217-782-2113

ACID RAIN PROGRAM
PERMIT

NRG/ LSP - Kendall Energy, LLC

Attn: Mr. Jim Idzorek, Designated Representative
1401 County Line Road

Minooka, Illinois 60447

Oris No.: 55131

IEPA IT.D. No.: 093808AAD

Source/Unit: Kendall County Generation Facility/Combustion Turbine Units
1 through 4

Date Received: June 21, 2004

Date Issued: May 31, 2005

Effective Date: January 1, 2005

Expiration Date: December 31, 2009

STATEMENT OF BASIS:

In accordance with Titles IV and V of the Clean Air Act, the Illinois
Environmental Protection Agency is issuing this Acid Rain Program Phase II
permit to LSP - Kendall Energy for its Kendal County Generation Facility.

SULFUR DIOXIDE (SO,) ALLOCATIONS AND NITROGEN OXIDE (NO,) REQUIREMENTS FOR
EACH AFFECTED UNIT:

2005 2006 2007 2008 2009
SO, Allowances, Under
Comb , Tables 2, 3, or 4 of
om usthn 40 CFR Part 73 None None None None None
Turbine Units

1 through 4 These units are not subject to a NO,

emissions limitation pursuant to 40
CFR Part 76.

Nitrogen Oxide (NO,)
limit

PERMIT APPLICATION: The permit application, which includes SO, allowance
requirements and other standard requirements, is attached and incorporated as
part of this permit. The owners and operators of this source must comply
with the standard requirements and special provisions set forth in the
application

COMMENTS, NOTES AND JUSTIFICATIONS: This permit contains provisions related
to SO, emissions and requires the owners and operators to hold SO, allowances
to account for SO, emissions from the affected units. An allowance is a
limited authorization to emit up to one ton of SO, during or after a specified
calendar year. Although this plant is not eligible for an allowance
allocated by USEPA, the owners or operators may obtain S0, allowances to cover
emissions from other sources under a marketable allowance program. The
transfer of allowances to and from a unit account does not necessitate a
revision to the unit SO, allocations denoted in this permit (See 40 CFR
72.84) .
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This permit contains provisions related to NO, emissions and requires the
owners and operators to monitor NO, emissions from affected units in
accordance with applicable provisions of 40 CFR Part 75.

This permit does not affect the source’s responsibility to meet all other
applicable local, state and federal requirements, including state
requirements under 35 Ill. Adm. Code Part 217 Subpart W, which addresses NO,
emissions from Kendall County Generation Facility Units 1 through 4.

If you have any questions regarding this permit, please contact Kunj Patel at
217-782-2113.

Donald E. Sutton, P.E.
Manager, Permits Section
Division of Air Pollution Control

DES:KMP:psj

cc: Cecilia Mijares, USEPA Region V
Harish Narayen, IEPA Region 1
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FETTIL REQUIrEments

(1 rhﬂ:.?uad represantiative of each affeciad source and aach affected unit at the
REUFSE ]
(i} Submit & complete Acid Rain parmit application (incu -il:-nr'r?tu:u glun] under
40 LFR part T2 In accordanca with the deadiines spacl In 40 CFR T2,30; and
(i} Subrmitin & timely manner any supplemantal infarmation 1hat the parmmting authanty
debermines is necessary in order 1o reviaw an Acid Rain permit application and isswe
or deny an Aeid Raim paomit;
(2] Tha owmners and cperators of each affectad scurce and each afected unil at the
FOUrCE sihadl;
(i} Oparate the wnit in compliance with a complete Acid Ram permit applicatian ar a
supensading Acid Hulnd:uwnrt issued by the parmitling authority, and
(il] Hawe an Acid Rain Parmit.

Monitering Requirements

(1] The ovwners and oparators and, to the sxisnt applicable, designaied represantative of
sach affacted scurce and each affeciad unit at the source shall corngly with tha ranilanng
requirernants as provided in 40 CFR part 75
5_.? Tha amittinne meaguraments recorded and raported in accordance with 40 CFR part
shall ba used to determine cormpliance by the unit with the Acid Rain amessions
lirstathons and smissicns reduclion reguirerenis fur sullun diosice and nivogen ozides
under the Acid Rain TR,
(5] The requirernenia of 40 CFR pan 75 shall red affect the resgonsibility of the owners
and oparabors fo mandor amissions of slhar pollutants or cihar amissions characiaristica
at tha wnit under othar applicable requiremeants of the Act and ather pravisions of the
nparabing parei Tar ths eurca

