217/782-2113
CONSTRUCTION PERMIT - PSD — NSPS

PERMITTEE

Invenergy Nelson, LLC

Attn: Alex C. George, Vice President
1 South Wacker Drive, Suite 2020
Chicago, Illinois 60606

Application No.: 98080039 1.D. No.: 103814AAC

Applicant’s Designation: NELSON GEN Date Received: January 18, 2005
Subject: Electric Generation Facility

Date Issued: May 13, 2008

Location: Nelson Generation Facility, Nelson Road at 1-88, Nelson, Lee County

Permit is hereby granted to the above-designated Permittee to CONSTRUCT
emission source(s) and/or air pollution control equipment consisting of 2
combustion turbines (CT) and associated heat recovery steam generator (HRSG)
each with supplemental firing, and ancillary operations as described in the
above referenced application and summarized in Attachment 1. This Permit is
granted based upon and subject to the findings and special conditions, which
follow:

In conjunction with this permit, approval is given with respect to the
federal regulations for Prevention of Significant Deterioration of Air
Quality Regulations (PSD) for the plant, as described in the application, in
that the 1l1linois Environmental Protection Agency (l1llinois EPA) finds that
the application fulfills all applicable requirements of 40 CFR 52.21. This
approval is issued pursuant to the federal Clean Air Act, the Federal
regulations promulgated thereunder at 40 CFR 52.21 for Prevention of
Significant Deterioration of Air Quality (PSD), and a Delegation of Authority
agreement between the United States Environmental Protection Agency and the
Il1linois EPA for the administration of the PSD Program. This approval
becomes effective in accordance with the provisions of 40 CFR 124.15 and may
be appealed in accordance with the provisions of 40 CFR 124.19. This
approval is also based upon and subject to the following findings and
conditions which follow:

Findings:

1. Invenergy has requested a permit for a natural gas fired electric power
generation facility with two “combined cycle” turbines, i.e.,
combustion turbines (CT) followed by heat recovery steam generators
(HRSG), the capability for supplemental fuel Ffiring in the HRSG for
each CT using duct burners.
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2a.

The proposed facility would be developed by completing construction of
two combined cycle turbines on which LSP-Nelson Energy started
construction pursuant to a permit for a facility that would have
included four “combined cycle” gas turbines. However, LSP—Nelson
Energy did not complete construction of the facility because of
financial difficulties, which eventually resulted in LSP-Nelson
entering bankruptcy. LSP-Nelson submitted information indicating that
before construction activity ceased, substantial work was completed on
the facility and the individual units. Construction of the foundations
and infrastructure for all four units and physical installation of one
turbine were completed. Construction of all four HRSGs, in which the
required selective catalytic reduction (SCR) systems for control of
emissions of nitrogen oxides (NO,) would be located, were also
completed.

As compared to the original permit issued to LSP-Nelson for the
facility, based on developments during the design and construction of
the facility, this permit reflects the following significant changes:
i. The scope of the facility is only two units, rather than four
units with lower permitted emissions that reflect only two units.

ii. Provisions for oil firing are not present.

iii. Provisions for operation of the turbines as simple cycle units
are not present and only combined cycle operation of the units is
addressed.

iv. Provisions are present to specifically address periodic tuning of
the units and power augmentation with steam.

The project would be located on a parcel of property in Nelson Township
in Lee County. The area is currently designated attainment for all
criteria pollutants.

The proposed project has the potential to emit major amounts of
nitrogen oxides (NO,), carbon monoxide (CO), particulate matter (PM),
volatile organic material (VOM), and sulfur dioxide (SO,) as shown in
Attachment 2. The project is therefore subject to PSD review for NO,,
Co, PM, VOM, and SO,.

After reviewing the materials submitted by Invenergy, the Illinois EPA
has determined that the project will (i) comply with applicable Board
emission standards (ii) comply with applicable federal emission
standards and (iii) utilize Best Available Control Technology (BACT) on
emissions of NO,, CO, SO,, VOM, and PM.

The air quality analysis submitted by Invenergy and reviewed by the
Il1linois EPA shows that the proposed project will not cause violations
of the ambient air quality standard for NOy,, CO, SO,, and PM/PMj,. The
air quality analysis shows compliance with the allowable increment
levels established under the PSD regulations. An analysis was also
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conducted for the impact of the facility’s VOM emissions on ozone air
quality using a conservative screening technique developed by USEPA.
The analysis showed that the project would not cause a violation of the
ozone air quality standard.

The 1l1linois EPA has determined that the proposed project complies with
all applicable 1l1linois Air Pollution Board Regulations and the federal
Prevention of Significant Deterioration of Air Quality Regulations
(PSD), 40 CFR 52.21.

A copy of the application, the project summary and a draft of this
permit were placed in a location in the vicinity of the project, and
the public was given notice and an opportunity to examine this material
and to submit comments and to request a public hearing on this matter.

The 1l1linois EPA is issuing approval to construct the proposed project
subject to the following special conditions and consistent with the
specifications and data included in the application. Any departure from the
conditions of this approval or terms expressed in the application would need
to receive prior written authorization by Illinois EPA.

Conditions

1.

2a.

Standard conditions for issuance of construction permits, attached
hereto and incorporated herein by reference, shall apply to this
project, unless superseded by the following special conditions. (See
Attachment 3 for Standard Conditions)

Each CT/HRSG is an affected unit under the Acid Rain Deposition Control
Program pursuant to Title 1V of the Clean Air Act and is subject to
certain control requirements and emissions monitoring requirements
pursuant to 40 CFR Parts 72, 73 and 75. (See Attachment 4 for Acid
Rain Permit)

The CT/HRSGs qualify as Electrical Generating Units (EGU) for purposes
of the NOy and SO, Allowance Programs for Electrical Generating Units -
Clean Air Interstate Rules (CAIR), 35 IAC Part 225, Subparts C, D, and
E. As EGU, the Permittee would have to hold allowances for the NO, and
S0, emissions of the CT/HRSGs during each calendar year and seasonal
control period (NOx only). (See Attachment 5 for CAIR Permit)

Each combustion turbine (CT) is subject to the following requirements:

a. Each CT shall be equipped, operated, and maintained with dry low
NOx combustors and a selective catalytic reduction (SCR) system in
the HRSG to reduce emissions of NO,.

b. The emissions of NO, from each CT/HRSG shall not exceed 4.5 ppmvd
at 15% O, on an hourly average except during startup, malfunction,
shutdown or periodic tuning as addressed by Condition 4.



Page 4

4a.

C.

The CT and duct burners shall be maintained and operated with
good combustion practice to reduce emissions of CO, VOM, and PM.

At all times, each CT/HRSG shall be operated in a manner consistent
with good air pollution control practice to minimize emissions of NOy
including:

Operation in accordance with the manufacturer’s written
instructions or other written instructions developed and
maintained by the Permittee, which shall include at a minimum the
following measures:

A Review of operating parameters of the CT during startup,
malfunction, breakdown, or shutdown as necessary to make
adjustments to minimize NO, emissions.

B. Operation of the SCR system as soon as and as long as the
unit operating conditions are amenable to its effective
use, except when precluded during periodic tuning.

C. Review of the operating parameters of the CT/HRSG during
startup, malfunction, breakdown or shutdown of the duct
burners or steam augmentation as necessary to make
adjustments to minimize NO, emissions.

Maintenance of the SCR systems in accordance with written
procedures developed and maintained by the Permittee, which
procedures shall be reviewed at least annually.

Upon malfunction of the SCR system that will result in NOy
emissions in excess of the applicable limit in Condition 3(b).
The Permittee shall as soon as practicable repair the affected
system or remove the CT/HRSG system from service so that excess
emissions cease.

Consistent with the above, if the Permittee has maintained and
operated a CT/HRSG/SCR so that malfunctions are sudden,
infrequent, not caused by poor maintenance or careless operation,
and in general are not reasonably preventable, the Permittee
shall begin shutdown of the CT/HRSG system within 90 minutes,
unless the malfunction is expected to be repaired in 120 minutes
or such shutdown could threaten the stability of the regional
electrical power system. In such case, shutdown of the CT/HRSG
system shall be undertaken when i1t is apparent that repair will
not be accomplished within 120 minutes or shutdown would not
endanger the regional power system. In no case shall shutdown of
a CT/HRSG be delayed solely for the economic benefit of the
Permittee.

Notwithstanding the above, if the Permittee determines that the
NOx continuous emission monitoring system (CEMS) is inaccurately
reporting excess NOy emissions, the Permittee may continue
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7a.

operation provided the Permittee records the information it is
relying upon to conclude that the CT/HRSG/SCR is functioning
properly and the CEMS is reporting inaccurate data and the
Permittee takes prompt action to resolve the accuracy of the
CEMS.

The fuel heater shall be equipped with low-NOy burners designed to emit
no more than 0.15 Ib NO/million Btu heat input (HHV) on an hourly
average.

The fuel heater shall be maintained and operated with good combustion
practice to reduce emissions of CO, VOM, and PM.

The cooling towers shall each be equipped, operated, and maintained
with drift eliminators designed to limit the loss of water droplets
from the cooling tower to not more than 0.001% of the circulating water
Fflow.

Good operating practices shall be followed for the cooling tower to
maintain the level of dissolved solids in the cooling tower blowdown to
not more than 10,000 mg/L, daily average.

Conditions 3, 4, 5 and 6 represent the application of the Best
Available Control Technology as required by Section 165 of the Clean
Air Act.

The combustion turbines (CT) are subject to the New Source Performance

Standard (NSPS) for Stationary Gas Turbines, 40 CFR 60, Subpart A and

GG. The I1llinois EPA is administrating NSPS in Illinois on behalf of

the United States EPA under a delegation agreement.

i. The NO, emissions from each CT shall not exceed the limit
established by the NSPS, pursuant to 40 CFR 60.332(a)(1).

The emission from each CT shall not contain SO, in excess of 0.015
percent by volume at 15% O, and on a dry basis or the CT shall not
burn any fuel which contains sulfur in excess of 0.8 percent by
weight, pursuant to 40 CFR 60.333 (a) and (b).

The duct burners in the HRSG are subject to the New Source Performance

Standard (NSPS) for Electric Utility Steam Generating Units, 40 CFR 60,

Subpart A and Da. The 1llinois EPA is administrating NSPS in Illinois

on behalf of the United States EPA under a delegation agreement.

i. The NO, emissions from each HRSG’s duct burner shall not exceed
the limit set by the NSPS, pursuant to 40 CFR 60.44a(d)(1).

