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STATE OF ILLINO S

ENVI RONMVENTAL PROTECTI ON AGENCY

IN THE MATTER OF: )
)
I LLI NO S ENVI RONMENTAL PROTECTI ON AGENCY )
PUBLI C NOTI CE )
PROPOSED | SSUANCE OF A PREVENTI ON OF )
SI GNI FI CANT DETERI ORATI ON PERM T )
)
)

AND NOTI CE OF PUBLI C HEARI NG FOR
CORN BELT ENERGY CORPORATI ON, ELKHART.

Hearing held, pursuant to Notice, on the 1st
day of August, 2002, at the hour of 7:00 p.m, at
El khart El enentary School, 206 North Gllette,

El khart, Illinois, before M. Bill Seltzer,

Hearing O ficer.

TRANSCRI PT OF PROCEEDI NGS

CAPI TOL REPORTI NG SERVI CE, | NC.



(217) 529-6167



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

APPEARANCES BY
I LLI NO S ENVI RONMENTAL PROTECTI ON AGENCY:

I LLI NO S ENVI RONMENTAL PROTECTI ON AGENCY,
MR. BILL SELTZER

Hearing O ficer

1021 North Grand Avenue East

P. O Box 19276

Springfield, Illinois 62794-9276

I LLI NO S ENVI RONMVENTAL PROTECTI ON AGENCY,
MR. SHASHI SHAH

Perm t Engi neer

Bureau of Air

I LLI NO S ENVI RONMENTAL PROTECTI ON AGENCY,
MR. CHRI S ROVAI NE

Uilities Unit Manager

Bureau of Air
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HEARI NG OFFI CER SELTZER: Good eveni ng,
| adi es and gentl| enen.
This is a hearing in regard to the proposed
i ssuance of a prevention of significant

deterioration permit for Corn Belt Energy

Corporation in Elkhart, Illinois.
My nanme is Bill Seltzer. |'man attorney
with the Illinois Environnental Protection Agency,

and |'ve been asked to be the hearing officer for
this evening's hearing.

And the way we'll proceed tonight is | wll
have everybody that's present fromthe | EPA
i ntroduce thenselves then ask if there's anybody
present fromthe applicant or any consulting firm
working with the applicant, and I'l|l ask that they
stand up and i ntroduce thenselves. |'m also going
to ask that they spell their nanmes for the record
pl ease.

After that, the EPA will make a short
presentation, and then when the presentation is
done, we'll go out to the audience. And the
purpose for tonight's hearing is for you, out in
the public, to ask us questions or to nake

comments for the record.
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The record in this matter will close
m dni ght, August 31st of this year. That neans if
you wish to submit a witten conment so |ong as
it's postmarked by August 31st of this year, that
coment will in total becone part of the record of
t hese proceedi ngs.

And as long as you've signed the registration
card and we have your nane and address, we will
send you -- the witten summuary of this
proceedi ng.

And we're all a little warmtoday, so let ne
just ask before we get started if there's any
guestions about how we will proceed this evening?

There being none, then I'mgoing to the
i ndividuals fromthe I EPA to introduce thensel ves
begi nning with M. Ronaine.

MR. ROMAI NE: Good evening. M nane is
Chris Romaine, and |'m manager of the Utility Unit
in the Air Pernmit Section

MR, SHAH. M nane is Shashi Shah. |
work with 1EPA in the Permt Section.

HEARI NG OFFI CER SELTZER: And the | ady
at the entrance when you canme in working with the

materials at the front is Tamry Mtchell
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Woul d anybody present this evening fromthe

applicants please stand up to introduce
t hensel ves, spell their name, and indicate what
their association with the applicant is?

MR ZEBELL: | guess I'll start. M
name is Mke Zebell, Z-E-B-E-L-L, with MM
Consulting, and we're the consulting engi neers on
the project team

HEARI NG OFFI CER SELTZER: Thank you.

MR, G ELDA: MW nane's Jerry G el da,
seni or project engineer. | work for Babcock
Borsi g Power Corporation, and we are the supplier
for the boiler and SCR system

MR, TRENHOLM My nane is Steve
Trenholm T-RE-NHOL-M [|'mwth MMH
Consulting. We're working with the applicant on
the project.

HEARI NG OFFI CER SELTZER: Thank you.

Is there anyone el se present here this

eveni ng representing or fromthe applicant?