Sulfur Riexide Requirements

(1) The owners and oparators of each source and each affected unit at he source shall.
{1] Hold allowances, as of the allcwance transfer deadline, in the unit's compliance
subaccount (afer geductions under 30 CHH F3.54(c)), or inthe complianoe subaccount
aof amother affacted und at the same socurce o the axtant provided in A0 CFR
T3.35(b} 3}, nat lesa than the total annual amissions of sulfur dioxide for the previous
zalender year from the unit; and
i) Comply with the applicable Acid Rain emissions limitations for sulfur dioxids,

(2] EBch ton of Sulfur dikixide @mitbéd in axcess of the Ac0d Rain emissions imdatons bor

sulfur dicxida shall constitute a separate viclation of the Act.

{31 An aMecled unit shall be subect to the requirements under paragragh { 1) of the aulfur

deoHide roquircmonts as ! :
i) Starting January 1, 2000, an affected unit under 40 CFR T2.5{a)(2); or
i) Staring on the later of January 1, 2000 or e deadlineg Tor monioee cCarmMcabon
undes 40 CFR pan 75, an affected unit under 40 CFR T2.8{a)(3).
4) Allowances ahall be held in, deducted fram, ar iransfered among Allowance Tracking
stom accounts i accordanoo with the Acid Rain Prograrm.,
{gil An allewance shall not be deducted in crder to co with the requirsrmants undes
paragraph (|} of the suifur dioxide raquirements prics to the calendar year for which e
nce was allocated, 4 i
151 An allowance allocated by tha Adrministrator undes the Acid Rain Program is a limited
adhorizaten 10 omit sulfur dickide in accordance with the Acid Bain Program. Me
provision of the Acid Rain Program, the Acid Rain permit application, the Acid Rain permit,
wr an exemption under 40 GFR T2 or T2.8 and no provision of lew shall be consTued
to lemit the autharity of tha Unitad Siates 1o 1arminats or bmit $uch authonzabon.
471 An allowance allocated by the Administrator under the Acid Fain Program dess not
conatitule a propary right,

EF& Fon PRIGGE e 10001
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Hitrogen Oxides Requirements Tha cwners and oparatars of the source and each
aimactad unit at the sowrca shall I'.‘ﬂl"l'lplfll' wilth thia IFIFIIIEEDIE Ackd Raln emissicns limnatlon

far nitragan cxidas.

Excoss Emizsions Beguirgmante

(1} The designated santative of an aifeciad unlt that has excess amisslons In any
calerdar year shall submit a proposed offset plan, as required under 40 CFR part 77.
(2] The owners and oparators of an affected unit that has excess emessions in any
calendar yaar ahall:

(i) Pay withcut demand the penalty reguired, and pay upon demand the interest an that

penally, as reguined by 40 CFR parl 77, and

(i) Camply with the terms of an approved offset plan, as required by 40 CFR part 77.

Recordkesping and Reporting Requiremants

(1] Unleas cthervise proveded, e ewmars and operabons of the source and each afledbed
unit at the source shall keep on site at the source aach of the following docurnants far a
E:rlnd of & years from the date the document is created. This pancd may be axtended
r caune At ARy tirme priar in e snd of 5 gaare in weting by e Adrminiairaber o
E:ﬂ.'ﬁ"i?: . : .
(i1 Tha cartificabe of represantation for the designated represantative for the source and
each afactad unit at the source and all documanis that damonairate the truth of the
stalarmanis in tha carlificala of antahon. in accordance with 40 CFR 72 24
rovided thai the certificate and documenis shall be refained on site at the scurce
E-m,lnm:l such B-year poriod until sueh dscumants are suporsadod bocauss of the
subrmission of a new cedificate of representation changing the designated
e prasantative;

ii] All amissions maoniloring inforrmation. in eccordance with 40 CFR part 75, providad
that to the extent that 40 CFR pan 75 provides for a 3-year pariod for recordkesping,
the 3-year peried shall apphy.

iii) Copies of all reports, complianca cerifications, and othar submizsions and all
records made or required under the Acid Rain Frogram; and, e
{iv] Capias of all dacumants uM£_¢ pleta am Arid Rain permit application and any
othar submission undar the Acid Rain Program ar to demonsirate comphancea wiih tha
wramants of tha Acid Ran B rarm.
cz]'"r‘ﬁi designated representative of an affacted scurce and each affected unit at the
suurce shall subrmit he reports urﬂ:agﬁiim- cartifications required uncker the Acid Rain

Program, including those under part T2 subpan | and 40 CFR pan 75.