The SO, emissions from each HRSG’s duct burner shall not exceed
0.20 Ib/mmBtu, pursuant to 40 CFR 60.43a(b)(2).

The PM emission from each HRSG’s duct burner shall not exceed
0.03 Ib/mmBtu, pursuant to 40 CFR 60.42a(a)(1)-
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9a.

10a.

lla.

At all times, the Permittee shall maintain and operate the CT’s, HRSG
and duct burners in a manner consistent with good air pollution control
practice for minimizing emissions, pursuant to the NSPS, 40 CFR
60.11(d).

The emission of smoke or other particulate matter from a CT or fuel
heater shall not have an opacity greater than 30 percent, pursuant to
35 IAC 212.123(a), except as allowed by 35 IAC 201.149, 212.123(b) or
212.124.

When the duct burner in a HRSG is being fired, the emission of smoke or
other particulate matter from the CT/HRSG system shall not have an
opacity greater than 20 percent, pursuant to 40 CFR 60.42a(b) and 35
IAC 212.122(a), except for one 6-minute period per hour of not more
than 27 percent opacity, as further allowed by 40 CFR 60.42a(b).
Pursuant to 40 CFR 60.46a(c), this opacity standards shall apply at all
times except during periods of startup, shutdown and malfunction as
defined by 40 CFR 60.2.
i. The only fuels fired in the CT shall be natural gas as defined in
40 CFR 60.331.

ii. Duct burners and the fuel heater shall only be fired with natural
gas, as defined in 40 CFR 60.331.

Emissions from CT/HRSG’s shall not exceed the limits in Table 1A, 1B,
and 1C of Attachment 2.

Emissions of NO, from the fuel heater shall not exceed 1.5 Ibs/hour and
6.6 tons/year.

Emissions of NO, from the space heaters, in total, shall not exceed 4.2
tons/year.

Emissions of PM from the cooling towers, in total, shall not exceed 9.6
tons/year.

Under this permit, each CT and each HRSG may be operated for a period
of up to 180 days from initial startup to allow for equipment shakedown
and emissions testing as required. This period may be extended by the
I11inois EPA upon request of the Permittee if additional time is needed
to complete startup or perform emission testing.

Upon successful completion of emission testing demonstrating compliance
with applicable limitations, the Permittee may continue to operate the
facility as allowed by Section 39.5 (56) of the Environmental Protection
Act.

This Condition supersedes Standard Condition 6.
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Within 60 days after operating a CT and a CT/HRSG at the greatest load
at which it will normally be operated but not later than 180 days after
its initial startup, the Permittee shall perform emissions tests of the
CT or the CT/HRSG as follows. These tests shall be used as the initial
compliance tests to demonstrate compliance with the limits and
conditions set in this permit.

Emissions shall be measured by an approved testing service at maximum
load for NO,, CO, PM, VOM, and opacity. During the initial performance
tests, emissions shall also be measured at the minimum load, and two
intermediate load levels for NO, and VOM, including partial firing of
the duct burners if installed, full turbine load without the duct
burner, and two partial turbine loads without the duct burner. Unless
the CT/HRSG is equipped with appropriately located test ports in the
duct work between the CT and HRSG, compliance of the HRSG with the NSPS
shall be determined by the difference between measurements with and
without the duct burner in service, or through an alternative protocol
as approved by the USEPA.

The following USEPA methods and procedures shall be used for testing of
emissions, unless another USEPA method is approved or specified by the
I1linois EPA. For each turbine, measurement of NO, and SO, emissions
shall be conducted and data collected in accordance with the test
methods and procedures specified in 40 CFR 60.335.

Location of Sample Points USEPA Method 1

Gas Flow and Velocity USEPA Method 2

Flue Gas Weight USEPA Method 3 or 3A
Moisture USEPA Method 4
Particulate Matter USEPA Method 5

Nitrogen Oxides USEPA Method 20, or 7E
Opacity USEPA Method 9

Carbon Monoxide USEPA Method 10
Volatile Organic Material USEPA Method 18, or 25A

PMiyp  USEPA Method 5*, 201 or 201A and Method 202

* The Permittee may report all PM emissions measured by USEPA
Method 5 as filterable PMiyy, in which case testing using
USEPA Method 201 or 201A need not be performed.

At least 60 days prior to the actual date of testing, a written test

plan shall be submitted to the Illinois EPA for review. This plan

shall describe the specific procedures for testing and shall include as

a minimum:

i. The person(s) who will be performing sampling and analysis and
their experience with similar tests.

The specific conditions under which testing shall be performed
including a discussion of why these conditions will be
representative of maximum emissions and the means by which the



Page 8

operating parameters for the CT/HRSG will be tracked and
recorded.

The specific determinations of emissions that are intended to be
made, including sampling and monitoring locations. As part of
this plan, the Permittee may set forth a strategy for performing
emission testing of selected turbines provided that all turbines
are fitted for testing; the identity of the CT/HRSG to be tested
is determined immediately before testing, by the Illinois EPA or
otherwise randomly; and continuous emission monitoring of NOy is
present on all turbines.

iv. The test method(s) which will be used, with the specific analysis
method, i1If the method can be used with different analysis
methods.

The 1l1linois EPA shall be notified prior to these tests to enable it to
observe these tests. Notification for the expected date of testing
shall be submitted a minimum of 30 days prior to the expected date.
Notification of the actual date and expected time of testing shall be
submitted a minimum of 5 working days prior to the actual date of the
test. The 1llinois EPA may at its discretion accept notifications with
shorter advance notice provided that the 1llinois EPA will not accept
such notifications iIf It interferes with the Illinois EPA’s ability to
observe testing.

Three copies of the Final Reports for these tests shall be forwarded to
the 1l1linois EPA, Compliance Section in Springfield within 30 days
after the test results are compiled and finalized, in advance of the

operating permit application if necessary. The Final Report from
testing shall contain a minimum:

i. A summary of results.

ii. General information.

iii. Description of test method(s), including a description of
sampling points, sampling train, analysis equipment, and test
schedule.

iv. Detailed description of test conditions, including:

A Fuel consumption for CT and duct burners (standard ft3).

B. Firing rates for CT and duct burners (million Btu/hour).

C. Turbine/Generator output rates (MW, both CT and Steam
turbine Generator).

D. Ammonia injection flow rate (lbs/hour).

E. SCR inlet temperature (°F).
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l14a.

F. Combustion turbine inlet temperature (°F).

V. Data and calculations, including copies of all raw data sheets
and records of laboratory analysis, sample calculations, and data
on equipment calibration.

Submittals and notification with respect to emissions testing shall be
made to the following:

Il1linois Environmental Protection Agency

Division of Air Pollution Control - Regional Office
5415 North University

Peoria, 1llinois 61614

Phone: 309/693-5461 Fax: 309/693-5467

Il1linois Environmental Protection Agency
Division of Air Pollution Control
Compliance Section (#40)

P. 0. Box 19276

Springfield, 1llinois 62794-9276

Phone: 217/782-5811 Fax: 217/782-6348

The Permittee shall install, operate, and maintain a Continuous

Emissions Monitoring (CEM) system in accordance with the provisions of

the Acid Rain Program and the NSPS to measure emissions of NO, from each

CT/HRSG to demonstrate compliance with the limitations of this permit.

i. The procedures under 40 CFR 60.13 and 75.12 shall be followed for
the installation, evaluation, and operation these CEM systems.
Compliance with the quality assurance and quality control
requirements in 40 CFR 75, Appendix B, may be used as allowed in
the 40 CFR 60.334.

The Permittee shall submit to the Illinois EPA for review and
comments detailed monitoring plans as follows:

A At least 30 days prior to initial startup of a CT; a plan
shall be submitted describing the configuration and
operation of the NO, CEM system(s). The plan shall also
state whether the Permittee is installing a SO, CEM system
(40 CFR 75.11) rather than sulfur analysis and flow
monitoring equipment in accordance with 40 CFR 75.11(e).

These CEMS shall be operational and collecting data in accordance with
the provisions of the Acid Rain and/or CAIR Program.

The Permittee shall either monitor the fuel being Ffired in each CT/HRSG
for total sulfur content pursuant to 40 CFR 60.334(h)(1), demonstrate
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that the fuel for the CT/HRSG meets the definition of “natural gas™ in
40 CFR 60.334(u), in accordance with 40 CFR 60.334(h)(3), or conduct
sampling and analysis of the fuel for sulfur content iIn accordance with

40 CFR 60.334(1)(2), (i)(3)(i) or (I)@)(ii).

IT the Permittee relies on an allowance for fuel bound nitrogen
(F-value) in the fuel for a CT/HRSG for the purpose of determining
compliance with Condition 7(a)(i), the Permittee shall conduct
monitoring for the nitrogen content of such fuel in accordance with 40
CFR 60.335(b)(9) and (i)(2), as provided by 40 CFR 60.334(h)(2).
Otherwise, monitoring of fuel nitrogen content is not required.

The Permittee shall install, operate, and maintain monitors on each
CT/HRSG to measure and record fuel consumption.

The Permittee shall maintain files of the following items:

i. The written Operating Procedures maintained for the CT and HRSG
in accordance with Condition 4(a).

ii. The heat content (HHV) of the fuel fired in the CT and HRSG’s
(Btu/standard ft3).

ifii. The sulfur content of the fuel for the CT/HRSG in accordance with
Condition 14.

iv. The design loss specification for the drift eliminators installed
in the cooling towers.

The Permittee shall maintain the following daily records for the
CT/HRSG:

i. The quantity of fuel consumed for each CT (standard ft®).

ii. The quantity of fuel consumed for each duct burner (standard ft®).

Operating hours for each CT, with reason for operation and
supporting documentation.

iv. Operating hours for each duct burner.

V. Identification of each hour when a turbine is operated at less
than 50% load, other than during startup, malfunction, or
shutdown as addressed below in Condition 16(e).

Records for the actions used to routinely verify the solids contents of
the water circulating in the cooling tower, such as sampling and
analysis in accordance with the NPDES permit, periodic grab sampling
and analysis, conductivity measurements, etc., including:
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i. IT routine verification will not be conducted pursuant to the
NPDES permit, a written description of the procedures, with
explanation of how they act to address compliance.