MR. KOHLHASE: |'m Bob Kohl hase with
Farnsworth Group out of Bloom ngton, Illinois,
working with Corn Belt on water devel opnent for

the plant.
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HEARI NG OFFI CER SELTZER: Spell your
| ast nane, please.
MR, KOHLHASE: K-O H-L-H-A-S-E
HEARI NG OFFI CER SELTZER: Thank you.
MR, CAMPBELL: M nane's Tony Canpbell.
I'mvice-president of Corn Belt Energy
Corporation, CA-MP-B-E-L-L.
HEARI NG OFFI CER SELTZER: Thank you
much.
MR. REEVES: Jeff Reeves, R-E-E-V-E-S.
' m president and CEO of Corn Belt Energy.
HEARI NG OFFI CER SELTZER: Thank you.
Is that it?
Ckay. M. Shah.
MR, SHAH: Good evening, |adies and
gent | enmen.
My nane is Shashi Shah. | ama permt
engi neer in the Bureau of Air.
I would Iike to give you a brief description
of the project.
Corn Belt Energy Corporation based in
Bl oom ngt on has requested a pernmt fromlllinois
EPA to construct a coal-fired power plant with a

nom nal capacity of 91 nmegawatt at the existing

CAPI TOL REPORTI NG SERVI CE, | NC.
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Turris Coal mne. The new plant woul d be desi gned
to burn coal and coal tailings.

The proposed plant would initially be a part
of the United States Departnment of Energy Test
Program The overall objective of -- of the
Department of Energy is to develop relatively
near-termtechnol ogi es to produce | ow emni ssion
coal -fired boilers for power plants. This plant
woul d have a u-tube boiler.

A u-shaped conbustor in a boiler consists of
two firing chanbers firing dowward into a
refractory-1lined conbustion chanber. This
i ncreases the retention tinme and provide for nore
conpl ete conbustion, inherently mnimzing
ni trogen oxide formation.

The I1linois EPA has determnined that the
proposed plant woul d use best avail able control
technol ogy as required by the Federal Prevention
of Significant Deterioration or what we call PSD
rul es.

Boi |l er enissions would be further controlled
by an el ectrostatic precipitator systemfor
particul ate matter, wet scrubber for sulfur

di oxi de, good conbustion practices for carbon
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nmonoxi de, staged conbustion, and a sel ective
catal ytic reduction system for nitrogen oxides.

For mmj or projects, such as the proposed
plant, the PSD rules require an air quality study
to determine the air quality inpacts fromthe
proj ect.

The result of air quality inpact study
performed by Corn Belt's consultant for this
project indicates that air quality would readily
conply with National Anbient Air Quality
st andar ds.

In sutmmary, the Illinois EPA has reviewed the
application submtted by Corn Belt and has
determined that it will conply with applicable
state and federal standards.

The Agency has prepared a draft construction
permit that sets out the requirenents that would
apply to the project. For exanple, continuous
em ssion nonitors, including continuous opacity
nmoni tor would be required on the boiler. As a
power plant, these nonitors nust be operated in
accordance with the protocols of the Federal Acid
Rai n Program

In closing, the Agency is proposing to grant
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the construction pernmt, and we wel cone any
comments fromthe public.
HEARI NG OFFI CER SELTZER: Thank you very
much.
Let nme ask now if the applicant wi shes to
make a presentation before we go any further?
MR. ZEBELL: Yes.
HEARI NG OFFI CER SELTZER: Pl ease
identify yourself.
MR, ZEBELL: M nane is M ke Zebell
I"'mwith MAH Consulting, and | just want to give a
bri ef statenent about the project.
As Shashi nentioned, it's a 91-negawatt
coal -fired power plant that is being partly funded
through the United States Departnent of Energy
Cl ean Coal Programas well as the Illinois
Department of Commerce and Community Affairs.
The -- there's sone individuals that I
brought with nme tonight that can answer specific
questions if they cone up in areas of expertise or
general questions about the project. They've
i ntroduced thensel ves before, but |I'll name them
again. Tony Canpbell of Corn Belt Energy, Steve

Trenhol m of MAH Consulting, Jerry G elda of BB
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Power, the boiler manufacturer, and then Bob

Kohl hase of Farnsworth Group.

And so with that, I will turn it over to you,

Bill.

HEARI NG OFFI CER SELTZER: Ckay. Thank
you.

MR. ZEBELL: Thank you.

HEARI NG OFFI CER SELTZER: VWhat we'll do
then is we'll go right to the audi ence, and |I'm
going to ask that you cone forward. |It's hard for

the court reporter to hear with the fans going.
And it is inmportant that we nmake a good record for
toni ght's proceeding. So, as you speak, if you'l
conme forward and identify yourself and spell your
| ast nane, it will help.

