10/ 31/ 00

(AR- 18J)

M ke Hopki ns, Manager

Air Quality Mdeling and Pl anni ng

Di vision of Air Pollution Control
Chi o Environnental Protection Agency
122 South Front Street

P. O Box 1049

Col unbus, Chi o 43216-1049

Dear M. Hopki ns:

| would like to followup with two issues that have yet to be
resol ved as of October 6, 2000, related to the Republic
Technol ogi es International (Republic) (PTI 15-01314) nodification
permt. First, the slag processing area, operated by Heckett

Mul tiserve, is a single stationary source with the Republic steel
operations. Second, enforceabl e production-based emssion limts
(pound of pollutant per ton of steel produced) and anbient-based
[imts (pound of pollutant per hour of operation) for nitrogen
oxi de (NOx) em ssions are necessary.

We consider the slag processing area to be a support facility to
Republic. You stated in your July 28, 2000, response that

Heckett receives all of its slag fromthe adjacent Republic steel
mll and the property that Heckett operates is |eased from
Republic. Wile Heckett’s slag processing operation may not have
an identical two-digit Source ldentification Code, we note that
Heckett and Republic have a contractual agreenent to process this
by- product. August 7, 1980, Federal Register (45 FR 52695), "one
source classification enconpasses both primary and support
facilities, even when the latter includes units with a different
two-digit SIC code. A support facility is typically that which
conveys, stores, or otherw se assists in the production of the
princi pal product."” Heckett is the sole recipient of Republic’s
slag. Since the renpoval of slag is essential to Republic’s

| awf ul production process, Heckett assists in the production of
Republic’s steel. Therefore, Heckett is a support facility of
Republic and together they constitute a single source. W have
consi dered these types of operations as a single source in the
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past (see the July 15, 1997, letter regarding LTV, Stein and
Al l ega from Cheryl Newton to Robert Hodanbosi).

Furthernore, we believe that an enforcable pound per ton (lb/ton)
limt is necessary to show continuous conpliance at the Republic
Steel electric arc furnace (EAF) unit. This limt nust be
consistent with the Best Avail able Control Technol ogy (BACT)
Ib/ton limts achieved in practice at other simlar sources.
According to the June 22, 2000, Steel Dynam cs (SDI) Prevention
of Significant Deterioration appeal decision (Nunbers 99-4 and
99-5, pp.85-88), the Environnental Appeals Board (EAB) required

t he I ndi ana Departnment of Environnmental Managenent (IDEM to
issue a permt which has simlar types of limts (i.e., |Ib/ton
and pound per hour (lb/hour))as other representative steel mlls.
The EAB required IDEMto explain in detail the specific
differences between SDI’s proposed m Il and the other existing
steel mlls conplying wwth I b/ton and I b/hour limts if the
Ib/ton limt was to be excluded fromthe permt. |DEMissued the
recent SDI draft permt (CP-183-10097-00030, Draft date 09/29/00)
with both I b/hour and | b/ton nitrogen oxi des and carbon nonoxi de
limts for the EAF.

We al so believe that an anbient-based Iimt (Ib/hour), based upon
anbi ent nodeling, is necessary to ensure the protection of the
National Anmbient Air Quality Standards (NAAQS). The |Ib/ton
limt, according the requirenments of BACT, nust be nore stringent
than the Ib/hour limt. To set alb/tonlimt based upon “the

| owest reasonabl e hourly output”, according to your letter, would
not ensure that BACT is effectively applied at Republic Steel.

| mpl ementing this less stringent limt would not be consistent
with the requirenments of 40 CFR 52. 21.

Upon review of the information provided, we believe that
Republic’'s EAF is not “dramatically different”, in accordance
with the above SDI decision, fromother representative steel

EAFs. Therefore a Ib/ton limt is necessary. W also believe
that a Ib/hour limt is necessary to ensure the protection of the
NAAQS.

Due to our concerns, it is our position that PTlI #15-01314, as
currently drafted, does not neet the requirenents of the C ean
Air Act. W look forward to an expeditious renmedy of our
concerns as we continue to work with you to devel op an acceptabl e
permt. If we can answer any questions regarding the information
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contained in this letter or you would like to arrange for a
conference call, please contact Genevieve Dam co, of ny staff, at
(312) 353-4761.

Si ncerely yours,

/s/

Panel a Bl akl ey, Chi ef
Permts and Grants Section