Records for implementation of the procedure, including measured
value(s) of relevant parameter(s).

The Permittee shall keep inspection, maintenance, and repair logs with
dates and nature of such activities for the following:

i. Each CT/HRSG, including duct burners.

ii. Each SCR system.

The SCR reagent storage system.
iv. The fuel heater.
V. Cooling tower drift eliminators.

The Permittee shall maintain following records for each CT/HRSG related

to startup, malfunction and breakdown, and shutdown:

i. The time and date of startup, malfunction or breakdown and
shutdown of the CT/HRSG, and confirmation that standard practices
were followed.

The time and date of startup, malfunction or breakdown and
shutdown of the duct burners or power augmentation in the
CT/HRSG, and confirmation that standard practices were followed.

Each incident when operation of the CT/HRSG or the duct burners
for the HRSG continued during malfunction or breakdown with
excess emissions, including the following information:

A Date and duration of malfunction or breakdown.
B. A description of the malfunction or breakdown.
C. The reason continued operation of the unit was necessary,

including supporting documentation.

D. The corrective actions used to reduce the quantity of
emissions and the duration of the incident.

The Permittee shall maintain following records for each CT/HRSG related

to periodic tuning:

i. The date and duration of periodic tuning of the CT/HRSG and/or
associated SCR control system.
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ii. The reason for tuning (e.g., regularly scheduled or special
purpose), scope of tuning (e.g., performance of the CT, SCR
and/or duct burner) and identity and employer of individual(s)
supervising tuning.

iii. ldentification of each operating scenario for which tuning is
performed, with the emission rates before and after tuning and a
summary of the adjustments that were made to settings for
operating parameters.

iv. Recommendations, if any, for additional tuning or
maintenance/repair to be performed for the unit.

The Permittee shall keep the following records with regards to
emissions:

i. Al NOx emissions from each CT/HRSG in ppmvd recorded hourly,
quarterly, and annual (in lbs/mmBtu) by combining the NO,
concentration (in ppm) and diluent concentration (in
percent O, or CO,) measurements according to the procedures
in 40 CFR 75 Appendix F.

B. NOx emissions from each CT/HRSG recorded during periodic
tuning and each startup, malfunction or breakdown and
shutdown during operation with duct burners or steam
augmentation (in Ibs/event).

Monthly emissions of NO,, CO, SO,, VOM, and PM from each CT/HRSG
and fuel heater (ton/month). NO, emissions shall be based on data
from the CEM. All other emissions shall be calculated based on
fuel consumption data and site-specific emission factors
developed from emission test data or manufacturer’s published
emission rates.

Annual plant emissions of NO,, CO, SO,, VOM, and PM based on
monthly emission totals.

All records required by this permit shall be retained on site for a
period of at least 3 years and shall be made available for inspection
and copying by the Illinois EPA upon request.

For each CT and HRSG, the Permittee shall fulfill applicable
notification requirements of the NSPS, 40 CFR 60.7(a), including
notifications for date of commencement of construction and actual date
of initial startup. With the notification for commencement of
construction, the Permittee shall identify the manufacturers and model
of the turbine, HRSG, and SCR that it has selected and provide a copy
of the manufacturer’s guarantee for emissions.

The Permittee shall submit quarterly operating reports and emission
data that include the following information for each CT/HRSG.



Page 13

19a.

20a.

b.

i. Number of startups, average duration of startup and total hours
of operation.

ii. Number of duct burner events and duration of such operation.

iii. Number of power augmentation events and duration of such

operation.
iv. Number of malfunction events and duration of such operation.
V. Number of periodic tuning events and duration of such operation.

In the event continued operation of a CT/HRSG with excess NOy emissions
during a malfunction of the SCR system is expected to occur for more
than 90 minutes, as addressed by Condition 4(b), the Permittee shall
promptly notify the Illinois EPA’s regional office of the malfunction
and the reason for continued operation.

IT there is an exceedance of the requirements of Condition 3 through 9
of this permit, the Permittee shall submit a report to the Illinois EPA
within 30 days after the exceedance. The report shall include a
description of the exceedance, a copy of relevant records, and a
description of the exceedance or violation and efforts to reduce
emissions and future occurrences.

The Permittee shall comply with applicable reporting requirements under
the Acid Rain Program, with a single copy of such report sent to
I1linois EPA, Division of Air Pollution Control, Compliance Section.

Any required reports and notifications shall be sent to the Illinois
EPA at the following address unless otherwise indicated:

I1linois Environmental Protection Agency
Division of Air Pollution Control
Compliance Unit (#40)

P.0. Box 19276

Springfield, Il1linois 62794-9276

Phone: 217/782-5811 Fax: 217/782-6348

A copy of all reports and notifications, as required above, except the
Annual Emission Report required by 35 1l1l. Adn. Code 254, shall also be
sent to the Illinois EPA at the following address:

I1linois Environmental Protection Agency
Division of Air Pollution Control

5415 North University

Peoria, 1llinois 61614

Phone: 309/693-5461 Fax: 309/693-5467
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Pursuant to 40 CFR 52.21(r)(2), this permit shall become invalid if
construction of the facility is not recommenced within 18 months or, if
such construction is subsequently discontinued for a period of 18
months or more, or iIf such construction is not completed within a
reasonable period of time, provided however that these 18-month periods
may be extended by the Illinois EPA upon a satisfactory showing that an
extension is justified.

As related to completion of construction of the facility within a
reasonable period of time, this permit shall become invalid as applied
to the second CT/HRSG if a continuous program of construction for the
unit does not recommence within 18 months of recommencement of
construction of the facility, if construction of the CT/HRSG is
subsequently discontinued for a period of 18 months or more, or if
subsequent construction of the CT/HRSG is not completed within a
reasonable period of time, provided however that these 18-month periods
may be extended by the Il1linois EPA upon a satisfactory showing that an
extension is justified.

For purposes of these provisions, the definition of “commence” at 40
CFR 52.21 (b)(9) shall apply for the term “recommence.” This
definition provides that to commence construction, a person must enter
into a binding agreement for on-site construction or begin actual on-
site construction. (Also refer to the definitions of “construction”
and “begin actual construction,” 40 CFR 52.21(b)(8) and (11).)

This condition supersedes Standard Condition 1.

This Permit for the above referenced project does not relieve the
Permittee of the responsibility to comply with all Local, State and
Federal Regulations which are part of the applicable I1llinois State
Implementation Plan, as well as all other applicable Federal, State,
and Local requirements.

IT you have any questions concerning this permit, please contact Manish Patel
at 217/782-2113.

Edwin C. Bakowski, P.E. Date Issued:
Acting Manager, Permit Section
Division of Air Pollution Control

ECB:-MNP: jws

Cc:

FOS - Region 2, lllinois EPA
USEPA — Region V



Attachment 1 - Emission Units

Rated Heat Rated
Input? Electrical
(HHVY) Output!
Unit 1.D. Description Number (mmBtu/hour) Control
Unit 1 - 2 Combustion 2 2,166 Selective Catalytic
Turbine (CT) Reduction and Low
NO, Combustors
HRSG 1 — 2 Heat Recovery 2 350 Selective Catalytic
Steam Reduction and Low
Generator NO, Combustors
Cooling 9 Cells -——= Drift Eliminators
Towers
Fuel Heater 1 15 - Low NOy Burner
Natural gas- 4 2.4 - None
fired Space
Heater
Backup Diesel 1 -— -—- None
Fire Pump (Up
to 300 Hp)?
Emergency 2 5.2 - None
Diesel
Generators
(500 kw
Max imum)?

Nominal ratings per unit.

Unit operated on a limited basis for backup or emergency purposes and
for availability verification. As a result, the units would only
operate for an extended period of time if other units were not in
service. Accordingly, these units are not considered significant
units.



Attachment 2

Summary of Emissions from Significant Units (Tons/Year)

Unit(s) NOx co PM VoM S0,
CT/HRSGs 350.6 397.2 235.9 64.7 121.8
Fuel Heater 6.6 5.3 0.5 0.4 0.1
Space Heaters 4.2 3.4 0.3 0.2 0.1
Cooling Tower —-———— = ————- 9.6 ———— ————=

Totals: 361.4 405.9 246.3 65.3 122.0

Table 1A: Emission Limits for Each CT/HRSG Without Duct Burners Operating

Pollutant (Lbs/mmBtu})  (Lbs/Hour?)

NOy 0.0168 35.9
co 0.011 24.3
PM/PMs0 0.012 26.0
VOM 0.002 5.2
SO, 0.006 13.4

Emission limits are per unit

Table 1B: Emission Limits for Each CT/HRSG With Duct Burners Operating

Pollutant (Lbs/mmBtu})  (Lbs/Hour?)

NOy 0.0166 41.7
(60) 0.0138 34.6
PM/PM1q 0.012 30.2
VOM 0.003 8.6
SO, 0.006 15.6

Emission limits are per unit

Limits based on vendor/manufacture data and information provided in the
permit application. These limits apply in the maximum load range of
the CT/HRSG.

Limits based on modeling data and information provided in the permit
application. Except for the limits for NO, (see Conditions 3(b) and 4),
these limits apply at all times. |If the applicable limits for CO, VOM,
or PM/PM;, are not met by a turbine, it shall also be presumed to
constitute failure to use good combustion practice as required by
Condition 3(c), as well as an exceedance of Condition 10(a).



Table 1C: Annual Emissions (Tons/Year) for CT/HRSG

Pollutant Contribution (Each) Total®
NO 175.3 350.6
(60] 198.6 397.2
PM/PM1q 117.9 235.9
VOM 32.3 64.7
SO, 60.9 121.8

3  The annual limits for NO,, CO, PM/PM;,, VOM, and SO, are based on
continuous operation at the maximum hourly emission rate.

MNP: jws
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ATTACHMENT 3: STANDARD PERMIT CONDITIONS

STANDARD CONDITIONS FOR CONSTRUCTION/DEVELOPMENT PERMITS
ISSUED BY THE ILLINOIS ENVIRONMENTAL PROTECTION AGENCY

The 1l1linois Environmental Protection Act (1llinois Revised Statutes, Chapter
111-1/2, Section 1039) authorizes the Environmental Protection Agency to
impose conditions on permits, which It issues.

The following conditions are applicable unless superseded by special
condition(s).

1.

