1998, which will
document emissions reductions achieved by sourcesin 1999 in preparation for the ERMS.

REQUEST FOR COMMENTS

It isthe Illinois EPA's preliminary determination that this source’ s permit application meets the
standards for issuance of a CAAPP permit. The lllinois EPA istherefore proposing to issue a
CAAPP permit, subject to the conditions proposed in the draft permit.

Comments are requested on this proposed action by the lllinois EPA and the proposed conditions
on the draft permit. If substantial public interest is shown in this matter, the lllinois EPA will
consider holding a public hearing in accordance with 35 11l. Adm. Code Part 164.



