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MR, SELTZER: Good evening, |adies and
gentlemen. M name is Bill Seltzer, and this is In
Re the Matter of the Proposed |ssuance of a State
Construction Permt for Calunet Power, LLC. | am
an attorney with the EPA. | have been asked to be
a hearing officer for tonight's hearing, and with
me are sone ot her nmenbers of the | EPA.  They will
i ntroduce thenselves for the record. After that
" mgoing to ask that everybody that's present that
represents in any way or is associated with the
applicant that they stand up and introduce
t hemsel ves for the record. At that point the |IEPA
wi Il make a short presentation, and then we will go
to the applicant and ask if they have a
presentation. |If they do, they will offer theirs.
And then we will go to the audience and see if
there are any conments or questions.

Bef ore we get going, though, the
record in this matter will close Septenber 21,
whi ch neans any witten comments that are
post mar ked by mi dni ght Septenber 21 will becone
part of this proceeding as will the transcript of
t hese proceedi ngs and any other witten coments

that the Agency has received since its notice has
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been publi shed.

Before we get going, at this point |

will ask if there are any questions. |[|f not, we
will proceed. W don't have too many people here
tonight. So we can kind of be very informal. Are

there any questions at this point?
(No response.)

HEARI NG OFFI CER SELTZER: There are none.
So, as | said before, I"'mBill Seltzer.

MR, ANANE: My nane is Mohanmed Anane. |'m
a permt engineer with Bureau of Air.

MR. ROVAINE: |'m Chris Rommine, also a
permt engineer in the Bureau of Air.

MR, GERBERDI NG Mark Gerberding, Illinois
EPA Office of Community Rel ati ons.

HEARI NG OFFI CER SELTZER: Thanks, Mark.

I wonder if the individuals who
represent the applicant could introduce thensel ves
for the record.

MR JOURAS: |'m MKke Jouras. |I'mwith
Peopl es Energy Resource Corporation.

MR. PONDER: Tom Ponder with TRC
Envi ronnental working for Exel on.

MR, COLE: Curtis Cole, Peoples Energy
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Resour ces Corporation

MR. BADEUSZ: John Badeusz, Peopl es Energy
Resources Corporation

MR, BURNETT: L.K. Burnett with Exel on
Gener ati on.

MR, BELKO  Wayne Bel ko, Exel on Generation

MR. BI CKLEY: Dane Bickl ey, Exelon
Generation. And | would like to say that there are
copies of the presentation that will be nmade
avail abl e to anyone who is interested as well as a
brochure describing the project at the front table.

HEARI NG OFFI CER SELTZER: The EPA will now
proceed with making its presentation

MR. ANANE: Like |I said, ny nane is Mhaned
Anane. |'ma permt engineer in the Bureau of Air.
I would Iike to present you a brief description of
this project. Calunet Power has requested a
construction permt for an electric power plant in
Cook County. This project would be |ocated at 3141
East 96th Street in Chicago.

The proposed facility is designed to

function as a peaking power station to generate
electricity in peak demand periods and at ot her

ti mes when ot her power plants are not avail abl e due
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to schedul ed or unexpected outages. Operation of
the facility may occur throughout the year

al though the facility is expected to run primarily
in the sumrer nonths.

The proposed project would use up to
ei ght conbustion turbines to generate up to about
350 negawatts. Each turbine will have a nom nal
capacity of about 44 megawatts. So a generator

usual ly is connected to the shaft of each turbine

to produce power. The facility will only be
using -- burning natural gas, which is the cl eanest
comercially available fuel. It doesn't contain --

There is not a significant amount of sul fur or ash
present as conpared to oil or coal

The principal contam nants emtted
fromthe turbines would be nitrogen oxides and
carbon nonoxi de. Nitrogen oxide is formed when
ni trogen and oxygen in the atnosphere conbi ne
during the high tenperature of conbustion. The
ni trogen oxi des enissions fromall the proposed
turbine will be controlled with nodern combustors.
The application indicates maxi mum nitrogen oxide
em ssions of 15 parts per mllion on hourly basis

fromall the turbines. Carbon npnoxide is forned
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by the inconplete conbustion of fuel. Carbon
nonoxi de is associated with nmost comnbustion
processes and is found in neasurable anpunts in
turbi ne exhaust. VOMor volatile organic materia
and particulate matter are also emitted as a result
of inconplete conbustion. Em ssion of this
pol l utant would al so be mnimzed by the use of
nodern conbustors wi th which the turbines would be
equi pped. Sulfur dioxide is only found in a snal
anount fromthe conbustion of natural gas. This
project is not a nmjor source because the permtted
em ssions of the pollutant fromthis facility is

| ess than the major source threshol d.

For projects that are not major an air
quality study is not really required by applicable
rules. However, Calunet Power has perfornmed an air
quality study to determi ne the air quality inpacts
fromthe project for criteria pollutants other than
t he ozone.

The anal ysis shows that the proposed
facility would not significantly affect anbient air
quality in the vicinity of this facility. This is
consistent with the Illinois EPA' s experience with

ot her new natural gas-fired power plants.
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In sutmmary, the Illinois EPA has
reviewed the material submtted by Calunmet Power
and has deternmined that the application for the
project shows that it will conply with applicable
state and federal standards.

We have prepared draft permt for the
construction of this power plant that sets out the
conditions that we propose to place on the facility
to assure continuing conpliance. 1In closing, we
wel cone any comments or questions on this, on our
proposed action.

HEARI NG OFFI CER SELTZER: Thank you.

It's nmy understanding that the
applicant is going to make a presentation this
evening. So | will ask that the person meking the
presentation first identify hinmself for the record
and go ahead and proceed with your presentation

MR. BURNETTE: |I'mL K Burnette and | will
be maki ng the presentation.
(Overhead presentation:)
MR. BURNETTE: | want to thank the Illinois
EPA for allowing us to be a part of the hearing and
give a brief presentation on what we are now

cal ling the Southeast Chicago Energy Project. The
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permit was filed under Calumet Power. This is the
nanme we are using for the general public for the
plant. W have already introduced the fol ks we
have with us here from both Exel on, Peopl es Energy,
and also TRC, so | won't go through that again.

