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IN THE MATTER OF:

Proposed | ssuance of a State Construction
Permit to Carlton, Inc., North Shore Power
Pl ant, to construct an electric generation
facility located North of Ninth Street, East
of the Union Pacific Railroad Tracks in

Newport Township near Zion, Illinois.

The proceedi ngs before the

I LLI NO S ENVI RONMENTAL PROTECTI ON AGENCY

August 15, 2000

Reported by:
Carrie A. MCann, CSR

VAHL REPORTI NG SERVI CE
Court Reporters
(847) 244-4117

415 Washington, # 110
Waukegan, Illinois 60085
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The proceedi ngs before the ILLINO S
ENVI RONMVENTAL PROTECTI ON AGENCY, taken
before Carrie A. McCann, CSR, a notary
public within and for the County of Lake and
State of Illinois, on August 15, 2000, at
the hour of seven o'clock p.m, at 2600

Emmaus, Zion, Illinois.

APPEARANCES:

MR, W LLI AM SELTZER, Hearing O ficer
I1linois Environnmental Protection Agency
Di vi sion of Legal Counsel

1021 N. Grand Avenue E.

P. 0. Box 19276

Springfield, Illinois 62794-9276

MR. CHRI'S ROVAI NE and MR. MANI SH PATEL,
I1linois Environmental Protection Agency

appeared on behal f of |EPA;
MR. JOHN NOTCH

627 Mapl e Avenue Road
Wlnette, Illinois 60091

appeared on behal f of Carlton, Inc.
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MR, SELTZER: This is a hearing in the
matter of the proposed issuance of a
construction permt for Carlton, Inc., for a
gas-fired peaker turbine. The way we will
proceed tonight is we will start off with
t he Agency neking a presentation. The
Applicant, if they care to, will make a
presentation; and then we will go to the
audi ence. The audience will make their
comments and ask questions in the order in
which the cards are received by nme. Are
there any questions so far?

We will start off now by having
the people fromthe Environmental Protection
Agency introduce thenself in addition to
myself. M nanme is Bill Seltzer. | am an
attorney for the Agency, and |'ve been asked
to be the hearing officer for this
particul ar hearing. The other nmenbers of
the EPA that are present will introduce
t hensel ves now.

MR, PATEL: M nane is Manish Patel. |
ama permt engineer in the Bureau of Air.

MR, ROMAINE: My nane is Chris Ronmine.

VAHL REPORTI NG SERVI CE
(847) 244-4117
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| am nmanager of the utility unit in the air
permt section. Also with us this evening

at the registration table is Brad Frost who
is at the registration table.

MR. SELTZER: | know there are sone
gentl enmen present fromthe Applicant. |
woul d ask that they introduce thensel ves at
this time.

MR. NOTCH. Good eveni ng, everyone. M
nane is John Notch. | amthe President of
Carlton, Inc., the Applicant for this air
permt.

MR, SELTZER: Thank you.

MR, MACAK: My nane is Joe Macak. | am
t he environnental consultant from Mstard
Pl att Associ ates, and we put together the
air permt application and nodeling for this
proj ect.

MR, SELTZER: Thank you. The notice
that went out on this hearing indicated that
the comrent period would run until the end
of this nonth. That is August 31st. The
hearing officer has the authority to extend
the coment period. And | am extending the

VAHL REPORTI NG SERVI CE
(847) 244-4117
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comment period till Septenber 15, to give
the general public a 30-day opportunity to
make their comments for this record
| talked to the Applicant before

the hearing began; and because they have
al ready given us a waiver and the tine
period in which the Agency is required to
act will have expired, | have asked themif
they will extend and give us a waiver unti
-- for the Agency to act on the permt unti
October 30, of 2000. They have agreed; but
I will ask you to confirmthat on the
record, please

MR. NOTCH:. Yes, that's correct.

MR, SELTZER: Thank you. At this tine
I will ask the representatives fromthe EPA
to make their presentation.

MR, ROMAI NE: Good evening. Thank you
for comng tonight. | just want to nmake a
coupl e of general points before we get into
the hearing and start hearing your conments.
My first point is we do care about your
comments. You may wonder why we are hol ding
a hearing tonight to get public comments

VAHL REPORTI NG SERVI CE
(847) 244-4117
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since we have already prepared a draft
permt.

One of the reasons is that
that's our procedure. But the inportant
reason, it neans that we have conpl eted our
review, and it indicates that this Applicant
has provi ded an adequate application and is
entitled to a permt.

Bef ore we take final action to
do such, to issue that pernmt, we want to
get your comments. |If there are things that
we have overl ooked, not considered that we
can consider, we want to do that. So we are
certainly interested in your comments here
t oni ght .

The second point may not be as
encouragi ng. We have a very specific job
and role in the permtting of a proposed
facility. Qur job is to review conpliance
with applicable state and federa
envi ronnental regul ations.

In particular, the permt
application that we are | ooking at tonight
deals with the em ssions and air pollution

VAHL REPORTI NG SERVI CE
(847) 244-4117



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

page 8

i mpacts of this facility. And that's the
focus of the pernmit that we are proposing to
i ssue, and that's what we are | ooking for
comrents on. So certainly the comrents that
can affect the decision tonight are comments
that are related to em ssions and air
pol I uti on.

My final point is that we wll
certainly do our best to answer your
guestions about emi ssions and air pollution
control, environmental aspects of this
project. But if we can't, we will take them
back to us in Springfield, consult with our
experts, and prepare a response.

W will, in fact, be preparing a
written response in this sunmary. We will
be sending that response of this summary to
everybody who has regi stered toni ght who has
filled out a card. That's why it is so
important to fill out that card. CObviously,
if you send in letters or witten coments
to us, we will also send you that response
of the sunmary. Thank you again for com ng
t oni ght .

VAHL REPORTI NG SERVI CE
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MR, SELTZER: Thank you. Let ne just
say a word or two before we go to Mani sh,
and that's that this application was fil ed.
May | find out when the application was
originally filed with the Agency, the date
of filing?

MR. ROMAI NE: Decenber 21

MR. SELTZER: Decenber 21, 1999. Under
the |l aw, the Agency has, | believe, 180 days
in which they have to act. |[|f the Agency
does not act within that 180-day tine
period, the pernit is considered as
automatically granted.

The Applicant in this case, as
happens in many cases, gives the Agency
extensions or waivers of the 180-day
requi rement to give the Agency any
additional tinme it requires in order to
review the permt application. So here, you
see we have obviously gone over the 180-day
period. That's what | was tal king about
when | first started when | indicated that
they now gave us an additional waiver unti
Oct ober 30, of the year 2000. Manish?

VAHL REPORTI NG SERVI CE
(847) 244-4117
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MR. PATEL: Thank you. Good evening,
| adi es and gentlenen. As | nentioned
earlier, | am Manish Patel. | ama permt
engi neer in the Bureau of Air. | would like
to give you a brief description of the
proj ect.

Carlton has requested a
construction permt for an electric
generation facility in Zion. The project
woul d be | ocated on -- north of Ninth Street
on the western edge of Zion.

The proposed facility is
designed to function as a peaki ng power
station. Peaker plants generate electricity
in peak demand periods and at other tines
when ot her power plants are not avail able
due to schedul ed or unexpected outages. In
Il1linois, peak power demand occurs during
dayl i ght hours on hot sumrer weekdays due to
t he power demand for air-conditioning.

The facility would use gas
turbines to generate up to 589 nmegawatts of
electricity. Electrical generators on the
shaft of the turbines would directly produce

VAHL REPORTI NG SERVI CE
(847) 244-4117
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power. One of the advantages of a turbine,
unli ke a steam power plant, is that it can
be quickly turned on or off in response to
change in demand for power.

The facility will only burn
natural gas, which is the cl eanest
commercially available fuel. Natural gas
does not contain significant anount of
sul fur or ash as present in coal and oil
The pollutant of interest for burning
natural gas is nitrogen oxides or NOX. NOX
is formed when nitrogen and oxygen in the
at nosphere conbi ne during the high
tenperature of conbustion.

At this time Carlton has not
deci ded whether it will install six smaller
GE turbines or three larger GE turbines. In
ei ther case, the NOX em ssions of the
facility would be well controlled. The
maxi mum NOX eni ssions of the turbines are
limted by use of | ow NOX burners to no nore
than 15 parts per mllion

The project is not considered a
maj or because the pernmtted eni ssions of

VAHL REPORTI NG SERVI CE
(847) 244-4117
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pollutants fromthis facility would be |ess
than the source threshold. For projects
that are not mgjor, an air quality study is
not required by applicable rules.

However, Carlton has perforned
an air quality study to determine the air
quality inpacts fromthe project for
pol | utants ot her than ozone. Even though
t he adj acent Zion Energy project has not
received a permt, the nodeling included
this facility. The study indicates that air
quality would conply with ambi ent standards.

Wth respect to ozone, the
facility should not have any effect on |oca
air quality, as ozone fornms gradually as
precursor compounds react. This facility
woul d be addressed as part of Illinois’
programto roll back NOX em ssions from
electric utilities, as needed to conply with
the ozone standard in the Chicago area and
in area downw nd.

In summary, the Illinois EPA has
reviewed the materials submtted by Carlton
and has determ ned that the application for

VAHL REPORTI NG SERVI CE
(847) 244-4117
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the project shows that it will conply with
applicable state and federal standards. W
have prepared a draft of the construction
permt that sets out the conditions that we
proposed to place on the facility to assure
conti nui ng conpli ance.

In closing, we welcome any
coments or questions on our proposed
action. Thank you.

MR, SELTZER: Thank you. W wll go
now to the Applicant.

MR. NOTCH. Thank you. Thank you,
Mani sh, for your introduction to the draft
air permt for the North Shore Power
Project. | also would Iike to thank all of
you for conming out this evening to express
your comments and ask questions regarding
this draft air permt.

Before we begin the question and
answer segment of tonight's EPA public
hearing, | would like to say a few words
regardi ng the North Shore Power Project.
The North Shore Power Project has been in
the public domain for quite some tine. Last

VAHL REPORTI NG SERVI CE
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year in August an application was filed with
the City of Zion to annex the property into
the city. This annexation was the topic of
di scussion at several city council neetings
in the city, the annexation at several city
council neetings during the nonth of
Decenber of |ast year and January of this
year.

In particular, on January 25, of
this year, a specially schedul ed neeting of
the Zion City Council, the project was
presented in depth; and questions and
answers were exchanged with the public.

That nmeeting lasted from6:00 p.m til
approximately 11:00 p.m until all questions
wer e answer ed.

In the days follow ng the
speci al neeting presentation, additiona
gquestions were forwarded to Carlton. And
t hese questions were answered and returned
in witing.

As a result of the questions and
concerns raised at the special January
public neeting, the pernit application for

VAHL REPORTI NG SERVI CE
(847) 244-4117
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the North Shore Power Project as originally
submitted to the Illinois EPA was nodified
in March of this year to make the project
nore environnmental ly acceptable. The
project now utilizes the best avail able
control technology for all the gas turbines.
That's whether it is the primary or the
backup alternate design. And all of them
use the dry | ow NOX burners for all design
options. Wth this nodification, the water
requi renments for the project have been
sl ashed dramatically.

I'"d like to highlight that al
peaker projects are not the sane; and
woul d ask you, the public, to approach this
project with an open nind. The North Shore
Project is a nodest project and sinple in
its concept. Only open cycle gas turbines
with dry | ow NOX burners will be used. The
only fuel will be clean, natural gas with no
fuel oil for backup. Only a small amount of
water will be required, which can easily be
supplied by the City of Zion

No power augnentation through

VAHL REPORTI NG SERVI CE
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steaminjection will be utilized to mnim ze
t he amount of air em ssions and also to
reduce the nunber of stacks at the facility.
Only outdoor installation of the gas
turbines are to be utilized in order to
elimnate the bul k and appearance of a |arge
buil ding and to reduce the height of the

st acks.

The site that we have for the
North Shore Power Project is ideal in the
sense that it is right -- that the i medi ate
nei ghbor to the northeast and sout heast of
us is the sanitary -- North Shore Sanitary
District Landfill. And the inmediate
nei ghbor to the west of us would be the
Conmonweal th or the railroad tracks as wel
as the Commonweal th Edi son transm ssion
lines.

The turbine units on this
project will be located in the far northeast
corner of our property to provide the
great est anount of distance to the neighbors
to the west and to aesthetically blend into
the process buildings and sil os al ready

VAHL REPORTI NG SERVI CE
(847) 244-4117



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

page 17

present on the North Shore Sanitary District
Landfill property to the east.

The North Shore Power Project
has net all of the customary requirenents
for obtaining an air permt to construct
fromthe Illinois EPA as well as sone new
stringent requirenments which have been
instituted recently. Although the permt
application for this project was submtted
in Decenber of |ast year as a non-PSD permit
application, which normally has not required
any air dispersion nmodeling, this project
was required by the Illinois EPA to perform
air dispersion nodeling for itself as wel
as other power station emtters in the area.
Al of this was conmpleted. 1In all cases,
the air emission inpacts of the North Shore
Power Project were found to be insignificant
on local air quality.

Wth the closure of the Zion
nucl ear station and the transm ssion
constraints of the existing Commonweal th
Edi son system the North Shore area in
I1linois is, in particular, needs new

VAHL REPORTI NG SERVI CE
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generation, both base-load and peaking. The
North Shore Power Project is cleaner, nore
efficient, nore economnical, and nore
environnental |y benign than any of the other
current nmethods of generating electricity in
this area.

This project should be enbraced
and supported because it will reduce our
current reliance on old coal and fuel oi
burni ng power plants. Qur air would be nuch
cl eaner because of this project, and we
woul d all be nuch better off. Thank you.

MR, SELTZER: Thank you. | have a
guestion or two before you sit down. During
your coments you just -- you tal ked about a
PSD project. You used that acronym Would
you explain that, please?

MR. NOTCH: Yes. That's a nomenclature
for Prevention of Significant Deterioration
It is | guess a buzz word with Illinois EPA
If you are bel ow certain em ssion tonnage
limts, your project would be considered
like you wouldn't trigger a PSD, full PSD
application; and, therefore, | guess they

VAHL REPORTI NG SERVI CE
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would call it a non-PSD

MR. SELTZER: You al so tal ked about a
hearing before the Zion City Council; is
that correct?

MR. NOTCH:. Yes. W have had several
several neetings with the City of Zion at
regularly scheduled city council neetings.

MR. SELTZER: What is the purpose of
those neetings? And what | amreally asking
is does some other entity such as Zion
itself have the authority to under sone
zoni ng ordi nance or other ordinance to
permt your facility? Do you need authority
fromany other entity other than the EPA?

MR, NOTCH. We certainly do. The
concept of this project is to have the 43
acres which currently are Unincorporated
Lake County to be annexed into the City of
Zi on.

MR, SELTZER: So you need approval from
who?

MR, NOTCH. Yes, fromthe City of Zion
We have an application pending for an
annexation to the City of Zion

VAHL REPORTI NG SERVI CE
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MR. SELTZER: What are the areas which
Zion can look into in nmaking their
det ermi nati on?

MR, NOTCH. Well, they pretty much can
ask us to do all sorts of things just in
ternms of having us agree to any annexation
agreenent to become part of the city.

MR, SELTZER: So woul d you describe for
me, because this was an issue |ast night and
it will be an issue tonight, the various
environnental areas that the council will or
may | ook into?

MR, NOTCH. Well, | don't nmean to speak
for the City; but | would say that | believe
they are |l ooking certainly to the Illinois
EPA to nore or | ess be setting the
requi rements for the environnental type
i ssues, certainly for air. \When it cones
to --

MR, SELTZER: Anything beside air they
are | ooking to the Agency for?

MR, NOTCH. Certainly. The City of
Zi on, obviously, is concerned about noise.
They have --

VAHL REPORTI NG SERVI CE
(847) 244-4117



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

page 21

MR, SELTZER: Let ne interrupt you for
a mnute. They are not |ooking to the EPA
for informati on on potential noise
pol lution, are they?

MR, NOTCH. No, certainly not, no.

MR, SELTZER: COkay. Conti nue.

MR. NOTCH. Certainly noise is an
i ssue, the concern expressed | think in
January about the use of water, and to sone
extent the -- maybe the inability of the
City of Zioninits current situation to
supply large quantities to the project on
the west of town. That's a concern for
them There are issues because, again, we
are on the western edge of town about
i mprovi ng that whol e general area in termns
of operating the road on Ninth Street and
i ssues |like that.

MR SELTZER: Have you gotten
perm ssion yet fromthe City of Zion?

MR. NOTCH: No, we have not.

MR, SELTZER: \When is your due date?
When do you expect a decision fromthe City
of Zion?

VAHL REPORTI NG SERVI CE
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MR, NOTCH. It is really hard to say at
this point.

MR. SELTZER: You nentioned a couple
different areas of pollution control that
you believe the City is looking into. One
bei ng noise pollution. Did you nake any
presentations with regard to noi se pollution
to the City?

MR. NOTCH: We have not done the full
I'"l'l say noise studies, at this point. W
certainly have obligated to the City that we
will be in full conpliance with the Illinois
EPA or | guess the state regul ations, you
know, as enforced by the EPA, as well as the
speci al ordi nances on the City regarding
noi se. They have sonme nui sance ordi nances
and things like that.

MR, SELTZER: Have you been using a
noi se consul tant?

MR, NOTCH. Well, he is sitting right
there. | use Mstardi Platt for all sorts
of --

MR, SELTZER: Well, okay. Are you
going to nake any statenent before we go to

VAHL REPORTI NG SERVI CE
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t he audi ence this evening?

MR. MACAK: | am here to answer sone
questions if they conme up but no formal
presentati on.

MR, SELTZER: Would you identify
yourself for the record, please?

MR, MACAK: Yes. M nane is Joe Macak
MACAK | amwth Mstardi Platt
Associ at es.

MR, SELTZER:. M. Macak, have you done
any noi se study of the area in question?

MR. MACAK: Not yet. We have not run a
nodel i ng study site specific for this
proj ect.

MR, SELTZER: Have you taken any noise
measur ements, sound neasurenents?

MR. MACAK: Not at this location, no.
But that -- the way we do the nodeling, the
background noise |l evels, that's not taken
into consideration in the nodeling. It is
used as a correction | ater when you do the
eval uati on.

MR, SELTZER: Could you explain that a
little bit?

VAHL REPORTI NG SERVI CE
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MR. MACAK: Yes. Wien -- There is a
requi renent the way M. Zach fromIllinois
EPA requires. When you do a nodeling study
for noise, we can do -- what we do is we do
the prediction of the noise |levels at ful
operating conditions for the plant. W
don't take corrections for any anbient noise
I evel s |i ke say highway noise or anything
like that. W don't subtract that from our
nunbers to show | ower numbers. W design
the plant so that it will conply with the
state standards at all the octave bands
wi t hout worrying about the anbient |evels.

Then when you go to denpnstrate
conpliance, what they require is within 30
days prior to doing a noise conpliance test
you actually test the background | evels at
that time. And then you -- that sets like a
basel i ne noise | evel for daytinme and
ni ghttinme.

Then when you neasure it with
the plant operating, you are allowed to make
sonme type of adjustnent for background
noi se. But to be conservative, the plant

VAHL REPORTI NG SERVI CE
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woul d be designed without trying to obtain
any correction for background noise 'cause
that would just |ower the predicted nunbers.

MR, SELTZER: The state has dayti me and
nighttime limts?

MR. MACAK: Yes, that's correct.

MR, SELTZER: For this type of facility
is called what, stationary noise source?

MR. MACAK: Well, it would be a
stationary facility. The standards apply
daytine and nighttinme. Wat we are | ooking
at, we are an industrial facility, an
i ndustrial inpact. There's an industria
and a comercial property set of standards
and al so industrial to residenti al

So you would | ook at the nearest
comercial property |like a Walgreen's or
sonmething |ike that, and also to a -- the
nearest residential receptor would be a
critical receptor that gets npdel ed.

MR. SELTZER: Okay. Did you do any
studies with regard to any possi bl e inmpact
on water wells because of this facility?

MR, MACAK: No. This facility is not

VAHL REPORTI NG SERVI CE
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using any water wells. They are just using
city water. The original design of this
pl ant had an alternate design with an ABB
gas turbine where they used water for --
wat er injection for NOX control. That
desi gn has been dropped due to, primarily
due to sone public comments we received back
in January of this year

MR. SELTZER: How nuch water will be
used?

MR, MACAK: On a normal day, it would
be I ess than 10,000 gal |l ons per day --

MR. NOTCH. That's average annual

MR, MACAK: -- average annual nunber.
On a peak day where they use water for
evaporative cooling, where water is dripped
on an inlet filter to help boost sone power
output, there is nore water consunption.
That would total 50,000 gallons per day,
which is about the size of like five
SwWi mi ng pool s.

MR SELTZER: \What happens to that
water after it's been used?

MR, MACAK: It's -- It is evaporated.

VAHL REPORTI NG SERVI CE
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MR, SELTZER: All of it?

MR. NOTCH: Just about.

MR. MACAK: Yeah. There is sone
wast ewater present. But it is -- the part
that's used for evaporative cooling is
evaporated. There is a slight anount of
| oad down, approximately two gallons per
unit -- gallons per mnute.

MR, SELTZER: Do you know whet her or
not the EPA pernits that evaporation ponds
or evaporation process such as the one you
just described?

MR. MACAK: The evaporative cool ers,
no; but cooling towers, if those were used,
they are putting those in the air pernits
even though there is exenption for a cooling
tower. We do now eval uate them when a
cooling tower is a part of a power project.

MR, SELTZER: Okay. These issues that
we just tal ked about, are these issues that
are being | ooked at as far as you know by
the City of Zion?

MR, MACAK: | am pretty sure that they
are definitely concerned about the water
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consunption, and | would defer to John Notch
to answer that in nore detail

MR. NOTCH. That's true, yes.

MR SELTZER: Ckay. Thank you. The
reason | asked those questions is nobst of
you here know those are issues of inport to
all of you out there. You've been raising
these issues to the EPA representatives that
are here this evening.

And what | would |like you to
understand is that as M. Romaine said in
hi s opening coments, this permt
application does not allow the Agency to
|l ook into the type of issues we just
di scussed. This permt application was
simply reviewed under federal and state
regul ations that pertain to air em ssions.

And | would like to limt this
hearing, focus this hearing on the permt
that we are tal king about rather than issues
over which the Agency has no authority or
control. Are there any questions? Yes,
ma'am Would you identify yoursel f?

MS. JACOBS: Terry Jacobs. Just for
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clarification on the noise in particular
the gentleman in the dark suit -- | am
sorry, | don't recall your nane -- when
tal ki ng about the noise had said that his
figures regarding the noise studies were
conformng to requirenents of M. Zach of
the I'llinois EPA. Now, who -- M. Zach is
with the Illinois EPA?

MR. SELTZER: Yes.

MS. JACOBS: What does the Illinois EPA

require the noise? Do they sonmehow have
something to do with the noise regul ations
since you brought them up?
MR. SELTZER: Can | answer that?
M5. JACOBS: Sure.

MR. SELTZER: As | stated |ast night

and | will state now, the EPA does not have

statutory authority to issue permts for
noi se sources. |f the Agency had that
authority, it may be a different ball gane
all together; but we don't have that
aut hority.

There are standards that are,
fact, adopted by the Pollution Contro
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Board. And those are board rul es and
regul ations, and there is a set of noise
standards that the Pollution Control Board
has adopt ed.

There's also, | believe, a
general nuisance provision that's been
adopted in those regulations. But the
Agency itself essentially has no noise
program because we virtually have no
enforcenent ability or authority, and we
have no authority to issue permts. Does
t hat answer your question?

MR. ROMAINE: Well, let ne.
Not wi t hst andi ng that di scussion, we do have
an individual -- and | think actually he has
an assistant now -- whose function is to
assist the public and citizens in
adm ni stering and enforcing the noise
regul ations. |f there are questions about
appropriate nmethodol ogi es to use, how
anal ysis shoul d be contacted, how
measur enents should be carried out, that is
the gentleman who is the expert for the
Il1linois EPA that we direct those questions
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to. Quite often when there are enforcenent

cases on noise, he is called in as an expert

witness to help clarify technical aspects
with regard to the noise regul ations.
So there certainly are noise

regul ati ons. W have expertise in that

area, but we do not have a permit programin

that area. And we certainly do rely on
citizens, municipalities to initiate

conplaints in enforcenent actions.

MR. MACAK: | would like to add one
nmore comrent. Maybe it will help answer
your question. If the facility didn't

conply with the noi se standards, you know,

there is sonme recourse that the project
woul d have to be nodified or additiona

controls put on in order to, you know,

denonstrate that you are conpliant. So it

is not like it is not regul ated.

There is no permt issued. But

we are stating that it will be in full
conpliance with the Illinois regulations.
And then, you know, we will do a test to

dempbnstrate that; and those results wll
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provided to the City. And if, you know,
they want to participate in the study, | am
sure, you know, that would be wel cone al so.

MS. JACOBS: Wth all due respect, you
seem | i ke a very honest and forthconi ng
gentleman. | am sure your conpany is as
well. This is ny first experience with you.
| am hear to find out what | can and ask
questions, and hopefully they will be asked
by the appropriate parties.

| thought | heard you say that

t hi ngs such as the background won't be
tested until at |east 30 days. And a |ot of
these, the background tests that you are
taking, those will all happen after the fact
of being given perm ssion by the city
council; is that correct, the corrections if
there were any to be made?

MR. MACAK: Vhen we do a full, a
final -- you notice today the project has
two designs.

MS. JACOBS: | am going sonmewhere with
t hi s.

MR. MACAK: So we will nodel the final
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design that is selected for this project.

As part of that, yes, we will -- we will
measur e anbi ent noi se |evels, you know, a
year before the project is built. But those
nunbers are basically -- they go into a
report. But you don't really do anything

wi th them because you are designing the

pl ant to assune that you are never going to
be allowed to have any correction for
background | evel s.