First is Dal e Eldredge.

PRESI DENT ELDREDGE: My nane is Dayle
El dredge, E-L-D-R-E-D-G E, DA Y-L-E. |I'mthe
Vil l age president for Elkhart.

And on behal f of the Village and our Board of
Trustees, we fully support the endeavors of Corn
Belt Energy for the | ow emnissions boiler system
power plant.

We have net with Corn Belt on severa
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i nstances and with sonme of their consultants, and
we feel very confident that the construction wll
be done in accordance with all of the rules and
regul ati ons; that once the power plant is in place
and operable that all inspections will be held on
a tinely manner; and that they will continue their
excel l ent record as far as being responsive to the
needs of the conmunity and the environnent as
wel | .

From an econom ¢ standpoint, we feel that
it's very vital to the Village. W anticipate
that we woul d be able to have new residents cone
into the Village during the construction process,
and hopefully they would remain. We do expect
that there will be additional enployees on a
full-time basis out at the power plant that m ght
al so becone permanent residents of the Village.

And the Village is, again, in total support
of this project.

HEARI NG OFFI CER SELTZER: Thank you very
nmuch.

PRESI DENT ELDRI DGE: Thank you.

HEARI NG OFFI CER SELTZER: Next is Dick

Logan.

CAPI TOL REPORTI NG SERVI CE, | NC.
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MR, LOGAN. Good evening. M nane is
Dick Logan, L-OGA-N. |I'mthe chairman of the
Logan County Board.

M. Canmpbell has been to our Board and kept
us informed of everything going on out here, and
we're in full support. W have 13 nenbers, a
cross-section of the entire county. W're in full
support of this project. They've been nothing but
cooperative.

And | agreed with Mayor Eldridge.

Economi cally, we need it in Logan County, so we
are in full support.
HEARI NG OFFI CER SELTZER: Thank you.

Next is M chael Zebell.

MR. ZEBELL: That was nme, and | nmade the
presentation for the permt.

HEARI NG OFFI CER SELTZER: Ckay. Thank

you.
Roger Denni son.
MR. DENNI SON:  Roger Denni son,
ROGER DENNI-SSON |'mpresident and

general manager out here at Turris Coal.
And ki nd of backing up a little bit, we've

been working on this project since the early '90s
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| ooking for folks that would not only cone and
just do the power plant but would be good
nei ghbors and work with us and kind of fit in with
t he values that we have, and | think we've really
found that with Corn Belt. They're actually folks
born and rai sed here, and Tony Canpbell right up
the road here in Wllianmsville, so just really had
some good synergies with Corn Belt.

They' ve participated in the planning here for
El khart | think to make sure that we were aware of
what it would take to cone and do the power plant
here in towm. But we've had excell ent support
fromthe Mayor, the Board here in El khart, the
County Board. We've worked all along the way with
the Illinois EPA to nake sure that everybody was
aware of each of the steps we were taking and we
were maeking the right decisions. And Jeff Reeves
and all the folks at Corn Belt and the other
partners that we have are just excellent, so --

Again, for the m ne, what we should see is at
| east a 22 percent growh in the tons at the mne
sonme permanent jobs. Naturally, that's what we're
interested in, being in the coal business.

But we support the project. 1've been with
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t hese fol ks night and day and nonth after nonth.
And we've spent a |lot of tine at neetings.

MAH fol ks were sel ected because of their
expertise in the field there in Chicago, so
think we've just got a superb team

And again, this is not the end of it. This

nmeeting here is just one stepin -- we're really
| ooking to try to conplete this project, so -- and
| encourage anybody -- if you've got any questions

this evening, we've brought all the folks that can
answer all of them
Agai n, naturally, we support the project.
We're | ooking for jobs and being partners with
these folks. We're real excited about the
proj ect.
Thanks a | ot.
HEARI NG OFFI CER SELTZER: Thank you.
Thomas Cash.
MR, CASH: M nane's Tom Cash, C-A-S-H
I'"'ma nenber of the Logan County Board. |'m also
on the Regional Planning Conm ssion and have been
since March of '95
We' ve been in touch for a long tine with Tony

working on this and with Roger. W' ve had severa
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nmeet i ngs.
We've run an Enterprise Zone with Lincoln
down here to this. |It's enabled themto be able
to finance just a little less costly. Enterprise
Zones allow the person to skip sales tax, not
property tax. W don't want anybody to get
m sconstrued on this. This County has been very
fortunate that when they got the Enterprise Zone
that the County and the City of Lincoln went
together on it. And we can run it anywhere in the
County to enabl e anybody with a business.
And | think that this systemw || be a great
benefit to the County and to the El khart comunity
and to Roger's business out there getting a little
coal burnt real close to hone. W just hope that
this hearing will find it all favorable, and we
get some good support and continue on with this
project and for the Enterprise.
HEARI NG OFFI CER SELTZER: Thank you.
MR, CASH. Thank you.
HEARI NG OFFI CER SELTZER: David Riva
MR. RIVA: |'mDave Riva. |I'ma

pi pefitter.