What we are going to cover tonight is
| just want to briefly tell you why we are
devel opi ng the project, what we're devel opi ng, what
the plant will look Iike. W want to | ook at when
the project is scheduled, how we will go about
conpl eting the project schedule, discuss briefly
the environnmental inpacts -- and we believe they
are very minimal -- and the econom c and comunity
benefits for this power plant.

First, why we're devel oping the
project. There is significant need for electric
power in Chicago during periods of high demands.
The Sout heast Chicago Energy Project we are
targeting to have in service by next sunmer to help
nmeet the demand for next summer. Just to help put
that in perspective a little, in recent years the
average increase in the greater Chicago area has
been an anobunt equal to about one Sout heast Chicago

Energy Project or a little greater than 350
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10
megawatts. And in sone years the average increase
year to year has been as nuch as two tinmes the size
of our power plant.

The project site is in an ideal
| ocation. There is a conveni ent supply of natura
gas contiguous to the site. A very short pipeline
will have to be built essentially contiguous to the
site. There is a Peoples gate station contiguous
to the site where the connection will be nade. The
ConkEd Cal unet substation is contiguous to the site.
No new transmi ssion lines will have to be built
and it's going to provide a reliable supply of
electricity in a place where it's needed inside the
City of Chicago where the demand is very
significant.

Next, what we are developing. It's an
efficient natural gas-fired electric plant that
will provide reliable power. |It's very quick
starting. W can have the facility operating in
15 m nutes, the key conponent of the reliability
aspect of this plant.

There will be eight General Electric
state-of-the-art conbustion turbine generators,

350 negawatts total, dry | ow NOx eni ssion
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technology. It will operate during periods of peak
electricity usage, and it's also available
year-round during periods of emergenci es when ot her
| arge base | oad plants have probl ens and becone
unavai | abl e unexpectedly.

The use of the land is al so consistent
with the Calunmet area |land use plans. It's a
brownfield site that has been remediated and it's a
very good use of that piece of property.

This is just a schematic that shows
one of the General Electric turbine generator sets.
This is just a very sinple schematic that shows it
is a gas turbine used in sinple cycle.

This shows the plant site map. It is
at 3141 East 96th Street in Chicago. The |arge
white area pretty much in the mddle of the page
there is where the Peoples Gas gate station is.
Directly to your right where you see "site,"” that's
where the units will be. Directly beneath is the
exi sting substation. | will walk up here so
everyone can see this. This is the existing ConEd
Cal unet substation. So no additional facilities
will have to be built for transmission. We'Ill just

connect directly to the substation. And also
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12
traffic will cone in down here, | was wanting to
show that, at 100th Street, which is a ngjor
t hor oughfare. And we have worked with | oca
el ected officials and the conmunity to make sure
that that is the best way of getting traffic in and
out to the site.

It's very anal ogous to the use of the
peaker plant, it's there when you have an energency
with other equipnment. Qur project schedule, we are
| ooking to begin construction in October and finish
by next May. |It's a very aggressive schedule, but
we would like to do that and have it in service by
next summrer, sunmer of '02, 350 nmegawatts in
servi ce.

How we'l|l do that, we have got a
proven Chi cago-based project teamthat consists of
Exel on Ceneration. Exelon Generation is a
subsi di ary of Exel on Corporation. And we manage
all of the power supply for our affiliates,
Commonweal t h Edi son and PECO Energy. Also in the
project teamis PERC Power Generation, which is a
subsi di ary of Peoples Energy. They devel op, own
and operate power generation facilities. Sargent &

Lundy, a world class design engi neer, is helping us
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wi th engineering. Gaycor, a |local conpany, wll
be doing construction. And we use skilled union
| abor for |ocal subcontractors.

Envi ronnmental inpacts. As was stated
earlier, natural gas has the | owest NOx em ssions
per nmegawatt of any fossil fuel, roughly 40 tines
| ower than coal. |It's the cleanest burning fue
available, and it helps Illinois nmeet NOx goals.

I nconsequenti al em ssions of sulfur
di oxi de, particulate matter, carbon nonoxi de, and
volatile organic matter will be enmtted fromthe
facility. There is virtually no solid waste inpact
and very mnimal water usage only during periods of
operation.

This graph is kind of hard to see
because our em ssions as a percentage of Cook
County total is the very small green on the left.
On the right in the blue are all other stationary
sources. And you can kind of get a sense fromthis
graph of how i nconsequential the enm ssions from
this site are relative to all stationary sources in
Cook County.

Tenporary construction effects on the

| ocal community will be construction workers
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driving to the site and deliveries. And as we
mentioned, we will be using 100th Street to the
site -- to the south of the site which is the
preferred | ocation for residents. And we did that
to mnimze the traffic. There is no significant
off-site inmpacts due to noise, dust, or water; and
we will be in conmpliance with all regul atory
requi renents.

The expected sound | evel when we are
in operation is significantly |lower than state and
city requirenments. This graphic shows that we will
be sonewhere between the noise |evel of an air
conditioner at 100 feet and a soft whisper at
15 feet. Now that's at the closest resident from
the plant, and we have gone through very
conservative nodeling to show this.

And the next slide shows sone of the
extra expenses we have gone to to ensure that we
will be |ower than state and city requirements for
noi se. The gas turbine arrangenent itself, the
turbines will be two lines of four. And one set of
the turbines will shield the sound of the second
set of turbines relative to where the nei ghbors,

cl osest neighbors to the plant are. W have
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exhaust stack silencers that are designed into the
units as an extra piece of equipnent to help reduce
t he noi se even further. And we also are putting in
a sound barrier wall. | will walk up and point
that out. It's a wall both here and here that
shi el ds the neighbors that are off south Baltinore
Avenue. The wall will be architecturally
attractive, and we think it will help nmake a nice
aesthetically pleasing industrial part of the
community.