For instance, if you are near an
airport or a |loud highway, we neasure them
levels. They will already exceed the state
standard. So you don't want us to design a
plant that is, you know, allowed a big
correction for background noise for traffic.
We will design it assuming there is no
correction, which will give you nore a
conservative design or better design.

Then | ater when you denpnstrate
conpliance, there is octave band
requi renments where you have to denonstrate
that you are passing. It is not just one
nunber. You have to neet |ike nine sets of
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nunbers.

If you then go to nmeasure a
receptor by the highway in that area, the
background is already above the state limt.
And then we run the plant, and it is a
little bit higher than we previously
nmeasured. There is a process in Illinois
where you are allowed to correct for a leve
that's al ready above any -- that may already
exceed t he standards.

We have done a number of these
projects. Sone -- One happened to be
| ocat ed near the Chicago Skyway. That |eve
is way | ouder than the state standards, just
t he background noise there. There is
not hi ng you can do about that. But you
woul dn't want us to design a plant to neet a
standard -- | nean to take credit for sone
| oud |l evels that are already there.

So, you know, it is getting
Il engthy; but basically you are designing it
assuni ng you are not going to be all owed any
correction. So when you do neasure a
background | evel later, you may, if the
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nunbers are close enough to your nunbers,
there is a fornula where you can subtract
of f background | evels.

MS. JACOBS: It is ny understanding in
doing this properly in order to neet the
noi se levels in each and every octave band
that the Illinois statutes require is that
you disregard the extrene highs. And when
you are taking into account the anbient air
noi se such as if you are near a hi ghway, you
are not supposed to be taking that into
account as the ambient; is that correct?

MR. MACAK: That's correct because --
and the reason for that --

MS. JACOBS: |Is that what you were --

MR. MACAK: That's what | say saying.
We don't take any correction for background
| evel s when we design it.

MS. JACOBS: You are saying you would
be adjusting -- it seemed to nme you night be
adjusting, taking it in advance that m ght
throw off if you were to allow truck noise

MR, MACAK: Exactly.

MS. JACOBS: | amsaying | don't think
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that's how you go about doing it. Wuldn't
you be disregarding that?

MR. MACAK: No. \When you design the
pl ant, you don't want to design -- let's
assune you design a plant, and you have sone
| oud hi ghway noise. Then when you go to do
a conpliance demponstration, you do sone
background noise levels |like say a year
later. |If there was no traffic, the nunbers
are going to be significantly different than
what you m ght have neasured a year prior.

You don't want to take credit
for high nunbers that m ght have occurred a
year prior. So you design the facility to
conply without any corrections what soever.
You are -- it is -- it is the nost
conservati ve approach.

MS. JACOBS: | really appreciate your
comments. | don't necessarily -- | would
have nore, but | don't want to take up your
time with this.

My point being with asking these
guestions is since you brought themup to
begin with and since the -- you are asking
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themreally to speak for the city council in
what they are or are not presumably going to
be considering and based on what their

t houghts are, | mean none of us here can
speak for the city council. And having cone
fromLibertyville, we went through 20 plus
neetings of this, which is many nore than
anyone woul d want to go through I am sure

i ncl udi ng our planning comm ssi oners.

The one thing that did come out
of it, it was freshman course, at |east 101.
| learned a lot fromthat. Qur planning
comm ssioners learned a lot. City counci
learned a lot. This was the benefit of
goi ng through a lot of this questioning
before the permitting process with what
woul d be your city council here.

So | don't think -- it seens to
be being inplied that by -- they are saying
that this probably will, maybe, should be
could be taken up with the city council
that there are -- there is really no need to
talk about it here is not an adequate enough
reason to not allow people to bring forth
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questions. Perhaps they shouldn't be
| engt hy questions. Perhaps they shouldn't
command as nuch tinme as what we are doing
now. | only wish to nake the point now for
clarification purposes.

And since M. Zach of Illinois
EPA was nentioned, there are sone rea
i mportant things | think that should be
taken into consideration, at |east the
guestions put on the testinony since what
they said has been put on the testinony so
far. Thank you.

MR SELTZER: Ckay. The reason | did
all this because it is off topic is in the
hopes of getting sone of these issues
di scussed a little bit beforehand and out of
the way. | would Iike to stay on topic
tonight. This pernit application is not
bei ng reviewed for those other disciplines.
The only discipline that's being exam ned
with regard to this pernit application is
the em ssion of pollutants, air pollutants.

And | guess | am naking a plea
with people in the audience to stick to the
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i ssue because it is a waste of time frankly
to tal k about other issues that upon review
by this Agency are ignored because under the
| aw what the Agency has to do when they read
the transcript, the record that is being
created this evening, is only | ook at those
i ssues or coments or questions or facts
that pertain to the permt process. That
being said, sir, are you raising your hand?

MR, WLSON: Yes, | am

MR, SELTZER: Could you identify
yoursel f?

MR WLSON:. Ray WIson representing
Greg Kazarian for State Senate. | just had
a question really on air pollution.

MR. SELTZER: Let ne interrupt you.
Before we go to questions with the audience
and we do have cards and | will call themin
the order in which I have the cards, let's
take a ten-mnute break now. Then we will
start over again. |In the neantime, | hope
sonebody can turn on the air-conditioning

and cool down the rooma little bit.
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(After a short recess, the
proceedi ngs resuned as

follows:)

MR. SELTZER: One other matter before
we go back to the audi ence, |ast night we
told people that wished to have their
conments or questions made part of the
record of this evening' s proceeding, they
could do so upon request. Because of the
close proximty of these two facilities, |
am going to do the same thing this evening.

I f anybody wants their questions
or commrents to be on the record of |ast
ni ght's proceedi ng, sinply nake the request.
Clearly if specific questions are asked
concerning one or other of the facilities
that pertain to the facility itself, it
won't be relevant to the other record. W
will go to the audience now. The first
person is Audrey Streicher

MS. STREICHER: | spoke to you before,
and ny question was concerning water which
is irrelevant | understand to this program
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(847) 244-4117



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

page 41

So | will have to pursue that sone other
tine.

MR. SELTZER: | appreciate that. WII
you pl ease spell your last name for the
record before you sit down?

M5. STREICHERR S TREI CHER

MR. SELTZER: Thank you. Next is Caro
Dor ge.

MS. DORGE: Thank you. My nane is

Carol Dorge, and | amrepresenting the Lake

County Conservation Alliance. | said this
last night. | amgoing to say it again
t oni ght .

We think you are acting on
i nconpl ete applications. The | aw may
require you to act on conplete applications,
but none of the applications we have seen
here are conplete in our opinion. | have
another letter which | would like to read
addressed to the Illinois Environnenta
Protecti on Agency.

"To whom it may concern: The
purpose of this letter is to object to the
timng of this public hearing. The public
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is being asked to coment on the Carlton
Inc., air permt application based upon a
permt application that is mssing
information, that's full of inconsistencies,
and that relies on conclusary statenents

rat her than explanations and i nfornmation
that can be substantiated by docunentation
in the record.

We have asked for the entire
admini strative record and have revi ewed what
we' ve been given. W have al so asked for
cal cul ati ons and assunptions used,
particularly those relating to start-up, and
have not received a response. W have al so
attenpted to review information of the
depository of the Waukegan Public Library
and have been told that it wasn't there.

Al t hough, we were able to finally locate it.

The Lake County Conservation
Al liance objects to tonight's proceeding.
The application is inconplete. The record
is inconplete. |EPA should postpone this
heari ng and defer issuing any permt unti
such tinme as conplete, accurate, reliable
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information is provided. The record does
not establish that this facility could be
operated in conpliance with applicable
regul ati ons.

The Applicant should be required
to produce conplete, accurate, reliable
em ssion data for all pollutants. In the
meantime, they should be sent back to the
drawi ng board; and this proceedi ng should be
put on hol d.

Agai n, assum ng you go forward
and | am assuming you will, the Applicant,
Carlton, will be asked many questions about
techni cal questions and questions relating
to the ownership and control of the
facility. And we urge Carlton and IEPA to
respond in as great detail as possible
because the public needs their answers."

I am not going to read again the
errata. There were a nunber of itens
m ssing fromthis application. In fact,
there is a huge nunber. We are al nost
wonderi ng why you bothered to ask for
applications since you seemto just answer
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the questions if they don't feel that they
need to answer them

Anmong ot her things, there
appeared to be -- this application, by the
way, relies on fuel usage as the sole
limtation on its enissions. And they were
off, | read it by three orders of magnitude
in some of the nunbers they gave for their
fuel usage.

Staff information was al so
conflicting. So | will start with the first
guestion. How many stacks are there? How
tall are they, and how wi de are they?

MR. MACAK: That information is in the
application.

M5. DORCE: It was inconsistent with
the information in the nodeling.

MR, SELTZER: Could |I ask you both to
stand up by the microphone, please?

MS. DORCE: Your nodel used 25 some
meters, which | don't know how many feet
that is.

MR, MACAK: The original permt
application went in. W were going to
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conservatively assunme the shorter stack
whi ch was 55 feet. \When we | ooked at the
design, the height of the inlet structure,
we found out it was al nbost 50 feet.

So we raised the stack height to
85 feet, and that's what's in all the
nodel i ng and subsequent submittal. And we
did eval uate downwash effects from any of
the structures as part of the nodeling.

MS. DORCE: So the case of the six
turbine, six 85-foot stacks, and the case of
the three 85-foot stacks?

MR, MACAK: Correct.

MS. DORGE: Did you, in your nodeling,
did you |l ook at the --

MR, SELTZER: It night be best if you
stayed up there by the m crophone.

MS. DORGE: Did you consider the
buil ding that SkyGen is building or the
landfill?

MR. MACAK: Yes. We -- As we did the
nodel i ng, we did get all the structures
which was a pretty large building. For the
SkyGen facility, we had all the coordinates,
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fence line receptors. W did an eval uation
of downwash with that building and ours.
And, also, we did evaluate sone of this
landfill questions about the higher heights.

MS. DORGE: Would you be willing -- If
we have questions |ater on, would you be
willing to talk and answer?

MR. MACAK: Absol utely.

MS. DORGE: Including where the
receptors are | ocated because that wasn't
shown in the information that we have?

MR. MACAK: | am not sure what -- Al
the receptor information is in the nodeling
report. | amnot sure if you are -- if you
saw the report that was submtted because
all that information is in there. W had an
extrenely dense receptor grid. W had about
7,500 receptors; and it was 50 neter al ong
the fence line.

MS. DORGE: If you -- W have seen the
report and the grid, and there were
coordi nates, but we aren't able to put those
on amp. So if you are willing to work
with us --

VAHL REPORTI NG SERVI CE
(847) 244-4117



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

page 47

MR, MACAK: Certainly. Should | stand?

MS. DORGE: Can you tell us what
i nformati on you used in calculating the
em ssions? VWhat kind of information,
engi neering estimtes?

MR, MACAK: The gas turbine data that
we have is actual GE operating data that was
provided to us. And then we do our -- At
Mostardi Platt, we do our own eval uation
where we then get to add a 3 percent
operating margin on the mass flow nunbers;
and we do a little fine tuning of the data.

For instance, with particul ate
em ssions, when GE gives you that data, they
don't include any condensabl e em ssi ons that
m ght be present. W add that in as part of
our study. That is in the air permt
application.

MS. DORGE: So the conputer runs in the
application?

MR. MACAK: That's correct, using the
CE data that was given to us.

MS. DORGE: |s that sonething -- Wuld
you be willing to share the programw th us
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if we wanted to try and run it at different
t enper at ures?

MR. MACAK: The -- W are taking the CGE
data and cal cul ating the em ssion rates. W
are not generating that data. W are doing
some em ssion cal cul ations off of the GE
data, proprietary data that is given to us.
I am not sure what nore we could provide to
you.

M5. DORGE: Well, if we take the three
turbines, for exanple, you ran at assum ng
t hey operated 55 percent of the time at 100
degrees, 35 percent of the tine at 49
degrees, and 10 percent of the time at m nus
20, the two end tenperatures don't seemto
be realistic. And we are wondering if it
woul d be possible to have the software to
try to run the different nunbers.

MR. MACAK: We are not -- | think I am
m sinterpreting the question. The mnus 20
degree data is an absol ute worst case nunber
for a mass enmi ssion rate. So that was data
that we had avail able so we used that.

When we did the ton per year
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cal cul ations, we could have easily just
assunmed it always operated in w nter
conditions and cane up with a -- maybe a few
less -- well, would have | ess operating
hours but would be a worst case eval uation
of the data.

What we did is try and assune a
certain percent of the operating tinme would
be summer days and spring days. And we fee
our evaluation is still conservative 'cause
it would never run 10 percent of the tinme on
a wi nter day anyway.

MS. DORGE: W can -- Maybe we should
go back to these | ater because we coul d get
bogged down. But | don't believe 100
degrees 55 percent of the tine is
representative. You used different
tenperatures for the six units, 45 percent
at 95 degrees, 44 percent at 59, 6 percent
at zero. So they are different. W are
asking why they are different. Are they
going to be --

MR. MACAK: The reason we used
di fferent operating conditions was because
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that was the data that was provided to us
that was from General Electric. Like it
sai d, we could have used the w nter
operating data and just used that nunber and
said that that's the way the plant would be
the entire year; but we didn't. W wanted
to make it a little nore realistic.

But there is no one answer or
one eval uation 'cause every year it is going
to vary. What you have to keep in mnd is
that the facility is going to have
conti nuous nonitoring, and you are stil
going to be conplying with the annual ton
per year limtations and the hourly permt
limts. So when it is all said and done, it
doesn't really matter what is put in here
for the percentages because you still have
to nmeet the tons per year limtations.

MS. DORGE: Did CGE provide you software
that you could provide to us?

MR. MACAK: No. They provided faxed
copi es of performance data, which they wll
never give out their calculations. So we --

MS. DORGE: WII you provide the CGE
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data to us?

MR. MACAK: Sure. W have that.

MS. DORGE: You have a conputer
pr ogr anf?

MR, MACAK: It is just Mcrosoft Excel
That's our program

MS. DORGE: Would you provide us with
t hat progranf

MR, MACAK: There is parts of it we
cannot provide. That's the |1SO correction
portions of it that the software we have in
there is proprietary. But beyond that, you
know, all the other cal cul ations, yes, we
can give you that.

MS. DORGE: | would like everything
that you are willing to provide. Then we
can tal k about what we are missing. Did you
sel ect the tenperatures that you were going
to run the programat, or did GE?

MR, MACAK: The data that was provided
is typical data that would be provided by
CGCE. You would get a winter operating day, a
-- sone tenperature around 49 to 59 degrees
which is representative of |ike your annua
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average tenperature, and then also a sumrer
operating condition. And we did that with

evaporative cooling or inlet chilling. The
em ssion nunbers are the sane.

MS. DORGE: Did the tenperatures cone
fromGE or you?

MR. MACAK: The tenperatures in the
data that we used cane from GE

MS. DORGE: Who provided the
percentages of tines when you were going to
run at the different tenperatures?

MR. MACAK: Mbstardi Platt.

MS. DORGE: When does the evaporative
cool er go on?

MR, MACAK: Typically you would only
run the evaporative cool er when you are
above 65 to 70 degrees. So it could be any
time in the sunmer you may run the
evaporative cool er.

MS. DORGE: Would you always run it on
a hot day~?

MR. MACAK:  You don't have to, but it
woul d nake sense to do that if you want to
get a few nore nmegawatts out of the unit.
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MS. DORGE: Okay. Wbuld you always run
it on a 95 degree day?

MR. MACAK: Ninety-five percent of the
time you woul d.

MS. DORGE: Do you have any data,
manuf acturer's data or other data for
em ssions during start-up?

MR. MACAK: We have seen some -- W do
have data. Mbstardi Platt also does air
quality testing. W have neasured start-up
em ssions fromthese types of units. And we
have al so seen sone enissions nonitoring
data, for instance, the 7FA data that is
here running at the enission | evel we have.
The El wood gas turbines are neeting those
| evel s, and we have seen start-up data from
t hem

But | am-- | amnot able to
give out their em ssions data or data we
have collected for other clients. But we
know that the nunmbers that we put in this
application, especially for carbon nonoxide,
are pretty conservative.

MS. DORGE: Do you have any infornmation
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that you can give us that will substantiate
those nunbers? | amtal king not just carbon
nonoxi de but NOX, VOM everything.

MR. MACAK: The data that we do have |
woul d have to get released. | can't just
gi ve out soneone el se's data, but we can
ook into that for you. | believe Illinois
EPA does have sone data from El wood t hough
for start-up cycle. | think | saw a curve
for that. That might also be sonmething we
can | ook at.

MS. DORGE: Would you describe the
nunmber you have created for start-up as an
engi neering estimte as opposed to
(unintelligible) data?

MR. MACAK: What we were asked to do --
and | think there is a letter back in June
that we submitted to the Illinois EPA
regarding start-up em ssions. This
basically takes that one step further where
we cal cul ated sonme tons per year 'cause the
June letter that we sent didn't really
cal cul ate tons per year.

So what we assuned is that we
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were operating at a 49 degree day for the
7FA units, which are the |arger ones, and a
59 degree day for the 7EAs, which is also a
col der tenperature than you would normally
run. So using that as an annual average
tenperature, you would be conservative in
t hat eval uati on.

Then we took the NOX nunber that
we applied at 50 percent margin onto the 50
percent | oad case for that mass em ssion
rate for the -- for both units. And for
carbon nonoxi de, we -- the nunber was
significantly higher than that. | think it
is -- | can get you the exact PPM nunber.

Qur June 5, 2000, letter that we
sent to Manish, what we used was a carbon
nmonoxi de em ssion rate of 200 parts per
mllion during a start-up average through
the start-up period and a VOC em ssion
nunber of 10 parts per nmillion. This is --
Those | evel s we know on the average, you
know, there is a few spikes during the
start-up where carbon nonoxide will clinb
above 200 parts per mllion. That only
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lasts for a few m nutes

Over the course of the 20 -- |
mean the 20 minute start-up period, the
eni ssions then drop because the units
start-up so quickly the carbon nonoxi de
nunbers drop rapidly. That's all included
in our evaluation.

So we used a nunber for the 7FA
of 484 pounds an hour of carbon nonoxide
during the 20 mnute start-up period. The
remai nder of the tinme once you hit ful
load, it was down to 83 pounds per hour. So
we did cone up with sone estimates then as
to the average enmission rate for the first
hour then during a start-up

Then in this spreadsheet what we
did is we then assumed so many -- 12 hours
per day of operation and did sone ton per
year cal cul ations, which show that at 1, 600
hours per year per gas turbine for the
bi gger ones we conply with the -- we stay
bel ow t he tonnage nunbers that would trigger
a mj or source for construction purposes
and 1,300 hours for the smaller units; but
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there are six of those.

But we did do this evaluation.
And | want to remnd you also that the
facility will have nmonitoring that's al so
going to denonstrate this continuously that,
you know, are neeting these types of |evels.

MS. DORGE: | n your conputations, you
didn't include hours of operation in your
application. That was sonething
(unintelligible). In your conmputations, you
had 8, 700 hours per year for the six units
conbi ned and 5,400 hours with the six units
combined. Is that still correct?

MR, MACAK: | might have that. 8,700
hours for the six unit arrangenent?

MS. DORGE: Yes. It is in your
comput er records where you calculate totals
a year.

MR, MACAK: And 5,400 hours per year
for the three larger units total. The
reason we asked to not count hours is
because we wanted to base the permt on fue
consunption because we don't know if this --
precisely for the reason you are pointing
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out, the breakdown we had, we nmade certain
assunptions, so nuch tinme in the winter, so
much time in the sumer. And when it al
conmes down to it, what's nore inportant is
measuring the total fuel consunption rather
than the operating hours.

M5. DORGE: But those are basically
i ke what you use for conputing tons per
year? Convert it to hours sonehow, is that
correct?

MR. MACAK: That's correct.

MS. DORGE: It sounds like you are
tal ki ng about starting up once a day. | am
assum ng one start-up per day?

MR. NOTCH. That's the expectation,
yes.

M5. DORGE: So it could be a 12-hour
day or sonething shorter than that?

MR, NOTCH:  Yes.

MS. DORGE: Do you have any --

MR. MACAK: Based on this analysis, we
are assum ng 133 start-ups for the |arger
units and 108 start-ups for the snmaller
units if that was the option during the
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course of a year. Now, if it happened to
run shorter periods and have nore start-ups,
that would inpact it because the start-up
em ssions for the first 20 mnutes are a
little higher. That nmay inpact the tota
hours in the year, but that's all covered by
the nonitoring system

MS. DORGE: Do you have any data for --
have you quantified hazardous air
pol | utants?

MR. MACAK: Yes, we have.

M5. DORCE: Is that in the record? W
haven't seen it.

MR, MACAK: | could provide you with
anot her copy.

MR, SELTZER: Two sheets of prepared --

MR. MACAK: | incorrectly |abeled them
both Attachment 1. | didn't mean to do
t hat .

MR, SELTZER: You just handed two
sheets of paper to the front table here, and
previ ously you handed anot her piece of paper
to the front table. The first one is North
Shore Power Annual Enissions Estimate
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Including Start-ups. | amgoing to mark

that as Applicant's Exhibit No. 1.

(The docunent referred to was
mar ked as Applicant's Exhibit

No. 1 for identification.)

MR. SELTZER: The two sheets of paper
that you just offered up to the front table,
one is North Shore Power Six 7EA Option
Hazardous Air Pol |l utant Em ssions
Conbustion Turbine-Natural Gas Firing Only.
The second one is | abeled the same; am|
correct? Are these different, or are they
just two copies of the same thing?

MR. MACAK: The second one is -- said

Attachnent 1 also; but the title is Three

7FAs, and the other is Six 7EA. So | -- In
my rush to print it, | didn't change the
headi ng.

MS. DORGE: Were you rushing to print
it today?
MR, SELTZER: Just a minute. The one

entitled Six 7EA will be marked as
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Applicant's Exhibit No. 2, and the one that
says Three 7FA will be marked Applicant's
Exhibit 3, and all three exhibits will be
accepted into the record. Let's just take a
m nute so they don't get out of order and
et the court reporter mark them and then

we will go on.

(The docunents referred to
were marked as Applicant
Exhi bit Nos. 2-3 for

identification.)

MR, SELTZER: Okay.

M5. DORGE: Has this information been
subnitted before today?

MR. MACAK: Yes. There was an E-mai
versi on that had been subnitted, but the
reason | reprinted this today 'cause the
results are --

MR, SELTZER: Let nme interrupt. Be
specific as to what you are referring to.
MS. DORGE: | am asking for the
hazardous air pollutant, Exhibits 2 and 3.
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Were they -- Was that information -- Wen
was it provided?

MR. MACAK: There was data E-mail ed
earlier this year that stated that they were
i nsignificant hazardous air poll utant
em ssions. The reason that we recreated
this one for today was that in April of this
year USEPA adj usted some of the em ssion
factors. So to be conplete, we just refined
the anal ysis to use the npst recent data.

It still also shows very | ow hazardous air
pol | ut ant em ssi ons.

MS. DORGE: Are these calcul ations
based on anything other than AP-42?

MR. MACAK: Yes. The AP-42 enission
factors -- the em ssion factor for
formal dehyde eni ssions is based on natura
tests of a 15 PPM dry | ow NOX em ssion | eve
for a simlar size gas turbine. Wen you
| ook at the AP-42 data for fornmal dehyde
results that they use, those are all based
on sone small, less than five nmegawatt gas
turbines in California that really didn't
apply to this size unit. And, furthernore,
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it wouldn't apply to a gas-fired unit
operating at 15 PPM So we used actual test
dat a.

MS. DORGE: Can you tell us what the
specifications were for the unit? Do you
have a model nunber, GE?

MR. MACAK: Yes. It was a -- | don't
have the exact nodel nunber. | know it was
about 120 nmegawatt, 15 PPM dry | ow NOX
conbustor unit; but the exact nodel nunber |
don't know. | wasn't involved in the --
conducting the test.

MS. DORGE: Do you have that test data,
and can we have it?

MR, MACAK: Once again, that was
performed for the client. And | can -- W
can ask themif we can provide the test data
to you, but that's the best | can do. W
just can't -- Sonething that soneone pays
for -- If we give it to the Illinois EPA,
that's a different situation. W can do it
under confidentiality. | amnot sure we can
give it out to the public. But I am-- If
they allow us to, we will.
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MS. DORGE: Okay. Are any GE units
simlar to the units in your application in
operation in Illinois?

MR, MACAK: Yes. The Elwood facility

has the larger 7FA units. The 7EA units |

really -- | don't renenber if there are any
inlllinois. | knowthere are in -- they
are under construction in Illinois. But,

you know, there is data available for
typical units.

MS. DORGE: |Is the Elwood facility
maj or ?

MR, MACAK: Yes, it is. It is a nmgjor
source, PSD permt plant.

MS. DORGE: Can your units operate on
di esel ?

MR. MACAK: The answer is yes, they
can; but no, they won't because we are not
putting in any oil-fired capability here;
nor will there be storage tanks.

MS. DORGE: Can you describe the
ci rcunst ances when you operate at | ess than
full |oad?

MR, MACAK: Typically the heat rate of
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the unit is best at full load. | would
think that -- John, naybe you shoul d answer
it. Usually they buy power in blocks so if
li ke 50 nmegawatts. So there could be tines
where they want, you know, to match up to
that 50 negawatt nunber. You might run it
at a part load. Oherw se, you would rather
just run at full | oad because that's the
best heat rate you have.

The plants are really designed
to run best at full load. |If you |look at
the performance data in the application, you
wWill see the heat rate is best at full |oad
versus the part | oad operation.

MS. DORGE: The percent |oads that you
put in the application are figures that you
put in as opposed to GE?

MR, MACAK: The percent |oads that we
used, put in the application | think was 80
percent and higher for the 7EAs and 60
percent higher for the 7FAs which were the
bi gger units. Those are percentages that
were in the data from GE

There is operating data
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available if you go lower. But we would
never want to run that |ow because it is not
econom cal to run at a, you know, 30 percent
| oad.

