| NTRODUCTI ON

This source has applied for a Clean Air Act Permt Program ( CAAPP)
operating pernmt for its existing operation. The CAAPP is the program
established in Illinois for the operating permts for significant
stationary sources required by the federal Clean Air Act, as anended in
1990. The conditions in a CAAPP pernit are enforceable by both the
Il1linois Environmental Protection Agency (IIlinois EPA) and the USEPA.

Pal ex Container Systens (formerly Acne Barrel Conpany) is |ocated at
2300 West 13th Street, Chicago in Cook County. The source reconditions
and recycl es industrial shipping containers. Coatings are used to
provide a durable, protective finish that resist weathering, abrasion

i mpacts, and in the case of interior linings, provide chem cal

resi stance to the contents of the container. The druns are cleaned to
renove residue either in drumfurnaces or by using an al kaline

sol ution. The nethod chosen depends on the residue nmaterial and type of
drum The drunms are then shot blasted to conplete the cleaning process
and then are coated. The source has ten coating booths, five for
interior coatings, and five for exterior coatings. After the coating
operation is conplete, the finished drums have cover gaskets glued onto
the covers.

EM SSI ON UNI TS

Significant em ssion units at this source are as foll ows:

Eni ssi on Dat e Eni ssion Contro
Uni t Description Constructed Equi prrent
SB-1 Interior Coating Line for Bef ore 1973 Filter F-SB-1

drunms first coat (Coating
Boot h SB-1)
SB- 2 Interior Coating Line for Before 1973 Filter F-SB-2
drums first coat (Coating
Boot h SB- 2)
SB- 3 Interior Coating Line for Before 1973 Filter F-SB-3

druns second coat
(Coati ng Booth SB-3)

SB- 4 Interior Coating Line for Before 1973 Filter F-SB-4
druns clear coat (Coating
Boot h SB-4)

SB-5 Exterior Coating Line for Before 1973 Filter F-SB-5
open head drums (Coating
Boot h SB-5)

SB-6 Interior Coating Line for Bef ore 1973 Filter F-SB-6
lids (Coating Booth SB-6)

SB-7 Exterior Coating Line for Before 1973 Filter F-SB-7
Iids (Coating Booth SB-7)

SB-T Exterior Coating line for Before 1973 Filter F-SB-T

tight head drunms (Coating
Booth SB-T)
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Em ssion
Uni t

Description

Dat e
Construct ed

Eni ssion Contro
Equi prment

CB-R

Ring Dip Coating Line
(Coating Booth CB-R)

Before 1973

None

SB- NS

Exterior Coating Line for
open head druns (Coating
Boot h SB- NS)

Bef ore 1973

Filter F-SB-NS

Gas Fired Oven for drying
wat er off inside and

out side of druns (Drying
Oven OV-D)

Bef ore 1973

None

Gas Fired Oven for drying
coated netal parts in
line with coating booths
SB-5, SB-7 & SB-NS
(Drying Oven OV-E)

Before 1973

None

Gas Fired Oven for drying
coated netal parts in
line with coating booths
SB-1 & SB-2 (Flash Of
Oven OV-F)

Bef ore 1973

None

Gas Fired Oven for drying
coated netal parts in
line with coating booths
SB-1, SB-2, SB-3, SB-4,&
SB-6 (Drying Oven OV-1)

Bef ore 1973

None

Gas Fired Oven for drying
coated netal parts in
line with coating booth
CB-R (Drying Oven OV-R)

Before 1973

None

Gas Fired Oven for drying
coated netal parts in
line with coating booth
SB-T (Drying Oven OV-T)

Bef ore 1973

None

Cover Casket G uing
(d uing Line GA)

Before 1973

None

OX- W

Natural Gas or #2 oil
fired drum cl eani ng
furnace (Drum Furnace OX-

W

Before 1973

Af t er burner AB-W

OX-E

Natural Gas fired drum
cl eaning furnace (Drum
Furnace OX-E)

Before 1973

Af t er burner AB-E

OX-LP

Natural Gas fired
lid/pail cleaning furnace
(Lid/ Pail Furnace OX-LP)

Bef ore 1973

Af t er bur ner AB-
LP
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Em ssion
Uni t

Description

Dat e
Construct ed

Eni ssion Contro
Equi prment

BL-50

Shot Bl asting to renove
scal es (Shot Bl aster L-
50

Before 1973

Baghouse

BG 50

BL-5L

Shot Blasting to renpve
scal es (Shot Bl aster BL-
5L)

Bef ore 1973

Baghouse

BG 5L

BL- PG

Shot Blasting to renmpve
scal es (Shot Bl aster BL-
PG

Bef ore 1973

Baghouse

BG 5L

BL- PT

Shot Blasting to rempve
scal es (Shot Bl aster BL-
PT)

Before 1973

Baghouse

BG PT

BL- 30

Shot Bl asting to renpve
scal es (Shot Bl aster BL-
30

Before 1973

Baghouse

BG 30

SBL- 3L

Shot Blasting to renpve
scal es (Shot Bl aster BL-
3L)