Local enploynent. There will be 200
approxi mately construction jobs and about 12
operating and mai ntenance staff once the plant is
conpl eted and goes into conmmercial operation. Tax
revenues for both natural gas taxes and property
taxes will estimated to be in excess of $2 mllion
each year.

That's our summary of the Sout heast
Chi cago Energy Project. Again, thank you for
allowing us to give a brief presentation.

HEARI NG OFFI CER SELTZER: Thank you.
(Over heads marked as Exhibit No. 1
for identification as of 8/30/01.)

HEARI NG OFFI CER SELTZER: W have narked
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for identification purposes the hard copies of the
over heads that you used, and the court reporter has
mar ked them as Exhibit No. 1.

You indicated that Calunmet is an
affiliate of Conkd. Could you expand on that?

MR. BURNETTE: Exelon Generation that |'ma
part of is an affiliate of Exelon, a subsidiary of
Exel on Corporation, which al so owns PECO Energy and
Commonweal t h Edi son. Exel on canme about by the
mer ger of PECO Energy and Commonweal t h Edi son t hat
was conpleted late | ast year.

HEARI NG OFFI CER SELTZER: That's Exel on you
are tal king about, right?

MR. BURNETTE: That's Exel on.

HEARI NG OFFI CER SELTZER: \What about
Cal umet Power ?

MR. BURNETTE: Cal unet Power is owned by
Exel on Generation and Peopl es Energy Resources
Cor por ation.

HEARI NG OFFI CER SELTZER: As a subsidiary
or as an independent corp.?

MR. BURNETTE: As an independent limted
liability corporation.

HEARI NG OFFI CER SELTZER: Okay. Now, you
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i ndi cated renedi ati on has taken place on the ground
where the facility is going to be built. Wat was
there previously? What caused renediation? |If
t hat nakes sense.

MR. BURNETTE: | will let John or Tom --

HEARI NG OFFI CER SELTZER: Identify yourself
for the record.

MR. BADEUSZ: John Badeusz, Peopl es Energy
Resources Corporation. The site held a gas hol der
essentially held synthetic gas that was
manuf actured in another | ocation.

HEARI NG OFFI CER SELTZER: It wasn't
manuf actured on site there?

MR, BADEUSZ: No.

HEARI NG OFFI CER SELTZER: So was there any
ot her renedi ation around the property that you are
going to utilize?

MR. BADEUSZ: The renedi ati on consi sted of
the denolition of the shell of a gas hol der around
whi ch there was sone environmental contam nants
that had | eaked fromthe holder. The renediation
al so consi sted of renoval of sone underground
di esel fuel tanks.

HEARI NG OFFI CER SELTZER: So there were
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bot h above-ground and underground tanks?

MR. BADEUSZ: That's correct.

HEARI NG OFFI CER SELTZER: Anything el se?

MR. BADEUSZ: Not to my recollection.

HEARI NG OFFI CER SELTZER: Anything el se
contiguous to your property that needs renediation
or has been renedi at ed?

MR, BADEUSZ: | don't know. If you are
referring to the properties that we do not own --

HEARI NG OFFI CER SELTZER: Yes. Conti guous
to the property you own if you know.

MR, BADEUSZ: | don't.

HEARI NG OFFI CER SELTZER: Ckay. Thank you

very rmuch.
W will go to the audi ence now, and
will call on Ms. Verena Owen.
MS. OWEN: Thank you. |'m Verena Owen.

I'"'ma nenber of the Lake County Conservation

Al liance. The Conservation Alliance is a grass
roots organi zation. W have about 20 snmall er
groups under us. Actually it's 21. W now have
CAPP, which is Citizens Agai nst Peaker Plants, and
we al so have several hundred individual nenbers.

We have been foll owi ng the peaker plant issue for
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about three years now. W got involved when there
were 6 proposals we were concerned, and now there
are over 60.

I would like to ask, if | may,

comments or ask Exel on questions.

HEARI NG OFFI CER SELTZER: Wbuld you be
willing to answer questions?

MR. BURNETTE: Certainly. If we are
know edgeabl e of the question, we would be glad to.

HEARI NG OFFI CER SELTZER: Thank you.

MS. OWEN: Thank you. First of all, | do
appl aud you for using a browmfield site for this
pr oposal

The significant denand, we have been

following this for quite some time. The generation
of Illinois has nmore than doubled over the [ast two
years, about 30,000 and we added about 28, 000. So
why is your plant al so needed?

MR. BURNETTE: |'m not aware of 28, 000
megawatts being added in the |ast two years.

MS. OWEN: In various stages, either being
under construction, permtted, or under review.

MR, BURNETTE: GCkay. The city of -- The

greater Chicago area demand grows, as | nentioned
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earlier, sonewhere around 4 to 700 negawatts per
year. There are a |ot of announcenents for plants,
but they don't necessarily follow through. W have
a concern as an affiliate of Exelon Corp. of making
sure the lights are on in Chicago. And we have to
rely on other plants that are being built as wel
as our own plants to ensure that we can supply
electricity reliably in Chicago.

MS5. ONEN:  So will you guarantee that the
electricity that will be produced in this plant
will stay in the Chicago area?

MR. BURNETTE: W cannot guarantee that,
but economically we wouldn't build this plant here
if we didn't absolutely need to. |It's nuch nore
expensive to develop a plant in an urban area. W
estimate the cost of developing this plant in the
Chi cago area over a rural area to be about
$30 mllion. That's a significant cost to take on
if you are not going to use the power in that area.

M5. OAEN: You nentioned that this is the
cl eanest burning fuel, and | agree. However, you
are not going to take any coal plants off Iine by
constructing this plant. So when you said that

this will help to neet the clean air standards in
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Illinois, that is not true, you are adding to the
probl em

MR, BURNETTE: You nmy want to |let sone of
our other environmental experts speak, but these
plants are nore efficient than sone other peakers
that currently run.