MS. DORGE: Do you know who at CE
prepared the performance data that you are
relying on? | nean, is this conmng froman
adm nistrative office, a sales office,
engi neering office?

MR, MACAK: All requests for engine
data from GE go through a field office. But
t he actual performance runs are done by |
guess a gas turbine engineering group
That's sonething they do day in, day out al
the tine. The nunbers are refined to, you
know, recent perfornmance data that's -- you
know, there is actual operating data for
these units that shows these are the
nunbers.

MS. DORGE: Who do you call when you
want one of these faxes from GE? You cal
the turbine performance group?

MR, MACAK: You have to go through the
local field sales rep | guess.
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MR. NOTCH: Yeabh.

MR, MACAK: But, you know, a genera
person in the general public will never get
the data wi thout showi ng that they have the
resources to buy the units 'cause they are
not going to waste their tinme generating it
unl ess there is an actual application that
they are bidding into for the equipnent.

MS. DORGE: Are you buying these units,
or are you | easing thenf

MR. NOTCH. They ultimately will be
pur chased, yes.

MS. DORGE: Are they under contract?

MR, NOTCH. Not right now, no.

MS. DORGE: So you don't have any
guarantees or warranties or anything |ike
t hat ?

MR. NOTCH. The way this project is
going forward is that this project has been
initiated by Carlton, Inc. And | amin
di scussion with a nunber of institutiona
type partners who are -- | amtalking to
about coming in on this project.

And all of those entities have
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these units under order and have, in fact,
like | say, they are on the slot with GE
They do have access to the manufacturer's
guarantees and warranties. So we are

wor king with actual data from actua

machi nes.

MS. DORGE: |s there, you know, a
warranty that we can |ook at? Can we | ook
at it and see what kind of limtations cone
with it?

MR. NOTCH. That's not avail able right

now.

MS. DORGE: Not yet?

MR. NOTCH:  No.

MS. DORGE: You said you are -- you
wi |l be buying these units, not |easing
t henf

MR, NOTCH. That's right. | presune
so.

MS. DORCE: Does GE finance the
pur chase?

MR, NOTCH. They certainly do. They
will be happy to lend you noney. Usually in

nmy experience that wouldn't be the first
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pl ace you woul d go.

Alot of the -- Alot of the
aspects of the I'll say the final financing
arrangenent certainly are not in place yet
pendi ng the, you know, getting in place sone
of these permits as well as putting in place
some of the other arrangenments with the --
Carlton will have with that final entity.

MS. DORGE: Can you explain what's
meant by 80 percent nominal control? | know
we have | ow- NOX. But what constitutes 80
percent control?

MR, MACAK: We have 80 percent | oad.

We are not talking control. | amnot sure
what - -

MS. DORGE: Eighty percent nomi na
control ?

MR, MACAK: Oh, you nean for the
| ow- NOX burners. Okay. |If you took the way
the dry | ow NOX conbustors are, they are
staged combustion. They have a pilot flane,
and then there is two stages to the
conbusti on.

Well, the pilot flane, if you
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| ooked at the old gas turbines, they used to
use water injection. Those operated
anywhere from 120 to 220 parts per mllion
NOX if you didn't try and do this specia
dry | ow NOX comrbusti on.

So by doing the dry | ow NOX
combustor with the special combustion
techni que that GE has the patent on, you are
controlling the uncontrolled nunmber, which
woul d have been in excess of 100 parts per
mllion down to the 15 nunber that we have
in our application.

M5. DORGE: So is it -- the dry | ow NOX
burners is sonething that you turn on and
off. And if it is on, you get 80 percent
fewer m ssions?

MR. MACAK: You can. There are
adj ustnments on a dry | ow NOX conbusti on
system where it is sonething that they track
when you are in a control room You can see
sonmething called a pilot flame. It is a |ow
nunmber. Like say |less than 10 percent would
be off this pilot flane, which is basically
stabilizing the conbustion.
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And then the renaining
percentages are divided up into further
stages where it is called prem xed
conbustion where the fuel and air are m xed
together. So the -- If they increase the
pilot firing amount, they could raise the
NOX number in the engine. So it is
something that is controlled and designed in
the conputer programthat they will nonitor
the pilot flanme at different operating | oads
to make sure their NOX is in conpliance

M5. DORCGE: Does it operate during
start-up?

MR, MACAK: During start-up it is
primarily, the initial is primarily al
pilot flane. And then it is quickly -- then
once you are synchronized to the grid, then
they can start phasing in the dry | ow NOX
combusti on system

MS. DORGE: Can you explain how the
pilot, the dry | ow NOX pilot is nonitored?
You identified that as part of your
noni tori ng program

MR, MACAK: Yes. The pilot flane,
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there is a fuel flowdirectly to the pilot.
The gas turbines have -- on these they
can -- | think the 7FAs have 16 combustors.
So it is not just one burner. There is
actually a ring of 16. All of them have --
It is basically 16 individual conmbustors.
Well, the fuel that is for the
pil ot portion of the conmbustors is sonething
that is netered and is part of the essentia
control system the unit. |If they |lost that
signal, the unit would trip off-1line; and
the fuel would shut down, and the unit would
just basically go to zero nmegawatts
i medi ately, and all fuel would be shut off.

MS. DORGE: Can the pilot go out?

MR. MACAK: No. Well, it shouldn't.

M5. DORCGE: |Is that nonitored?

MR. MACAK: Yes, it is nonitored; and
there are flanme sensors in the gas turbines.
That way we could detect if there was sone
type of conbustor instability. And, you
know, the units, they are -- | nean they are
heavily nmonitored, just not only the
em ssions but the operating perfornmance of

VAHL REPORTI NG SERVI CE
(847) 244-4117



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

page 73

the units.

And General Electric, in
particular, their control center in Atlanta
monitors all these 7FAs. Especially every
single one they nonitor the performance of
it for warranty issues because they
guarantee a certain perfornmance. And they
need to know that the owner of the facility
is actually operating it correctly.

So they do have this whole like
NASA | ooki ng control center in Atlanta where
you can walk in and call up any gas turbine,
any of the new ones |like this would be; and
it is on-line there as well

MS5. DORGE: That ties into how nuch is
left to the operator. And does the
operator, local operator turn the thing on
and off? How nmuch is left to their
di scretion, and how will they be trained?

MR, MACAK: Well, CGE does the training
as part of this. | nean, there is a rea
i ntensive training program But these types
of plants basically are driven by the
conputer in the plant with all the necessary
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backup systens.

Operators are there kind of
to -- There are sone ways | guess you can
manual 'y, you know, tell it to change | oad.
You would go in and put new set points. You
need operators to do that.

You al so have operators to
evaluate if there is sone type of problem
with maybe a tenperature nonitor, you know,
goes bad; and there's a redundant system
They could go and pull the tenperature probe
and put a new one in.

So they do sonme nmi ntenance work
too. But -- So there are facilities like
this that are designed to start renptely
wi t hout a person even there.

M5. DORGE: Um have you -- just a
coupl e nore questions. Have you accepted
the proposed pernit conditions, or are there
any that you are asking to be changed?

MR. MACAK: Today's version, the
version | picked up by -- | amassumng this
is the sane that | saw is like a rough
draft. | haven't checked to see if a few
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m nor conmments we nmade are in there.

think there was one fuel flow nunber that
didn't seemright that | think had to do
with one unit versus all the units. But
that's something | plan to doubl e-check on

MS. DORGE: That's an inportant one
that we would I[ike to know what the
resolution of that is.

MR, NOTCH. This is my version.

MR, SELTZER: Go off the record if you
two want to carry on a conversation

MS. DORGE: If you submitted comments
or plan to submit coments -- you have
al ready identified things that you want
changed -- would you provide us with those
coments, anything you have already --

MR. NOTCH: Sure.

MS. DORCE: -- identified? Last
qguestion, would you -- you have got a
proposal to put in a facility in Waukegan.
Woul d you go forward with this one if you
get your approval to construct the facility
i n Waukegan?

MR, NOTCH. That's not gernmane to the
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purpose of the hearing tonight. So | am not
goi ng to answer that question now.

MR. SELTZER: Before you sit down, |
have a quick question or twd. The first
guestion is with regard to start-up which
you tal ked about during your responses to
the questions, just for nmy information, at
t he point of start-up and during and through
start-up are you at that point selling
energy to your customer?

MR, MACAK: Once you are synchroni zed
to the grid, you are selling energy. So
they are -- In that 20-minute start-up
period, there is a point where you are
al ready generating electricity that is going
out into the grid.

MR. SELTZER: Okay. Thank you.

MR. MACAK: The exact time | don't
remenber. It is five minutes in or
sonet hi ng.

MR. SELTZER: Five minutes that you
are --

MR. MACAK: And then --

MR, SELTZER: Five nminutes that you are
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selling out of the twenty, or five ninutes
that you are not selling out of the twenty?

MR. MACAK: | think each unit has its
own start-up curve for the tinme where they
synchroni ze. So, you know, it is better
that we just provide that to you rather than
me speculate. But then it does ranp up into
several negawatts per minute to get to the
base-1oad basically. So typical ranp rate
m ght be, you know, three or four negawatts
a mnute.

MR, SELTZER: Prior to synchronization,
is there energy fromthat unit starting up
going to the HVTL?

MR, MACAK: Prior to synchronization,
no.

MR, SELTZER: Yes. So if two -- if two
engines are running and a third is starting
up, until it is in synchronization, there is
not hi ng going to the HVTL fromthe engine
starting up?

MR, MACAK: Until they are synchronized
nothing is going in, correct. 1In fact, you
are pulling a lot of power when you first
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start-up.

MR. SELTZER: Thank you.

MR, ROMAI NE:  HVTL?

MR, SELTZER: HVTL is high voltage
transmission line. | amsorry. One
gquestion for Ms. Dorge, you have started off
by indicating that you could or could not
find the information supplied by the Agency
at the library?

MS. DORGE: Yesterday | went to again
check to see if it was there and to conpare
what | had to what was there. They told ne
it wasn't several times. | insisted that |
had heard that it was. After insisting a
nunber of tinmes, they kept | ooking; and they
did find it behind the reference desk.

MR. SELTZER: Okay. Thank you. Susan
Zi ngl e?

MS. ZINGLE: MW nane is Susan Zingle,
Z1 NGLE | just wanted to notice that
-- clear up sone details from yesterday,
sone of the sanme comments. It was very
generous of you to extend the comment
peri od.
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Governor Ryan has, in fact,
asked the Illinois Pollution Control Board
to hold hearings; and | expect at the
concl usi on of those hearings there will be
some di fferent regul ations covering peaker
el ectrical generating plants. | would |ike
to ask the Agency to delay issuing permts
until those new rules are in place so that
they can be incorporated in the permts that
are com ng out now.

Yesterday | nentioned that there
were several elected officials that had sent
letters to the I EPA concerning this issue.
| do have themwith me this evening from
Senat or Peterson, Representative Susan
Garrett, Senator Terry Link, Representative
OGsmond. | would like to read the letter
from Senator Link. It is brief.

"As you know, peaker electrica
generating plants have been the topic of
much controversy in Lake County. During the
course of the summer --

MR. SELTZER: Read a little slower.
MS. ZINGE: "During the course of the
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sumrer, | sponsored |l egislation to enact a
si x-nonth nmoratoriumon all construction air
permits to allow discussion and resol ution
of the air quality, water supply, and siting
i ssues surroundi ng these pl ants.
Unfortunately, we were unable to conplete
that effort; but the issues remain

These two plants are unique in
their proximty to each other and in their
potential effect on neighboring communities.
The nearest residences to both plants are
| ocated within the Village of Wadsworth
whil e the zoning and permitting decisions
are solely in the hands of the City of Zion
Noi se, water supply, and air quality
concerns obviously go far beyond the host
muni ci pality; and that is why we look to the
| EPA to set and enforce appropriate
st andar ds.

In response to the public
concerns, Governor Ryan has called on the
[1linois Pollution Control Board to hold
public hearings regarding these plants and
i ssue recommendati ons on the necessary
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environnental controls. |Issuing permts
before that process is conplete is
i nappropriate. | ask that the | EPA delay or
deny air construction pernmts for these
pl ants."
It is from Senator Terry Link.
It is addressed to Director Skinner. | wll
gi ve you copies of themall.
MR. SELTZER: Those are all of the
letters?
MS. ZINGE: That | discussed, yes.
MR. SELTZER: How many pages are there?
MS. ZINGLE: | believe there is four
MR, SELTZER: Four pages. Let's nmark
that as Public Exhibit No. 1 consisting of
Pages 1 through 4.
M5. ZINGLE: That should be entered
into yesterday's record as wel |

MR. SELTZER: Yes, it will be done.

(The docunent referred to was
mar ked as Public Exhibit No. 1

for identification.)
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MS. ZINGLE: | would also like to point
out this evening is the night of the
regul arly schedul ed Village of Wadsworth
board neetings, the City of Zion board
neetings, the Wnthrop Harbor board
neetings. So there are quite a few el ected
of ficials who woul d have been interested in
t hese proceedi ngs who cannot attend.

Yesterday there were

representatives fromthe Vill age of
Wadswort h who presented a resol ution
opposing the siting of these plants from
Newport Township, fromthe Village of
W nt hrop Harbor, and from Benton Township
Loretta McCarley fromthe County Board
yesterday al so presented a resolution. |
bel i eve you questioned her on the format of
it. It was a resolution fromthe County
Board asking the state for a noratorium on
all these plants until appropriate siting
regul ations could be in place. | would Iike
that on the record this evening as well

MR. SELTZER: So done.

MS. ZINGLE: | wanted to thank you for
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taking the tinme with noise and water. W
have had difficulty, again, as we discussed
yesterday obtaining the information we need
to anal yze these pernmts.

The inconplete FO As, as
menti oned yesterday, | had asked for
operating -- permtter's notes, operating
not es, internal nenoranda, correspondence
between the | EPA and the Applicant. And,
obvi ously, tonight we are still redoing the
application even as we have the hearing.

We started out with ABB turbines
and CGE turbines; and we are now at two
di fferent sets of GE turbines, three stacks,
si x stacks. Wio knows? | object to the
i dea of the turbine de jour. And can we
pl ease pick one set of turbines for one
application?

| suggest to you the application
is not conplete and that the 180 days starts
ticking today. You have no need to go back
and i ssue a permt now.

| do have some questions for
Carlton. Who owns Carlton?
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MR, NOTCH. | do personally.

MR, SELTZER: Can we have both of you
up at the m crophone?

MS. ZINGLE: How many enpl oyees does
Carlton Power have?

MR. NOTCH: | think as we -- As we
started today, it was very clear that this
hearing is meant to be focusing on issues
regarding the air permt. | viewthese
guestions as being i nappropriate and not
germane to the issue at hand.

MS. ZINGLE: | would say it goes to the
financial viability of the conpany and the
ability tolive up to the permt.

MR. NOTCH: If Susan would |ike to make
conments, that's one thing. | amnot going
to answer these questions if they are not
ger mane.

MR, SELTZER: Okay. The record will
speak for itself.

MS. ZINGLE: Ckay. How many enpl oyees
does Carlton have? What were your sales and
revenues this year? How nmany plants does
Carlton already have up and running? Were
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are they located? Wat are their nanes?
Who will actually be responsible for the
day-to-day operation of the plant?

I think our safety and the
efficiency of the plant has a lot to do with
who actually operates it. | believe that
the application includes Iines for who do
you call. And it indicates the turbine
specialist. Well, who is the turbine
speci al i st?

Is the application, in fact,
conplete? No, it is not. Are these plants
expensive to build? How much will you be
i nvesting, and how nuch are outside
conpani es investing? How w |l you recoup
your investment just running three nonths of
the year? 1In an article in the newspaper
recently, the Mayor of Zion was quoted as
saying that Carlton was sold to Kinder
Morgan. Is, in fact, that true?

MR, SELTZER: No response.

MS. ZINGLE: [If a plant changes
ownership, how are the permits transferred?
Is there any review of the new conpany's
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track record? |f the new conpany has a

hi story of violations, would the | EPA deny
the transfer of the permt? Wuld the | EPA
i npose additional nonitoring?

If Carlton Power sells to SkyGen
and now you woul d have two plants at the
same zip code adjacent under common control
woul d this plant becone PSD? Since the
pl ant does not yet have its zoning, it is
not annexed and -- oh, | amsorry. | am
just doing ny nonol ogue here.

MR. ROMAI NE: Unfortunately, permt
transfer, when a pernmt has been issued, the
transfer of a permt is handled as an
admi nistrative matter. The current permt
hol der has to relinquish the permt because
that is a pernmit to do sonething.

The new owner has to accept that
permit and agree to be bound by its
conditions. It is not an opportunity, has
not been treated as an opportunity to
conduct further technical review of the
particul ar application.

The further point you nentioned,
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if this facility changed ownership before
comencement of construction and was
purchased by SkyGen, | think that could
potentially change the status of the
facility. Then it would be part of the
SkyGen project; and it could, in fact, be
considered mgjor. It would again depend on
the circunstances. That could be a
signi fi cant change.

If, on the other hand, the
facility were built and operating and at
that point SkyGen purchased it, that would
not change the nature of the facility. It
woul d have been sinply an ownership change
for an existing facility that had al ready
been built.

M5. ZINGLE: Thank you. | believe
yesterday we did discuss the phenonmenon of
limted liability conpanies and did the | EPA
take responsibility for | ooking at the
ownership or the directors or the menbership
of the board. This is why we raised that
i ssue.

In fact, the conpanies are

VAHL REPORTI NG SERVI CE
(847) 244-4117



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

page 88

buyi ng and selling each other left and
right. And it could, in fact, go to PSD and
control issues if, in fact, you don't know
who is actually controlling the conpany they
have permitted. | think those are questions
you have to ask as part of the permtting
process.

MR. ROMAI NE:  Thank you.

MS. ZINGE: Wo will buy the
electricity you produce? This is so nmuch
fun.

MR, SELTZER: No response.

MS. ZINGLE: No response. WII you be
selling directly to retail customers?

MR, NOTCH: (Nodded head).

MS. ZINGLE: No. Have you --

MR. SELTZER: Wit a minute. Ws that
a no response, Or was your answer no?

MR, NOTCH. Sone of these are fair gane
questions, | will admt. This project is
nmeant to be a whol esale electric generator
It will be selling electricity on the
whol esal e mar ket .

MS. ZINGLE: Ckay.

VAHL REPORTI NG SERVI CE
(847) 244-4117



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

page 89

MR. NOTCH:. W do --

MS. ZINGLE: Are you selling by
contract, or will you sell on the spot
mar ket ?

MR, NOTCH. Again, sone of this really
is premature. We do not have any power
purchase agreenments in place. It is too
early to do that. | would tell you ny
expectations are as nost of the projects in
the area are, they typically all have a
power purchase agreenent with sone off acre
whet her it be a power marketer or
Commonweal t h Edi son woul d be exanpl es.

MS. ZINGLE: Who directs when the plant
will be turned on?

MR. NOTCH. Generally speaking it would
be the hol der of the power purchase
agreenent. They woul d have control of when
the plant would run or not run.

MS. ZINGLE: Ms. Dorge addressed the
i ssued of the plants in Waukegan. So | will
not do that. Again, the Mayor of Zion was
gquoted in the newspaper as saying that
Carlton will sell ancillary products |ike
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steam and heat to other conpanies that wll
attract to their business park. Do you, in
fact, have plans to do that?

MR. NOTCH: No comment.

MS. ZINGLE: It goes to the issue of
conmbi ned-cycl e or cogen. How nuch natura
gas will Carlton use in a year?

MR. NOTCH: | don't have that nunber
readily available. W do have, in the
permt applications, we do have the heat
rate of the unit.

MR. MACAK: It is for the three unit
configuration.

MR, NOTCH. | guess | m sspoke. Excuse

MS. ZI NGLE: Sure.

MR. NOTCH: For the primary option,
whi ch woul d be the three larger units, the
annual gas flow, again assum ng we had the
hours as per this table, would be 7.86 tines
ten to the ninth standard cubic feet per
year. And there would be the -- we have the
conpani on nunber too for the six smaller
units. For the alternate design with the
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six smaller units, the average -- the annua
field fl ow was estimated to be 7.16 tines

ten to the ninth standard cubic feet per

year.

MS. ZINGLE: | got a --

MR, SELTZER: Let nme interrupt. Chris,
are you --

MR. ROVAINE: We are fine.

MS. ZINGLE: | need to back up for a
second. | got a little ahead of nyself.

The Grand Prairie project in Bartlett, you
are listed on their literature as a
devel opnent consultant. Can you describe to
us your role with that conpany?

MR, SELTZER: Those questions are
beyond the scope of this hearing.

M5. ZINGLE: Well, it goes to control
Is he an officer of ABB? 1Is he building a
plant in Bartlett and a plant in Zion and a
pl ant i n Waukegan, and at what point do al
those plants together become PSD?

MR. SELTZER: You raise an issue.
Those questions are not asked in our permt
application.
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MS. ZINGLE: Maybe they should be. |
will go on. This again canme fromthe
newspaper. | heard that your plant was
going to burn the nethane gas fromthe
landfill and not natural gas; is that true?

MR. NOTCH: | have no idea

MS. ZINGLE: Thank you. The price of
natural gas has doubl ed since |ast year
How does this affect your ability to get
financi ng? What proportion of your tota
operating expenses does natural gas
represent?

MR, NOTCH. That's beyond the scope of
this neeting.

MS. ZINGLE: OCkay. Does the City of
Zion include limts on how rmuch this plant
can run either on hours per day or a norning
start tinme or evening start tinme or limts
on weekends?

MR. NOTCH. Again, that's beyond the
scope of the neeting.

MS. ZINGLE: WIIl your turbines be able
to run all day year-round?

MR, NOTCH. Certainly not. It will be
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subject to the permt.

MS. ZINGLE: You have got six turbines;
and they can each run for 1,600 hours. So
if you run one at a tine, you could run them
virtually year-round?

MR. NOTCH | will conment. | think
there was sonething along the same |ine
questions were made last night. | would
just say that typically -- | mean econom cs
strongly dictate that these projects are to
be run when there is really the demand for
this next |evel of the peak generators
com ng on board. It certainly is our
expectations and econonmics would typically
dictate that nore than likely these projects
all turbines will run at once.

M5. ZINGLE: Ckay. The Anerant pl ant
outside of St. Louis had an oil leak and a
fire on Thursday. There's pictures of it on
the table outside. People in nearby hones
had to be evacuated, and they were much
farther away than the people here.

You obvi ously aren't burning any
oil, but natural gas can still be a danger
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That plant al so had hydrogen tanks on the
prem ses. WII| your plant use hydrogen

and, if so, in what manner?

MR, NOTCH. | am not going to address
the hydrogen issue. | amunaware if we have
that or not. | would say, however, that |

have done some checki ng today on that
particul ar plant of Union Electric down in
Sout hern II1linois.

And even though it was descri bed
in the newspaper articles as a peaking
plant, it's -- what it is, if anyone were to
really check into it, it is an old
coal -fired generating station that was built
in 1942 and was -- in essence, nost of the
generation fromthat facility was old
coal -fired boilers that had been changed
over to run on fuel oil and natural gas.
From what | have |learned, the fire occurred
because of sone of the fuel oil in the steam
boil ers basically | eaked and ignited; and
that basically led to the incident.

I think the conclusion to be
drawn here is not that peaki ng power plants
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are by their nature dangerous. What it
indicates is that this is the kind of thing
t hat happens when a utility or an area is
relying on old outdated facilities to
generate their electricity that should have
| ong since been retired.

MS. ZINGLE: Good. Thank you.

Actual ly, | think these next questions are
for the IEPA. Are we in attainment in this
area for ozone?

MR, ROMAI NE: No, we are not.

MS. ZINGLE: Are we actually in severe
non-attainment? W are not just in
non-attainnent. W are in severe
non-attai nnent .

MR. ROMAI NE: Legally speaking, yes. |
think the inplication being made is, in
fact, that we are currently in severe ozone
non-attai nment. That is a designation that
was established in 1990 based on historica
air qualities in that |evel.

There have been significant
i mprovenents in air quality at that tine.
We are still designated a non-attai nnment
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area. And it is certainly one of the ones
that gets a |ot of attention because of its
historic classification, and it is legally
consi dered a severe ozone non-attai nnent

ar ea.

M5. ZINGLE: If we didn't have that
wonder ful device called the NOX Wi ver,
woul dn't this plant automatically be
categorized as a mmjor polluter and have to
do PSD permtting?

MR. ROMAINE: | think the question you
wanted to ask was would it be required to do
non-attai nnent new source permtting?

MS. ZINGLE: Yes.

MR. ROMAI NE: The answer is correct.

MS. ZINGLE: Can we object to this
permt if it is issued with the USEPA?

MR. ROMAI NE: No, you cannot. This
does not have the further adm nistrative
procedures that are associated with being a
PSD permit. The ability to object to it
woul d not be present either if it was a
non-attai nnent new source permt.

MS. ZINGLE: How nmany of these plants
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are being permtted throughout II1linois?
MR, ROMAINE: | have a sunmary table
with me. | think it is roughly 40 pl ants

are in some stage of application,
devel opnent, or operation

MS. ZINGLE: How nany have al ready been
permtted?

MR. ROMAINE: | think -- Can | give
you -- |'Il announce that after the break
after | have a chance to count it up.

MS. ZINGLE: Sure. Thank you.

MR. SELTZER: What break?

MS. ZINGLE: \What constitutes an
adm nistratively conplete permt, and then
what is a technically conplete permt, and
when would this permt deenmed to be
conpl ete?

MR, ROMAI NE: Okay. You are asking
guesti ons about whether the application was
consi dered conplete. This application
becanme conpl ete 30 days after it was filed.

MS. ZINGLE: |Is that -- That sounds
like an adm nistrative fiat. Ws it
actually conplete, or were you stil
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receiving new data |i ke changes of turbines
and information that was provided to you
thi s evening?

MR, ROMAI NE: We were still receiving

new data. That's correct.

MS. ZINGLE: That's really all | have
Thank you.

