August 17, 2000

(AR 18J)

Don Smth, Supervisor

South O strict-Qperations and A anni ng
Ar Qiality Ovision

Mnnesota Pol | ution Gontrol Agency

520 Laf ayette Road

S. Paul, Mnnesota 55155

Dear M. Smth:

n June 23, 2000, our office received for reviewa Title V operation permt
for Huitchinson Wilities Gonmssion |ocated at 1100 Industria Boul evard in
Hiut chi nson, Mnnesota. The permt contai ned, anong other things, Acid Rain
requirenents and limts to avoid Federal New Source Review The public
corment period for this permt ended July 24, 2000. V& recently have | earned
that this source nay be in violation of the Qean Air Act (CAY. V¢ received
information that nay affect the synthetic mnor status of Hiutchinson Wilities
Gonm ssi on.

Hut chi nson nay be subject to naj or source permtting requirenents under the
Prevention of Sgnificant Deterioration (P permtting program Hit chi nson
was issued a construction permt in April 1993 to install an LM 6000 turbi ne.
The 1993 permt al so contained emssion limts for the LM6000 turbine for the
source to remain a mnor source under 40 CF. R 8§ 52.21. Hitchinson, which is
located in an attai nnent area for nitrogen oxides (NX), is a fossil fuel
steamfired el ectric generating facility wth a heat input nore than 250
MMBTU hr, which is one of the 28 naned source categories listed in 40 CFER 8§
52.21. This neans it is subject to PSD permtting requirenents if it has the
potential to emt 100 tons per year (tpy) or nore of, anong other things, NX.
According to a 1995 perfornance test conducted at Hiutchi nson for the LM 6000
unit, the facility appears to have violated its short-termlimt for NX
established in the source’s 1993 permt. It showed actual emssions at 42.6

I b/hr fromthe unit, which was higher than the permtted [imt of 37.0 | b/hr.
Additional 'y, Hiutchinson submtted to your office data show ng that its actual
NX emissions were 219.07 tpy in 1995, which exceeded the 100 ton threshol d.
Because of these, the facility nay be subject to naor source permtting
requirenents pursuant to 40 CF. R 8§ 52.21(r)(4).

The current draft permt indicates that the facility is taking an emssion
[imtation of 99 tpy to renain bel owthe applicability threshold for na or
source permtting. However, as noted above, in 1995, Hitchinson’ s actual

em ssi ons exceeded the naj or source threshol d, possibly naki ng the source
ineligible for synthetic mnor status. A so, the current draft Title V permt
requi res Hit chi nson to show conpl i ance through cal cul ati ons based on AP-42



predetermned emssion factors and not through emssion factors devel oped

t hrough source-specific testing. The permt should contain conditions to
ensure that the source remains in conpliance, especially if the AP-42 factors
do not reflect its actual emssions.

V¢ realize the inportance of issuing Title V permts and our role in assisting
our States in expeditiously resolving issues in Title V permts. 40 CF.R 8§
70.6(a) (1) requires that permts contain emssion limtations and standards
that assure conpliance wth all applicable requirenents at the tine of permt

i ssuance. However, the conpliance status of the Hutchinson facility appears
to be in question. Therefore, to allow for issuance of the permt before the
above concerns are resolved, the followng | anguage shoul d be added to the
permt.

“Hutchinson Wilities Conmssion nay be subject to additional requirenents for
naj or stationary sources under the Prevention of Sgnificant Deterioration
(PSD najor source requirenents under 40 CF. R 8§ 52.21 and the M nnesota
Sate Inplementation Man. Wile the Mnnesota Pollution Gontrol Agency and
the EPA are evaluating the applicability of PSD permtting for the total
facility, a permt shield is not available wth respect to Hitchi nson
Uilities Coormssion's synthetic mnor status for nitrogen oxides (NX). If
MPCA and BPA determine that the source is not subject to any additional

requi renents, the permt can be reopened to provide a permt shield wth
respect to PSD at the facility."

V¢ hope that the information outlined in this letter is useful to you. If you
have any questions on this letter, please contact Shaheerah Fateen, of ny
staff, at (312) 353-4779.

S ncerely yours,

/sl

Fobert B Mller, hief
Permits and Gants Section