MS. ONEN: What is your efficiency?

MR. BURNETTE: The heat rate of these units
are on the order of 11,000 Btu's per negawatt hour

MS. OAEN: Do you have a percentage for
efficiency since | don't know the words very well?

MR. BURNETTE: | don't have offhand, but
these are nuch nore efficient than current peakers
that are used in the market.

MS. OWEN: \Which current peakers are you
referring to?

MR. BURNETTE: | don't have the nanes of
those. There are sone that are contiguous to this
pl ant site, but these are much nore efficient than
t hose peakers.

M5. OAEN: But you don't know either nunber
for efficiency, either your plant or the other
pl ant's?

MR. BURNETTE: I'mnot sure of the
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efficiency of that plant. Sonewhere on the order
of heat rate of I'"'mgoing to estimate 20 to 30
percent greater than our plant, which neans it's
that much | ess efficient.

Does anyone want to el aborate?

MR, PONDER: | think the peakers that are
adj acent have a heat rate close to 20,000 and their
em ssion rate is about 10 tines as high as this per
kil owatt hour or per negawatt hour. Yes, per
megawat t .

MS. ONEN: Are these your peakers, the ones
you just tal ked about?

MR. BURNETTE: No, they are not.

MR, PONDER: They are not.

MS. ONEN: Do you know what are they
cal |l ed?

MR. PONDER: They belong to M dwest
Ceneration, and we believe they are still called
the Cal unet Peaking Station.

MS. OWEN: You spoke about sound and
resonance. How far away will this be fromthe
nearest residential boundary?

MR, BELKO | think if you were to | ook at

the four units and the four units on that, you can
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see it on that drawi ng over there.

MS. ONEN: Yes. | think it's in ny
handout .

MR. BELKO |If you would put the geonetric
center, it's about 900 feet, 850 to 900 feet |
bel i eve.

MS. ONEN: Did you do a sound study?

MR. BELKO  Yes, ma'am we did. W used a
sound nodel, but it's adopted by the state of New
York Power Plant Siting Board; and we conducted it
in a conservative manner. W did not take any
credit for noise attenuation associated with
changes in land contours or structures between the
sources and the residents. W used the
manuf acturer's nunbers, which we know to be
conservative. And once it was denonstrated we
woul d be outside or nonconpliance with the daytinme
standard, we added silencers to the stack to take

care of the higher conponents, and then for the

| ower components we installed -- we are going to
install a 30-foot wall. The conbination of both of
themw |l bring in all the noise |evels |ess than

all the applicable standards for each octave band.

MS. OWEN: Daytinme or nighttinme standard?
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MR, BELKO  Dayti ne standard.

MS. OWEN: Can you neet nighttine
st andar ds?

MR. BELKO We are going to conduct another
study to see how nmany units we could run and conply
with the nighttime standard, but we have not done
that. Primarily these are designed to work --
operate during the day. So they are being built to
conply with the daytinme standard for the whol e
conpany for the eight units; but if one or two can
conply with the nighttinme standard, that may be a
consi deration after 10 o' clock at night.

MS. OAEN: | have been to quite a few of
these presentations and nost conpani es do take
pride in the fact that they can neet nighttine
st andards, and you apparently cannot yet.

MR. BELKG: Well, there is not a |lot of
di stance here.

MS. ONEN: | understand that. 900 feet
fromthe nearest residents is not a |lot of distance
but that doesn't nean those people don't deserve
protection.

MR, BELKO  They are not being designed to

operate at night. | said the full conplenent of
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eight units will not be operating during the night
tine.

MR. BURNETTE: Very seldomwill they run as
late as 10 p.m just econonically the way these
machi nes are.

MS. OWEN: You guys tell me this and | do
believe you, but in general we have heard that
these will go on when there is a problemwth
anot her power plant. That could be in the mddle
of the night.

MR. BURNETTE: It could be but it would be
highly unlikely. 1In that case, we would not exceed
t he noi se regul ati ons.

MS. OWNEN: \When you did the noi se study,
did you neasure the anmbi ent background noi se?

MR. BELKO. No, we did not. That
particular area is near the Skyway, it's near a
railroad, and adjacent to it there is | believe
it's a netal recycler. There is a |ot of
i ndustrial noise there already.

MS. ONEN: Yes. | just asked if you did an
anmbi ent noi se study.

MR. BELKO. No, we didn't

MS. OAEN:  You did not. So you don't know



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

26
if you will be the prevailing noise even if there
is a freeway and a recycler next door, it could be?

MR. BELKO | honestly can't answer that
but we can get that answered for you.

MS. ONEN:  Well, this gentleman over there
had his hand up. Directing traffic.

MR. BADEUSZ: |'m John Badeusz for Peoples
Ener gy Resource Corporation. | just wanted to add
to the question about whether there was a sound
study perforned to nmeasure the anbient noise. The
reason why Wayne said no is that he did not do it.
In a previous version in the devel opment of this
proj ect, Peoples Energy did undertake anbi ent noise
measur ements.

MS. ONEN: And what were the results?

MR. BADEUSZ: | don't -- | can't recite
the results but if you had a specific question
about the results maybe | can.

MS. OMEN: Yes. What was the anbi ent
background noi se in decibel s?

MR. BADEUSZ: It was measured in the
various octave bands.

MS. ONEN: Let's talk octave bands then

MR. BADEUSZ: | don't know what those are
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MS. ONEN: So there is a study but you

weren't aware of it.

MR. BADEUSZ:

there were sound neasurenents of amnbient

MS. OVEN:  Anbi ent

You have the study?

No. | think you asked if

noi se.

MR. BADEUSZ: And the answer to that
qguestion is yes.

MS. OVWEN: But you can't tell me the
resul ts?