MR. SELTZER: Thank you. | guess that
was a hint. So we will take a five-mnute
br eak.

(After a short recess, the
proceedi ngs resuned as

foll ows:)

MR. SELTZER: Next is Rosario Fico.

MR. FICO Yes. | amnew at this. So
I have a couple of general questions just to
make sure | understand the information.
FI CO ROSARI O

When you do your nodeling, do

you consi der the coal plant in Wsconsin as
part of this area?

MR. MACAK: We have nodeled it with and
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wi thout the other facilities in the area.
So we did do nodeling runs that did include
Pl easant Prairie in Wsconsin along with
Waukegan and SkyGen.

MR, FICO  Then, okay. Then when
you -- So |'ve been to a couple neetings,
and this area has always been referred to as
being next to the sanitary district in the
right-of-way. | happen to live on the other
side of the right-of-way. It is all farms
on that side.

I am wonderi ng what your
reference point is when you do your
nodeling. In other words, does it stop at
the end of the town line; or does it include
the area on the other side of the
ri ght-of-way?

MR, MACAK: Qur nodeling went out 25
mles in each direction fromthe plant.

MR. FICO. How will the emnissions be
nmoni t ored, and what happens if failure?
That's for you guys.

MR, ROMAINE: The facility is required
to have NOX emissions nonitors. |If thereis
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a failure of the nonitoring system we rely
on substitute data. We can |ook at the
operating data fromthe facility to assure
that the facility is or is not being
operated in the sane nmanner as it was when
the NOX nonitor was in place.

MR, FICO | amsort of famliar with
t he problenms that the nuclear plant had and
their ability to continue the run for
extended period of time even though they
seened to be having problens. How |long wll
they be able to run when there is a problem
a failure? | nmean is it inmediate shut
down? 1Is it no shut dowmm? Do they have a
six-nmonth review? | don't know these
t hi ngs.

MR. ROMAINE: It depends on the nature
of the problem M understanding that nost
operational problenms would, in fact, cause
the turbines to be shut down to protect the
equi pnent .

If there were some sort of
operational problemthat did not require the
unit to be shut down but did affect

VAHL REPORTI NG SERVI CE
(847) 244-4117



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

page 101

em ssions, sonething that m ght occur and
guess the exanple -- | go to Joe if you have
a better exanple -- but sone deterioration
in the burner systemwhere it is tinme to
repl ace or upgrade it, the plant could
continue to operate in violation. W would
not shut them down because there is not a
threat to public health fromthat.

However, every hour they would
operate woul d subject themto increased risk
of increased penalty. It would certainly be
in their best interest to shut down and
correct the problem as soon as possible.

If they did not take corrective
action on their own initiative in a tinely
manner, then certainly we take additiona
consequences in the enforcement action
Addi tional punitive penalties would be
assessed through the Attorney General's
Ofice to make sure that in the future they
did take proper corrective action on their
own.

MR, FICO | guess that was a | ot of
general ity because | happen to live there.
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If they have a probl em on Tuesday, | suffer
on Wednesday. So | am wondering are you
sayi ng that sonething will occur on Thursday
or two weeks later or four weeks l|later?

| am -- You have to understand.
| am going to be sitting there | ooking at
this plant. And if anything happens there,
| amgoing to be imediately affected during
all of this time that you are reviewi ng your
procedures, etcetera, etcetera, etcetera.
So that's why | am asking the tineliness and
the ability for you to protect ny
envi ronnment .

MR, ROMAINE: | need to back up. You
make an assunption that if there were an
upset or sone sort of condition that would
have an effect on you the high em ssions
| evel s and the | evels of operation fromthis
facility are such that those are well bel ow
the | evels where there would, in fact, be
any effect on you. Under normal operation
that would still be the case during the
types of upset conditions that | think could
occur for this facility.
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If this were the type of
facility where an upset would, in fact, have
i mredi at e consequences, then we take
i mredi ate action. W do have the authority
if there is a direct threat to public health
to take injunctive action to shut facilities
down. You still --

MR. FICO  Yeah.

MR. ROMAINE: The point here is that
air pollutionis limted to | evels wel
bel ow the |l evels at which there is an
i medi ate threat to public health. The
levels, in fact, represent the ability of
the equi pment to mnimze em ssions. Qur
goal is to require the equi pnent to be
operated effectively using that equi prment.

This permt is, in fact, based
on operation of 15 PPM but that doesn't
mean that if these turbines operated at 50
PPM t here woul d necessarily be a health
problem It sinply nmeans that these
turbi nes can achieve 15 PPM That's the way
they are being pernmitted. That's the way
t hey shoul d be operat ed.
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MR, FICO | guess the problem | have
is when | ook in the paper and it says that
today i s an ozone whatever, danger day or
what ever, that probably is nothing that you
can do about it except that the people who
are bothered by the ozone are i medi ately
affected. So | mean you are basically
telling me that you don't believe there is
going to be any problemand that | have to
accept that.

How have you verified the
nunbers that have been given to you, or are
you just relying on their application?

MR, ROMAI NE: The application process
relies on the application submitted by the
devel oper, the owner -- proposed owner and
operator of the source. W do not have the
expertise to conduct an independent
eval uation of that during the review of the
construction permt application.

What we do instead is require
that the em ssions of a piece of equipnent
be tested when it is built and at that point
confirmthat they have conplied with the
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representations that they have made in their
application. |[If they don't conply with the
permt conditions, again, they are subject
to enforcenent. There would have to be
corrected actions taken.

Qur experience in genera
suggests that turbines can conply when
tested with the enission representations
that have been nmade by the manufacturers.

MR, FICO Is the testing done under
ext ended period of tinme or --

MR. ROMAINE: The testing itself is
done on a short tine basis for the critica
pol l utants of concern, such as nitrogen
oxi des. That's why we have the continuous
em ssi on nonitor.

MR. FICO | am skeptical at the
ability for you to protect the environnent |
amin with the description given of how you
are going to operate. You are not verifying
anything until afterward, and you are basing
nost of your decision making on input from
them and they are going to be controlling
the testing | assune. It is not going to be
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surprise testing. It is not going to be --

MR, ROMAI NE:  Okay.

MR FICO | nean this is not a --
doesn't sound like a -- it sounds like a
friendly interaction between you and them
rather than a direct questioning.

MR. ROMAI NE: The specific point on
em ssions testing, em ssions testing is
certainly an organi zed event. It is a
matter of getting a testing firmout there.
In fact, it is sonething that we require the
Applicant to do at their expense.

The ot her aspect of that testing
though is the owner of the equipnment is held
to the operating conditions that existed
during the course of testing. So that it is
not to their advantage to mani pul ate the
results or try to come in with a better
operating scenario, operate at higher |oad
or sonething because in the future the
facility would be held to those specific
operati ng.

In fact, accordingly, it is to
their advantage to operate under conditions
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of potential maxi mum em ssions and
denonstrate that under those conditions they
can denonstrate conpliance. Anything else
woul d result in additional conditions being
i mposed upon them

The broader question about the
amount of resource, level of information we
have on different types of facilities,
certainly we'd like to have nore resource
We'd like to have the ability to have nore
personnel in nonitoring.

But the experience, again, has
shown that it, for these type of equi pnent
whi ch have extensive operational nonitoring,
that these sorts of initial tests,
conti nuous em ssion nonitoring, and
certainly the ability to request further
testing if necessary to verify new
devel opnents has been sufficient.

MR, SELTZER: Chris, if | can interrupt
for a mnute? At this hearing nor at |ast
night's hearing did we discuss, | believe,
the difference between a construction permt
and an operating permt; and that night be
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hel pful .

MR. ROMAI NE: Thank you. Yeah. That's

a good point. This is sinply the

construction permt is the first step of

permtting. Following the -- If the

facility were devel oped and testing woul d

have to obtain an operating permt for the

pur pose of the operating permt program

woul d be considered a nmmj or source. And

we' d be, again, going through a public
notice process before we issued that

operating permt.

MR FICO Ckay. One |ast question

it

what -- by what process can | question the

EPA's call on this? 1Is there a process if

can think that you have nade an error or

there is sonething -- sone fact that is

not -- has not been consi dered?

MR, ROMAINE: Well, that's why we are

here tonight, to ask for those comments and

guestions to have them brought to our

attention. |If there is sonething we have

over| ooked and haven't considered that we

can consider, we would like to | ook at
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MR, FICO Ckay. | guess |
m sunder st ood because you said initially
that they had net all the requirenents.

MR. ROMAINE: | said that our review
i ndicates that they have net the
requi renents, but there may be other aspects
of it that we have not considered. For
exanpl e, | believe Susan Zingle pointed
guesti ons about the potential role of
M. Notch and another facility or the
potential ownership issues relating to
SkyGen, which would certainly be rel evant
for investigation.

MR, FICO  Ckay. Thanks.

MR, SELTZER: Thank you. Verena Owen?

MS. OWEN: Thank you. V E R E N A,
O WE N. Thank you for pronounci ng ny nane
right.

Before | go into detail about
this construction permt, your director
Thomas Skinner, is a proponent of |oca
control. | wonder how he feels about
schedul i ng an air hearing when the |oca
control body has a neeting. | think this is
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wrong. | don't think we should have this
hearing, not only for this reason but for
reasons | stated yesterday. | wll not go
into nore detail

| have anot her nore genera
comment. |In the past, it was very
convenient for public participants that
didn't have a chance to speak; and I know
that some of themleft since yesterday to
submt their comments in witing. And there
was always a bl ank sheet provided by the EPA
with the facility nunber on it and a return
address and space to wite. As a matter of
fact, there was one in Big Rock

There is not one today. |
talked to M. Frost, and he said you or the
Agency is not doing this since the other
hearing officer retired. So |I don't know
how we got themat Big Rock. If it is
Wi thin your powers to re-establish this, |
woul d very much ask you to do that. |If you
want public input, you need to be
conveni ent .

MR, SELTZER: Yes. W will be doing
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t hat .

MS. OWEN: Thank you, sir. W heard
toni ght that Carlton subnmitted their
application on Decenber 21, and | think
SkyGen did earlier in Novenber. | wonder
why they were bundl ed together |ike this.

To whose conveni ence was that scheduled |ike
this two nights in a row?

| tell you the truth, it took a
ot of St. John's Wart today to get ne back
here tonight. It really did. This is
exhausting for the public. It is. You
know, it m ght be convenient to you as there
are three or four weeks apart. | don't know
why you decided to schedul e the neetings
l'i ke that.

MR. ROVAINE: Yes. We were, in fact,
trying to nmake it convenient for both the
Agency and our resources as well as for the
public's resources. To the extent that
peopl e do have conments on both facilities,
we thought if they were together people
woul d have the ability to nmake conments at
one forum and then --
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MS. OWEN: Believe ne, everybody | know
woul d be happy to make their conments tw ce
and not be here two nights in a row. A
nmont h apart woul d have been just fine.

Ri ght now | amutterly confused
to tell you the truth. | FO Aed this permt
in md July when | found out about that it
was drafted. Do | need to pass another
FO A? There were sheets of paper submtted
here tonight. Are they part of the permt?
Dol -- 1 don't even know if any of ny
comments are valid anynore. Wuld sonebody
try to enlighten ne what exactly happened?

MR. ROVAINE: The material that was
subm tted toni ght has beconme part of the
record for the public coment period just as
ot her material has been submitted by the
public. And it is certainly material that
we woul d be considering as part of our
review of the application.

M5. OAEN: So the answer is yes, | wll
have to FO A these three sheets and whatever
happened i n-between. | mean, ny question is
if I FOA sonething at what tine can | be
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assured what | am going to be conmenting on
is actually what you guys are |ooking at.

MR. ROMAINE: | think it would be
apparent that not until the close of the
comment period, the final reaction, the
final period of tine. W are still getting
public comments. Those are al so somnet hing
that we are going to be considering.

MS. ONEN: Ckay. On the first page of
this draft pernmit, there is a reference to
the new source performance standard; and it
does not give the nunber. | would like to
know how ol d this new source performance
standard is, what the nunber is, and was it
ever intended for plants like that.

MR. ROMAINE: | believe the data of
this new performance standard was 1979. The
em ssi ons --

MS. OVWEN. Twenty-one years.

MR. ROMAINE: The emission limt was
approximately 75 PPM  There are various
adjustnments to it. And | think the broader
guestion, was it intended for plants |ike
this, certainly it applies to them Did it
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address this newer |ower enission contro
technol ogy that is now avail abl e, no.

M5. OAEN: Do you think that should be
changed?

MR, ROMAINE: That's really a question
for the USEPA to ask. The goal of the USEPA
at tinmes in adopting new course performance
standards is to advance enission contro
nmeasures across the nation. To the extent
that turbines are consistently being
devel oped and required with the advanced
burner system technol ogy required by Cenera
El ectric, | personally wouldn't see any
reason to update it; but the USEPA coul d
certainly decide to do so.

M5. OAEN: | think after 20 years it is
time, and there might be other areas that
desperately need updati ng.

Here we get into trouble. On
Page 2 under 3E, it gives the gas
consunption; and I was |listening carefully,
and the nunbers are not the sane. Could
sonebody repeat the nunbers in mllion cubic
feet to ne so | can actually conpare what
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was stated tonight to the ones that are in
the permit? You lost ne there sonewhere.
MR. PATEL: In the draft permt for
option A, there were -- nunber of natura
gas nunber is 8,330 mllion cubic feet.
M5. OAEN: There was a number, 7.86
expedi enti al nine sonething or other that

was mentioned for the gas consunption. Was

that --

MR. PATEL: That is the sane unit, but
actually it is not mllion. It is standard
cubic feet.

MS. ONEN: So that's different than the
nunber ?

MR. PATEL: But that is the nunber
gi ven --

MS. OWNEN: The nunbers are correct. It
is just a different reference point. One is
cubic feet, and one is standard cubic feet,
or what did you just say? Wuld you just
repeat the answer?

MR PATEL: It was just a mllion. It
was ten to the power nine --

M5. OVAEN:  Yeah.
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MR. PATEL: -- cubic feet.

MS. OVMEN: Yes, | understand. So we
are conparing cubic feet to cubic feet then?
Am | not making ny question clear? | am
sorry. | don't want to confuse you. | am
trying to understand while in the pernmt it
say 8,313 mllion cubic feet; and sonmebody
said 7.86, whatever it was, 7,860 mllion
cubic feet.

MR, PATEL: Your question is why the
nunbers are different?

MS. OWEN: Yes.

MR. PATEL: That nunber was subnitted
in the application by the Applicant.

M5. OVEN: Yes.

MR. PATEL: And this nunber was pl aced
in the permt, draft permt --

M5. OVEN:. Yes.

MR. PATEL: -- is based on our review
and our calculation --

MS. OWEN: Yes.

MR. PATEL: -- based on the worst case
data we used. So there is a little bit
difference in the numnber.
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MS. ONEN: Who is right?

MR. PATEL: This is their nunber in the
permt.

M5. OWEN:. So when they are talking a
di fferent nunmber, | should just ignore that?

MR. PATEL: No. That is their numnber
presented in the application

MS. ONEN: | am sorry, but you are not
goi ng anywhere with this. Should I ask the
court reporter to recall -- is that possible
to I ook this up? Does anybody renenber
this? | am standing here. | feel like an
idiot. | was taking copious notes. Can you
pl ease answer?

MR, MACAK: | could take my cut at it.

MR. SELTZER: We are off the record

now.

(There was a di scussion held

of f the record.)

MR SELTZER: W are on.
MS. ONEN: | think ny confusion stens

that there are nunbers in the application
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that are not the sane nunbers in the draft
permit. | would just like sonmebody to tel
me why there is a difference.

MR ROMAINE: | can't tell you. |
agree. There is a difference. It appears
the nunber in the application that was
provided for the -- well, option A was about
5 percent higher --

MS5. OWNEN: Those nunbers are different.

MR. ROMAINE: One is a little bit
| ower .

M5. OAEN: One is lower. One is
hi gher.

MR, ROMAINE: Right. | agree. W will
have to look into it.

MR. MACAK: Can | answer one thing?

MR. ROMAI NE: Yes.

MR, MACAK: The nunbers we put in the
application were based on the operating
scenarios certain percent of the tine that
we di scussed earlier where we had X percent
of time on a winter day, and we nade sone
assunptions. And then subsequent to that
application filing I know Mani sh was maki ng
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sonme adjustnents for sone start-up em ssions
and slightly different operating scenario
t han what we had.

So, you know, there -- the
nunber -- we still stand by the nunber we
put in our application for the exact
scenario that we had. |If we shifted some of
the operating tinme nore towards summer
operation, the fuel nunber will change
again. But the main thing that we are stil
standing by is the tons per year regardl ess
of what the fuel flow nunber is.

MS. OWNEN:  Huh?

MR, MACAK: Via the nonitoring --

MS. OWEN: | understand that you are
telling me it doesn't matter how much gas
you burn. You still neet the tonnage.

Isn'"t that the basis for this permit is the
gas consunption? Don't answer this. | am
asking them

MR. PATEL: Yes.

MS. OWEN:. Ckay. That is your answer.
I wish | was an engineer. | don't know how
to do this. So |l will skip on to the next
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point. What is the thermal efficiency of
those turbines? That's an easy one.

MR. MACAK: The -- What we have in the
application is the heat rate nunmber not
calculated in percent thernmal efficiency.

M5. ONEN: Do nme a favor and cal cul ate
that 'cause | can't.

MR. MACAK: VWhat we can do is add a
colum. | don't have it. | can't give it
to you right now, but | can add that in here
if that's inportant.

M5. ONEN: It is to ne.

MR. MACAK: The heat rate is the one
that relates to the new source perfornmance
standard. The better the heat rate, the
hi gher the all owed em ssions.

MS. OWEN: Can you guess? Is it 10,
20, 307

MR, MACAK: It is upper 30s, 38, 39.

MR. NOTCH. M d 30s.

MR, MACAK: It is upper 30s.

M5. OVEN:. Ckay. Still on the same
page, Page 2, 4A tal ks about the em ssions
of snoke and other particulate matter; and
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it shall not have a capacity of greater than
30 percent. Is that a state regulation or a
USEPA regul ati on?

MR. ROMAINE: That's a state
regul ati on.

M5. OVNEN: What is the USEPA
regulation? It is 20 percent. Yes, believe
nme.

MR. ROMAINE: The state -- The federa
regul ation for gas turbine?

MS. OWEN: The capacity is 20 percent
when operating. It might be different for a
construction permt. It was just a
curiosity. | just wanted to know if it was
a state or a federal, and you said state,

and that's fine.

MR. ROMAINE: | guess | need to clarify
that. |s that specifically for a gas
turbine? | am aware that the federal NSPS

for a boiler is 20 percent.

MS. OWNEN: So gas turbines are all owed
to be dirtier?

MR. ROVAINE: There is not a
different -- a specific federal capacity
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standard, to nmy know edge, that has been
established for turbines. The USEPA did
establish a new source performance standard
for boilers where there was a concern due to
the potential for burning coal, oil, other
fuel s, wood; and that NSPS did |imt
capacity.

M5. OAEN: Is that another unhealthy
regul ati ons nmaybe that shoul d be changed?
Li ke we tal ked before, if there is none in
exi stence, should there be one?

MR, ROMAI NE:  No.

M5. OMEN:  No. That's an answer.

MR. ROMAI NE: The general belief is
that control of particulate matter for a
turbine is provided by firing natural gas.
It m ght be appropriate to have a specific
capacity limt if fuel oil is being burned.
| hadn't really thought about that, but not
for natural gas.

M5. OVNEN: Thank you. | will get back
to that point later. 4B, sanme page, each
turbine shall be operated in a manner
consistent with good air pollution contro
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practices. Wat are those?

MR. ROMAI NE: The specific practices
that we are expecting the facility is
desi gnated below. Let nme back up in saying
nore generally that the concept of good air
pollution control practice is a fair and
nebul ous one; but it is one that was
devel oped by USEPA in the federal noise
source perfornmance standards.

When sonething is subject to the
new source performance standard, there is a
general obligation to use good air pollution
control practice. The things that we
specifically defined as a m ni mum for good
air pollution control practices include
managi ng of the operation to mnimze sudden
start-ups, operating according to specific
witten instructions. So it is well defined
how the plant is going to operate.

M5. OAEN: Yeah. | know because it
says right here. | amgoing to comment on
this. So you put it yourself kind of a
nebul ous thing. So mnimze multiple
start-ups, can you require themto only
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start-up once a day?

MR. ROMAINE: | don't believe that
woul d be an appropriate restriction.

MS. OWNEN: Has the | EPA done that in
the past with other permts?

MR, ROMAI NE: Not to ny know edge.

MS. ONAEN: On Page 3, it says permittee
shall operate in accordance with the
manuf acturer's witten instructions or other
written instructions devel oped and
mai nt ai ned by the pernittee. Do either of
you have the manufacturer's witten
i nstructions?

MR, ROMAI NE: Absolutely not. Again,
as we have said, we do not have the
expertise to dictate how these units are
oper at ed.

However, if sonething goes w ong
with the operation of the turbines, we want
to know why it went wwong if we go into that
| evel of depth in a specific instance and
t hey have not operated consistent with the
manuf acturer's instructions or their own
instructions and it is clear that sonething
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fell through and they were not follow ng
good operating practice.

M5. OMEN: | understand that this is
not operating permt. | also understand
that this will be the basis for an operating
permt.

MR. ROVAINE: That's correct. | would
say in that regard certainly there is the
potential as part of the process of an
operating permt when and if this facility
wer e devel oped there were nore information
avail abl e for those operating procedures,
there coul d be additional provisions applied
-- inposed addressi ng good operating
practices.

MS. OWEN: | understand that you don't
feel it is your responsibility to reviewthe
manuf acturer's witten instructions. | am
particul arly bothered by the fact yet you
will allowthe permittee to wite his own
i nstructions.

MR. ROMAINE: | accept that as a
coment. | accept that as a conment.

MS. OWEN: Good. You tal ked about your
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expectations again. W tal ked about the
expectations yesterday al ready, that your
expectations are that the actual em ssions
will be much less. It is just -- It is a
comment. |t is not a question

6A, each turbine may be operated
for a period of up to 180 days fromthe
start-up. Again, the question is is that
operating days; or is this cal endar days?

MR, ROMAINE: It is cal endar days.

MS. OWEN: Thank you. | think you
should be a little nore specific in the
future on that point. | have to ask every
tinme.

MR, ROMAI NE: We have sinmply foll owed
| anguage here fromthe federal program and
it is commonly understood to be cal endar
days. We can certainly add that in.

MS. OVEN: Thank you. | have a
guestion that's -- it is not a question
You said way in the begi nning when we were
tal ki ng about the turbines and all this, you
said they are actual machines. Does that
mean they are al ready sonmewhere stored? Do
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they exist?

MR. NOTCH: | think -- | mean that's
hypot hetical. The entities that I am
talking to have orders on or let's say in
place with General Electric for future
deliveries of these nodels of gas turbines
that will neet these specs.

M5. ONEN: So they do exist?

MR. NOTCH: No, | wouldn't believe so.
You know, we are talking here of a
commerci al operation day at this point it is
going to be May of 2002, so nore than likely
these turbines have not been manufactured
yet.

M5. ONEN: It seenms to ne that
M. Notch thinks they do not exist. Are you
interested if they are actually in existence
or not yet?

MR. ROMAINE: No. This is no different
than ordering an autonmobile. W don't know
whet her an autonobil e has been built or
manuf act ured yet.

M5. OAEN: Then | don't understand 7A,
the date construction of the turbine
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commences postmarked no | ater than 30 days
after such a day pursuant to bl ah-bl ah-bl ah
with this notification that pernmittee shal
identify the turbines that have been
selected for installation. Should you not
be interested if those turbines are already
constructed or comenced construction as in
TA?

MR, ROMAINE: | think with
clarification what we were specifically
asking for is a statenent at that point in
time whether the facility would be pursuing
option A or option B, whether it was going
with a three turbine or a six turbine
opti on.

M5. OAEN: That's correct. However, it
says that the date construction of the
turbi ne commences is the date that they
shall identify the turbines that have been
selected. So if he says he doesn't know if
whoever he deals with has turbines in his
backyard, those turbines have been
constructed; and they should be identify now
whi ch turbines he is using.
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He says he is not sure. You are
not interested if they are. | happen to be
interested. And your pernit seenms to be
i nt erested.

MR, ROMAINE: | think, again, it is a
guestion of wording. This specific |anguage
is tal king about construction at the source.
We are not specifically tal king about
construction of the turbines at sonme
manufacturing facility.

MS. ONEN: It doesn't say at the
sour ce.

MR. ROMAINE: That's correct. That's a

good conment.

MS. ONEN: | amso glad you like ny
comment. |'Il skip over the next one.
That's too boring. | amnore interested in

10B. WIIl those peakers fit the definition
of peaker on 40 CFR 757

MR. ROMAI NE: The definition of peaker
in 40 CFR 75 is a working definition. By
that | mean it is based on the actua
operation of the turbines. And certainly
these turbines could be operated as peaking
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turbines as defined in 40 CFR 75.

MS. ONEN: Do you expect themto
operate as peaking turbi nes under 40 CFR 757

MR, ROMAI NE:  Yes.

MS. OWEN: You said that your conpany
al so does environnmental testing things?

MR. MACAK: (Nodded head).

M5. OAEN: Is it possible -- Let ne
rephrase that. Under B, it says performance
and certifications shall be conducted by an
approved i ndependent testing service. Wuld
you fall under that category?

MR. MACAK: That's correct.

MS. ONEN: So you could be testing your
own equi pnent and your own theories?

MR. MACAK: It is not our equipnent.

MS. OAEN: \What is your -- but it is
your theories?

MR. MACAK: It is not our theories. W
are using the GE data directly, just putting
it in an application. So the fact that we
test it later is irrelevant.

MR. ROVAINE: | heard the conment.

That is an interesting one. Thank you. You
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may not be testing in the future
necessarily. | will have to think about
t hat .