Unless this permit has been extended or it has been voided by a newly
issued permit, this permit will expire one year from the date of
issuance, unless a continuous program of construction or development on
this project has started by such time.

The construction or development covered by this permit shall be done in
compliance with applicable provisions of the Illinois Environmental
Protection Act and Regulations adopted by the Illinois Pollution
Control Board.

There shall be no deviations from the approved plans and specifications
unless a written request for modification, along with plans and
specifications as required, shall have been submitted to the Illinois
EPA and a supplemental written permit issued.

The Permittee shall allow any duly authorized agent of the I1llinois EPA
upon the presentation of credentials, at reasonable times:

a. To enter the Permittee’s property where actual or potential
effluent, emission or noise sources are located or where any
activity is to be conducted pursuant to this permit,

b. To have access to and to copy any records required to be kept
under the terms and conditions of this permit,

C. To inspect, including during any hours of operation of equipment
constructed or operated under this permit, such equipment and any
equipment required to be kept, used, operated, calibrated and
maintained under this permit,

d. To obtain and remove samples of any discharge or emissions of
pollutants, and

e. To enter and utilize any photographic, recording, testing,
monitoring or other equipment for the purpose of preserving,
testing, monitoring, or recording any activity, discharge, or
emission authorized by this permit.



6a.

The issuance of this permit:

a. Shall not be considered as iIn any manner affecting the title of
the premises upon which the permitted facilities are to be
located,

b. Does not release the Permittee from any liability for damage to

person or property caused by or resulting from the construction,
maintenance, or operation of the proposed facilities.

C. Does not release the Permittee from compliance with other
applicable statutes and regulations of the United States, of the
State of Illinois, or with applicable local laws, ordinances and
regulations.

d. Does not take into consideration or attest to the structural
stability of any units or parts of the project, and

In no manner implies or suggests that the lllinois EPA (or its
officers, agents or employees) assumes any liability, directly or
indirectly, for any loss due to damage, installation, maintenance, or
operation of the proposed equipment or facility.

Unless a joint construction/operation permit has been issued, a permit
for operation shall be obtained from the Illinois EPA before the
equipment covered by this permit is placed into operation.

For purposes of shakedown and testing, unless otherwise specified by a
special permit condition, the equipment covered under this permit may
be operated for a period not to exceed thirty (30) days.

The 1l1linois EPA may file a complaint with the Board for modification,
suspension or revocation of a permit.

a. Upon discovery that the permit application contained
misrepresentations, misinformation or false statement or that all
relevant facts were not disclosed, or

b. Upon finding that any standard or special conditions have been
violated, or

Upon any violations of the Environmental Protection Act or any

regulation effective thereunder as a result of the construction or
development authorized by this permit.
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ATTACHMENT 4: ACID RAIN PERMIT

217-782-2113
ACID RAIN PROGRAM PERMIT

Invenergy Nelson LLC

Attn: Pat West, Designated Representative
C/0 Nelson Energy Center

One South Wacker Drive

Chicago, Illinois 60606

Oris No.: 55183

IEPA 1.D. No.: 103814AAC

Source/Unit: Nelson Energy Center/Combined Cycle Turbine Units 1 and 2
Date Received: January 14, 2008

Date lIssued: May 13, 2008

Effective Date: January 1, 2009
Expiration Date: December 31, 2013

STATEMENT OF BASIS:

In accordance with Section 39.5(17)(b) of Illinois Environmental Protection
Act and Titles IV and V of the Clean Air Act, the 1llinois Environmental
Protection Agency is issuing this Acid Rain Program permit to Invenergy
Nelson for its Nelson Energy Center.

SULFUR DIOXIDE (SO,) ALLOCATIONS AND NITROGEN OXIDE (NOx) REQUIREMENTS FOR
EACH AFFECTED UNIT:

These units are not entitled to an
Combined Cycle SO, Allowances allocation of SO, allowances pursuant
Turbines with to 40 CFR Part 73.

Duct Burner,
Units 1 and 2

These units are not subject to a NOy
NOx limit emissions limitation pursuant to 40
CFR Part 76.

PERMIT APPLICATION: The permit application, which includes SO, allowance
requirements and other standard requirements, is attached and incorporated as
part of this permit. The owners and operators of this source must comply
with the standard requirements and special provisions set forth in the
application

COMMENTS, NOTES AND JUSTIFICATIONS: This permit contains provisions related to
S0, emissions and requires the owners and operators to hold SO, allowances to
account for SO, emissions from the affected units. An allowance is a limited
authorization to emit up to one ton of SO, during or after a specified calendar
year. The affected units are new units and there is no allowance allocation
for new units by USEPA. Although these units are not eligible for an allowance
allocation by USEPA, the owners or operators through their designated
representative must obtain SO, allowances to cover emissions in accordance with
the S0, allowance system requirements of 40 CFR Part 73. The transfer of
allowances to and from a unit account does not necessitate a revision to the
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unit SO, allocations denoted in this permit (See 40 CFR 72.84). This permit
contains provisions related to NO, emissions and requires the owners and
operators to monitor NO, emissions from affected units in accordance with
applicable provisions of 40 CFR Part 75. These units are not subject to a NOx
emission limitation because USEPA has not adopted such limitation for combined
cycle turbines.

This Acid Rain Program permit does not authorize the construction and operation
of the affected units as such matters are addressed by Titles 1 and V of the
Clean Air Act. This permit also does not affect the source’s responsibility to
meet all other applicable local, state and federal requirements, including
state and federal requirements under the Clean Air Interstate Rule and 35 IAC
Part 225, Subparts C, D, and E.

IT you have any questions regarding this permit, please contact Manish Patel
at 217-782-2113.

Edwin C. Bakowski, P.E. Date Issued:
Acting Manager, Permit Section
Division of Air Pollution Control

ECB:MNP: jws

cc: Beth Valenziano, Region V - USEPA
FOS — Region 2, 1llinois EPA
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STEP 3

Read the
standard
raquirsmants

Acid Rain - Page 2

helson Booigy Cocnter
Pland Nams [rem Siep 1)

P dlremsn

{11 The dhesiignated representathee of each affected saurce and gach affected unil at the
S{JUI‘E& afna
i} Submit a complete Acid Rain permil apglication (including a compliance plan) under
CFR part 72 fn aocardance with the deadlines specified In 40 CFR 72.30; and
(1} Submit inatimely manmear any supplemental information thakthe pamiting awthonty
determines i necessary in order to review an Acid Rain pennil application and issue
or deny ar Acld Raln permit;
(2} The owners and opsarators of aach affected source and each affectsd unit at the
source shall:
(1} Cparata the unlt In complisnce wilh a complete Acid Rain parmit applicafion or &
superzading Acid Rain parmit issued by the parmitting authorily; and
(i) Have an Acid Rain Permit.

Monitoring Reguirements

(1) The swners and operalcrs and, to the extent applicable, designated reprezentative of
each affected source and each affectad unit al the source shall comply with the manltoring
requiraments g% provided in 40 CFR part 75,

(2} The emissions measurements recorded and reported in accordance with 40 CFR part
74 shall b= used o deterrming compphance by tha unit with the Acid Rein emisslons
limitatinng and emissions raduction requiremants for sutfur dicxide and nirogen oxides
under the Acid Rain Program.

(3] The requiremenis of 40 CFR part TS shall not affect the rasponsibility of the awnars
gnd operators ko maonitor amissions of other pollutants or other emissions charactenslics
at Ih:-:- unil under other applicable requirgments of the Act and other provisions of the
operating permit far the sourca,

Sulfur Dioxide Requirements

(1) The cwners and cperators of each sourea and each alfected unit at the source shall:
(i Hold allowances, as of the sllowance transfer desdling, m the unlts compliencea
subaccount [after doductions under 40 CF R ¥3.34(¢)), or inthe compliance subaccowent
of Bnother affected unf at the same source O lhe extent provided in 40 CFR
¥3.35(033), not less than the total annual amissions of auifur dioxide for the previous
calendar year from the unit; and
i)y Comply with the appllcable Acld Rain emissions nitatons for sulfur dioxlde.

(2% Each ton of sulfur dicxids emilted in excess of the Acid Rain emissions limitations for

sulfur dioxide =hall constitute 4 separate violation of the Act.

(a1 An effected unit shall be subpect 1o the reguirements under paragraph (1) of the sulur

dioWida requirements as follws:

{iy Starting January 1, 2000, an affected unlt under 48 CFR T2.6(a)(2); or
{ii) Starting on the later of January 1, 2000 or the deadling for monitor cartification
under 40 CFF part 75, an affected unit under 40 CFR T2 .6(a3)(3).

&) Allovsances shall be held in, deductad from, or ransfemed among Allovwanos Tracking
eforn accounts in accardance with the Acid Rain Program.

{3} An allowance shall not be deducted in order to comply with the requirements under

paragraph (1) of the: sulfur diowide requirements price to the talendar vear far which the

dllowanca was allocated.

(563 An allowance allocated by tha Administrator under the Acid Rain Program is 2 limited

autharization t¢ emit sulfur dloxlde in accordance with the Acid Rain Program.  No

provisign of the Acid Rain Program, the Acid Rain parmit application, tha Acid Rain permit,
or an exemphon under 40 CFR 2.7 or T2.8 and no pravizion of lew shall be construed

1o lirnit the guthorlty of the Dnited Siales to tarmingta or [mil such authorization.

{71 An allowanee allazated by the Adminigtrator under the Acid Rain Program does not

constitute & property right.

EP& Famn P615-18 dr=w. 1200}



<TEP 3,
Cont'd,

Nelaon Energy Cen-er Acid Rain - Page 3
A [Trcam 1

Nitrogen Oxides Reguiraments The owners and operators of the source and each
affacted unit atthe source shall comply with the applicabla Acid Rain amissions lintitaticn
for nilrogen oxides.