Bef ore 1973

Baghouse

BG 3L

BL-5T

Shot Blasting to renpve
scal es (Shot Bl aster BL-
5T)

Bef ore 1973

Baghouse

BG 5T

SW S

Cl eaning druminteriors
for reconditioning
(Al kal i ne Washer SWYS)

Bef ore 1973

None

SW P

Cl eaning druminteriors
for reconditioning
(Al kal i ne Washer SWP)

Before 1973

None

SW NS

Cl eaning druminteriors
for reconditioning
(Al kal i ne Washer SW NS)

Before 1973

None

AB-1

Acid bath to renpve rust
(Acid Bath AB-1)

Bef ore 1973

None

Boi | er

Nat ural gas-fired boiler
Maxi nrum heat i nput
capacity: 25.2 mmBtu/ hr

Bef ore 1973

None

EM SSI ONS

This source is required to have a CAAPP pernit s

source of em ssions.

nce it

is a mjor
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For purposes of fees, the source is allowed the foll ow ng em ssions:

Perm tted Em ssions of Regul ated Pollutants

Pol | ut ant Tons/ Year
Ni trogen Oxi des (NQ) 6.6
Particul ate Matter (PM 4. 39
Sul fur Di oxide (SG,) 6. 06
Vol atile Organic Material (VOM 254. 2
HAP, not included in VOM or PM ----
TOTAL 271. 25

APPL| CABLE EM SSI ON STANDARDS

All emi ssion sources in Illinois must conply with the Illinois
Pol l uti on Control Board's em ssion standards. The Board's em ssion
standards represent the basic requirenents for sources in Illinois.

All emi ssion sources in Illinois nust conply with the federal New
Source Performance Standards (NSPS). The Illinois EPA is adm nistering
NSPS in Illinois on behalf of the United States EPA under a del egation
agreenent .

All em ssion sources in Illinois must conply with the federal Nationa
Em ssion Standards for Hazardous Air Pollutants (NESHAP). The Illinois
EPA is administering NESHAP in Illinois on behalf of the United States
EPA under a del egati on agreenent.

PROPOSED PERM T

CAAPP

A CAAPP permt contains all conditions that apply to a source and a
listing of the applicable state and federal air pollution contro

regul ations that are the origin of the conditions. The pernmt also
contains enmission limts and appropriate conpliance procedures. The
appropriate conpliance procedures nay include inspections, work
practices, nonitoring, record keeping, and reporting to show conpliance
with these requirenments. The Pernmittee nust carry out these procedures
on an on-goi ng basis.
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VI .

RWB: | a

Title |

A conbined Title I/ CAAPP permt contains terns and conditions
established by the Illinois EPA pursuant to authority found in Title
provi sions, e.g., 40 CFR 52.21 - federal Prevention of Significant
Deterioration (PSD) and 35 | AC Part 203 - Major Stationary Sources
Construction and Mdification. Notw thstanding the expiration date on
the first page of the pernmit, the Title |I conditions remain in effect
pursuant to Title | provisions until the Illinois EPA del etes or
revises themin accordance with Title |I procedures.

Because this source is located in the Chicago ozone non-attai nment area
and enmits volatile organic material (VOVM, the permt includes
conditions to inplement the Em ssions Reduction Market System ( ERMS).
The ERMS is a market-based program designed to reduce VOM em ssions
fromstationary sources to contribute to reasonable further progress
toward attainment, as further described in Section 6.0 of the permt.
The permit contains the Illinois EPA's determi nation of the source’s
basel i ne emi ssions and allotnent of trading units under the ERMS, and
identifies units not subject to further reductions. The permt also
provi des that the source nust begin to operate under the ERMS foll ow ng
the initial issuance of allotnent trading units to the source. This
wi |l occur for the 2000 seasonal allotnment period (rather than the 1999
season as originally intended by the ERMS) due in part to delays in the
initial issuance of CAAPP Permits. These del ays, which have occurred
nationally, are attributable to a variety of causes including the
unforeseen conplexity of processing these pernmts and gaps in nationa
gui dance. Even though operation under the ERMS will not officially
start until the 2000 seasonal allotnent period, detailed recordkeeping
and reporting of seasonal em ssions was required beginning in 1998,
which will docunment em ssions reductions achi eved by sources in 1999 in
preparation for the ERMS.

REQUEST FOR COMVENTS

It is the lllinois EPA's prelimnary determ nation that this source’s
permt application neets the standards for issuance of a CAAPP permt.
The Illinois EPA is therefore proposing to issue a CAAPP perm t,
subject to the conditions proposed in the draft permt.

Comments are requested on this proposed action by the Illinois EPA and
the proposed conditions on the draft permt. |[If substantial public
interest is shown in this matter, the Illinois EPA will consider

hol ding a public hearing in accordance with 35 11l. Adm Code Part 164.
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