M5. OWEN:. | amso glad. | really am
I have lots of scenarios going through ny
mnd with that. Now, in 13A | have been
curious forever about. This is kind of new.
It says the permittee shall notify the
I1linois EPA within ten days if NOX
em ssions exceeds 160 tons per year. Tel
me why.

MR. ROMAI NE: Based on our experience,
we expect that peaker plants will normally
operate in the three summer nonths,
primarily June, July, and August. |f you
di vide the all owed enmissions of this
facility, roughly 240 tons by 3, you cone up
with 80 tons per nonth.

Basically what we are concerned
with is if they use up nore than 80 tons in
June and nore than 80 tons in July, there is
not 80 tons left for August. It doesn't
make sense to wait until the end of August
or Septenber to find out about that.
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They can notify us if there is
sonet hi ng special going on at the end of
July or conceivably the end of June. And
that way we can take i medi ate action to see
if there is sonething changed significantly
in the way this plant is operating.

MS. ONEN: So they notify you, and then
what happens?

MR, ROMAINE: W investigate to see
whet her, in fact, it is now the end of
Sept enber. The peaking season is over. O
if, in fact, there's been a catastrophic
change in Illinois' electric power supply
system for the particular sumer. The
nucl ear plants are off-line. W have to
contenpl ate potential operation of this
facility as a major source for that
particul ar sumer and need to start working
on the appropriate enforcenent action or
corrective action to deal with that
conti ngency.

M5. ONEN:. |s that a state regul ation
or a federal one?

MR. ROMAINE: Neither. This is a
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condition that we are inposing pursuant to
our general authority to inpose conditions
as necessary to carry out environmenta
protection.

MS. ONEN: How free are you to inpose
condi tions?

MR. ROMAINE: W are -- That's a good
guestion actually. W are -- have the
authority to inmpose conditions that aren't
contrary to applicable rules and | aws that
generally carry out the purposes of the
Envi ronmental Protection Act.

MS. OAEN:  Who is we?

MR. ROMAI NE: The Agency.

MS. ONEN: |Is there a particular
person? This is done by consensus? |Is this
the permt witer's idea? Does it have to
be run past a board? Just curious.

MR, ROMAI NE: You are asking sort of an
i nternal workings of the Agency.

MS. ONEN: | didn't know they were
secret. | amsorry.

MR, ROMAI NE: The approach to
permtting, for routine matters, the anal yst
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works with his direct supervisor. There is
sort of a commmon understandi ng of what's
done in the past.

If there was sonet hing beyond
that, it would be discussed perhaps with the
permt section manager. |If the permt
secti on manager was confortable with that,
that woul d be sufficient.

If it was nore uni que, we m ght
talk to our attorneys and ask them do we
have authority for that, consult with other
persons with the Bureau of the Air that have
experience in that matter, and, again, make
a decision if it was within our authority
and appropriate or not.

MS. OWNEN: Ckay. Table 1, please
Actually, we need both tables for this
question. | amsorry. | kind of flipped
back and forth.

These two tables are the two
different turbines. | amjust curious.
There was nmention that natural gas is a no
ash fuel. D d sonmebody say that?

MR, ROMAI NE: Well, negotiable ash,
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very low ash, that's correct.

MS. OWEN: Now, using their nunbers,
not yours, guys, the first table is the one
for the three turbines that according to
your pernmt actually use -- consune nore
fuel than these six. Just say yes.

MR, ROMAI NE:  Yes.

M5. OAEN: Thank you. If you | ooked at
the PM 10 em ssions, they actually do use --
| did the nunbers a little bit -- 20 percent
|l ess gas | think. However, the PM em ssions
are twice as high. So they use |ess gas,
and their PMem ssions are twi ce as high
with a no ash fuel. \Wy?

MR. ROVAINE: This reflects the
difference in the emi ssion data provided for
the two turbines.

MS. ONEN: Do you find it at |east
curious?

MR. ROVAI NE: Yes, | do.

MR, MACAK: Do you want the
expl anati on?

MS. ONEN: No. | amsorry. This is ny
turn. Go get your card. Since we are

VAHL REPORTI NG SERVI CE
(847) 244-4117



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

page 136

flipping back and forth, (unintelligible)
S2, | amsure the explanation is the sane
as if there is one.

| asked the question about
hourly em ssions yesterday. And | was told
that you can't really neasure that because
the only continuous emni ssion nonitor you
have -- and this is SkyGen, so you guys
don't need to listen -- was for NOX. Table
1 sets hourly emission linmts for each
turbine. | would Iike to know how are they
nmeasur ed.

MR. ROMAI NE: Conpliance with those
limtations would, in fact, be neasured
during the initial em ssion tests.

MS. ONEN: If | was an inspector -- you
do have inspectors -- and | cone into that
plant, how can | tell they are in conpliance
with the hourly em ssions?

MR. ROMAI NE: You woul d have to | ook at
the NOX nonitor --

M5. OWEN:. That's the easy one.

MR. ROMAINE: And then for other
pol l utants, you would be | ooking at the
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operating conditions of the turbine as
conpared to the operating conditions during
the em ssion testing. |If there was a
concern about that, you would certainly have
the authority to ask for em ssion testing to
be conducted under the specific conditions
you have observed or, alternatively, for the
facility to conmt to never operate under

t hose conditions.

M5. OAEN: You don't have to answer
this, M. Notch; but is there an emergency
fire water punp there?

MR, NOTCH. | believe, yes. W have --
There is going to be a water tank on the
property. And typically a certain anount of
the water |evel would have been desi gnhated
for fire use

MS5. OWEN: How nuch?

MR. NOTCH: | don't know. It will be
several hundred thousand gal |l ons.

MS. OWEN: Like under a million, over a
mllion? Over a mllion or under a mllion?

MR. NOTCH: | don't understand.

M5. OAEN: You said several hundred
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thousand. This is closer to one or closer
to --

MR. NOTCH:. Li ke 200, 000 gallons |
thi nk ball park. Subject to a review, |
think we had sized that tank -- those are
the nunbers that we had presented, |
bel i eve, at the January neeting.

M5. OAEN: | do not recall. That was a
long tinme ago.

MR. SELTZER: Let's not --

MS. OVEN: | amsorry. Yes. | am
sorry. Does your air nodel take into
consideration the permtted peaker plant in
Pl easant Prairie?

MR. MACAK: At the time we did the
nodel i ng, we used the data provi ded by
[Ilinois EPA. So | amnot sure it included
sonet hing nore recent than March

MS. OWNEN: Since they are giving you
papers today to anend this, can you ask them
to go back and do it?

MR. ROVAI NE: Yes, we could.

MS. OWEN: Are you going to?

MR, ROMAINE: | guess first | need
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to -- has the Pleasant Prairie peaker
actually received its permt yet fromthe
State of Wsconsin?

MS. OWNEN:  August 18.

MR, ROMAI NE: When did they hold their
heari ng?

M5. OAEN: When we were in Big Rock

MR. SELTZER: \Wait.

MS5. ONEN: | will summarize this. The
permt is expected August 18. The public
heari ng was the sanme night we were in Big
Rock, Kane County.

MR. ROMAINE: Certainly if that permt
is issued, it would be appropriate to
addr ess.

MS. OWEN: Thank you. Just out of
curiosity, we were tal king about condensabl e
emi ssions. |s that the front or the back
hal f ?

MR. ROVAINE: That's the back half.

M5. ONEN: Are all condensable
enmi ssions in turbines considered particul ate
matter?

MR, ROMAI NE: Yes, they are.
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MS. ONEN: Did you say back? Did you
say back half? Thank you. | didn't wite
down your answer. You said back. Thank
you.

M. Notch said that his turbines
are going to be best control technol ogy,
real clean and all this. However, there are
15 PPM NOX; and last night the ones we had
were 9. Isn't 9 better than 15?

MR. NOTCH: If | am not m staken, |
believe their pernit application for Zion
Energy also referenced 15 PPM for the
permt.

MS. OWEN: It did?

MR. NOTCH: That's what | heard | ast
ni ght.

MS. OAEN: | heard 9. Does anybody
recal | ?

MR, ROMAINE: My recollection is that
the hourly enission rates for the turbines
are identical. However, the annua
performance specification required of Zion
Energy is, in fact, 9 PPM

MS. OWEN: Thank you. That's exactly
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how | recall it. Thank you. | think that's
all | have right now.
MR. ROMAINE: | amgoing to nake a

comrent now.

MR SELTZER: Yes.

MR. ROMAI NE: You had asked about
statistics. Before | forgot, we have 41
applications for new peaker sites. O
those, we have 16 pendi ng applications. W
have issued pernmits for 25. |In addition, we
have five applications for new
combi ned-cycl e power plants of which three
are pendi ng.

In addition, we have
applications for existing sites. W have, |
believe, five existing sites that are
applying for peakers. Two of those are
permtted.

When | amtal ki ng about existing
sites, | amtal king about a coal -fired power
pl ant that is proposing to add additiona
peaki ng capacity to its facility. | amalso
tal ki ng about manufacturing facilities that
are proposing to add industrial or
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electrical turbines to their sites. W also
have sone conbi ned-cycl e projects at
exi sting power plants and industrial sites.
MS. OVWEN:. Thank you.
MR, SELTZER: Thank you. Next is Ron
Mol i nar o
MR. MOLINARO. That's it. Thank you.
MR. SELTZER: Pl ease spell your nane
for the record.

MR. MOLINAROO R ON MOLI NARO

I will try to keep ny comments bri ef
actually. | had a whole list of them but
things are running late. | just have a few
questions for the Illinois EPA here.

Now, you are aware of the fact
that the governor has requested the
pol I uti on board to hold hearings, correct?

MR. ROMAI NE:  Yes.

MR, MOLI NARG:  And the purpose of these
hearings are to review the standards of the
em ssions for these plants and to decide
whet her we need to raise the bar for thenf

MR. ROMAINE: That's correct.

MR, MOLI NAROC: Now, basically | just
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have a coment then. Don't you believe that
it would be irresponsible and reckl ess for
our environnment to issue these pernits
knowi ng the fact that possibly the bar is
going to be raised, and the information on
these pernmits are really usel ess and

sensel ess?

MR. ROMAINE: | don't think it is a
guestion of what | think. The current
regul ati ons are what the regul ations are.

If the legislature believed it was
appropriate to put a nmoratorium on peaker
pl ants, they certainly could have adopted
such a noratorium

When we receive an application
for a project, we have to reviewit. W
have certain statutory deadlines we have to
work on. We can certainly due to the large
nunber of applications claim in fact, have
probl ems neeting those deadlines and do ask
for waivers; but we don't have the authority
sinply to say because the board is | ooking
at these things that's a basis to deny them

The other comment | have is that
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t he board, one of the issues that the
governor specifically asked to be addressed
was whet her these new requirenents shoul d be
posed retroactively to new peaker projects.
So that is also sonething that the board is
considering as wel |

MR. MOLI NAROG:  How can t hey
retroactively | guess add these standards to
facility that's already operating? | nean,
do you just go back and say okay, you have
to stick another $50 million into upgrading
your unit to neet the standards? |Is that a
reasonabl e expectation or question to ask?

MR, ROMAINE: | think it certainly is
reasonable. The whole activities that are
occurring because Chicago is an ozone
non-attai nment area is going back to
exi sting plants and asking themto put on
control devices and additional neasures and
phase out old equipnent. And the expenses
that are being asked to the existing plants
to neet the ozone standard are certainly of
t hat magni t ude.

MR. MOLI NARO: Does M. Skinner have
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the authority to say we are going to not

i ssue any permits in residential areas unti
t hese standards have been revi ewed, or does
that have to be done by the governor?

MR, ROMAINE: M. Skinner, to ny
know edge, does not have that authority. |
don't know whet her the governor even has
that authority. Certainly the |legislature
has the ability to enact |aws that could
have effect.

MR. MOLINARO We realize there was an
attenpt by Senator Link to do that, and it
just didn't get called during the specia
sessi on.

| guess | would like to just --
to |l eave you with just a comrent that or
really nore of a request that you would go
back to M. Skinner and | et himknow that
the citizens of the Zion area strongly urge
himto sit down and have a conversation with
both the governor, possibly Speaker Mudigan
Pate Phillips in the Senate and resolve this
i ssue because it is not fair to the citizens
of this area, the people who have invested

VAHL REPORTI NG SERVI CE
(847) 244-4117



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

page 146

their life savings into their hones.

I nean, in the |last two days we
have tal ked about the potential of two
pl ants being built, anywhere from 12 to 18
snokestacks a nmile away fromresidentia
areas, parks in which our children play.

And they are going to be forced to breathe
in the funmes fromthese plants w thout
really knowi ng the actual effects of theml
guess.

So ny strong recommendation is
that you go back to themand tell themthat
it is only in the essence of good governnent
that they stall this and wait until all the
facts are known and to not issue any permts
to anyone until we resolve these unanswered
questions. Thank you.

MR, SELTZER: Thank you. Sandra
Debrine?

AUDI ENCE MEMBER: She has left again
tonight. She has to get up early. She was
here last night. She didn't a get chance to
speak.

MR, SELTZER: Phillip Panton?
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AUDI ENCE MEMBER: | am going to defer

MR. SELTZER: Tom Cesel | ?

MR GESELL: Gesell. Just rea
briefly, it just appears to ne --

MR, SELTZER: Could you spell your nane
first?

MR, GESELL: Sure. GE SEL L. That
the Illinois EPA dependi ng upon the
Applicant for the information on which you
are basing approval of the application,
depending on themfor the information is
rather |ike Ford Mdtor Conpany dependi ng on
Firestone for safety information on their
tires. It mght come back and bite you
 ater on.

| don't represent any
organi zations. | just live in the shadow of
these plants that are proposed to be built.
And when | | ook out my wi ndows right now,
the tallest edifice around where | live is a
church steeple and way off in the northern
di stance the coal plant up in Pleasant
Prairie. If I look out my front w ndows, |
see rolling cornfields. | see the forest
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preserve beyond that by the Des Pl ai nes
River. | look out ny back w ndow, | see
trees and cornfields.

They build these plants, all
amgoing to see is stacks and smoke. | | ook
up to the north to the coal plant; and the
snmoke com ng fromthat plant sonedays, it
gets real thick. | amless than what, a
half mle fromwhere this is going to be?

I have four little children.
And |i ke these fol ks have spoken about, what
sort of pollutants will be falling out of
the air fromthese plants? M. Notch is
sitting there shaking his head when we are
tal ki ng about pollution comng out of the
st acks.

I built a beautiful sprawing
house real close to where you are going to
build this plant. 1'Il be able to keep an
eye on your investnent. So if you want to
buy the place, we can talk.

I know you guys aren't -- don't
deal too nuch with the noise pollution
Ri ght now though | go out in nmy yard on a
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sumrer night like this, all | hear are
crickets, some birds, the wind rustling
through the trees. | don't want to here six
propane powered or natural gas powered jet
engi nes kicking in in the nmddle of the

ni ght or whenever his client deens it
necessary they turn it on. That's about

all. Thank you.

MR, SELTZER: Thank you. Chad
Ander son?

MR, ANDERSON: First, |'d probably like
to ask after the gentleman tal ked about how
nice it is out on Delany Road. |If you
haven't drove your car down there lately, it
m ght be worth checking out before you
decide to put all this stuff out there.
Especially with the sun setting it is pretty
ni ce.

I wondered if there is any type
of regulatory group to regul ate the peaker
power like all aspects of it? Does anyone
know of that? Soneone that will oversee the
whol e thing, every peaker power plant?

MR, SELTZER: Are you tal king about al
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the various potential pollution sources?
Noi se pollution, water, is that what you are
tal ki ng about ?

MR. ANDERSON:. Right, especially in
residential areas like this one.

MR. SELTZER: The state EPA has
standards. For exanple, they do have noi se
standards. And those standards -- the
st andards are adopted by another agency
called the Pollution Control Board. The
Envi ronnental Protection Agency is designed
to enforce the regul ati ons adopted by the
Pol l ution Control Board. That's what we do.

MR, ANDERSON: All right.

MR, SELTZER: So to the degree that
there are regul ations, the Agency can
enforce those regul ations. There may be
state statutes that are applicable, which
t he EPA can enforce.

If you are tal king about an
ongoi ng enforcenent situation of all the
different pollutants at the begi nning, you
were here | know, and we indicated that
because the -- this is -- this hearing
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doesn't relate to noise pollution and water
pol lution, the Agency does not have
statutory authority to grant a permt for
noi se pollution. Wthout that permt, that
permt authority puts a big hook on

i ndustry. W don't have that hook with
regard to noi se pollution.

MR. ANDERSON: Is that going to be
sonmething that will be changed in the
future, you guys having nore power to have
better control ?

MR. SELTZER: | believe the Agency has
in the past asked for |egislation to have
permts for certain types of noise sources.

MR, ANDERSON: All right. | wanted to
know how often this facility will be tested
for air pollution.

MR. ROMAI NE: The continuous nonitor
woul d, in fact, be ongoing on a pernanent
basis. Em ssions testing would be conducted
initially when it begins operation. The
frequency of testing thereafter woul d be
sonmet hing that would be defined in the
operating permt. For facilities of this
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type, historically we have not had

requi renents for periodic testing. That's
sonmet hing that could be taken up at the tine
for operating permt.

MR. ANDERSON: You guys tal ked about
these two different permits. But is it
logical to think that someone is going to
build a plant, and then they are not going
to use it? |Is that what | am understandi ng
a construction permt is for the
construction?

MR. ROMAI NE: The construction permt
is for the construction; but it also is the
poi nt at which applicable limtations and
requi renents, the basic limtations and
requi rements are established for a facility.
So in this case the construction permt
woul d establish the restrictions on fue
usage em ssions, requirenments for continuous
em ssion nonitoring, initial testing.

The operating permt could
enhance the conpliance provisions, but it
woul d not nornmally add additiona
limtations. So it would not change the
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fuel limtations necessarily; but it could
certainly be nore specific on requirenents
for how things should be nonitored or, as
you nentioned before, specify with nore
definition what shall be carried out for

good air pollution control practices.

MR. ANDERSON: All right. | was
wondering if -- | know Waukegan has a
six-nmonth noratorium-- if this gentleman

here woul d voluntarily do that for his
facility to do that. Wuld that be

sonmet hing that you would do voluntarily for
everyone to get nore information on the
subj ect and nore testing done?

MR. NOTCH. No conment.

MR. ANDERSON: And | also had a
guestion, what were you guys tal king about
with the 15 parts per mllion? |Is that in
regards to what exactly? | mssed that.

MR, ROMAI NE: What we were referring to
was the concentration of nitrogen oxides in
t he exhaust of the turbine. And the nodern
burner technol ogy that GE has devel oped can
achi eve enission levels in the range of 15
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to 9 PPM of NOX in the exhaust fromthe
t ur bi ne.

The 15 PPM nunber has been
specified as an hourly limt for this
facility and for the Zion Energy facility
that we discussed last night. The 9 PPMis
also required of the Zion facility on a
| ong-term average. For purposes of
conparison, the air quality standard for NOX
is in the range of .05 PPM

When you are starting off with
sonething that is only at 15 PPM that neans
you have extraordinarily good di spersion and
at very low inpacts on actual NOX air
quality. And the other point would be that
when you are tal ki ng about carbon nonoxi de,
for exanple, the em ssions com ng out of the
stack are actually at the air quality
standard in that range. You are not really
relying on nuch dispersion at all, and the
results of the inpacts of carbon nonoxide
are infinitesiml.

MR, ANDERSON: So the 15 parts per
mllion, is that an Illinois standard or a
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USEPA st andard?

MR. ROVAINE: Neither. The 15 PPMis
the emission rate that this new burner
systens can achi eve for these turbines.

MR. ANDERSON: Is there a linit; and if
so, what is it?

MR. ROVAINE: The linmit is one that
Verena referred to; and she commented it is
alimt that is, in fact, 20 years-old. In
1979, the USEPA believed that appropriate
nunber to reflect good control froma
turbi ne woul d be net at 75 PPM

MR. ANDERSON: Is that -- Is there a
reason to think that should be updated
seeing that was from 20 years ago?

MR. ROVAINE: Well, if people are using
15 PPM machi nes, the question is whether a
person could even buy and get pernmitted at a
75 PPM machi ne.

MR. ANDERSON: But should it be | owered
is what | am asking?

MR, ROMAI NE: Well, the purpose of the
federal new source performance standard is
to assure consistency in permtting
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nati onwi de and to nmake sure that new
devel opnents in control technology are
applied uniformy across the nation. |If
USEPA found that there are facilities that
were not taking advantage of nodern turbines
that it is still possible in sone
jurisdiction to get a 75 PM machi ne
permtted, then it would certainly be
appropriate the new source performance
st andar d.

MR, ANDERSON: All right. | wondered
if this plant will add to air pollution in a
residential area.

MR. ROMAINE: The effects of this
facility would certainly add to the overal
| oadi ng of emissions in the greater Chicago
area and to areas north. In terns of
changi ng the inpacts, the actual levels
experienced in areas, the nodeling that is
performed shows that it wouldn't have a
signi ficant inmpact on actual air quality.

So surely there are nore

em ssions. \Wat is the effect of those
em ssions when you | ook at the resulting
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concentrations in the air, those nunbers
aren't significant.

MR. ANDERSON: All right. So ny |ast
question would be is public health a concern
for these plants in the event of that like
sonmething terribly bad happeni ng? What
woul d be like the worst case scenario if
this started up Iike 100 tines every day?
Is that possible? And if that happened,
what woul d be the effect on the public?

' Cause | understand when it starts up,
that's when it is the worst for the
envi ronnment .

MR. ROMAI NE: We have not eval uated
scenario where a unit starts up 100 tines
per day. | amnot sure what the
consequences of that would be.

MR, ANDERSON: Is there any limt to
the amount of tine that it would start-up?

MR. ROMAI NE: We have not proposed to
place any limts in the permt. If we saw
that there were concerns for that, we
certainly could. | think the nore
strai ghtforward question is if one start-up

VAHL REPORTI NG SERVI CE
(847) 244-4117



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

page 158

doesn't cause a problem then it really
doesn't matter whether it starts up once or
five times or ten tines in a day.

The concern for multiple
start-ups, again, is to the extent there are
slightly higher em ssions during start-up we
want to mnimze that. That adds to the
overal |l | oading of emi ssions in the greater
Chicago area. And given the nature of these
pl ants, we don't see that there is a need
for themto nornmally start-up nore than once
a day.

Qur under st andi ng based on the
demand for peak power, on one hand, is it is
a -- sonething that starts in the norning,
builds. So you should start once, operate
for the day, and turn down, turn off.

The other thing that we believe
is that given the nature of these plants
there is a certain wear and tear that is
exerted on the turbine when it starts up.
don't know what the nunber is. But a
start-up is the equivalent of twice as nany
normal operating hours.
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So the nore start-ups you have,
the nore mmi ntenance and repair you are
going to have to do. The fewer hours you
are going to operate before you have
mai nt enance and repair. So it is also in
their interest to nmnimze start-ups as
wel | .

We can certainly investigate the
additional requirenents on that if we saw
that multiple start-ups within an hour woul d
pose a particul ar problem

MR. ANDERSON: All right. | just
wondered if protecting the environnment woul d
be nmore i nportant than maki ng noney.

MR, SELTZER: That's -- | amgoing to
ask you to not answer that. Do not answer
t hat questi on.

MR. ANDERSON: Everyone answers within
their own heart.

MR. SELTZER: This is not --

MR. ROMAINE: | can answer that.

MR SELTZER: | know you can answer
that. This hearing isn't designed for those
ki nds of questions. | don't want to get
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started with personal things.

MR. ROMAINE: It is not personal
There are air quality standards that have to
be conplied with. Econonics do not enter
into conpliance with air quality standards.
So the sinple question if there are health
threats posed, econonics doesn't enter into
it.

MR, SELTZER: Thank you. Next, David

Ri chards?
MR. RICHARDS: | appreciate talking for
a second here. John, | live right next to

the power plant. There is honmeowners and
property owners. W have a farmthere.

I don't know what effect your
plant or the two plants conbined are going
to have on crops around the area, |ivestock
Has any studi es been done on that, what
happens; or can anybody answer if it has an
ef fect?

MR. ROMAINE: In terms of the
pol lutants that we are dealing wth,
protection of human health, the air quality
standards seemto be fully adequate to
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protect crops. To ny know edge, there is
not any particular sensitive issues posed to
particul ar plant species; and certainly
protecting humans is adequate to protect
livestock.

MR, RICHARDS: Are we protected as
humans?

MR. ROMAINE: Yes. That's the point |
made in terns of this plant will not
threaten conpliance with the air quality
st andar ds.

MR. RICHARDS: | don't know. | amjust
concerned with the air pollution we already
have fromthe landfills next to it when we
get an east wind. North Shore Sanitary
District, you snell like you got a dead
ani mal out there. | have often | ooked to
see if one of nmine has died.

You know, | nean you tal k about
air quality. And | am-- | hope that if you
do get your permt that we do have cl ean
air, and we are not going to have probl ens.
| guess | don't trust anybody anynore. | am
worried about the water supplies, which
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guess water has nothing to do with this
heari ng.

I wish this hearing would have
been nore open as far as your noise
pollution. | amworried about noise.
know | am not supposed to comrent on noise.
| hear nodel airplanes running. | hear
North Shore Sanitary District notors running
si x days a week, seven days a week, these
nodel airplanes over at North Shore Sanitary
District.

Now, we are going to hear
turbines, jets. And |like M. Aliason
(phonetic) sent ne a |letter when he was
putting in for the farmrights to the south
of you, sent ne a letter, it is |like a 747
engi ne runni ng but seven tinmes |ouder. |
mean, this is what he sent ne. | am
supposed to like this?

MR, NOTCH. That's just not true.

MR. RICHARDS: That's all | got. | was
just kind of concerned about the crops and
livestock. We do farmthere. W farmthe
| and you are going to be on. So just
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comment, that's all. Thank you.

MR, SELTZER: Thank you rmuch. Terry
Jacobs?