55 Re

(] The designated representative of an affected unit that has excess emissions in any
calandar yaar shall subrnit 2 proposed offset plan, as required undar 40 CFR part 77,
|:2]l The owners and cperators of an affected unit that nas excess emissions in any
catendar year shall:

iy Pay without demand the penalty vequired, and pay upon demand the intareslon that

penalty, as required by 40 GFR part ¥7; and

(Y Comply with the terms of an approved offzet plan, &8 required by 40 CFR part 77,

Recordkesping 2nd Reporting Reguiraments

(1] Unless olharwise provided, the owners and oiperators of the source and each affectad
unit al the source shall keep on slie at the pource each of the folowing decumeants for a
erind of & years from fhe data the document is created. This period may be extandad
or cause, at any time prior to the and of 5 years, in writng by the Adminlstrator or
parmitiing
aulhority:
{11 The certlflcale of representalion for the designeted representative for the sourcs and
gach affected unit at the sourca and all documents that demonstrata the truth of the
statements in the certlficate of representation, in accordance with 40 CFR 7224
pravided thatl the cerlficale and decurnenls shall be retalnad on site at tha source
eyond such S-year periad uniil such documents are superseded because of the
submission of a naw cerificete of represenlation changing the designated
representativa;
%Ili All emissions mnnitqrinﬁ::infnnnatinn, in accordance with 40 CFR part 75, provided
at to the exlent that 40 CFR part 75 provides for & 3-year penicd for recordieeping,
the 3-year penod shall apply.
{iii} Copies of all repors, compliance certifications, and other submissions and all
records madea or required under the Acid Faln Progrem; and,
(v} Cepiss of all documants uzed to complata an Acid Rain parmit appication and any
ather submisskon under the Acld Rain Program or to demonstiate complinge with the
requiramants of tha Acid Kain Prooram,
{2} The designated reprosentative af an affected source and each affected unit at the
source shall submit the: reports and compliancs cetiffcations required under the Acid Rain
Frogram, including those under 40 CFR part 72 subpart | and 40 CFR part 75.

Liability

(1} Ary person who knowingly violates any requirement or probibition of the Acid Rain

Program, s complete Acid Raln penmit application, an Acid Rain permit, or an exemption

undar 40 CFR Y27 or 72.8, including any requiremant for tha payment of any penalty

ﬁlwegc’ftu the United States, shall be subject to enforcerment pursuant to section 1‘?3{1:] of
a Act.

{2} Any person who knmving.ll;'l makes a falga, materia) statement in any recond,

submission, or report under the Acid Rain Program shall be subject to cHminal

enfarcernent parsuant to sechon 113(c) of he Act and 18 LLS.C. 1001,

3} Mo permit revision shall excuse any violalion of the requirements of the Acid Rain
regram thal occurs prior to the date that the ravision takes effect.

glg_E%;h affected source and each affectad unit shall mest the requeiremsnts of the Acid

LN Frogram.

EF& Fon TE1 14 (e, 12-05¢k
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BTEF 4

Read tha
Gerificalan

EFM ko T4 10 (. 12033 ¥ I

M fuw Eneray Cenker Acld Rain - Page 4
lE e My (o, Step 1]

Liablltty, Cont’d, .

(5) Any provision of the Acld Rain Program that appliss t0 an affastad seurces {Incudtng
2 proviston applicable to the destgnated raprose ntative of an affactad source) $hall aled
apply to the owners and operalors of such source and of the affected unlts at the source.
{E} Any pravigion of the Add Raln Program that apelios te an affocted unlt {lncluding 2
pravision applicable o the designated represantaive of an affected unit) shall glse apply
to the owners and operators of sush uplt, Excaptas provided under 49 CFR T2 44 (Phage
I repowaring extension plans) and 40 £FR. 76,11 (MO, averaging Elans}, and sxcept with
regard to the requirements apgl [ezabka b Units with 8 cobnman stack undes 40 CFR patt 75
fineluding 40 CFR 7S, 16, 75,17, and 75 18}, the ownes and operatars and the desigrnated
raptasentatve of ona aMected unit shall not ba liable for any violatlon by any othey
affected unit of which they are not owners ¢r operators or the designated represenEeee
and that Is locatad 8t a seurce of which they are not owners or oparators or e
dus:gnated represaniatve.

“;Ile ach wvolation of a provision of 40 CFR parls 72, 73, 74, 75, 76, 77, and 78 by an
affected source or affegbed unit, or by an ownar or operator ar design atsd rapresantatise
of such snurea ar unit, ehall be a saparate violation of the Act.

Effegt on Dther Authorilies

Mo provision of the Acld Reln Pregram, en Acld Raln penmit appilcation, an Acid Ratn

petmit, or an exemption under 40 CFR 72,7 ar 72.8 shall be constuesd a=:

1) Except as exprﬂﬂﬁ[{l provided in dtls 1V of the Act, exempling or excluding the owners

and aperatoes and, to the extent applicable, the designated representative af an affected

source or affectad unit frorm compllanss witt any ather provision of he Act, including the

pravisions oftitle | of the Act relating to ap plicable National Ambient Air Quality Standards

or State Implementgtion Flans;

(2) Limiting the number of allewances a Unit can hold, provided. that the number of

pligwances held by the unit shall not affect the source's ohiigation to comply with amy

other prewisions of the Act;

i3 Requiving & change of any Kind In any State law regulating slectic uility rates and

charges, effecting any State faw ragarding such State regulation, of limiting such Stete

ulatlan, including any prudance raview regulraments wnder such Stabe Bw;

gf Mottylng the Fedaral Powsr Act or affecting the authorlty of the Federal Enengy
ﬁmam ommis.slnn ur||;_:||ar tha Federal FI;I‘GW&I' Act;egtrl, icding £ il

4} intarfadng with or im ng any program for competithve Sidding for pewer &4 n

a Statain uﬂ'ﬁch sLUeh prg;ram iangﬁarg#shﬂd. P g PRY

Carification

| am authorized o maka this subrission on bebadf of the ownems and operators of the
affected source gr afacted unitz forwhich the submissicn iz made. | cerify under penalty
of iaw that | have person allti.' exgmined, and am familiar with, the =tEtements and
information submittad in this docurmnent and =1l its sttachments. Based on my inquiry of
nese individuals with primary respensibility Jor chtaining the information, | certify thatthe
statermenls and informatian are ko the bestof my knowledge and belleftrue, accurate, and
complets, | am aware that thate o significant penalties for subimiting false statements
arel Jrrfermation or amiting reguired statements and Infermation, Including the possibiity
ot fine or impelaenment.

Mame P2t West, Vice Fresident

Signature W""—/r {ﬂj

i

Date ‘(08 jog
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ATTACHMENT 5: CAIR PERMIT

217-782-2113
CAIR PERMIT

Invenergy Nelson LLC

Attn: Pat West, Designated Representative
C/0 Nelson Energy Center

One South Wacker Drive

Chicago, Illinois 60606

Oris No.: 55183

IEPA 1.D. No.: 103814AAC

Source/Unit: Nelson Energy Center/Combined Cycle Turbine Units 1 and 2
Date Received: November 29, 2007

Date lIssued: May 13, 2008

Effective Date: January 1, 2009
Expiration Date: December 31, 2013

STATEMENT OF BASIS:

In accordance with Clean Air Act Interstate Rule (CAIR) S02 Trading Program,
CAIR NOx Annual Trading Program and the CAIR NOx Ozone Season Trading
Program, and the 35 IAC Part 225, Subparts C, D, and E, respectively, the
I1linois Environmental Protection Agency is issuing this CAIR permit to
Invenergy Nelson for the affected units at its Nelson Energy Center.

ALLOCATION OF SULFUR DIOXIDE (S0,) ALLOWANCES, NITROGEN OXIDE (NOy)
ALLOWANCES, AND NOx OZONE SEASON ALLOWANCES FOR THE AFFECTED UNITS:

Program Allocation of Allowances

CAIR SO, These units are not entitled to an allocation of CAIR SO,
Allowances |allowances pursuant to 40 CFR Part 96.
For the first five control periods in which each unit is
operated when a unit is not eligible to an allocation of
CAIR NOx annual allowances pursuant to 35 IAC 225.430,
225.435 and 225.440, the Permittee may, through its

designated representative, apply for an allocation of

CAIR NO Annualsuch allowances for the unit from the New Unit Set
Aside, pursuant to 35 IAC 225.445.

Allowances

Thereafter, units are eligible to an annual allocation
of allowances in accordance with 35 1AC 225.430, 225.435
and 225.440.




For the first five control periods in which each unit is
operated when a unit is not eligible to an allocation of
CAIR NOx ozone season allowances pursuant to 35 IAC
225.530, 225.535 and 225.540, the Permittee may, through
CAIR NO4 Ozone |its designated representative, apply for an allocation
Season of such allowances for the unit from the New Unit Set
Allowances |Aside, pursuant to 35 IAC 225.545.

Thereafter, units are eligible to an annual allocation
of allowances in accordance with 35 1AC 225.530, 225.535
and 225.540.

PERMIT APPLICATION: The permit application, which includes CAIR SO, Trading
Program requirements, CAIR NOx Annual Trading Program requirements, CAIR NOx
0Ozone Season Trading Program requirements, and other standard requirements,
is attached and incorporated as part of this permit. The owners and
operators of this source and their designated representative must comply with
the standard requirements and special provisions set forth in the
application.

COMMENTS, NOTES AND JUSTIFICATIONS: This permit contains provisions related
to SO, emissions and NOx emissions and requires the owners and operators to
hold CAIR SO, allowances to account for SO, emissions, CAIR NOx annual
allowances to account for annual NOx emissions, and CAIR NOxX ozone season
allowances to account for ozone season NOx emissions from these CAIR units.
An allowance is a limited authorization to emit SO, or NOx during or after a
specified control period. Although these CAIR units are not eligible for an
S0, allowance allocation by USEPA, the owners or operators through their
designated representative must obtain SO, allowances to cover emissions in
accordance with the CAIR SO, Trading Program, pursuant to 35 IAC 225.325 and
40 CFR Part 96. The transfer of allowances to and from the applicable
compliance or general account does not necessitate a revision to this permit.

This CAIR permit does not authorize the construction and operation of the
affected units as such matters are addressed by Titles 1 and V of the Clean
Air Act. This permit also does not affect the source’s responsibility to
meet all other applicable local, state and federal requirements.

IT you have any questions regarding this permit, please contact Manish Patel
at 217-782-2113.