MR. BADEUSZ: | don't recollect. | can't

gi ve them accurately s

ol don't want to --

M5. OVAEN:  Okay.

MR. BADEUSZ: But | will add that it is
very loud site and again the sources are the
Chi cago Skyway, traffic on the Chicago Skyway.

M5. OMEN: | understand, but there are
still people living there.

VMR. BADEUSZ: Correct.

HEARI NG OFFI CER SELTZER: |'mgoing to
i nterrupt now.

M5. OWEN: Yes.

HEARI NG OFFI CER SELTZER: M's. Owens, as

know, we are going far

afield now

a

27

background i nformati on.
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M5. OAEN:  Fine. |I'mdone. | was done and

then the gentl eman brought this other point up. So
t hank you.

I think ny next question is to you,
the Hearing Officer. | would like to ask your
assurance that there will again be established the
ri ght procedure that will be followed in this
project, that we'll have public notice and a public
hearing and a conmment period and tinme to review the
comments so we don't issue the final permt the day
after public comment closes, and we will have a
Responsi veness Sunmary in conjunction with the
final permit. Do you think that is reasonable?

HEARI NG OFFI CER SELTZER: | think that's
very reasonable, and I will do ny best to nake sure
the Agency neets all of its responsibilities.

M5. OWNEN: Thank you. VWhich brings ne to
t he Responsiveness Summary, M. Romaine, the Flora
Responsi veness Sunmary. That was ten weeks ago,
but | was assured that the six nonths overdue
Responsi veness Sunmary woul d be issued very soon

MR. ROMAINE: We are working on that.

MS. ONAEN: No. I'msorry, that is no

| onger good enough.
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MR. ROVAINE: Well, that's all | can tel
you. That's obviously not the subject of this
hearing. W have a |lot of projects going on, and
we have to juggle a lot of things to keep things
novi ng.

MS. ONEN: Would you tell me then who | can
turn to if |I'munhappy with your perfornmance of
your duties?

MR. ROMAI NE: You can turn to ny boss,

M. Donal d Sutton.

HEARI NG OFFI CER SELTZER: Let's nove on to
sonmet hi ng el se now.

MS. OWNEN: Yes. Thank you.

When | FO A information, M. Hearing
Officer, what do you think would be the m ninmum
that should be in ny FO A request?

HEARI NG OFFI CER SELTZER: | didn't hear
your question.

MS. ONEN:  When | FO A information from
your Agency, what do you think should be the
m nimum | should receive in ny FO A request?

HEARI NG OFFI CER SELTZER: | don't know how
to answer that question because --

MS. ONEN: Well, there is, obviously, an



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

30
application, which | got. |In this particular one,
I have encountered difficulties all al ong.
Sonetinmes the air nodeling is missing, sonetines
this is mssing. In this case, the project sumuary
was mssing. Just for your information it's stil
not working right. | don't see what the problemis
to send out a proper FO A request from your Agency,
but I don't seemto be able even after two years to
do it without a snafu.

And you don't -- It's just a piece of
information. | did get the project summary. | had
to make a | ong distance phone call to Brad, and he
faxed it to nme, but it should not be necessary.

HEARI NG OFFI CER SELTZER: |If you would cal
me, and | know you have ny tel ephone nunber, maybe
the applicable thing to do is to put your FO A
request through the legal division. And we have
peopl e that take care of that. And I don't know if
they have been doing it in this case or if --

MS5. OAEN: | don't think so.

HEARI NG OFFI CER SELTZER: O if comrunity
rel ati ons has been doing it.

MS. ONEN: | address ny FO A request as |'m

supposed to.
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HEARI NG OFFI CER SELTZER: Wy don't you go

ahead and also call ne when you nake a FO A
request, and we can put one of our paral egals on
it.

MS. OWEN: Thank you. And | did get the
project summary, and | just want to nake the
foll owing remark because | conplained in the past
that the parts per mllion belong in the permt,
and | was told they always show up in the project
summary. And guess what, they don't in this one.
So could sonebody tell nme what the parts per
mllion are, please, in this permt or should we
get to that when we get to the permt?

MR, ANANE: What's the question?

MS. OAEN: Maybe I'Il stand up. |s that
better?

MR, ANANE: Yes.

MS. OVWEN:. Thank you. | asked what the
parts per mllion were for NOx in this proposa

because the nunber was neither in the permt nor
the project summary.
MR. ANANE: 15 parts per million on an

hourly basis for all the eight of them

MS. OWNEN: Thank you. This is fromthe air
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quality analysis on page 5. On the bottom of the
page, it says, Mdel input source paraneters. And
it says the operating |loads for the SCCTs
range fromthe | owest anticipated |oad of
75 percent to a maxi mum | oad of 100 percent.
However, in the pernit you have peak npde of

101 percent. That was not addressed in the air

nodel .

MR, ANANE: It says it's peak npde.
What's --

MS. OWNEN: What is peak nmode then?

MR. ANANE: It's 100 percent.

M5. OAEN: Is that your answer?

MR ANANE: Yes.

MR, ROMAINE: Wait. No. | guess peak node
is really an overfiring of the turbine. It's |

guess an ability to get additional power out of a
turbine by running it beyond the manufacturer's
normal |y recomended rate. |It's not recomended
for long periods of time. But it's a feature that
turbi nes do have, and sonme permits are witten to
acconmodat e that.