| just came up here to see what was going on
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and, you know, find out who is the contractor
that's going to be working on this project, so
m ght get a job with them

That's all. Thanks.

HEARI NG OFFI CER SELTZER: Ckay. Thank
you. Your last name is spelled R I1-V-A; is that
correct?

MR RIVA: Yes.

HEARI NG OFFI CER SELTZER: Ckay. Thank
you nuch.

I don't have any other cards with anybody
i ndicating they wish to ask questions or meke
coments, so let me just throwit out to the
audi ence. Wbuld you just raise your hand if you
have any coments or questions?

Yes, ma'am Coul d you cone forward, please
and identify yoursel f?

MS. OLSON: Hello. M name's Angel a

dson, OL-S-ON

And | just want to further voice our support.
I've been working with El khart through the mapping
programthat we did and was head of the Business
Devel opnment Committee that was established out of

the mappi ng program W, as a group, had numerous
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nmeetings with Tony and Roger, being a part of
that. They've been very open and up front with
us, answered any questions that we had, and nade
us feel very confortable as well as confident
about what they're doing.
And | want to voice our support as the
Busi ness Devel opnment Conmittee for this project.
Thank you.

HEARI NG OFFI CER SELTZER: Thank you

much.

Anybody el se?

Coul d you identity yourself for the record,
pl ease?

MR. SMTH. Raynond Smith, S-MI-T-H

Basically my question is once all these
neetings are cleared and the word go is given,
when will this start?

MR ZEBELL: Construction schedul e.

Steve, do you have --

MR, CAMPBELL: (Difficult to hear.) |
think right now, with any |uck, we have another
public neeting with the federal governnent on the
envi ronnmental inpact statenent, and we're not

really anticipating we'll have that in our hand
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before probably the 1st of Decenber at the
earliest, maybe m d-Decenber, it could be. That's
what they're giving us as feedback. And we can't
start any construction until we get that in our
hand too, so | would say it will be after the
first of the year, and then it depends on

weat her .

MR, SM TH:  Sure.

MR. CAMPBELL: And it m ght be spring
before we start construction.

MR SMTH  And if you get it Kkicked
of f, what's the construction tinme span that you
antici pate?

MR. CAMPBELL: Mbst of the contractors
that are going to be bidding this in the next
nmonth or so are sayi ng sonewhere between 28 to 32
nmonths to build it.

MR SMTH It will be on line, ready.

MR. CAMPBELL: Right.

HEARI NG OFFI CER SELTZER: Thank you,

Is there anybody el se that has any comments
or questions?

| indicate there are none.
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I want to thank you all for your
participation, and I'lIl just reiterate that this
record will stay open until m dnight of
August 31st of this year, so if you wish to make
any additional comrents or even ask questions,
those questions will be answered in our
responsi veness sunmary, but any witten docunents
recei ved by the Agency shoul d be postmarked by
August 31st.

| also want to nention that out front there
are sone paper forns that you can use to nake your
responses or your questions or your comments, and
that has our nailing address on it so you'll know
where to mail your comments or questions.

Again, | want to thank you all for your
participation tonight and wi sh you a safe trip
hone.

Thank you.

(Hearing adjourned.)
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STATE CF ILLINOS )
SS
COUNTY OF SANGAMON )

CERTI FI CATE

I, Robbin J. Sterr, affiliated with Capitol
Reporting Service, Inc., do hereby certify that |
reported in shorthand the foregoing proceedi ngs;
and that the foregoing is a true and correct
transcri pt of ny shorthand notes so taken as
af oresai d.

| further certify that I amin no way
associated with or related to any of the parties
or attorneys involved herein, nor aml financially

interested in the action.

Certified Shorthand Reporter
and Notary Public
CSR License No. 084-004076

Dated this 7th day of
August, A.D., 2002,

at Springfield, Illinois.
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