Edwin C. Bakowski, P.E. Date Issued:
Acting Manager, Permit Section
Division of Air Pollution Control

ECB-MNP: jws

cc: Beth Valenziano, Region V - USEPA
FOS — Region 2, 1llinois EPA
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ﬂ%’!&' Fre Regon 2, TD# 10384AAC

ILLINOIS ENVIRONMENTAL PROTEGTION AGENGY FOR APPLIGANTS USE
DIWVISION OF AIR POLLUTION CONTROL - PERMIT SECTION Ravislon #
P.O. BOX 10506 T
SPRIMGFIELD, ILLINOIS 62704-0508 Dels: d !
Page of
FOR AGENCY USE ONLYV
Application For CAIR O NOVSER:
FERMIT Mo.:
Permit For
DATE:

Electrical Generating Units (EGU)

This applicafion fom It 12 be uted lo reques! he Claan Ak Aot Inlasiate Buls (CAR) parmll
irading program, CASR NOx azone season rading pregnem lor EGU subject to e prosisions of 35 IAC Pad 229,

SECTION 1: SOURCE AND EGU INFORMA TION

requised by the CAIR 50y iradiag program, CAIR NCx annus
Subgart C. D, and E. respacivaly,

2) PLANT OR FAGILITY NAME:

Nelson Energy Cenler
"5} EOURCE ID MO-: ) ORIS FACILITY CODE:
103B814AAC 56183
5] CONTACT NAME! ) PHONE NO.. ) E-MAIL ADDRESS:
Joel Schroader 312-224-1417 jschroeder@Iinvensrgyiic.com
8) ELECTRICAL GENERATING UNITS: —
GENERATING UNIT/ =51 DESCRIPTION n.PPl.lmﬂlln
| EGU DESIGNATION -
Exisling EGL
Unit 1 Combustion Turbine 5] new EGU
. ™7 Existing FGU
Unit 2 Combustion Turbina 5] hew EGU
Exisling EGU
Mew EGU
Exisiing EGU
New EGU
_] CAIR NOx czone season Wreding program
R Existing EGU || CAIR 50, lrading program
ECE,V New EGU [] cAIR NOx ennual trading program
ED CAIR NOx ozone seasen irading program
[ exiating EGU CAIR SO, irading program
HUVg 9 é [ Mew EGU CAIR NOx ennwal trading program
ﬂ[-'? CAIR NCx cznna season irading program
Exisiing EGU CAIR 50, trading progiam
'EPA'DAPD.M Now EGU CAR NOx annual lrading program
CAIR NOx ozona season irading program
L] edsing eGU CAIR 50, lrading program
] new EGU ] cAiRt NOx annual trecing prograc
CAIR NOx ozons season
Exlsling EGU CAIR S0y lrading program
Mew EGU CAIR NOx nnual irading program
CAIR NOx ozone sesson rading program

Thes inois EPA s sulharized Io requine, and you must discloss, the requasied niormaiion on Sils foom pursueni lo Secllon 30,5 of the
Environmenial Frolaciian AcL("AcU} 416 ILCS G/39.5, This information shall be pravided using efiver this form or in an alemetve mannsd sl
discretion. Fathira lo discloss he infommalion may msull in your applicaikan bakg denled andier panaliies s provided lor In the Act. 415 IL
SM2-45. This fonm has been approved by the Ferms Managemant Canlar,

APPLICATION PAGE 108

Pilniad on Recyclsd Papar
A70-CAAPP

m
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[ G} DETERMINATION OF SO; EMISSIONS:

Lisl gach EGL that is nol current wilh & “Part 75 conlinuous amissions systam [CEMS) for 30,
a) EGUs for S nslal nol cerlified: :
1. A. 7.
3 8. :
3 6. X
{b} ) EGUs for which 80, CEMS yel lo be instaled:
1. Unit 1 4, T
2 Unit2 5. 8.
EX 6. 1}
{c}} EGUs for which SO, emissions I be delermined by the allernative protacol for paaker units:
1. 4, 7.
5. 8
B [}

1 4, T
2 5.

a 8. 8.
{b) EGUs for which NOz CEMS yal io ba insiallad:

1, Unit 1 4 7.

2. Unit2 5. a

3 8. L

| (c) EGUs for which NO, emissions o ba delermined by the alternative protoco! for peaker unis:

4, 7.

8.

8

| 11) CERTIFICATION:

() Has a complale Cerlficate of Represenialion for the aled represantallves for the source been submiiled fo USEPA, vith
2 copy provided lo the ilinols EPA? [X] ves No

{b) 1 am suthordzad lo make this submisslon on bahall of the owners and oparators of tha sourca or unils lor which the submission
Is made. | certify under penalty of law that | have personslly examined, and am familiar wilh, the sialemenis and Informalion
submilted In this ducumant end all s allachmenis. Based on my Inquiry of those individunls wilh primary responeibility for
abtaining tha informalion, | certily (hal the stalemants and infarmation ara ta the bast of my knowletpe and belief rua,
acarate, and complele. | am aware Lhal there are signillcan! peneliies for submilling faise statemenls and information or

ed slalemanis and Informallon, Including the possibillly ol fine or Imprsonmant.

‘WR‘MM): Alex C. George
RE uwgmmf_“ T DATE: g I/é 6%7
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SECTION 2: CAIR 50; TRADING PROGRAM
COMPLIANCE REQUIREMENTS AS SET FORTH i35 JAC 226.310

{8)

&)

©

{d}

APPL|CABLE REGULATIONS:

The requirements of 35 IAC Psrt 226, Subpart C and 40 CFR 88, subpart AAA [excluding 40 CFR 96,204, and 86.206),
subpait BBB, subpart FFF, subparl GGG and subparl HHH as Incorporaled by reference Tn 36 [AC 2265140,

CAIR PERMIT REQUIREMENTS:

1}

z)

Tha owner ar oparalor of each source with one or more CAIR S0y uniis al the source subject o 35 IAC Part 225,
Subpan C must epply for a permlt issved by the Agency with federally enforceable condliions covering Ihe CAIR 50;
Trading Program {"CAIR pernil'} that complies with the requiremenls of 35 IAC 225.320.

‘The owner or operator of each CAIR 50; source and each CAIR SO unil sl the source subjecl to 35 (AG Parl 225,
Subpart G musl operata the CAIR S0; unit in compliance with such CAIR permil.

TORING R

1}

1

4

5

The owmer or opesator of each CAIR 80; source and each CAIR SCg unil al ihe source must comply with Ihe
montlaring, reporting and recordkeeping requiremnents of 40 CFR 86, Subpart HHH. The GAIR dealgnsled
representaliva of @ach CAIR S0, sourca and each CAIR SOz tnlt al tha CAIR S0; sourca must comply wilh those
saclions of tha moniloring, reperiing and recordkeeping requiremants of 40 CFR 98, Subpert HHH, applicable to the
CAIR deslgnated representalive.

The complance of sach CAIR S0; sourca with the emissions limftation pussuani 1o 35 IAC 226, 310(d) will be
m«i&%‘bgsmaﬂksim measyremants recorded and reporied In accordanca wilh 40 CFR €8, subpert HHH
and 40 .

E

By lhe allowance transfer deadlina, midnight of March 1, 2011, and by midnight of March 1 of each subsequent year
It Mareh 1 s a business day, the owner or operalor of each CAIR S0y sowrce and each CAIR SO» unil af the sowrce
must hold a loanage equivalent in CAIR S0; elfowances avallable for compilance deduciions pursuant to 40 CFR
56,254(a) and (b) In lhe CAIR SO; source’s CAIR 50; compliance account. If March 1 Is not & business day, the
allowance transfer deadline means by midnlght of the firsl buslness day therealler. The numbar of sowancas held
on the allowants transfer deadlina may not be less than the {olal onnage equivalent of the tons of SO; emissions for
tha conlrol peried fromt all CAIR SO, units al the CAIR S0, sourca, as determined in accordance with 40 CFR 88,
subparl HHH.

Each ton of excass emlsslons of SO; emillad by # CAIR S0; source for egch day of contral perod, alariing tn 2010
wil consliiule a separale viotatlon of 35 IAC Part 226, Subpaii C, the Clean Alr Act, and the Acl.

Each CAIR SO, unil will be subject lo tha requirements of 35 [AC 225.310{d}{1) lor Ihe control perfod staring on the
leler of Janunry 1, 2070 or ifie deadline for maeling tha unit's monltoring cadification requiremants pursuant (o 40
CFR 96.270(b)({1) of (2) and for asch control perod thereafler.

CAIR 50. allowances musi be held In, deducled from, or transfarred Inlo or among alloveance accounis in
accordance with 35 IAC Part 226, Subpart C, and 40 CFR 06, subparts FFF and GGG.

In order In cormply wilh the requirements of 35 IAC 225.310(d){1), a CAIR 505 allowance may not be deducled for
eompliance eccording fo 35 IAC 225.310{d}{ 1) for a control perfod in a calendar yaar before the year for which the
allowarcea Is allucaled.

A CAIR S0, sliowancs Is a limiied authorizalion fo emit $O; In accordance with lhe CAIR SO; Trading Program. No
pravision of the CAIR 805 Tiading Program, the CAIR permit application. the CAIR permit, or a relired uni
exemption pursusnt to 40 CFR 96.205, and no provision of law, will be construsd to limit the suthorly of hs Unlled
Stales or the State to terminata or Hmit tis awthorization.

A CAIR SO; allowance does nol consiiiula a properly fighl.

Upon recardalion by USEPA pursuanl to 40 CFR 98, subpar FFF or subpart GGG, every allocation, transler, or
deduclion of a CAIR S0; allowanca o or from & CAIR SO, sourca's compllence aceount Is deemed lo amend
automatically, and become a parl of, any CAIR permil of the CAIR SO; source. This aulomalic amendment of the
CAIR pamit will be deamed e oparalion of law and vill nol require any further revievs.
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)

1) Unlgss olhemwise providad, Ihnmrarnpe:ainroihsGAlRSO;swmmdumhcalnSOaunIalthtlnm:s
must keep on &ila al the source aach of [he documsen!s iisled In subsections (@)(1){A} through (8)(1)(D) of 35 IAC
226.310 for a peilod of fiva years from ha dale the document le created. This pariod may be extended for cause, al

any Ume prior o the and of five yaars In wiiling by ihe Agency or USEPA,

A) The certificale of representalion for tha CAIR deslgnaled representalive for the source and sach CAIR SOy unlt
at the source, all documents (hat demonsirate the rulh of tha stalements In the cartificale of represenialion,
provided (hat lhe cailificale and documenis must be relained on slie al the source such live-yesr period
unill tha documents are superseded because of the submission of @ new canlficale of represantallon, pursuant
o 40 CFR 96.213, changing the CAIR dasignaied represeniaiiva.