In terns of what happens, as we

understand it, it does result in higher |evels of
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NOx emissions. In ternms of NOx em ssions, NOX is
addressed with an annual air quality standard so
that the consideration of a few hours of higher NOx
em ssions is not something that needs to be
specifically addressed outside of the annua
nodeling. This issue of |oad ranges is critical or
important. | shouldn't say critical given the
results, but it's inportant for CO and SO2 where
there are short-termem ssion rates. That's where
t hose phenonena becone nore inportant.
MR, ANANE: And it's really explained what
it means in the pernit, the peak nopde.
M5. OMEN: Yes, | know. | do understand
t hat .
MR, ANANE: Okay.
MS. OWEN: That was not mnmy question
Page 6. In the first paragraph it
says, "Table 32 presents the actual em ssion rates
used in the dispersion nodel. The annualized
em ssion rate was used in the nodeling to predict
t he annual i zed i npacts. The annualized eni ssion
rates for each em ssion unit is a ratio of the
maxi mum annual hours of use per year of operation

for the emi ssion units divided by the total annua
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hours. "

I was under the inpression that an air
nodel is supposed to be conservative and use the
nodel of 8,760 hours of operation and not the
percentage off what the turbines will actually run.

MR, ROMAINE: |In ternms of annual nodeling
this is an acceptable approach. It is a standard
approach to dealing with comng up with a projected
annual inpact for sonething that will not operate
year -round.

MS5. ONEN: But it's not a conservative
appr oach?

MR. ROMAINE: It is conservative. It is
not as conservative as it would be if you assuned
that it was operating at 7060 hours.

M5. ONEN:  Which are --

MR. ROMAI NE: Obviously, if you wanted to
do that, you could sinply nmultiply the results
times 8760 divided by 30,000 or 3,040, which would
come up with the results that woul d be about three
ti mes higher.

M5. OMEN: Yes, but there are other
conpani es who have chosen to be the nuch nore

conservative route.
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On page 15, Start-up information. It
says it was conservatively assuned that the three
CCTs should start up in one hour period. Sorry.
Basi cally they say our conservative approach is
that no nore than three will start up in one hour
Woul dn't conservative be to have all eight start up
in an hour?

MR. ROMAI NE: That would be even nore
conservative

MS. OWNEN: So apparently there are grades
of conservatisn?

MR. ROMAINE: Certainly.

M5. OAEN:  And | can just nultiply this I
know.

Page 18. | always have the sane
guestion, and |'m never sure that | understand the
answer. | always ask which sources were included,
why were they included, is there a distance that it
has to be included. And you said we |leave this up
to the applicant was your |ast answer because
asked this in Elgin.

Did you in this case, too, leave it up
to the applicant? And | would like to ask

M. Seltzer, who is the |lawer, aren't there rules
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to be followed? Can we really leave this up to the
applicant of what sources they include in the air
nodel i ng?

HEARI NG OFFI CER SELTZER: My answer is |I'm
not famliar enough with the specific regulations
they have to look to. You m ght know the answer.
You m ght have | ooked at them

M5. OAEN:  No, | do not. | don't even know
the regulations. | rely on M. Romai ne's answers
when | bring this up at hearings.

HEARI NG OFFI CER SELTZER: |'mnot famliar
enough with the regulation to know that it m ght
specifically demand it. |If it does specifically
demand it, then that requirenent has to be net.

MS. ONEN: |Is there a requirenent,

M . Rommi ne?

MR. ROMAINE: There is no requirenment for
any nodeling to be conducted for this facility.

MS. ONEN: | understand that. But since
they do, what are the requirenents for this
nodel i ng?

MR. ROMAINE: Then it's sinply a matter of
us working with the applicant to determ ne what is

a reasonabl e approach to the nodeling exercise. In
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this facility, we believed it was appropriate to
| ook at the nearby Cal unet peaking station that is,
in fact, very close to the facility. And we also
requi red that they include the Calunet Energy Team
that is about two niles away fromthe site. So the
curmul ative nodeling results in addition to the
proposed plant also considered those ot her power
facilities.

MS. OWEN: Did you include Chicago Hei ghts
Recovery?

MR, ROMAI NE:  No.
OVEN. The Bl oom peaker?
ROVAI NE:  No.

ONEN: Any facilities in |Indiana?

2 5 3 B

ROMAI NE:  No. Well, let ne back up on
that. We did not specifically include them by
nodeling. To the extent that we included
representative anbient air data, worst case data,
again, of certain interpretation, from Cicero or
Blue Island, then it's quite possible that sone of
those sources in the area were considered. In
fact, there may be sone doubl e counting between
actual ly nodeling the Cal unet power station as wel

as including it in background nonitoring data.
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Now, given the nature of Cal umet power
station, | don't really think that's the case in
that circunmstance because it's a peaking station
It probably hasn't run anywhere near what was
evaluated in terns of the permtting or the
nodel i ng evaluation. But in terns of other types
of facilities in the area, those would be
consi dered through the background nonitoring data
that was used.

M5. OAEN: As | said, | never understand
the answer to this question. Sometines it's within
10 miles, 25k, two nmiles in this case. | just
think there should be some | ogical boundary.

Could we have a -- Could we just have
a mninmmrequirement for type size? | can't read
this with or without nmy gl asses.

MR. ROVAI NE: What is that fronf

MR. ANANE: The | ast page.

M5. OAEN: | amnot sure. This is fromthe
air nodel, and it says -- | don't know. Source
description, and that's about all | can read and

that's the headline.
HEARI NG OFFI CER SELTZER: You are taking

that from-- Were is that fronf
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MS. ONEN: That was fromthe --
(indicating) -- should be on the back of the page.

HEARI NG OFFI CER SELTZER: Part of the draft
permt?

MS. ONEN: Don't look for it. You can't
read it anyway.

HEARI NG OFFI CER SELTZER: Is it part of the
draft permt?

M5. OMEN: Yes, it was. O herw se where
woul d | have gotten it fron®

HEARI NG OFFI CER SELTZER: No, it is not
part of the draft permt?

MR, ANANE: No.

HEARI NG OFFI CER SELTZER: You say it is
part of the draft permt?

MR. ANANE: Application for permt.

MS. ONEN: This is what | got from your
Agency.

HEARI NG OFFI CER SELTZER: Wait. One person
at a tine.

M5. OMEN: Yes. Let himanswer that.

MR. ANANE: You nean the permt, no. Mybe
in the application in the air quality maybe.