MS. JACOBS: Terry, T E RRY, Jacobs,
JACOBS | believe | had asked for ny
comments fromlast night to also relate to
this evening. So | won't repeat those.

A conbi nati on of questions and
comments, the Applicant early on referred to
downwash. | was wondering if you could
defi ne downwash as you are using it. It was
within like the first five mnutes. You
wer e di scussi ng how t he downwash had been
taken into consideration in addition to the
possibility of additional plants in the area
i n maki ng your cal cul ation

MR. MACAK: When you -- The EPA has a
termcal |l ed good engi neering practice stack
hei ght which is basically if there is a
structure around or for the type of
structure we have here the cal cul ati on woul d
conme out approximately two and a half tines
the height of the tallest structure being
what's consi dered good engi neering practice.
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It could either be that height or up to 213
feet, which is 65 neters.

No one wants to have a 213-foot
stack if you don't have to have it. So if
you go with the shorter stack in conparison
to the rest of any structures on the site,

t he EPA approved di spersion nodel eval uates
the effects of buildings and wi nd passing
over the buildings and how it m ght effect
the em ssions conming out of a plune.

That's something that is called
aer odynam ¢ downwash. That is considered in
the nodeling. And it is under periods where
there m ght be higher wi nd speeds. W nodel
five years of neteorological data, of hourly
data; and there is periods where there is
pretty high w nd speeds during that five
years.

What it does is if you nopde
downwash and throw in a plume down to the
ground and would result in some higher
nunbers, that is sonething that is
considered in the study. And we consider
the effects of structures in the nodeling
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analysis, and that is just follow ng the EPA
pr ot ocol

So there is no mandatory stack
height. We can pick whatever hei ght we
want. But you don't want to go so short
that it is belowthe top of a building. You
want to get the plunme up above the
structures. But we are not at the point
where we can ignore building effects. So we
do nodel that. Was that a good enough
answer ?

MS. JACOBS: Sure. Now, for you,
downwash, am | correct, that sounds like it
is referring just to howit applies to the
stack height? Does that have anything to do
with the emissions in the area and how it
affects the em ssions that are in the area,
where these em ssions go or other em ssions
comng into our area, this area?

MR. ROMAI NE: Well, maybe the point is
t hat downwash affects the degree of
di spersion that is assuned froma stack. |If
there is no downwash, it is assuned that the
stack works perfectly. The nore downwash
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there is, the nore assunption is that sone
of the em ssions get brought to the ground
sooner .

M5. JACOBS: So it is --

MR. ROMAINE: So in that sense, it is a
factor that deals with nodeling stack
em ssions. And you have to evaluate a stack
and decide in what particular directions and
how bad the downwash is in those directions
under certain wind conditions. That's
sonmet hing that the conputer nodels do.

M5. JACOBS: So that's relative to the
performance of the stack itself; is that
correct?

MR, MACAK: The di spersion.

MR. ROVAINE: That's correct, the
di spersion that's provided by the stack

MR, MACAK: |t does not change the
em ssion rate com ng out of the stack
Those nunbers are the sane.

MS. JACOBS: GCkay. |If for just a
m nute then, considering several tinmes this
evening | know there were conments regarding
cunul ative air emissions. As these are
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| ooked at, are they |ooked at taking into
consideration all of these new plants that
have been brought on board in addition to
everything we are currently getting downw nd
from us?

MR, ROMAI NE: The sinple answer is yes.
You have to specific -- select which other
plants you are looking at. In this
particular facility, we |ooked at the SkyGen
facility. | believe we | ooked at the
Waukegan Power Plant, the existing power
plant, and then the Pleasant Prairie Power
Pl ant .

For other facilities, they were
addressed by sel ection of the anbient
nonitoring data; and it is assuned that that
background anmbi ent nmonitoring site
adequately accounts for other em ssions
sour ces.

M5. JACOBS: \What was the date of the
anbi ent nonitoring data that was used for
this plant? 1|s that sonetinme since the
addition of the peakers that have been
permtted recently, which it seens to be a
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rather |arge nunber to ne?

MR. ROMAINE: | think you are correct
that that background data, in fact, would
proceed operation of peaking plants. On the
ot her hand, | think the background data --
we will have to look at it. It may, in
fact, be froma conservative |ocation

In any event -- | amgetting
confused -- | believe the Zion facility used
a background site at CTA station downtown.
Certainly the concentrations there would be
much higher. There is a background nunber.

I don't recall which site you used as a
background nunber, John.

MR. MACAK: | think one was in
Nort hbrook -- Schiller Park. | amsorry.

M5. JACOBS: How far away is Schiller
Park from here, do you know, and why was
t hat one sel ected?

MR. MACAK: It is the closest location
to the Zion area, and it is a higher nunber
than you woul d experience over in Zion. So
it is a nore conservative number. It is
also in a nmore heavily popul ated area than
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where that nunber is taken.

MR, ROMAINE: |'d certainly confirm
that. We could have | ooked harder to
perhaps find a nore representati ve nunber
that was |ower. But Schiller Park, given
its location near O Hare Airport -- and
shoul dn't just focus on O Hare but the
tol |l ways that coincide there, the anount of
traffic and industrial activity in that area
-- certainly nore intensely devel oped shoul d
bear much hi gher concentrations than are
experienced here.

MS. JACOBS: MWy comment portion during
the Illinois Pollution Control Board
hearings, | would hope there nmght be a
suggestion | guess maybe from nme perhaps if
not from yourselves that to have some
ability to be able to nore accurately and
definitively define what the range of
pollution might be in the area on any given
day based on all the possibilities of
however many plants this was that you listed
before. | think it is Chad nentioned having
100 -- one plant start-up 100 tines. It is
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quite feasible at sone point we could have
50 and possibly 100 plants starting up just
one tinme but all at the same tine on the
sane day all affecting the sane airspace

I would think that m ght have
something to do with the air quality at that
given point in tine when -- which would be
the time this plant would probably also talk
about operating. It would be nice if there
were sone capability to figure that in. |Is
that something that is even possible to do?

MR. ROMAI NE: As part of our
preparation for the board hearings, we are
trying to put together sone additiona
nodel i ng that woul d eval uate the regiona
effects of these plants on ozone air
quality. That's the type of effect that
this type of scenario you described woul d be
i nvol ved in.

O herwi se, in terns of what
these plants are doing, it is really a |loca
effect. So certainly there could be a
concern in this particular area because you
are near Pleasant Prairie. You have two
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pl ants near each other plus Waukegan. That
isn't far away. What is the conbi ned inpact
of those fairly closely |located plants on
local air quality?

But we woul d not expect there to
be sort of an interaction on local air
quality, for exanple, in the Zion, Waukegan
area with facilities in WIIl County or
DuPage County.

MS. JACOBS: GCkay. Am | correct that |
heard you in response to a question from
this |l ady here early on that you were
suggesting they | ook at the El wood pl ant
figures. You were equating start-ups to the
El wood facility. You still feel that
facility is conparable?

MR. MACAK: For the 7FA, yeah
definitely, they are virtually identical

MS. JACOBS: GCkay. As a novice in this
area, | amjust wondering is anyone | ooking
at -- since there seens to be a propensity
of peaking facilities looking to locate in
the sane area. | know the |ines here can
probably handle a lot comng fromthe
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nucl ear power plant. But | amjust
wondering is anyone taking a | ook at what
the local lines can handle, or is that
strictly left up to ComEd to determ ne that?

MR, ROMAINE: That's certainly not
sonmet hi ng that our Agency addresses. On the
ot her hand, | know that the capacity of the
Zion plant was 2,000 negawatts
approximately. So there certainly -- once
you can get connected to that transm ssion
line, there is capacity; but that is ny
general know edge. That is not an
environnmental issue. You can disregard that
if you want.

MS. JACOBS: GCkay. |In regards to a
testing question, it was asked is a testing
done -- the testing is done at the
Applicant's expense; am| correct?

MR. ROMAINE: That is correct.

MS. JACOBS: GCkay. Has not the
I1linois EPA required autonobiles to undergo
regul ar testing at an approved EPA site to
determ ne if our individual autonobiles neet
speci fications on a regul ar basis?
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MR, ROMAI NE: We have conplied with the
Clean Air Act requirenment, and that sort of
program has been established in Illinois.

We |like to share that responsibility with
t he USEPA.

MS. JACOBS: Wiy is it done that way?
It is at an approved EPA site, is it not?
We can't just go to the place of our choice
and request an independent nonitor to give
us a reading on our car, and then we just
send that on to you that Joe fromthe garage
down here who has a machine that can do that
says it is okay, and here is a copy of that.
We are not allowed to do that | don't
bel i eve.

MR. ROMAINE: That is certainly not
correct. | amnot in a position to explain
why that is. | amsure there is a |ot of
history to it, and that is something we
woul d have to provide as part of our
response in the sunmmary.

MR, SELTZER: You are probably fam liar
with auto em ssion testing?

M5. JACOBS: Uh- huh.
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MR. SELTZER: That's all fed into the
Secretary of State. So if Joe Blow could do
the auto testing at his gas station, he
woul d have to tie his conputer systeminto
the Secretary of State's conputers.
Thousands of people would then have to be
tied into the Secretary of State's
conmputers, and that's just inpossible.

MS. JACOBS: Right. | guess | am not
requesting that we change the systemfor ny
car. | think it is a pretty good system |
am gl ad that soneone is taking a |ook at it,
but I don't think the em ssions of ny
i ndi vi dual car are anywhere near the
em ssions of this particular plant.

And | would just hope that the
EPA | ooki ng so closely at nmy one individua
aut onobil e could arrange sone kind of
testing that they would have nore purview
over than what is currently done. |If | am
correct in my understanding that the
Applicant can hire a consultant, would that
be a correct understanding to cone in and do
the testing; and it is at their expense and
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then --

MR. ROMAINE: That is correct. There
are established nmethodol ogi es that have to
be used. There are specific consulting
firms that specialize in testing. They are
required to notify us of the test. W have
the ability to observe the tests and nake
sure they probably foll ow USEPA met hodol ogy.
But this activity is conducted by a
contractor that is hired by the conpany at
their expense.

| think the one advantage that |
woul d point is what that neans is that when
there are test results that fail, and we do
get test results that fail, we are not put
in a position of having our testing
chal | enged. The test results when a source
fails a stack test are pretty will given
that this is the testing firmyou hired. He
did an appropriate job. His results show
you are not operating properly.

MS. JACOBS: | may m sunderstand how ny
tax dollars are used, but | would nuch
prefer to err on the other side of it where
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the EPA is | ooking to find those that
actually might not qualify where you maybe
do have to be chall enged on those nunbers
and prove those nunbers. And it mght be
nore expensive in the short run than at the
ri sk of something mght get by, go
unnoti ced, and not be | ooked at as closely
as it mght be under your purview, just my
own comment .

Then just a couple things on the
I1linois Environmental Protection Agency
website. There is an environnental progress
as current as Summer 2000, peaker plants
generating high public interest, Director's
vi ewpoi nt, which woul d be Thonmas Ski nner
where he quotes, in recent nonths severa
peaker plants which | think the nunber you
gave us which is recent is -- qualifies as
nore than several. Wuld you agree?

MR. ROMAI NE: Yes.

MS. JACOBS: The only reason | nention
that is to nake notice of just how quickly
this industry is comng forth and how
qui ckly they are changing. As you al so
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menti oned, the applications for new, the
applications for comnbi ned-cycles, and the
applications now that manufacturing
facilities are proposing for conbi ned-cycles
and the coal-fired plants now wanting to add
peaker plants to their facilities. So not
only is it nore than several, but it is |
think 'cause | go on nmuch different from
what he is tal king about here which was
accurate Sunmer 2000 which we are not quite
through with yet.

He descri bed peaker plants as
relatively small electrical generating units
that use natural gas fuel turbines. W now
know that sonme of them are actually asking
for oil as backups and other -- substances
ot her than natural gas. They have been
proposed for locations in various parts of
Il1linois. They have been ni cknanmed peaker
pl ants or peakers because they generally
operate only during periods of high electric
demand when their power can fetch relatively
hi gh prices as a supplenent to power
produced by larger, full-tinme baseline power
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pl ants.

Again, | think we are hearing
nmore and nore. This is nore -- it pertains
to this permt. But also cumulatively I
think we are finding many that plan on
operating on a daily basis and not just
during our sunmmer nonths and our hot
periods. We may find our hot ozone periods
extended due to the fact that nei ghboring
area within our sane grid systemis having a
hot -- hotter weather than what we are just
after or just before what is our normal hot
weat her .

Later on it tal ks about a number
of those areas are in northern and western
Chi cago suburban areas, sonetines near
residential areas. The proposed
i ntroduction of these facilities has
pronpted vari ous vocal concern and
opposi tion among sonme fol ks who |ive near
them particularly in Lake, MHenry, and
DuPage County.

It then says what does all this
have to do with the Illinois EPA. It talks
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about the Illinois EPA specifies and limts
the amounts of regulated air pollutants they
can put into the air and how the hours
during which the peakers proposed to operate
are |limted.

Sonme citizens have expressed
concern that because the em ssions from
t hese plants woul d be concentrated during
t he sumrer nonths rather than over a
twel ve-mont h period applying the annua
m nor source linmts mght be a | oophole in
the federal regulations. | tend to see it
that way nyself. He explains how the USEPA
responded that we were using the correct
approach. | think we can do better. W
know better. We can do better

Further on he says NOX em ssions
from peakers as well as other sources wil |l
be subject to significant additiona
reductions in the near future as we work to
reduce Illinois' contribution to snog
formation in other states. | am asking you
how wi Il this be done by the EPA,
specifically the NOX enissions fromthe
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peakers.

MR, ROMAINE: Well, what's being
referred to is the NOX SIP or NOX budget
ruli ng maki ng proposal that is currently
before the board. It puts -- proposes to
put into effect the USEPA' s budget for NOX
em ssions frompower plants in Illinois and
is sonething that other states are doing as
wel | .

Peaker plants would be part of
t he budget. They would have to obtain
al  owances for their em ssions. And as a
result, the overall enissions of power
plants in the state woul d go down.

In terns of specifics, would
there be specific items that would require a
particul ar power plant to reduce its
em ssions? Not under that proposal. What
t hat proposal would, however, do is provide
a very definite incentive for a power plant
to minimze its enissions of NOX bel ow ot her
established limtations to mnimze the
nunber of allowances that it has to obtain.

M5. JACOBS: | know. | read that as
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NOX em ssions from peakers will be subject
to significant additional reductions in the
near future. | amjust -- Again, | am
wondering just what the inplenmentation
procedure is for that. It sounds like is it
j ust peakers.

How do we do that with
i ndi vi dual peakers? What is the procedure
in place? What you are telling ne sounded
nore |ike a grouping, an average.

MR. ROMAINE: To be honest with you, |
think that sentence was probably a little
bit overly broad; and we coul d have been a
bit nore accurate clearly. The bulk of the
reductions we are |ooking for are coning
fromthe coal-fired power plants. Those are
the folks that are going to have to make
drastic reductions in their NOX em ssions.

In terns of peaker plants, the
guestion of what they are going to have to
do is really going to be an economc
question. As | said, they are going to have
to get allowances; and it is going to be
nor e advant ageous for themto buy

VAHL REPORTI NG SERVI CE
(847) 244-4117



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

page 182

al | owances, which means that a coal-fired
power plant somewhere has to reduce its

em ssions to be nore advantageous to operate
its advanced burner systens a little bit
nore tightly.

MS. JACOBS: GCkay. Right after that it
says we constantly review the standards
applied to peaker plants to ensure their
adequacy, and you have our conmitnent that
we will continue to do so. | know what went
into getting the Illinois Pollution Contro
Board to take a |l ook at this peaker issue in
general in broad scope. They will be
| ooking at it soon.

If that -- That appears to ne to
be the best | ook that the peakers are going
to get. Correct ne if I amwong. It seens
that this | ook and what was required to
request it doesn't qualify as constantly
revi ewi ng.

I's there sonething I am nmissing
that is being done to constantly review the
standards applied to peakers to ensure their
adequacy and your conmmitnent to continue to
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do so? |Is there something | am nissing?

It sounds like there should be
an ease in process. And if there was
sonet hi ng brought to |ight that naybe was a
good suggestion, go uh-huh, naybe we should
take a l ook at this, that since you can | ook
at it on a constant basis there would be a
procedure in place to do it with nore
i medi acy and with greater ease than what is
currently required to get the Pollution
Control Board, which as | understand it is
your policy making arm of which you have no
direct link. | think that's what | canme
away with yesterday.

Is there a process | am not
aware of, or is this maybe not as constant
or as easy as it seens to read?

MR, ROMAINE: | am not sure exactly
what was being referred to. | can certainly
say that in ternms of going through the
perm tting process, each peaker is reviewed
based on the wi sdom and experi ence we have
gained in previous projects. So that could
be what's referred to.
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In terns of, for exanple, the
additoin of the notification requirenment of
em ssi ons exceeded 160 tons, that is a new
requi renment that's been added; and we are
trying to put in peaker plants unless we
mss them Then we will get it in when we
get coments, which is why we have coments.

So | certainly can say in terms
of the permitting process it isn't static.
When there are things that we can do in
permtting to address concerns, we try to do
them We added public notice.

Even though these are m nor
facilities, we have added requirenents for
nodeling. | think our nodelers are getting
nore rigorous in terms of what they are
requiring of folks. W are adding
requirenents for start-up em ssions. W are
ti ghteni ng down on sonme of the provisions.
And | think you will find some, if this
permt were issued, sone additiona
requirenments in this permt with regard to
testing 'cause | can certainly see that
there is the potential for a conflict of

VAHL REPORTI NG SERVI CE
(847) 244-4117



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

page 185

i nterest between the person who has prepared
an application and the person who does
testing.

That's sonething | will take
back with me and say, Attorney, if | put
this provision in a permt that would
prevent Mostardi and Platt from doing
testing for this facility, is that something
you think we have reasonable basis. And he
may be shaking his head, but | have a
feeling ny attorneys would say that would be
appropriate. And we could certainly then
say in the future we need to have conditions
that generally prohibit people that have
been associated with the preparation of an
application being involved in the subsequent
testing.

That is certainly your point
about testing and i ndependent. W do want
to make sure that we are getting as unbiased
nmeasurenment. And even though | don't have
any particular concerns about the firm of
Mostardi and Platt from nmy experience --

M5. JACOBS: | understand.
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MR, ROMAINE: -- the potential exists.
And it is sonmething we can take a reasonabl e
step to prevent anything occurring with that
potentiality.

MS. JACOBS: Just to clarify that
point, | intended nmy point to go beyond j ust
the scope of this one Applicant but that as
you find that sonething like this -- ny
personal opinion is that | think the EPA
shoul d be involved personally in all testing
at a closer level, have nore authority over
it. If there are two firns you work with or
five firnms you work with, naybe it be at
their expense.

You know when the testing date
i s supposed to occur. O they have
somet hing that triggers that they notify you
within a certain tine. Perhaps sonmeone that
goes out and does nonitoring at one of the
firms you have okayed. Then they send the
data directly back to you.
That would just be nmy own

personal coment. It seens |ike sonething
that is done in nmany other businesses that
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woul d apply here as wel |

For my clarification, what
additional items would be considered under a
mej or source as different froma m nor
source on a construction permt? Wat
things m ght be | ooked at nore cl osely?

MR. ROMAINE: |f this were a mgjor
source, there would, in fact, be a
determ nati on whether or not this proposal
woul d qualify as best available contro
technol ogy. There could be requirenents
simlar to the Zion project that there be,
for exanple, 9 PPM NOX on an annual basis.
So certainly the technol ogy requirenents
could be somewhat different, slightly
different, significantly different depending
on what was proposed by an Applicant.

The nodel i ng woul d be
essentially the same. What we have
determ ned is that we have sufficient
authority to require people to do nodeling
as if they were PSD sources. Even if we
don't have authority, we are not getting
challenged on it. So we are getting away
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with that.

Then the final point, a PSD
application, there is a provision for
adm ni strative appeal to the USEPA. So
there is a different appeal process that is
in place for a PSD permit as conpared to a
state permt.

MS. JACOBS: And the 250 tons that's
required here in Illinois to be considered a
maj or source, is that sonmething that is
uni form t hroughout the surrounding states if
someone were to be asking for a construction
permt? 1Is that sonething that is uniform
that 250 tons is considered a nmmjor source?

MR. ROMAINE: |In terms of the
i mpl enentation of the PSD rules, it is
uniform No states have different form of
PSD. There are certainly states, | believe
I ndi ana is one that does have a state based
BACT requirenment that has a lower visibility
threshol d than the federal PSD program

MS. JACOBS: Do you happen to know why
that m ght be?

MR. ROMAINE: | don't know whet her that
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was sonet hing that was devel oped by their
| egislature, or was it a regulatory matter
I don't know.

MS. JACOBS: It is ny understanding
that the NOX Wai ver exenpts Illinois from
the restrictive NOX standards that results
fromour being severe non-attai nment area
And that w thout that the threshold would be
25 tons; is that correct?

MR. ROMAINE: That's correct. The
poi nt about the NOX Wiiver though is that
NOX Wai ver was jointly pursued by Illinois,
I ndi ana, M chigan, Wsconsin. That NOX
Wi ver applies in all of the Lake M chigan
states. And, again, it only applies in
non-attai nnent areas. It doesn't have any
effect on areas that are not in
non- attai nnent .

M5. JACOBS: W are not in
non-attai nnent, severe non-attai nment?

MR. ROMAI NE: Yes. The Chicago
metropolitan area is designated severe ozone
non- attai nnent .

M5. JACOBS: The intent of that NOX
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Wai ver was to, because we are severe
non-attai nment, in sone way inprove our air
qual ity at what was considered a rather
speedy rate relative to other things?

MR, ROMAINE: No. The purpose of the
NOX Wai ver was to prevent us fromhaving to
take actions in terns of only controlling
NOX em ssions in the non-attai nment area
that woul d have, in fact, increased ozone
concentrations. That if we had taken those
actions, as we otherw se m ght have been
required to do under the Clean Air Act, the
ozone problemin Chicago, in nost of Chicago
woul d have gotten worse

M5. JACOBS: So do | understand that it
gi ves us greater control of the surrounding
states, not necessarily greater contro
within our own state or greater -- the
ability to enforce tighter controls because
in the layman's understanding at |east if
you are already severe non-attainnment |ower
is better?

MR. ROMAINE: | agree in terns of
| ayman' s understanding. Ozone is a
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difficult pollutant in that regard. | guess
I go back to the general point that ozone in
t he upper atnosphere is good. Ozone in the
| ower atnosphere is bad.

It is sort of the sanme approach
to NOX em ssions. NOX em ssions in the
non-attai nnent area, their imrediate effect
is, in fact, |ower ozone levels. Their
secondary effect is to increase ozone
| evel s.

The point of that is that a nore
effective strategy to | owering ozone |evels
in the Chicago area is to go after regiona
controls on NOX eni ssions, not just |oca
controls. And that's the type of proposa
that we have put forward to the Pollution
Control Board. And, in fact, USEPA has
required as part of their NOX budget which
applies | think to 22 or so Mdwestern
t hrough eastern states that to solve the
ozone problemfor this broad region we need
to get NOX reductions throughout the region
and not sinply focus in on getting NOX
reductions in the non-attainnent areas.
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M5. JACOBS: Whuld areas south of us,
downwi nd of us be considered w thin our
regi on, not necessarily another state but
still within our region, still within our
air shed, still within an area that woul dn't
i medi ately help the air but appear downw nd
of those that are south of us would be
turning into NOX? In our area that are
still comng fromwithin our state, not from
outside the state, would that not still be
Wit hin our region?

MR. ROMAINE: That's an interesting
point. | amnot sure | follow the question
exactly. But as | said, the NOX Waiver only
applies in the non-attainment area. It is a
non-attai nnent area type provision

One of the consequences of the
NOX Waiver is, in fact, apply consistent set
of regul ations throughout nost of Illinois.
There isn't any particul ar economc
advantage in ternms of permtting to devel op
a peaker plant in let's say Kankakee County
or De Kalb County, that sort of artificia
line that distinguishes an attai nment area
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froma non-attainment area. The plants are
bei ng pl aced based on ot her reasons.

And certainly if sonmebody
proposed a plant in Kankakee County as
conpared to putting it in the non-attai nnment
area itself, the consequences would be
di fferent given the nature of the way the
NOX behaves. That certainly a peaker plant
i n Kankakee County may, in fact, have nore
of an inpact on the Chicago air quality and
ozone | evels experienced in Chicago than a
peaker plant proposed in Illinois.

And in that regard, the way the
program has been devel oped and the basis has
been used, it's been determ ned that
facilities like the Pleasant Prairie Plant
don't involve -- don't effect ozone problem
in Chicago at all; and they are conpletely
off the hook. So it is a very conplex issue
in terms of deciding which plants we need to
roll back their emissions and which plants
really their em ssions don't affect the
ozone problem significantly.

MS. JACOBS: Wuld it be fair to say
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that there are peakers that have been
permtted since they showed up in Illinois
that do affect the air quality wi thin our
regi on?

MR, ROMAINE: Certainly there are
plants that | would have to say contribute
to Chicago's air quality, yes.

M5. JACOBS: G ven that we are a severe
non-attai nnent area, would it not be better
from any standpoint to have the ability to
approve a plant at a | ower tonnage than at a
hi gher tonnage? | mean, being the EPA,
woul d you not prefer to see that. Rules and
regul ati ons asi de, what current policies
are, | understand all those disclainmers. |
mean, would we not see attainment sooner if
we were able to do that in a perfect world?
"' m done.

MR, ROMAINE: A lot of questions in
there. In terns of getting to attainnent,
think, as | said, we need to get reductions
in the coal-fired power plants. That's
where we are putting in our efforts at
getting new regul ations in place.
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In terns of changing ozone air
quality, the experience of our nodelers is
that these peaker plants, given their
relatively small emissions, aren't going to
significantly affect en ssion

When you say effect, yes, there
is an effect. How big that effect is, our
nodel ers woul d say you can't see that effect
given all the other em ssions that are going
on.