B) Al emiasions monitoring informatlon, In accordance with 40 CFR 86, subparl HHH.

C) Coplas of all repoits, compllance cedificalions, and olher submissions and &N records made or required
pursuani o the CAIR $0; Trading Program or documentis necassary lo damonsirala compilanca wilh the
requiremenis of the CAIR 80, Traging Progtam ot wilh ihe requiremants of 36 IAC Parl 225, Subpart C.

0} m;;:anm——nmnm;mnmmmm mﬂmMmdﬂmm
used lo demonsirate complianca pursusnl lo the CAIR SO; Trading Propram

2) The CAIR designaled raprasentalive of 2 CAIR S0; sowrce and each CAIR SO; unil st tha source musl submil lo Ihe
Agency and USEPA the reporis end compllance carliicallons requirad pursuani lo the CAIR S0; Trading Progrem,
including those pursuant bo 40 CFR 88, subpart HHH,

LIABILITY:
1) iNa revision of 2 parmil lar 8 CAIR S0, unit may excusa any violalion of the requivements of 35 IAC Par 225,
Subpart C or the requiremenis of the CAIR S0, Trading Program.

2) Each CAIR SO, source and each CAIR SO, unll missl meel the reguirements of the CAIR SO, Trading Program.

3 Any provision of the CAIR 80, Trading Program lhat applias to a CAIR SO, sourca (including any provision
applleabla 1o (ha CAIR designaled represenialive of a CAIR SO; source) will aiso apply o the owner and operalor of
the CAIR. 50, source and 1o the owner and operator of each CAIR SOy unil 8l the sourca.

4) Mypwm#nnuthRSO;FrIManMqulGNRSO:mﬂnmwmm%
lohnOMRdaﬁmatadwmnracmw;mluulahuappbluhmmumﬁupmlurdt 850,
unit.

&) The CAIR designaled representallve of a CAIR S0, unil that has excess S0, emisslons In any conlrol pedod musl
surrentar he allowances as required for deduction pursuant to 40 CFR 96,254 {d)(1).

6) The awner or apecatar of a CAIR 50, unii thal has excess S0; emissions In any conlrol perlod must pey any fine,
penally, or assessmeni or comply wilh any olher remedy Imposed pursuant to the Acl and 40 CFR 96.254(d)(2).

EFFECT ON OTHER AUTHORITIES:

No provislan of the CAIR 50; Trading Program, 8 CAIR permit application, a CAIR permill, or a retired unlt exemplion
pursuard fo 40 CFR 96.205 will be construed as exempling or excluding the owner and operalor and, to the extent
applicable, tha CAIR designaled reprasenialive of a CAIR SO; sourca or a CAIR SO; unit fram complience with any alhar
reguiation promulgaled pursuant to tha CAA, tha Act, any Stale regulation or parmil, or a fedarally anforceabla permil.
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SECTION 3: CAIR NOx ANNUAL TRADING PROGRAM
COMPLIANCE REGUIREMENTS AS SET FORTH IN 35 JAC 225410

(a}

)

(e

)

APPLICABILE REGULATIONS:

Tha requirements of 35 IAC Part 225, Subpard D and 40 CFR 86, aubparl AA (excluding 40 CFR 96.104, 96.105(bX2), and
96.106), subpart BB, subpart FF, subpan GG and subpart HH as Incorporatad by referance in 35 IAC 225.140.

CAIR PERMIT REQUIREMENTS:

1

2)

The designaled rapresentalive of sach source with one or mora CAIR NOy unils al the source subject to 35 IAC Part
225, Subpar] D musl apply for a permil Issued by [he Agency wilh federally enforcesble condillons covering the
CAIR NOx Annual Trading Program ("CAIR permil”) thal complies wilh (he requirements of 35 IAC 225,420,

The ovmer or oparator of @ach CAIR NOx source and each CAIR NOy unit el Lhe source must operale tha CAIR NOx
unilt Iin compliance vilth lis CAIR permit.

MONITORING REQUIREMENTS:

1

2)

1)

4)

6)

7
)]

The ownar or operalor of each CAIR NOyx source and each CAIR NOx unit al the source must comply with [he
maniloring, reporing and recordkeeping requisements of 40 CFR 98, Subpar| HH and 35 |AC 225.450, The CAIR
designaled represantalive of each CAIR NO; source and sach CAIR NOx unit 2l the CAIR NOx source musl comply
with Ihass seclions of the monllardng, reporling and recordieeping requirements of 40 CFR 96, Subpart HH,
applicable lo a CAIR deslgnaled represenlaliva.

The compllance of each CAIR MOy sourca wilh the emissions kmitalion pursuan lo 36 IAC 225.410(d) wil ba
datermined by Ihe emissions measuremenis recorded and reporiad In accordanca with 40 CFR 88, subpart HH.

EMISSION REQUIREMENTS:

By the allowance transfer deadiine, midnight of March 1, 2010, and by midnighl of March 1 of each subsequenl yesr
f March 1 is a business day, tha owner o opasalor of aach CAIR NOy source and sach CAIR NOx unll at the source
musl hold CAIR NOx allowances avallable for compliance deductions pursuant lo 40 CFR 86.154(a) in the CAIR NOx
source’s CAIR NOx compliance accounl. 3 March 1 Is not & business dey, Ihe allowance trensler deadiina means by
midnight of tha first business day thersaflar, Tha number of allowances held on the allowance lransfer deaditne may
not be Jass than the lons of NOx emissions for ke conlrol perlod from all CAIR NOx unils at the source, as
determined In eccordance with 40 CFR 96, subpard HH.

Each fon of excass emissiona of a CAIR NOx source for each day In a conlral perlod, starting inn 2008 will constilute
@ separale violalion of 35 IAG Parl 225, Subparl D, the Act, and the CAA.

Each CAIR NOx unHf will be subject lo the requirements 35 |AC 226.410(d)(1) for iha conlrol period slarting on the
Ialer of January 1, 2009 or the deadiina for meeling the unil's monilaring cenificalion requirements putsuant 1o 40
CFR 96.170(b)(1) or (b)(2] and for sach coniro! perlod Ihereafier.

CAIR NOy allowancas must be held In, deducled from, or (ranslerred inlo or among allowance accounts in
accardance with 35 IAC Parf 225, Subpari D, and 40 CFR 96, subparts FF and GG.

In order io comply with the requiramenis of 35 IAC 225.410(d)(1). a CAIR NQOx allowance may nol be deducled for
:’mmmt;mh 35 1AC 225.410(d){1) for & conirol pericd In a year before the calendar year fior which the
owanca s a 3

A CAIR NOx gliowance is » Imiled aulhorzalion lo emil ons lon of NOy in accordance with lhe CAIR NOyx Trading
Program. Mo provsion of lhe CAIR NO; Trading Program, he CAIR NOx permil application, the GAIR permil, ora
relired unit sxempiton pursuant lo 40 CFR 86.105, and ne provislon ol lavi, will ba construed to il the authority of
the United Stales or the Stale to lerminate or limit Ihis authorlzetion.

A CAIR NOy aliowance does nol conslilule 8 property righl.

Lipon recardation by LSEPA pursuant lo 40 CFR 88, subparl FF or subparl GG, every allocalion, iransler, or
deduclion of 2 CAIR NOy allowance te or rom a CAIR NOx source's compliance account Is deemed lo amend
avlomalically, and become a parl of, any CAIR NOx parmil of the CAIR NOy source. This aulomatic amendment of
the CAIR permit will ba deemad an operatfon of taw and will not require any further review,
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g}

musl keap on site al the source sach of the documents listed in subseciions (e){1){A) through (e){1)(E) of 35 IAC
226.410 for a perdod of fva yaars from the dale Iha documeni Is crealed. This period may be axlended for cause, al
any Ume prior lo the end of five years In writing by the Agency or USEPA.

A) The cedificate of representation lor lhe CAIR designaled representalive for the source and each CAIR NOy unlt
at the source, all documents thal demonsliate the lruth of the slatements In the cerlificats of reprasentalion,
pravided thet lha certificale snd documents must ba relalned on slte ai the source beyond such five-yesr period
untll lhe documenis are superseded becauss of the subwmission of a new cartilicale of representalion, pursuani
io 40 GFR 96.113, changing the CAIR designated representative.

B) Allemisslons moniiofing informailon, in accordance with 40 GFR 85, subpart HH.

C) Coples of all reporis. cempliance cerlifications, and olher submissions and all records made or required
pursuant io the CAIR NOx Annual Trading Program or documenis necessary lo demonsirale compllance wiih
the requirements of the CAIR NCy Annual Trading Program or with tha menis of 35 IAC Par 225,
Subparl D.

0y Caples of all documenls used io complele a CAIR NOy permil appilcation and any other submission or
documenis used lo demonstrale compliance pursuanl o tha CAIR NOx Annual Trading Program.

E} Coples of @/l records and loga for grass elecirical oulpul and useful tharmal energy roguired by 25 IAG 226 460,

The CAIR de led representalive of 8 CAIR NOy source and sach CAIR NO unil ol the sourca must submil io
Ihe Agency and USEPA Lhe reporis and compliance cerfifications required purauent lo the CAIR NOx Annuel Trading
Pragram, Including those pursuant {o 40 CFR 94, subpart HH.

LABILITY:

1}

A

4)

8)
8)

Mo reviston of 2 permil for @ CAIR MOy unlt may excuse any violalion of the requiramants of 35 IAC Parl 225,
Subparl O or the requirements of the CAIR NOx Annual Trading Program.

Each CAIR NOyx source and each CAIR NOy unit must meet the requiremenis of the CAIR NOy Annupl Treding
Program,
Any provision of the CAIR NOx Annual Trading Program Lhal appies o & CAIR NO;x source (including any provision

applicable lo tha CAIR designaled representalive of 2 CAIR NOy sourca) will also apply (o the ownar apd operalor of
lhe CAIR NQy sourca and lo the owner and operator of each CAIR NOy unil at the source,

Any provision of the CAIR NOx Annual Trading Program that applles 1o 8 CAIR NO; unt (including any pravision
applicabis to the CAIR designated representaliva of a CAIR NOx unit) will aiso apply o the owner and operalor of lhe
CAIR NOjy unil.