MS. ONEN: Yes. I'msorry. Did | say



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

40
permit? No. | neant application. It came in ny
package.

MR. ROVAINE: Oh. |Is that a document that
was received pursuant to your FO A request?

MS. OVEN:  Uh- huh

MR. ROVAI NE: Coul d that document be a

| arge print that has been reduced to size?

MS. OAEN: | don't know. You can have it.
MR, PONDER: | know what it is. It's the
data fromlllinois EPA that says what the em ssions

are fromthe nearby sources. And it's been reduced
so it would fit on a page.

M5. OVNEN: Thank you.

HEARI NG OFFI CER SELTZER: Can we send
Ms. Owens a copy that hasn't been reduced?

MS. OWEN: Not necessary because
M. Romai ne was ki nd enough when he tal ked about
the air nodeling to repeat the sources. It nust be
those two because | can see there is two, | just
di dn't know whi ch one.

This is the permt application. Wo

owns the other Calunet plant?

MR. ROVAINE: That's M dwest Generation

So it used to be owned by Conmonweal th Edi son. But
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when Commonweal th Edi son sold off all their fossi
fuel -fired power plants, they sold off both the
coal -fired plants and the peaking stations to
M dwest Generation. Do | have that right?

MR. BURNETTE: There is another plant, the
Cal unet -- the Wsvest project.

M5. OAEN: Who owns that?

MR. BURNETTE: W svest, which is a
subsi diary of one of the Wsconsin utilities,

W sconsin Electric.

MS. ONEN: Oh, Wsvest. Okay. Because
was t hi nking common control between the two
projects, but you don't own this anynore even
t hrough subsidiaries. This is not your project?

MR. BURNETTE: No.

MS. ONEN: |I'msorry. |'m addressing these
gentl emen. The applicant submitted two
applications, one on April 20 and one on May 14.

It was obviously a revision because suddenly

em ssions were | ower and they were allowed to
consune nore gas. There was no data avail able for
me to see how this happened. Wuld you explain
that to nme?

MR. ANANE: Repeat that question, please.
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MS. OWNEN: They originally submt an
application April 20 and then a revision on May 14.
There is differences in the em ssions nunbers and
t he amount of gas they will be using between those
two applications.

MR.  ANANE: Yes.

MS. OVNEN:.  \Why?

MR. ANANE: They forgot to divide by four.

MS. OVWEN:. Divide what by four?

MR. ANANE: The natural gas usage because
they had --

M5. OVNEN: For what ?

MR. ANANE: | think | -- Do you remenber |
talked to you about it one tine, about the natural
gas usage? You had |ike nine --

M5. OAEN: It went from6,861 nmillion
what ever to 9, 004.

MR, ANANE: Yes. It was four times higher.

MS5. OAEN:  No, it was not.

MR. ANANE: Yes, it was. |In the first
application, yes.

M5. OAEN:  Well, | have two applications.
Whi ch one do you call the first one? Maybe we have

the dates wrong.
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MR, ANANE: Okay.

MS. ONEN: If you have nore than two,
again didn't get everything I FO A d.

MR. PONDER: | can answer the question if
you want .

MS5. ONEN: | would rather have him

MR. PONDER: Well, I --

HEARI NG OFFI CER SELTZER: WAit. No.

MR. ANANE: It says here 472 mllion, isn't

MS. ONEN: Are you reading from an

application?

MR. ANANE: In peak nmode. | have to find
it sonmewhere. Next time | will be nore better
prepared | guess for you. | have the one on

April 19, 2001, says 6,861 nillion

M5. OVMEN: Standard cubic feet.

MR. ANANE: Yes, standard cubic feet.

MS. ONEN: Right. That was the April 19 or
20th one. Now, on May 14 and in the draft permt
it is suddenly 9, 004.

MR. ANANE: You want to go ahead and answer
t hat ?

HEARI NG OFFI CER SELTZER: Just a mi nute.



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

44

MR. ANANE: | don't know what --

HEARI NG OFFI CER SELTZER: We are operating
on the Agency's draft permt and apparently we
don't have the answer, is that correct, here at
this hearing?

MR. ANANE: No, | don't.

HEARI NG OFFI CER SELTZER: Okay. Obviously,
in the Responsiveness Summary the Agency will have
to respond to that.

MS. OWEN: Thank you

HEARI NG OFFI CER SELTZER: Now, sir, if you
wi sh to nake a comrent on this issue, please
identify yourself and do so.

MS. ONEN: Can he do this maybe after I'm
done tal king, sir?

HEARI NG OFFI CER SELTZER: Sure.

M5. OVNEN: Thank you. WII they have to
install NOx CEM continuous em ssion nonitors?

MR. ROMAINE: The pernit is prepared
Wi thout a requirenent for initial NOx CEMs. It
woul d be treated as a peaker plant under the
Federal Acid Rain Program

MS. ONEN: In the project summary under

No. 6, on page -- Well, mne says 3. No. | have
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got it past. Page 2. It says, "A continuous
em ssions nmonitoring systemand fuel nmonitoring is
required for the turbines to confirm conpliance
with the applicable limts."

MR. ROMAINE: That's incorrect.

MS. ONEN: | had ny hopes up

Looking at the permt, new draft

permt now. On page 2, it talks under the first

paragraph "c," whatever that is, nust be 1c, 3c,
actually, it tal ks about peak node and | do know
what peak node is. However, as far as | could tel
in the application, no peak nobde was requested nor
was it nodel ed.

(Di scussion outside the record.)

MS. OWEN: Nor was there any docunentation
of increased em ssions for peak node in the
application or anywhere.

HEARI NG OFFI CER SELTZER: Ckay. Apparently
the comment is either noted or we have a response,
| don't know

MR. ROMAINE: | think we will say the
conmment is noted. You are correct, it was not in

the application. This permt was prepared based on

anot her application, another draft permt. And we
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will have to investigate the docunentation for this
particul ar application to support peak node.