Linhilj

1) Ay persin sl kiwsvingly viclales any tegquinarment wprafaiation of e Acid Rain
m&n. a complete Acid Rain it application, an Acid Fain permit, or an exemption

40 CFR 72.7 or T2.8, including any requiremant for the paymeant of amy Ity

mn tha Linited Statan, shall ke subjact is anfarcamant pursiant o saction 4 EEI-:L-] ol
8 Act.

{2) Any person who knowasgly makes a false, malecsl atabemmenl in oany recond,

submission, or report under III'I'IB Acid Rain Program shall be subject to criminal

enforcemant pursuant to sechaon 1130c) of the Act and 18 U.5.C. 1001,

g:l Wi parmit revisinn ahall aerisa any vinlatinn of the requiraments of tha Acid Rasn
rngmm that occurs prior to the date that the revision takes effect

-E'«:l ach affaciad source and each affecied unil shall mest the requirarmenis of the A

ain Prograrm,

A Toewn TESE-10 e 104071
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Liability, Cont'd.

{51 Any provision of the Acid Rain Prograrm that applias to an affected source (inchsding
& provisson applicable to tha designatad represantative of an affectad source) shall alss
apply to tho ownors and operatora of such souwrca and of the affoctod unils at tho sourca.
{&I Arny provision of the Acd Rain Program that applies to an affected und hin:luding a
provislon applicable o the deslgnated rapresantslve of 8n affectad unit) shall alzo apply
1o th ownars and oparators of such unit, Except as provided under 40 CFR 72,44 (Phase
Il repowaring extensicn plans) and 40 CFR T6. 11 (MO, averaging plans), and axcept with
ragard ta the reguirements a bla ks wnde with a commen stack under 40 CFR part 76
{incleding 40 CFR 7516, 76,17, and 75.1 E[]. the cwnars and sperators and tha designated
represanialive of one affected unil shall nol be liable for any violation by any alher
affected unit of which thay are not owners or cperators or the designated reprasentative
and that is locabed at a source of which they are nol owners or operalors or the
decignated rapraseniative

{'.-'“; ch viclation of a provision of 40 CFR parts 72, 73, T4, TH, 76, T7. and TB by an
allecied souce o alfeched unil, ur by an wemer o operaton o designated represeniative

of such source or unit, shall be a separate wolation of the Act,
Effect on Other Authoriibes

No provisson of the Acsd Rain ram, an Ackd Rain permit application, an Acsd Rain
it, or an axemption undar 40 CFR T2.7 or 72.B shall be construed as:

1) Excapt as m:pr-ulfrlprvnmd:d iri tllm 1Y af the Act, exempling or excluding 1he cwners
and aparatara and, to the avtant applicahla, tha designated repreaaniative nf an affactan
source or affected unit from compliance with any other provision of the Adl, including the
@revimians of itle | of the Act relaling ko applicable Mational Amsant Air Quality Etandards
or State Implameniation Plans;

{2) Limiting the numes af allwances a unit can hold; growded, that the number of
allswancas h-ldcll::‘:.' tha unil shall nat afac the sourea's oblipaton 1o camply with any
athar provisions af the Act;

{3) Raquiring a changa of any kind in any Stata law regulsting olectric utility robos and
charges, affecting any State |&w regarding such State regulation, or limibng such State
ragEme. including ary prudence Feview raquIrerents Undar such STate (3w,

4} Modifying the Federal Power Act or affacting the authority of the Federal Enargy

Equlu’mrg.r ommissicn under iha Faderal Powar Act; or,
{5} Intwrfuring with or impairing any program for comgstibve bidding for perver supply in
a State in which such program is established.

Certincation

| am authorized to maka this submission on behalf of the owners and cparators of the
affected source or affected units for which the submissicn is made. | cerlify under panalty
of faw that | have personally examined, end am familiar with, the stalements and
information submitied in this documant and all its attachrmens, Based on my Inﬂfaltw of
those individuals with primary respansibility for obtaining the information. | cedify the
statemants and infermation ara bo the best of my knowledge and bebef brue, accurata, and
campleta, | am aware that there are signedican mmufnnuhmrmng false stalerments
arid irsfurrnalices o amitling recuinesd stalernents and informsation, including the possibilizy
aof fine or irmprisonrment

Jarmes F. idrorek
Rl =

’\1" ‘? Jr o Jurnm 14, 2004
Signatura R ey Dale