The CAIR deslgnaled representaliva of a CAIR NQx unli that has excess NOx emissions In any coniral perlod must
surender ihe slowances a5 required for deduction pursuant lo 40 CFR 98, 154(d)}(1).

The ovner or operator of a CAIR NO; un't thal has excess NOx emissions in sny conliof pedod must pay any fine,
penally, or assessment or comply with any olher remedy imposed pursuant lo the Acl and 40 CFR 98.1564(d)2).

EFFECT ON OTHER AUTHORITIES:

No prevision of tha CAIR NCy Annual Trading Program, a CAIR permit sppiicalion, a CAIR parmil, or a relired unil
axamglion pursuan! fo 40 CFR 98,105 will be consinued as exempling or excluding the owner and opevalor end, Lo the
axlenl applicsble, the CAIR designaled representaiive of a CAIR NOy scurce or & CAIR NOx unll from camplianca with any
olhier raguiation pramulgailed pursuant 1o the CAA, tha Acl, any Stale reguiafion or parmil, of & federally enfarceable permil.
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SECTION 4: CAIR NOx OZONE SEASON TRADING PROGRAM
COMPLIANCE REQUIREMENTS AS SET FORTH [N 35 IAC 225.610

(e}

(b)

td)

APPLIGABLE REGULATIONS:

The requirements of 35 IAC Parl 225, Subparl E and 40 CFR 88, subparl AAAA (excluding 40 CFR 68.304, 98.305(b){(2).
and 86,306), subparl BBEB, subparl FFFF, subpart GGGG and subpar HHHH as incorporated by referance in 35 IAC

226.140.

CAIR PERMIT REQUIREMENTS:

L]

2)

Tha designatad representalive of each source with ona or mare CAIR NOy Ozone Season unils al the soticca
subject o 35 IAC Part 226, Subpart E musl apply for a parmil Issued by (he Agancy with lederaly anforceable
condillans covering the CAIR NO, Ozone Season Trading Program ("CAIR permil”) thal complies with ihe
requiremenis of 35 |AC 225.520.

The owner or aparalor of each CAIR NOy Czona Season source and each CAIR NOy Ozone Seasan unll at lhe
sourca musl operale lhe CAIR NOx Ozone Seesan unil In compliance with [ls CAIR permil.

MONITORING REQUIREMEMTS:

1)

2

The owner or operalor of each CAIR NOx Ozone Season source and each CAIR NOy Ozone Season unit af the
source musi comply with (he monlloring, reparling and recardkeeping requiremenis of 40 CFR 98, Subpart HHHH,
40 CFR 76 and 35 (AC 225.650. Tha CAIR dasignaled reprasentalive of sach CAIR NOx Ozone Season source
and each CAIR NOyx Ozona Season unf al tha sourca must comply with those saclions of the maniloring, reponing
and recordkeeping requiremenis of 40 CFR 88, Subpart HHHH, spplicable lo a CAIR designaled reprasenialive,

The compllance of each CAIR NOx Ozone Season sourca wilh the CAIR NOx Ozene Season emiasions kmllalion
pursuant lo 35 IAC 225.610(d) will be determined by Ihe emissions measuramanls recocded and repoared In
pocordance with 40 CFR 98, subpart HHHH.

EMISSION REQUIREMENTS:

1)

3

4

5)

By tha allowance iransfer deadline, midnight of November 30, 2008, and by midnighl of November 30 of each
subsequent yesr If November 30 is 2 business day, the owner or operator of each CAIR NO« Ozone Sesson source
and each CAIR NOx Ozone Season unil al the scurce mus| hoid CAIR NO; allowances avallable for compliance
deductions pursuant lo 40 CFR 98.354{g} in the CAIR NOx Ozona Season sourca’s complianca accound. If
HNovember 30 Is not a business day, ihe akowance lransfer deadliine means by midnight of ihe first business day
thereafler. The number of allowances hald may not be less than the lons of NOx emissiens for the conlrol period
from all CAIR NOx Ozone Season unlls al the CAIR NOx Ozone Sesson source, as dalarmined In accordance wilh
40 CFR 98, subpart HHHH.

Each lon ol excass emisslons of a CAIR NOy Ozone Season source for each day In a conirol perlod, sterling In
2000 will constilute a saparate violation of 35 IAC Part 226, Subpart E, the Act, and the CAA

Each CAIR NOx Ozone Season unit will be s lo tha requiraments 35 1AC 225.510(d)(1) for [he conirol perod
slarling on the later of May 1, 2009 or tha deadline for meeling Lhe unil's monltoring cerliication requiremenis

pursuant fo 40 CFR 98.370{b)(1}, (bN2) or (b}(3) end for ¢ach contrel perfod thereafler.

CAIR NOx Ozona Season aliowances must be held In, deducled from, or lransiered into or smong allowance
accounis in accordance with 35 |AG Part 225, Subparl E, and 40 CFR 96, subperis FFFF and GGGG,

{n order 1o comply wilh Lhe requirements of 35 IAC 226.510(d){1), a CAIR NOy Ozone Season allowance may nol
ba deducted for complianca according lo 35 IAC 226.610{d){f) for a conlrol petlod In a calendar year before the
year for which the CAIR NOx Ozons Season allowanca (s allocated.

A CAIR NO, Ozene Season allowanca Is a limiled autharizafion to emil ona ton of NOy In acsordance with the
CAIR NOx Ozona Season Trading Frogram. No provision of the CAIR NOx Ozona Season Trading Program, the
CAIR permit appficalion, the CAIR parmil. or & relired unil exempiion pursuant 1o 40 CFR 96,305, and no provision
of law, vl be construed to imil the sulhorily of the Uniled Stales cr the Slale to larminale or imil this aulhorization.

A CAIR NOx Ozena Seascn allowanca does not consfilute a property righl.
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3

Upon recordation by USEPA pursuant lo 40 CFR 86, subpail FFFF of GGGG, every aliocslion, lransler, or
deduclion of a CAIR NOy Ozene Season allowanca fo or kom a CAIR MOz Ozone Season sowes compliance
account Is deemed lo amend aulomalically, and bacome a part of, any CAIR permit of the CAIR NOx Ozere
Saason sourca. Thia sutomatic amendment of the CAIR permil will be deemed an oparation of law and will nol
require amy fudher review.

Unlnnolhanﬂapru\idnd hlmrmmawdhwmmmﬂmmmaMumMHﬂm
Ozong Seasonunil al the source must keep on sie at ihe source each of the documanis lsled In subseclions
(e)(1){A) through {e)(1){E) of 35 IAC 225.510 lor a parlod of fiva years from the dale the document Is created. This
period may ba exianded for cause, al any lime prior fo the end of five years In wriling by the Agency or USEPA.

A} Tha ceriificate of reprosentation for the CAIR designated representalive for he source end each CAIR NOx
Ozcne Season unll al the sourca, all decumanis that dlmommll Lhe trulh of the stalemenils In the cerdificale
of representalton, provided thal fhe ceilificale and documanls must ba rélained on sila al the source beyond
such five-year period unill the documents are superseded because of the submission of & new cerlificals of
represanialion, pursuani io 40 CFR 80.313, changing lhe CAIR designaled reprassniafive.

B) Al emissions monltorng information, In accordance with 40 CFR 96, subparl HHHH.

C) Coples of all reporis, compiiance cerliicalions, and olher submisalons and all records mada or required
pursuant to the CAIR NOx Ozone Season Tradlng Program or documenls necessary lo demonalrate
compliance wilh tha requiramants af the CAIR NOx Ozone Season Trading Program of with [he requiremants
of 35 IAC Past 225, Subpart E.

D) Coples ef all documenis used lo complele a CAIR permil application and any other submisslon or documenis
used o demonsirale compliance pursuant to the CAIR NOx Ozone Season Trading Program,

E) ?zogrurni records and logs for gross elacidcal oulpul and uselul thermsl energy required by 35 IAG
60,

Tha CAIR designaled repraseniative of 8 CAIR NOx Ozone Season source and each CAIR NOx Ozohs Season
unit s the source must submil lo the Agency and USEPA the reports end compliance cavdificalions required
mﬂgm%ﬂ NOx Ozone Season Trading Program, MMImmraumlloHCFRMMHHHH
and 35 |AC 226.

i LIABILITY:

1)

4)

5)

)

No revision of a permit for a CAIR NOy Dzons Saason unil may excuse any violelion of the requirements of 35 IAC
Parl 225, Subpar E or the requirements of the CAIR NOx Ozone Season Trading Program.

Each CAIR NOy Ozone Ssason sourca and sach CAIR NOx Czone Season unit mus| mesl the raquirements of the
CAIR MO, Ozone Season Trading Program.

Any provision of the CAIR NOyx Ozone Season Treding Program lhal applies lo a CAIR NOx Ozone Season source
{inciuding eny provislon applicable to tha CAIR designated nmm-ﬁwdacmrwgmmm solirce)
will aisc apply lo the owner end operator of Lhe CAIR NOx Ozone Season source and 1o the owner and aperalor of
each CAIR NOx Ozone Season unil &t the souwrce,

Any provision of tha CAIR NOx Ozone Season Trading Program |hal applies (o a CAIR NO, Ozona Season unil
fe the CAIR designaled representaliva of & CAIR NOy Ozone Season unll) vl

(inciuding any provision applicable
also apply lo the owner and operalor of the CAIR NOx Czone Season unil.

The GAIR deslgnalad repraseniative of a CAIR NOx Ozone Season unll {hal has excass emissions in any conlrol
perod must surrender the allowances as required for deduclion pursuant fo 40 CFR BB.354(d)(1).

The owner or operalor of 2 CAIR NO; Ozone Season unil that hes excess NOx emissions In any conirol period
n&ﬂggﬂ:rhmn penally, or essessment or comply wilth any ofher remedy imposed pursuani 1o the Act and 40
{d)(2)-

o) EFFECT ON OTHER AUTHORITIES:
No provision of tha CAIR NOx Ozone Season Trading Program, a CAIR permill applicalion, a CAIR permil, or a retired unit
axemplion anl to 40 GFR 58.305 wiil be construed as exampling or excluding the owner and operator and, lo tha

extent

ihe CAIR dezignaled represeniative of 8 CAIR NOx Ozone Season source or a CAIR NQx Ozone

Sasson unit from compliance wilh any olher regulation pramuigated pursuant lo the CAA, ihe Acl, any Slale regulalion or
permil, or a faderally enlorceabls parmit.
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