MS. OWEN: Yes.

Page 3, on the bottom of the page and
at b(i)(A) it talks about quick starts. Again, no
qui ck starts were requested in the application

MR. ROMAINE: A simlar response, we will

have to investigate that.

MS. OVWEN: Increased em ssions for quick
starts, | requested for that information before.
And t he responsive summary we got, | think it was

Ameren, quick starts do increase NOx VOM em ssi ons.
And that kind of ruins nmy next question, but |I'm
going to ask it anyway. You say we | ook at the
qui ck starts, because it just happens to be in this
par agr aph, "except for 'quick starts' that are due
to requests for i mediate delivery of power, as
woul d result from unexpected | oss of a transmni ssion
line or other generating capacity."”
My question is, again, howw Il the

Agency neasure this? Howwll this be recorded,
and are we assum ng conpliance?

MR, ROMAI NE: The | anguage as witten says,

“I'n response to request for imediate delivery of
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power." That would be the only thing that woul d be
required. The other |anguage you nentioned is
explanatory and is not restrictive.

And certainly in terms of follow ng up
on this, we believe we could certainly get
informati on fromthe conpany to support why a quick
start was needed, assunming that, in fact, this
facility will need the ability to quick start.

M5. OWEN. Page 5, 10a, "This permt is
i ssued based on the turbines being gas-fired
peaki ng units, as specified in 40 CFR 75, so that
conti nuous em ssion nonitoring is not required for
NOx." | do understand that.

"To maintain this status, the eight
turbines shall be | ow nass em ssion units. SO2 and
NOx emissions will be less than 5 tons and 50 tons
annual ly per turbine.” Now, for NOx that would be
400 tons. Unfortunately, the permt is limted to
145. That means these units will never |ose their
peaki ng status; and if we are going back to the old
definition of peaker with the rolling annua
capacity factor of greater than 10 percent and no
nore than 20 percent, | did the nunbers, and it

shoul d be 10 tons and 20 tons per turbine not 50.
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(Di scussion outside the record.)

MR. ROVAINE: We will have to look into
that. |1'mnot sure on the basis -- the regulatory
basis that's contained in the regulatory draft
permt.

M5. OAEN: | don't either. \here do these

5 and 50 tons cone fron? |t used to be the

annual -- You know what | nean. The annua
capacity factor. | understand this is not limted
by hours. It is linmted by gas use, but you are

permtting themto 400 tons before they | ose their
peaki ng status, and they will never reach that
because it's only 245 in the permt.

HEARI NG OFFI CER SELTZER: That's been
noted, and it will have to be addressed.

MS. ONEN: It will be. Thank you. | wll
get an answer | know.

In light of this, however, | would

i ke | anguage added to the permt to instal
facilities that would allow the easy installation
of CEMs in this project. You did this for the
Flora permt.

MR, ROMAINE: We can certainly add that

| anguage. | would take the position that that
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| anguage is sinply informative. |f they have to
install continuous em ssion nonitors, they have to
install continuous em ssion nmonitors no matter how
difficult it is for themto do so, obviously.

MS. ONEN: | just don't want to del ay
because there is always |anguage in here that they
can go back to you and request another 180 days or
for whatever reason. And once it's in the
| anguage, the excuse will be gone. That's why I
want it in.

Page 7, ii -- no, excuse ne -- iii,
"Measurenments for other pollutants shall be
conducted as follows: A CO PMand VOM
concentrations shall be neasured at peak,

i nternmedi ate and mi ninum gas turbine load." Since
you know what those are, | would lIike you guys to
be nore specific in the permt.

Page 9. Under -- | don't know what
nunber we are at. It would be 12d. "The permttee
shall maintain the following records related to
each startup of the turbines:" And it goes into
details. | want to see shutdown treated the same
way. The date and tine, they followed instruction

and if they were not followed, why not.
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And | did not see any shutdown
em ssion discussions in this application or permt
either, so | suggest they install CEMs right away
because you don't know what they are emtting.

Under 12e, "The pernittee shal
mai ntain the following records related to
em ssions:" Under iii, it sinply says "The annua
em ssions of" and it has to say the daily, nonthly,
and annual em ssions. And not only should it say
that, but it has to say the em ssions of NOx, SQ2,
PM and VOM and CO from turbines for each day since
t he previous record and cal cul ations to be conpil ed
at |east nmonthly.

On page 10, because the nunber always
varies, and | don't know why, 14a, about the
notification, if CO or NOx em ssions go above 160
tons a year, why isn't it 1507

MR. ROMAINE: | agree. But | have a nore
serious question about that one. Since we are
limting the permit to 144 tons, the notification
requi rement for 160 tons of COis sinply
i nappropriate, so we will exam ne that.

MS. OWEN: Yes.

If you don't have an answer on the
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peak node question, ny next comment again is like
the other one | had. |If they can run above 101
they can also run -- above 100, they can go above
101. And there is no requirenent in this permt to
notify you if they do.

Thank you. | think that was all
had, and |'m | ooking forward to have all ny
guestions answered in the Responsiveness Sumrary.

HEARI NG OFFI CER SELTZER: Thank you.

There was one outstandi ng questi on.
Woul d you identify yourself?

MR. PONDER: | think what we will do is
give it to Chris and let himgive it back in the
Responsi veness Sunmmary, so we are all on the sane
wavel engt h.

HEARI NG OFFI CER SELTZER: Very wel |

"Il ask before we adjourn if there is
anybody el se who has any coments or questions.
(No response.)

HEARI NG OFFI CER SELTZER: There bei ng none,
then | will reiterate that the record in this
matter will close m dnight Septenmber 21. Anything
post marked by that date will become part of the

record. Anything postmarked after that date will
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not becone part of the record.
| want to thank you all for your
partici pation and have a safe trip home. Thank

you.

(Which were all the proceedi ngs
had in the above-entitled

cause.)
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