So on that basis, the approach
that's been taken is the gold one is to get
the NOX reduction programin place that
addresses the overall enissions that are
contributing to the problem That's the big
picture, and that's what we are focusing on
And we are going after power plants that
emt tens of thousands of tons of NOX per
year and that have drastic inmpacts not
only -- well, | shouldn't say -- that
contribute to acid rain, fine particul ate
matter formation that have a number of
i mpacts that are of concern beyond sinply
i mpact on ozone. And in terms --

VAHL REPORTI NG SERVI CE
(847) 244-4117



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

page 196

Ms. JACOBS: And --

MR. ROMAI NE: -- of your other point,
you are certainly entitled to your opinion
I hope you express that to the Pollution
Control Board.

MS. JACOBS: GCkay. My | ask what your
per sonal opinion would be of would | ower not
be better? And even in your given position
with the EPA, woul d | ower not be better for
the attai nment area?

MR, SELTZER: | would -- | amgoing to
ask Chris not to answer that question. W
are going to go off the record because we
are not going to start giving our persona
opi ni ons.

M5. JACOBS: In his position with the
EPA, woul d | ower not be better? Ws there
sonmet hi ng bad about lower? If it is
attainable, it sounds |ike fromthe hearings
that | have attended there are | ower
possibilities avail able.

MR, ROMAI NE: Well, | guess you asked
two questions then. The first answer is no,
I can't answer that. | do not have the
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experience to know overall what is the best
thing. It is very difficult to know what is
the best. Al | knowit is not an

unr easonabl e approach to go after the big

pi cture.

In terns of the issue of having
sonmet hing better, certainly it would be
better if people could figure out a way to
live without air-conditioners so we didn't
need peak power. There are a |ot of things
that could be better.

In terns of supplying peak power
inlllinois, we are dependant upon the
mar ket pl ace. And peaki ng power plants seem
to be a fairly efficient way, fairly
econonical way to supply that power. | am
not saying it is not -- certainly it is not
saying that this is the right plant or that
any of these are the right plants or they
couldn't be put sonewhere el se overall

But the general technique that
is being used across the country to neet
this particular power demand is to put in
pl ants that are specifically being used for
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that purpose. So it isn't an unusual or a
strange thing. Only if Illinois was ending
up with power plants, | could be concerned,
but that isn't the case. Peaker power

pl ants are being proposed throughout the

m dwest wherever there is this demand for
power .

MS. JACOBS: That brings up ny other
point which | returned to just in conment to
that last, | am of the personal opinion just
based on what | have read and heard that
IIlinois does seemto have nore than nost of
the surrounding states; is that correct?

MR, ROMAINE: That's certainly correct.
Il1linois also has the |argest major
metropolitan area than other states. |
don't want to be argunentative, but it
doesn't surprise ne.

MS. JACOBS: But given the statenent
that the Applicant made earlier
guot e-unquot e, we stayed bel ow 250 tons per
year to stay bel ow maj or construction
source, clearly there is an incentive.
There's a reward. There's allowances that
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are available here in Illinois that m ght
not be available in another area given the
same grid systemthat could be served in
sone pl ace el se

This probably is the best place
froma business standpoint if | were the
Applicant to conme in. This seens to be --
allow nme the greatest -- | mean 250 tons. |
can nmake ny figures cone out so | amjust
bel ow the 250 tons to stay bel ow a mmj or
source. Wuld you agree there is -- this
seens to be -- we stayed bel ow 250 tons per
year to stay bel ow maj or construction
sour ce.

MR, ROMAINE: | agree. The statenent
speaks for itself.

MS. JACOBS: GCkay. So might there
possibly be a way of achieving the results
that you and all the rest of us want
achi eved through the NOX Wi ver by bringing

the em ssions of the higher emtting sources

down but still not giveaway the store to
everything new conming in as a -- couldn't we
not under sonme way, shape, or form-- the
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Il1linois Pollution Control Board is probably
where this needs to go.

But do you not see it as
possi bl e and possibly an inprovenent if we
were able to control emissions to be | ower
than 250 tons as a number of other states
are able to do while trying to bring our
severe non-attai nment zone down and still be
able to give sonme allowances while the
others cone into |ine?

MR. ROMAI NE: A couple points, the 250
ton nunber does not prevent plants going
with major sources. Certainly SkyGen has
proposed and they have conplied with the
regul ati ons at nore than 250 tons per year

To be honest with you, the
problemis existing sources. The NOX Wi ver
really gets the new sources off the table
and allows us to concentrate on existing
sources. Even if we didn't have peaker
pl ants, we would have to roll back
em ssions. And that's, as | said, where we
have to in terns of achieving ozone air
quality get the tighter contro
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requi renents.

MS. JACOBS: You said the current
standards are 20 years-old. You said, what
was it, 20 years ago -- | amjust going on
the top of nmy head, which isn't always very
good -- 75 parts per mllion; is that
correct?

MR. ROMAI NE: Yes. Except people are
proposing to use nodern turbines that
achieve 15 PPM And if they are subject to
BACT, they have to achieve 9 PPM on an
annual basi s.

MS. JACOBS: Whuld you say that's
better than 75?

MR, ROMAINE: Certainly.

MS. JACOBS: And why woul d that be?

MR. ROVAI NE: Because that's -- results
in |ower enissions. That's what the
equi pnents can conply with.

MS. JACOBS: Lower em ssions being
better than hi gher em ssions?

MR, ROMAI NE: Lower eni ssions being
better than higher em ssions is also
consi stently avail abl e technol ogy and
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t echni ques.

MS. JACOBS: The best available contro
t echnol ogy?

MR, ROMAINE: | am not saying that.
That's pushing it to the further point.
Wth the technology that is certainly

common, turbines from General Electric can

achi eve.

Ms. JACOBS: Thanks. | don't want to
keep anybody here any longer. | know you
understand ny point. | will make it in the

perhaps nmore appropriate place. But for the
record, | wanted it stated here al so.

I would appreciate if the
[I'linois EPA could have the best avail able
for Illinois in particular since we are a
severe non-attai nnent area and not the best
avail abl e as pertains to one turbine and
what product is available or a separate
turbine and what's available for that one.
What is the best. That's a little separate
fromthe point | was making before.

But | would also like themto be
able to require the | owest possible
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avail able. Twenty-five tons, if that's what

other states are able to enforce, | don't
see any reason why Illinois can't ask for
that also and still achieve the goals you
want .

| think procedures can put into
place. It mght not be easy. It m ght not
be confortable, but things can be done. And
| don't think it is out of line to request
that or to expect it. And | know the
I1linois EPA is capable of doing it if it is
notivated to do so.

MR. ROMAI NE: Certainly if applicable
regul ati ons provided for BACT to be inposed
at a |l ower emissions threshold, we would
fully carry out that requirement.

MS. JACOBS: GCkay. Is it possible

that --

(After a brief interruption
t he proceedi ngs resuned as

follows:)

MR, SELTZER: Okay.
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Ms5. JACOBS: To me, it seens obvious
that it would be better to be able to have
tighter controls. Be it froma peaker
pl ant, an existing manufacturer, a
coal-fired plant. |If they cone up for ones
that people are using regularly for their
i ndi vi dual hones, |ower would be better. |
will leave it at that. Thank you.

MR, SELTZER: Thank you. That's the
| ast of the sign-in cards. |s there anybody
else at this tine that would Ilike to make a
comment or ask a question? Yes. Please
identify yourself.

MR, PRESSL: MW nane is Lance Pressl,
LANCE PRESSL. | amthe denocratic
candi date for Congress in the 8th
Congressional District. | didn't intend to
speak tonight. | cane really to listen as |
have at the Bartlett hearings. But | fee
conpel led to ask a couple of questions and
make a coupl e of points.

My first question is -- has to
do with a statenment | think, Chris, you nade
about if there was a violation of a plant.
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I think you said that you have to eval uate
the situation before you institute it, any
kind of halting of the plant. | am not

qui te renmenbering exactly what that was.
Coul d you el aborate, please, on what you
meant by that if you remenber the conment?

MR. ROMAINE: Yes. \When a violation
occurs, we want to know what was the cause
of it, is it going to be repeated, is it
readily corrected, is it difficult to
correct, what are the consequences of that
vi ol ati on.

MR, PRESSL: Could you el aborate on
that specific point? | think you talked
about at one point you would have to look to
see what the demand was for electricity. |
think you alluded to sonmething |ike that.
Is that true, or did | mss a period?

MR. ROMAINE: That was | think in a
slightly different context that | was
di scussing that. | think that was in terns
of the annual em ssion limtations
di scussing the 160 ton notification --

MR, PRESSL: Ckay.
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MR, ROMAINE: -- and certainly in terns
of that context, that is |ooking very
clearly at the overall effect of the
facility on regional air quality. And there
may, in fact, be sone other reasons that
woul d al so be appropriate with public policy
and consulting with the Attorney Ceneral's
O fice that would justify their operation.
On the other hand, | may not still allow
themto operate without paying penalties
or --

MR, PRESSL: Wuld you consi der demand
for electricity in making that decision?

MR. ROMAINE: This is getting very

theoretical. That is certainly a
possibility. In terms of a particular
facility, | think would have to be an

extraordi nary situation where you would have
to say, well, this facility was the only
facility that was the difference between a
bl ackout and not. So | think it probably,
in that sense, it is probably not going to
be sonething that would be relevant to a
specific facility in those types of

VAHL REPORTI NG SERVI CE
(847) 244-4117



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

page 207

ci rcumnst ances.

MR, PRESSL: | won't bel abor the point,
but you said |ater on that econom cs woul d
never drive EPA decision making.

MR, ROMAINE: | certainly agree with
that as well. The problemis --

MR. PRESSL: Is that an inconsistency
in those two points?

MR. ROMAI NE: Absolutely not. The
problemis the people use electricity for
many things, traffic lights, refrigerators,
safety systens.

MR PRESSL: Ckay.

MR, ROMAINE: |If it was sinply a matter
of earning noney for electricity, no; but
power shortages al so have environmental and
public wel fare consequences. | think you
are right that we certainly not be
attenpting to evaluate sonething on an
i ndi vidual facility basis.

But, again, these are the | ast
resort for power. |[If there were again -- |
don't know what the extraordinary
circunstances are. \Wen you talk in
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generalities, you have to consider there may
be that extraordinary circunstance we
haven't contenpl at ed.

MR, PRESSL: | guess a second question
or point is -- again, | cane here to listen.
And | was extrenely disappointed that you
were unable to answer the question why there
was a difference between the application
nunber and the permt draft nunber on the
anount of gas, natural gas that would be
consunmed. It seenms to ne such a fundanmenta
and such a sinple question, and yet you were
unabl e to answer the question.

MR, ROMAINE: Do you want to attenpt it
agai n, Manish?

MR. PRESSL: No. You didn't answer the
guestion, and the great citizen here was
trying to ask a question. It seens to ne
that that's a question that you should have
the answer to, and there shouldn't really be
a difference in my mnd.

MR. ROMAI NE: | guess | can answer that
guestion a lot nore easily, that we are
deal ing with machi nes that operate
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differently under different tenperature
conditions. The nature of the turbine is
such that the colder the air, the nore power
cones out. The hotter the air, the less
power conmes out. So depending on the
assunptions that are nade for operating

| evel s of the turbines, you can come up with
slightly different nunbers.

Qbvi ously, when Manish did his
cal cul ations, he used slightly different
assunptions. And he is conming up with a
nunber in one case 5 percent higher and
anot her about 5 percent |ower.

| certainly agree that we need
to get to the bottomof this. |If they have
asked for a nunber that is |ower than we
have cal culated, | think we need to have a
good reason if we are going to naeke it
hi gher.

MR. PRESSL: The next point, while |
appreciate all of your patience for being
here and spending three plus hours here,
do have to say, and this cones as being the
head of -- former head of the ol dest
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t axpayer governnment organization in the
country called Civic Federation, that sone
of the behavior tonight ained at citizens
speaking was totally inappropriate. WAving
of arns and sl appi ng down your hands on the
table to intimdate or hush up testinony in
a public hearing is totally unacceptabl e;
and the fine people that received that
treatment probably woul dn't make nention of
it.

Let me ask you, if you were
testifying in front of the Senate
Appropriations Coormittee down in Springfield
woul d you behave that way?

MR, SELTZER: | don't have a gavel. So
| do that. M job here is to make a record,
cogent record that is applicable to the
i ssues. That's what |'ve been doing.

MR, PRESSL: Lastly, because of that
ki nd of behavi or and because of your
inability to answer some of the nost
fundanent al questions, you probably heard
tonight a bit of a concern about your
credibility and believability and the
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ability of you to protect the citizens on
these issues. They are very conplicated

issues. | don't even profess to begin to
understand the conplexity.

But it is because of those
things that | think that stir in the
citizenry real distress and a lack of faith
in the Agency's ability to manage our
environnent. So | hope you will take those
into consideration. | do, again, appreciate
your spending all the tinme that you have
with us and listening to all of us speak;
but those are ny questions and points.

MR, SELTZER: Thank you. |Is there
anybody else? Yes, sir. Please state your
nane.

MR. BRADEN. M nane is Bob Braden
BRADEN | wuld just like to make this
really brief because it is |ate.

But on Page 8 -- on Page 4 of
10, it states that each turbine shall be
equi pped, operate, and maintain with a
conti nuous nonitoring systemto nonitor and
record the fuel consunption 40 CFR 60- or
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.324A. | don't understand how | can have a
gas nmeter on my house, and | can pay a bil
every nonth, and the gas conpany knows how
many cubic feet of gas | use every nonth.
And t hat same concept, sinple as it may be,
cannot be applied to a peaker power plant
and how they would rather not conformto
that No. 8 paragraph on Page 4 of 10 and how
they would rather just go formulate the
nunber of tons of carbon nmonoxide and nitric
oxi de they would pour into the air. That's
my statement and ny question.

MR, ROMAI NE: Ckay. Well, easily
expl ained, this requires a fuel neter on
each individual turbine. Be it the same as
your having a fuel neter on both your
furnace, your water heater, and your stove
to separately neasure the fuel consunption
by each unit. And, in fact, they are
required to neasure the fuel consunption
unit by unit at the facility.

MR. BRADEN: Then what was the
di scussion or the |l ack of agreenent on the
nunber of pounds or nunber of cubic feet
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per -- sinply if there is alimt and the
[imt is reached, then the turbine is shut
of f.

MR. ROMAINE: That's correct. The
guestion is what is the limt. That limt
ties back to the emi ssions and the
assunptions that have been made in
cal cul ating the worst case enissions that
then are used to set highest emi ssions that
are then used to set that linmt on fue
consunption.

MR. BRADEN: Then is the limt on the
tons of em ssion or the anmpbunt of the fuel?

MR, ROMAI NE:  Bot h.

MR. BRADEN. \hich cones first?

MR. ROMAI NE:  Whi chever one they get
close to first.

MR. BRADEN: Ckay. Maybe --
obvi ously was confused, but thank you.

MR. SELTZER: Thank you. |Is there
anybody el se that wi shes to nake any
comrents or ask any questions?

Okay. As we said at the
begi nning, | have extended the comment
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period in this hearing, contrary to what the
noti ce says, to Septenber 15. That neans
that any written comments that are subnitted
to the Agency nust be postnmarked by
m dni ght, Septenber 15, of the year 2000.
At the sane time | will reiterate that the
Appl i cant has given the Agency anot her
wai ver for final Agency action unti
Oct ober 30, of 2000.

I want to thank you all for your
participation, and we will end this hearing

at 11:30. Thank you all

(Wher eupon the proceedi ngs

adj our ned.)
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(The followi ng are excerpts of
testi mony gi ven on 8/14/00
before the EPA relating to the

Carlton Pernmt Hearing:)

MS. NANNINI: Sure. It is Candye,
CANDYE last nane, NANNI NI. MW
name i s Candye Nannini. | ama trustee with
Newport Townshi p.

We passed a resolution on
January 19, of 2000, opposing the siting of
the peaker plant in such close proximty to
our township; and I would |ike to present
the resolution to the EPA for your
consideration. | would also like this to
count for tonorrow night too. Should I give
it to you?

MR, SELTZER: |If you give it to the
court reporter, | will ask the court
reporter to mark this exhibit as Public

Exhi bit No. 1.
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(The docunent referred to was
marked as Public Exhibit No. 1

for identification.)

MR, SELTZER:. And | amal so going to
request based on your request that the court
reporter include your comrents of this
evening into the record of the conmments
tomorrow night. That will also then be
i ntroduced as an exhibit in the hearing for
tonorrow as Public Exhibit No. 1.

MS. NANNI NI :  Understood. Thank you.

MR SELTZER: Loretta MCarl ey?

MS. McCARLEY: Good evening. M nane
is Loretta McCarley, and I ama
representative --

MR. SELTZER: Spell your name, please,
for the record.

MS. McCARLEY: MCCARLEY.

MR. SELTZER: Thank you.

M5. McCARLEY: | ama representative of
the Lake County Board. | represent District
2.

| am here tonight to say that
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back in Decenber our Lake County Board did
propose that sone |egislation be adopted
regardi ng basically a nmoratorium That
wasn't the words used, but it was to del ay
any pernmits to be accepted until further
gui del i nes had been established.

| understand we are only dealing
with air quality tonight. However, | fee
t hat we have other concerns that,
unfortunately, are not within the guidelines
for permitting; and those were addressed in
t he proposed legislation. | would Iike to
present this to you al so.

Unfortunately, this proposal was
not supported by any of our |egislators.
However, | feel the Lake County Board is
still -- all of us have these feelings
regarding the permitting process.

As far as the air quality
i ssues, | think one of the main concerns
that we have is that not only will this
be -- not only will we have this peaker
power plant but possibly two others. And
have a questi on whether or not the
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cunul ative effects will be considered when
you are permtting individual plants. | --

MR. SELTZER: Let's hear the answer
first.

MR, PATEL: The other project you are
referring to is North Shore Power PIant,
which is not permitted yet. But we have
i ncluded the effects, em ssion effects of
that project into the nodeling of this
particul ar project.

M5. McCARLEY: So is there a
possibility that all of these three power
pl ants could, in effect, be running at the
same time; and has that been worked out
because they are in such close proximty to
one anot her?

MR. PATEL: Yeah.

MS. McCARLEY:  Yes?

MR. PATEL: Yes.

MR, SELTZER: Let nme ask a question.
You indicated that there was a resolution or
a--

MS. McCARLEY: Actually, this was
proposed | egi sl ati on.
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MR, SELTZER: Proposed before what
body?

MS. McCARLEY: It was given to our
| egislators, our state legislators, by the
Lake County Board requesting that this take
pl ace.

MR, SELTZER: Did the Lake County Board
pass any ordi nances relative to this matter?

MS. McCARLEY: Ordinances, no. This
was proposed | egislation.

MR. SELTZER: But the Board itself has
the authority to pass ordinances. | am
asking if they passed any ordi nances.

MS. McCARLEY: Ordinances for Lake
County?

MR SELTZER: Yes.

M5. McCARLEY: No, we have not.

MR. SELTZER: Was this introduced to
the General Assenbly? How far did it go?

MS. McCARLEY: It got as far as just in
t he hands of our legislators. No one picked
it up for sponsorship.

MR, SELTZER: Okay. That will be
introduced into the record as Public Exhibit
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No. 2.

(The docunent referred to was
mar ked as Public Exhibit No. 2

for identification.)

MR. SELTZER: Again, what we will do is
I will ask that your testinony be duplicated
for tonorrow night; and the exhibit wll
al so be part of the record for tonorrow
ni ght's hearing as Public Exhibit No. 2.

M5. McCARLEY: Ckay. Thank you.

M5. JACOBS: T ERRY, last nanme is
JACOBS

MR. SELTZER: Thank you.

MS. JACOBS: | was wondering if you
have room on the property to add additiona
turbines. Many other plants have applied
for a second pernit shortly after beginning
operation with the first. Do you have the
room and what are your plans for expansion
and how m ght that affect the air permt?
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MR, KELLEN: Potentially we have the
room for additional turbines. However, we
have no plans for nore turbines in the
future. In fact, although the application
is for five units, our expectation is that
only four units would be installed
initially. So our application covers all of
t he expected devel opment of the site.

MS. JACOBS: So you don't expect to
further develop the site?

MR. KELLEN: No, we don't.

M5. JACOBS: GCkay. Does SkyGen plan on
selling by-products of the electrica
generation, such as steamto nearhby
conpani es?

MR, SELTZER: | am going to ask that
we -- | will let you answer this question
But we are getting way off field because
that has nothing to do with the paraneters
the Agency has to | ook at when it decides to
issue or not to issue a permt. So let's
not go too far off field.

MR, KELLEN: W don't expect to sel
steam or the by-products fromthe unit.
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That woul d generally be applicable for a
combi ned-cycle unit. But as a peaking unit,
that's not something that we woul d have
available to supply to other industries.

MS. JACOBS: Do | understand that you
do not plan to convert to a conbi ned-cycle
or cogen plant as was inplied by a newspaper
article recently? Was that incorrect in the
paper ?

MR, KELLEN: W have no plans to
convert to a conbi ned-cycle. | am not going
to say that it would be inpossible to do
that in the future, but that is certainly
not sonmething that is in our plans.

MS. JACOBS: Wuld it be appropriate to
continue to ask any further questions about
combi ned-cycle? | just have a couple.

MR. SELTZER: Let ne confer

(There was a di scussion held

of f the record.)

MR, SELTZER: Go ahead and ask your

guestions one by one, and we will | ook at
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each question.

MS. JACOBS: GCkay. Since it is not
outside the real mof possibility that it
nm ght sonmeday be converted to a
conbi ned-cycl e plant, how nany hours woul d
you perhaps run themthen; and would you
anticipate some kind of a plume?

MR. SELTZER: No. That's way far off
field. You are posing a hypothetical, which
the Agency didn't | ook at and won't | ook at.
It is not part of the pernit application.

MS. JACOBS: As far as if they were to
want to change this to conbi ned-cycle
sonmetine in the future, would they have to
be re-permitted at that tine through these
same types of procedures; or what would be
required?

MR, ROMAI NE: Yes, they would. The
permt that we are proposing to issue is for
a peaking facility. It has provisions that
describe it as a peaking facility, and
certainly they would have to go back through
the permtting process to convert to a
conmbi ned-cycle facility.
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MS. JACOBS: Since both the Illinois
EPA and the Applicant has brought up need
both prior to starting this and the
Appl i cant saying need woul d deternine the
operating hours and the person who operated
the nost economically woul d probably be
operating the nost number of hours, the
need, it seenmed to be rather inplied that
the need would be I ocal and Chicagol and
area; am| correct?

MR, ROMAINE: Well, let me first junp
in and say you suggested that we made a
statenent that there was a need for this
particular facility?

MS. JACOBS: That the additional --
additi on of peaker power plants in the area
was based on need for additional electrica
generating power; and by doing that, sone of
the other entities that were currently
creating power for the area would have |ess
necessity to run such as the coal-fired
plants. | believe that was stated earlier
on by M. Patel. Mybe | nisunderstood, and
then M. Kellen certainly in his
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presentation when he first started nentioned
need.

MR. ROMAINE: Let nme clarify. Al we
said is that what peaking plants do is, at
the present tine, they operate when there is
a demand for power, which at this point is
normal Iy on hot summer weekdays. W did not
specifically address need as an absol ute
concept. W were trying to just tell people
in general what a peaking plant has
historically done in Illinois.

MS. JACOBS: GCkay. So you had shaken
your head yes, that you thought that that
woul d be to take care of the need in the
| ocal area, that would contribute to your
operating hours, that would determ ne how
often you operated in this area, in the
Chi cagol and area?

MR, KELLEN: [I'll say when | was
tal ki ng about need in ny presentation | was
tal ki ng about when you have certain
installed plants. Those plants are operated
in kind of an economic order. | don't
believe that | had any di scussi ons about any

VAHL REPORTI NG SERVI CE
(847) 244-4117



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

page 226

type of a need as far as how many plants are
needed and where the power is needed.

To try to answer that question
t hough, the reason that we are locating in
this area is as a result of a business
decision that there is a market for
addi ti onal electrical peaking capacity in
this area.

MS. JACOBS: This area being Zion
Chi cagol and area?

MR. KELLEN: That's correct.

MS. JACOBS: GCkay. So could you tel
me how you are going to determ ne when this
particular area is in need of power since
the grid, it is ny understanding, serves a
five-state region; and are your contracts
all local here with Zion and the Chi cagol and
area and not anywhere outside of that area
for your power?

MR, KELLEN: This is getting a little
bit outside of ny area, but we don't have
specific contracts at this tine that
determ ned where the power would go. You
are right, it is a connected grid; and the
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price of the power on the grid would
deternm ne whether or not the plant operates
and where the power would go.

MS. JACOBS: So the power --

MR, SELTZER: Let ne interrupt here.
These questions, they are not germane to
what the Agency is |ooking at unfortunately.

MS. JACOBS: Well --

MR, SELTZER: Let nme finish, please

MS. JACOBS: Ckay.

MR. SELTZER: But they are probably
nore than appropriate questions when there
is a hearing before the Pl anni ng Comni ssion
or the Planning Board, whoever it would go
to for your |local zoning because they can
| ook at those issues. You are raising
i ssues that the Agency doesn't | ook at. So,
therefore, it is not germane to our issuance
or denial of a permt or any specia
conditions we may add to the permt.

MS. JACOBS: Good point. But | guess
assunptions are being made based on what the
need will be as to how many start-ups and
shut -downs there will be, and when there is
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a local need, that they will be starting up
and shutting down nore frequently.

Now, | think I heard him say
that it will be based on a need anywhere on
this grid, which to ny understanding is a
five-state area. So the need could be out
of state. So the start-ups and shut-downs
could be nmuch nore frequent, and they won't
necessarily be early a.m and early p.m on
any particular given day. Sone place el se
outsi de of our weather area, | think they
said this, could have a need when we don't

have a need here.

MR. SELTZER: | think that is an
appropriate coment. | thank you for that
conment .

MS. JACOBS: GCkay. | have a |ot of

questions that | amtrying to self limt.
Excuse ne for a nonment. The surroundi ng
area that you are saying will not be used to
expand to additional turbines, is there any
ot her plans for that surrounding area right
now?

MR, KELLEN: W don't have any pl ans at
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this time.

MS. JACOBS: GCkay. |s there anything
in the real mof possibility that could be
put on that plant on those -- on that |and
by your conpany that would at sone tine
require you to request additional permtting
fromthe EPA?

MR. SELTZER: Please, let's try and
focus. What they nay do in the future is
not what we are |ooking at now.

MS. JACOBS: GCkay. Then at that tine
woul d you be | ooking at the cumul ative
effects of the other plants that are
currently presunmed to cone before you plus
what they are currently asking for plus what
they may be asking for in addition if it did
require an air permt so that all of those
cunmul atively woul d be considered prior to
issuing a permit; and if you do, what
criteria would you use in deciding? Am]
too close to this, too far away?

MR. SELTZER: You are fine.

MR, ROMAINE: We really can't answer
t hat because we don't know what this
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theoretical project would be. It is quite
possible that if it were a project that were
clearly insignificant we would not require
further air quality analysis. On the other
hand, if it were a npjor project, we would
be back doing PSD type application like we
have got today with doing further
conprehensive air quality inmpact analysis.

MS. JACOBS: Thank you.

MS. ZINGLE: | have here a slightly
different topic, some resolutions. Ron,
may -- | have one here fromthe League of
| ndependent Denocrats asking for a
noratoriumon the siting of peaker plants
until the Illinois Pollution Control Board
finishes its work. | have a resolution here
fromthe Village of Wnthrop Harbor, and
have a resol ution here from Benton Township
Board, and | have an article describing how
the Village of Beach Park posed sone
nmorat ori um on peaker plants until the issue
could be studied further. | would like to
include these in the records and again this
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part of my testinony also.

MR SELTZER: It will be marked and
accepted as Public Exhibit 4. You want al
your comrents also in the record of tonorrow
night; am| correct?

MS. ZINGLE: No, just the comrents on

the resolution. | have different questions
for tonorrow night. That's all | have at
this tinme.

MS. SCHMDT: Hi . M nanme is Connie
Schmidt. It is SCHMI DT. | amhere to
represent the Sierra Club. It is the River
Prairie Group which is primarily DuPage
County. We have 2,500 nenbers.

There is a chapter in the Fox
Ri ver area as well as the Lake County area.
Those representatives were not able to cone
tonight, but | amhere to Il et you know from

my group that | amhere to speak for them

I have a nunber of -- several comments.
First of all, | want to let the
gentleman -- can you hear ne?

MR, SELTZER:. Yes.
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MS. SCHM DT: The gentleman fromthe
conpany know that they can sit back and rest
easy because | feel they are here primarily
to earn a buck, make noney at the expense of
the people here; and that's the Anerican
way. They are doing what they want to do,
and that's totally appropriate. But let ne
address the Illinois Environnenta
Protecti on Agency.

What appears to have happened
here is that the technol ogy which these
gentl emen want to inmpose upon this area has
been devel oped far nore quickly than the
gover nment bureaucracy that is necessary to
provi de a set of guidelines to protect the
environnent and its inhabitants. |ndividua
muni ci palities are being asked at an
alarmng rate to approve these on an
i ndi vi dual basis.

The I EPA is the only Agency that
has a thread of holding these nunicipalities
together and creating a regional |ook at
this possibility for various communities. |
i mpl ore you to consider this regiona
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i mpact. | have a question for you now.

I wonder if any of you have gone
back to your supervisor, perhaps even
M. Skinner, and said they are eating us
alive out there with these questions
regardi ng our responsibility. Maybe we
shoul d consider the nmoratorium Has there
been any di scussi on anpngst your staff that
per haps these hearings should no |onger
conti nue?

MR, ROMAI NE: Certainly we have thought
about that, but that is not a decision that
actually gets made in the permt section.
The permit section does not nmake policy.
That would be policy. W do not adopt |aws.
We do not adopt rules. W operate under
very strict sets of rules that say if an
application neets the applicable
requirenents it is entitled to a permt.

We do not have the sane sort of
authority that a policeman m ght have for
reckless driving. This is not a case of
reckless driving. 1In ternms of the rules
that we are dealing with, these plants as
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denonstrated by the nodeling don't have --
pose a threat to air quality. The --

MS. SCHM DT: | fear we have --

MR. ROMAI NE: Well, excuse me. | am
continuing. There is no question they are
large facilities, and | will not dispute
that. We are concerned about them W are
permtting them W are addressing themin
our attai nment planning denonstrations.

But there isn't a basis for us
to say that these plants are going to cause
or contribute to a violation of an air
quality standard or are going to exacerbate
the ozone problem On that basis, there's
no | egal neans that we can take to
legitimately deny these applications.

M5. SCHM DT: You seem |ike a nice
enough guy. | sure hope that by you just
now telling us that there is no reason these
permits should be denied I wonder why we are
bothering with a hearing at all

I am going to make sone comments
about sonething other than air pollution.
Air quality definitely is a concern, and

VAHL REPORTI NG SERVI CE
(847) 244-4117



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

page 235

think it's been addressed very well by the
i ndi vi dual s here.

| come froman area far south of
here, DuPage County near Aurora. W do not
have M chigan -- Lake M chi gan water
Al t hough, they are trying to push it down
our throats; and many of us individually
don't want it.

| don't understand why they are
trying so hard to sell it to us when it is a
preci ous commodity, but we are relying on
wel s down there. | understand that wells
are inportant up here as well

When you go down in the deep
aquifer, it is my understanding that the
possibility for contami nants that are within
those deep aquifers are not even known
necessarily to nodern science yet because
they haven't been explored thoroughly.
There is a reason that local wells prefer
the higher aquifers. Part of it is radon

So | am going to suggest to you
Wit hout giving a question because | know you
can't answer it that possibly pollutants
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could be being pulled forth that we don't
even know conplete -- fully about. And they
will be utilized by the power conpanies for
cooling, whatnot. And then they will be
emtted as steamthrough the air. So we
don't even know what we are bringing forth.

It bears being said again -- and
| appl aud everyone's comments here tonight
because | think they've been excellent. But
Governor Ryan has appointed a special water
resources advisory conmittee. He has asked
the Pollution Control Board to hold hearings
on peaker power plants.

It seens absolutely ridicul ous
that these hearings would continue, that you
woul dn't ask your supervisors if we couldn't
just hold on until we get the advice that we
need so that you can do your job. Your job
is to protect the environment.

Is there any kind -- | amjust
curious. |Is there any kind of an oath that
you take when you take your job, or do you
just get a salary and a sheet? Do you do --
| know as a teacher | do have an oath, and
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it isinny contract. | amwondering if you
do.

MR. ROMAI NE: We have not adopted an
oat h, no.

M5. SCHM DT: |s there a m ssion
statenment for the Illinois EPA?

MR. ROMAINE: Yes, there is.

M5. SCHM DT: Does anyone know it?

MR, ROMAINE: | have it with me if you
want me to read it.

MS. SCHM DT: How long is it? Maybe
the record needs to hear it. Is it like
nore than a paragraph?

MR. ROMAINE: | can read it. The
m ssion of the Illinois Environnenta
Protection Agency is to safeguard
environnental quality consistent with the
soci al and econom ¢ needs of the state.

M5. SCHM DT: Well, thanks. That is a

good thing in the public record.

M5, VOTIK: M nane is Terri,
TERRI, VOI Tl K | amthe founder of

the Citizens Against Power Plants in
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Resi dential Areas, CAPPRA. | amhere to
speak tonight.

First of all, I would like to
say that you folks issued a permt in
Aurora. We still continue a legal battle.
It is very long and expensive to try and
stop that plant. It is on a fast track. |
don't know how much nore justice we can
afford as a comunity, and that's really
sad.

I"d like this on the record for
both nights. There are letters that have
been witten -- they will be submtted
tomorrow eveni ng by Susan Zingle -- calling
for a noratoriumon all peakers including
these two proposed plants. The letters are
submitted -- to be subnmitted are from
Senator Terry Link, Senator Bill Peterson,
Representative Susan Garrett, Lauren Beth
Gash, Representative Tim OGsnond; and, again,
Susan Zingle will be submtting those
t onorrow ni ght.

MR, SELTZER: Excuse ne. Are you going
to testify tonorrow night al so?
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M5. VO TIK: No.

MR, SELTZER: So the testinmony that you
are offering tonight, you would like in the
record for both nights?

MS. VOTIK: It is for both nights,

yes.
MR, SELTZER: We will do that.
MS. VO TIK: Speaking for CAPPRA, you
have heard this. | would like to reiterate.

These plants run intensely on days when air
quality is very poor, and the standards do
not and should not apply. We need daily
standards on these plants. You continue to
i ssue permts without regard for siting

pl ans or without regard for cunul ative
effects for multiple plants in our severe
non- ozone attai nment area.

The peaker plant concept has
outgrown the guidelines that you, the |EPA,
are here to inplenment. Again, | ask you,
the EPA, to look at what is norally the
right thing to do and stop issuing permts
until the information gathering has been
conpl eted and an appropriate set of
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gui del i nes have been put in place.
| also would like to read
somet hing. Evan Craig is not here tonight.
| came across sonething in one of the Sierra

Cl ub bulletins. It is called the Truth

About Ozone. | would like to read certain
excerpts of it. It is called the Truth
About Ozone.

"Air in our region was hazardous
to our health 18 tinmes |ast sumrer due to
hi gh |l evel s of ground | evel ozone, up from?7
in 98 and none in 97. You were advised to
stay inside and to avoid driving or nopw ng
inside" -- is this working? "Children were
at higher risk.

Ironically, by riding my bike to
work to avoid adding to the problem | ride
there dizzy fromthe noxious air. |If you
are asthmatic or decided to breathe deeper,
you woul d probably suffer the consequences.
If so, you might be surprised to | earn that
the Environnental Protection Agency all ows
hi gher emi ssions of ozone precursors here
than is allowed in the rest of the country.
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Political chem stry has been
used to pass our entire region through a
chenmical | oophole. Political chemstry, a
product of the reaction between politics and
regul ators, has been used to pass our entire
regi on through a chem cal | oophole.

According to the chemi stry
taught in nost colleges, nitrogen oxide,
NOX, and vol atile organi c conpounds conbi ned
in the presence of sunlight to form ozone,
@3, also known as snmpg. Accordingly, the
| EPA tightly regul ates the rel ease of NOX
and VOCs. But here chem sts say that the
nost conbusti on powered machi nes produce the
si nmpl est oxi de of nitrogen, NO

They argue that NO tends to
react not only with your nucous nmenbranes
but also with ozone to become NOX and in the
process converts toxic ozone back to
beneficial O2. Suddenly because this
i mediate effect is to elimnate some ozone,
combustion is seen not as the cause of ozone
but as the solution to it.

Wth their political chemistry

VAHL REPORTI NG SERVI CE
(847) 244-4117



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

page 242

in hand, the Illinois EPA successfully
argued for | ooser NOX em ssion standards and
obt ai ned a paradoxi cal NOX Wi ver for our
regi on on the grounds that we need the NOto
hel p reduce our ozone. Never mnd the fact
that the NOX ultimately creates even nore
ground | evel ozone downstream forcing parts
of W sconsin and M chigan to exceed safe
ozone levels and drawi ng | egal challenges
fromeastern states. Meanwhile, as the

wai ver remains in place, permts for power

pl ants continue to be approved." Thank you.

MR, SELTZER: Thank you.

MS. SCHM DT: Sir, can | ask that ny
testimony be included; or is it too late to
do that?

MR. SELTZER: You nean for tonorrow?

MS. SCHM DT: Okay.

MR, SELTZER: No. Sure. So ordered.

Eric Stron®

MR. STROM Wow. | am just a honeowner
around here. | amjust concerned about ny
house. |'ve been living with BFI. They

wanted to put a toxic waste dunp a quarter
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mle fromnmy house. We stopped that.

| have to live with the sanitary
district. That ain't too bad. It don't
smel |l too bad. They want to expand the
airport. | don't want that. W got a nice
gol f course up here. It is going to inprove
all our property, but now we want two peaker
pl ants up here.

| ama little concerned about
what -- you are issuing a permt for this
pl ant here. Now, there is already a gas
pi peline put in on Route 173 for this plant.
Now, | amin construction; and | know about
i nfrastructure.

Now, they have already started
the infrastructure for this plant, which
means this gentleman here has al ready
started construction. He has already cut a
deal with NICOR. He has already cut a dea
with ConEd to tie into the power |ines over
there. They have already started before you
have given them perm ssion to do so. |Is
this true?

MR. SELTZER: | don't know.
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MR. STROM We don't know. We don't
know. Well, there is a high pressure gas
line that started out west of the tollway
and canme right up 173 and stopped short of
Green Bay Road just past Delany. Now, there
is sonething fishy going on here, guys.
There is sonething fishy going on here.

They are going to shove it down our throats.
| don't like it.

| got ny daughter talking to Al
Gore on the Internet. | want himto come up
here 'cause | am a staunch Republican all ny
life. | amgoing to vote denocrat because
amworking. 1'd like sone full disclosure
on their negotiations with NICOR and the
city, the great Republicans |I voted in.

| don't know. | amjust a
sinmple guy. | amnot -- | amnot like this
gentl eman over here who has been in the
| egislature. | don't even know what's right
and what's wong. For some reason, |
think we are taking it. | can't say any
mor e.

MR, SELTZER: Thank you.
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MR, STROM  Put ne down for both nights
too. | have to work in the norning.

MR, SELTZER: So ordered.

MS. JACOBS: Terry Jacobs, TERRY,
JACOBS. | amrepresenting Concerned
Citizens for Lake County. You can add that
to nmy earlier testinony. | haven't put that
down yet. | would also like ny testinony to
apply to both nights.

To clarify for the lady who is
the cl osest neighbor, is it not true that if
the Applicant is found to have higher
em ssions levels it is -- is it not possible
and even likely that the conpany can sinply
be permitted at a higher |evel for
em ssi ons?

MR, ROMAINE: In this particular case,

I would say no. Because this is a PSD
application, it is, in fact, treated as a
maj or source of pollution. It has to conply
with best available control technology. And
once best available control technology is
established, that is essentially adopted
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emssion limt for the facility. So
certainly it is -- a mnor upset condition
or other problem would not be a basis to
revise a back limtation of that sort.

The question you pose woul d be
nore relevant to a facility such as the
I ndeck-Li bertyville facility which was a
m nor source and voluntarily came in with
permit em ssion |levels on an annual basis
that were significantly bel ow the mgjor
thresholds. And certainly it was a
possibility for a facility of that sort to
conme back to our Agency and to request an
increase in the emssion levels while stil
staying a m nor source.

M5. JACOBS: So what recourse would
this nei ghbor have then? | nean, is it
sonet hing that you would watch if you see
the emi ssion levels conmng in higher how
many tines before it is a problemthat you
feel something needs to be dealt with; and
how much | ater does that -- is that
correction nmade?

MR, ROMAI NE: You are asking a very
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sort of general question. | think the point
I would nake is that --

M5. JACOBS: Just as a matter of
procedure.

MR, ROMAI NE: Well, you posed the
guestion a certain way. This facility is
required to conply with best avail able
control technology 'cause that's a
technol ogi cal standard. That technol ogica
standard requires em ssions to be many tines
bel ow the | evel that would pose a threat to
a nei ghbor as concerned that way.

So | would never be particularly
concerned with this facility about a health
threat from an upset condition. | would be
concerned about a control technol ogy
violation, which is also a violation; but it
has a different character.

In terns of what happens in the
case of a violation, it really is a
di scretionary project with us and our
attorney, the Attorney General's Ofice.

The question is why is the violation? 1Is it
sonmething that will inherently correct
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itself? Have they corrected it already?

Are they taking appropriate steps? Do they
need additional incentives to take
appropriate steps? What are the punitive
steps that should be taken to, you know,
assure that it doesn't happen in the future?

And the final point is are there
econonmi ¢ benefits they have achi eved from
bei ng out of conpliance? And one of the
principles in enforcenent actions is that
conpany shall not profit from being out of
conpl i ance.

So dependi ng on the nature of
what occurred, it could be a very
straightforward nmatter that they correct the
machi ne. They order the correct parts.

They stop operating until they have got it
corrected. O it is sone sort of chronic
probl em where the -- | amtrying to think of
what m ght go wong with a turbine. They
have tried to operate it with the wong
pressure in the natural gas. | don't know
if it would even operate in those
conditions. 1In fact, these are fairly
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sophi sticated pi eces of equi prment.

So | am not sure what they could
do and keep operating if it is broken, but
it might be sonmething. |If they persisted in
that behavior, that is certainly sonething
that we woul d see as a serious violation and
t ake appropriate action to extract the
appropriate penalty.

MS. JACOBS: About how | ong on average
is that? Have you ever in any of the
peakers that -- | mean you could tell ne
when your first peaker appeared on the radar
screen here. Has any ever been found in
vi ol ation yet?

MR, ROMAI NE: That question keeps
com ng up fromthe Rocky Road Dynegy
facility, and it so far has a very clean
bill of health. The peaker plants do not
have a problem conplying with air pollution
control regul ations.

M5. JACOBS: And BACT in this case is
the dry | ow NOX burners?

MR. ROVAINE: That's correct.

MS. JACOBS: Have you ever received any
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information indicating that there may be
additional problenms with the dry | ow NOX
burners in that it isn't conpletely burned
at this | ower tenperature?

MR, ROMAI NE: Um - -

MS. JACOBS: |Is there any further study
bei ng done into that?

MR. ROMAINE: Certainly the dry | ow NOX
burners do pose concerns for the level of CO
and VOM em ssions, but the information to
date suggests that is an acaden c question
that as part of the devel opnent of dry
| ow- NOX bur ners burner manufacturers are
al so taking appropriate steps to maintain
hi gh conbustion efficiency and maintain
CO and volatile organic nmaterial em ssions
in the sane range.

That's one of the reasons |
think that the conbustor technol ogy has
taken as long as it has. If it was sinply a
matter of reducing NOX em ssions, it could
probably have gotten to this point nmuch nore
qui ckly.

MS. JACOBS: One other question, just
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inlistening to some of the coments and
responses earlier regarding the em ssions
here and ot her peakers throughout this
state, the answer often seens to be yes; but
the equivalents fromthe coal-fired plants
are going to be lower. As of yet, are there
of fsets in place, taking place with the

coal -fired plants?

MR. ROMAINE: Yes, there are. Now,
when you say offsets, then their actua
em ssion reductions are occurring at
coal -fired power plants. M dwest
Ceneration, for exanple, has retrofitted one
of the boilers in Waukegan with | ow NOX
burners.

M5. JACOBS: And is that happening
relative to? |Is there a direct correlation
somewhere that this is happening? O is one
t hi ng happeni ng and the other thing
happeni ng, and it happens to be
coi ncidental |l y happeni ng about the sane
tinme? 1|s there sonething in place that --
am | nmaking that clear enough?

MR, ROMAINE: | think it all depends on
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how you |l ook at it. There is certainly no
contractual relationship between proposed
peaker plants and the actions that M dwest
Ceneration has taken with regard to its
coal -fired power plants.

However, M dwest Ceneration, as
they have expressed it at meetings with the
Agency, sees its obligation to reduce its
NOX emi ssions. It believes that there is an
obligation that will be forthcom ng under
the state rules. And rather than wait unti
there are actually state rules in place that
requi re NOX reductions, they are going
forward at this tinme. M dwest Generation
sort of started that programas it took over
the coal -fired power plants from ConEd.

I wouldn't say, however, that,
you know, this makes practical sense on
their point. |If they see those requirenents
coming, it nakes sense for themto phase the
construction activity, not to have crews at
16 power plants simultaneously and have
concerns about taking very short outage
peri ods of tine.
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It makes practical sense for
themas well to start early to neet the
requi renents that they see conmng in the
future, facilitate that. There are also
provi sions in the NOX budget programthat
woul d provide incentives for sources that do
provi de early reductions.

MS. JACOBS: GCkay. Wuld it be safe to
say -- Would it be accurate for ne to say
that as long as you felt that the em ssions
fromthe cumul ati ve peakers in the area or
maybe even one or two or three peakers in a
certain area were to exceed what a
coal -fired plant would be emtting, that
this would then be sonmething that is good
currently?

MR. ROMAI NE: You are asking a very
good question. And the issue that Illinois
is facing i s what should be done with our
exi sting coal -fired power plants, do they
have adequate |evels of control, what should
be done in ternms of natural gas-fired power
plants? Are there better? |Is that
sufficient? Should they be even better?
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That's why we are fortunate or |
amfortunate. | amin the pernit section.
| don't have to address those broader
i ssues. Those are things that are being
addressed by the board that is studying
coal -fired power plants.

MS. JACOBS: Soon anyway. It just
seenms that being the permitting section or
being the one that creates policy that it is
all the EPA, and this is the Illinois EPA
You are representing our area. You are
representing us. W are conming to you with
our concerns.

It seens that now that you have
all, | know at |east the two of you, | have
seen you at a couple of hearings; and you
have a reputation, as do the rest of us
sitting here in the room and it proceeds
us. We are all, | think, trying to do what
is right.

And it seems now that we know
better. | know | have | earned a trenendous
anount from attendi ng these hearings and
listening to all the experts. | can only
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i magi ne the depth of information that you
have and the know edge that rests within the
two of you, let alone the staff's. And
there nust be some part of the permtting
section that gets information to the policy
maki ng section sonehow either in an obvious
route or sonething that is nmore subtle.

Now t hat we know better, why
can't we do better? Just because the
country made the m stake or naybe we didn't
have the technol ogy to have the coal-fired
pl ants and have all the problens that we now
know cone fromthem doesn't nean that
because we now have sonething to repl ace
themto nmake the problema little | ess bad
is good, especially if we know and the EPA
knows nost specifically that there are far
better ways, far |ess polluting nethods that
can be used to get the energy that we need
that there probably would be sone very good
recommendati ons regarding air, water, siting
that the EPA, if you don't have the
authority, | believe you should. And
bel i eve sonebody with the EPA should be
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trying to get that authority.

And Cod knows there's an awfu
| ot of people within the State of Illinois
with a little bit of guidance. W would
help in any way we could. W tried to
channel our efforts appropriately if sonmeone
woul d | et us know.

It seems we know better. We can
do better. Sonmebody needs to be a | eader
It seens that you are the ones that probably
have the nobst cunul ati ve knowl edge at this
point. 1Is it unfair to |look to you as a
group, not you personally, for this kind of
| eader shi p?

MR. ROVAINE: That's -- | think it is a
very honest question. | would have to
answer it is fair to look to us for that
| eadership. That is correct.

MS. JACOBS: Thank you. 1Is there a
nore appropriate way or -- that we should be
goi ng about this where, you know, you seem
i ke nice people as another |lady | think
fromthe Sierra Club said. | alnost feel --
| hesitate. | don't want to feel |ike the
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bully here. | amjust with people who have
tried so many ways to get information and to
have sone | eadership somewhere, and we don't
seemto be able to find it.

I woul d think anyone and, again,
I nean is it unfair to expect that we have
the best avail able since technology is to
t he point where we know what the best
available is. And | ama little uncertain
as to how one thing is BACT sonepl ace and
sonmet hing el se is BACT sonepl ace el se where
somewhere in the world there truly is best,
the best. That's |like one way to do it. |
don't see that being even pushed, suggested
in a lot of areas.

| have heard a |l ot of different
conmpani es conme up and say what they have is
BACT, and maybe it is for whatever kind of
turbi ne they happen to have available to
themat the tine. | think, again, we know
better. W should be able to do better

Do you have any suggestions for
us cunul atively? W really are open to it
either on the record or off the record.
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will be available in back. 1'd like to be
able to be nore effective than | think I
have been so far.

MR, ROMAI NE: | guess ny sinple
recomendation there is to work with the
establ i shed environnmental groups, the
I1linois Environmental Council, to bring the
various organi zati ons together to conme up
with a conci se conprehensive agenda of
environnental initiatives that they want
pur sued.

MS. JACOBS: But that's not going to
happen until after the fact for a great
nunber of peakers within the State of
[Ilinois. And in the nmeantine --

MR. ROMAINE: As | say it sinmply, in
terms of the environnental inpacts of
peakers and certainly the air pollution
i mpacts, those inpacts sinply aren't there
based on the information that we have had
and the applications that we have seen
Even with the |l arge nunbers of applications,
those inpacts aren't there. | amnot saying
that there aren't other inpacts.
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| am very di sappoi nted that
there is not a nore aggressive approach. |
think Libertyville residents certainly had a
much -- a different local role for their
project than m ght be the present -- as
appears to be the process in Zion.

M5. JACOBS: They did -- they really
did a wonderful job. There were nore than
20 neetings of the Plan Conmission. | would
suggest that the people of Zion enforce in a
| oud voice. W found signs to be very
effective. We found fliers to be very
effective. W found getting out and talking
to your neighbors to be very effective.

Get out and talk to your
conmi ssi oners, your trustees, your nmayor,
ask them Have the newspapers involved and
do it in force and have everything in
writing. You deserve a voice in this.

| thank you for your tine. |
really -- do you mind if | call you after
the fact if you have any ot her suggestions
because this seens -- the one you are
suggesting is the one that is happeni ng now.
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And | think we all agree it is not in a
perfect world what's the best solution. |Is
there no way to get past that?

MR. ROMAINE: We can talk |ater.

MS. JACOBS: GCkay. Thank you.
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I, Carrie McCann, CSR, do
hereby certify that | ama certified
shorthand reporter doing business in the
State of Illinois; that | reported in
shorthand the testinony given in the
proceedi ngs before the Illinois
Envi ronnental Protection Agency on August
15, 2000, and that the foregoing is a true
and correct transcript of ny shorthand notes

so taken as aforesaid.

Carri e McCann

Certified Shorthand
Reporter

Certificate No. 84-004374
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