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FINANCIAL RESPONSIBILITY REGULATIONS RELATED TO BANKRUPTCY (LTV) 
 
UNITED STATES ENVIRONMENTAL PROTECTION AGENCY 
 
JUL 28 1986 
 
MEMORANDUM 
 
SUBJECT:  LTV Bankruptcy 
 
FROM:     Carole J. Ansheles, Chief 
          Closure/Financial Responsibility Section (WH-563-A) 
 
TO:       Addressees 
 
On July 17, 1986, LTV Corp. and must of its subsidiaries 
filed for protection under Chapter 11 of the Bankruptcy Code. 
In a Chapter 11 proceeding, the debtor generally remains in 
business during the bankruptcy action, retains his property, and 
pays the creditors from future earnings, in accordance with a 
plan of rehabilitation approved by the court.  In a Chapter 11 
proceeding, the debtor may be allowed to continue to operate the 
business or a trustee may be appointed in the interest of the 
creditors. 
 
The financial responsibility regulations require that an 
owner or operator, or a guarantor of a corporate guarantee, 
notify the Regional Administrator by certified mail of the 
commencement of a proceeding under Title 11 (Bankruptcy), U.S. 
Code, naming the owner or operator as debtor, within 10 days 
after the commencement of the proceeding (see §§264.148(a) and 
265.148(a)) Accordingly LTV must notify appropriate officials 
by July 27, 1986. 
 
Attached to this memorandum is a copy of information that 
shows which facilities are owned by LTV or its subsidiaries, 
according to our firm/facility data base.  Although it appears 
that only Region II, III, IV, V and VI have LTV facilities, I 
am sending this to all Regional Subpart H contacts, in the event 
this listing is incomplete (please notify me of such errors). 
Many of the facilities are located in authorized states. 
 
I suggest that you watch for the required notification, and 
in any case, ensure that financial responsibility mechanisms for 
the LTV facilities are in order.  Of course, the notices for 
facilities in authorized states are unlikely to be sent to you; 
please contact your counterparts in those states.  I also 
suggest that you inform your Regional Counsels of this action. 
OSW developed a guidance document entitled "Pursuing RCRA Subpart H 
Interests in Bankruptcy Litigation", dated February, 1983, which 
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was provided to you at that time. 
 
In addition, you may be aware that the General Accounting 
Office (GAO) recently published a report regarding the risks 
posed by closing/closed facilities ("Hazardous Waste:  Environ- 
mental Safeguards Jeopardized When Facilities Cease Operating", 
February 1986, GAO/RCED-86-77).  As part of the information 
collection and analysis that supported this report, GAO developed 
a list of RCRA facilities owned or operated by firms that have 
declared bankruptcy.  I just received the attached memorandum 
from ICF, where they attempted to match GAO's list of facility 
names with EPA identification numbers.  Again, please let me 
know of any errors on the list. 
 
I will attempt to track notices of bankruptcies and provide 
you with similar lists of facilities.  Call me on FTS 382-4761 
if you have any questions or if you need another copy of the 
guidance. 
 
Attachments 
 
Addressees: 
 
Gary Gosbee, Region I 
Lelia Meltzer, Region II 
Bill Shremp, Region III 
J.R. Finney, Region IV 
Dave Stringham, Region V 
Bill Gallagher, Region VI 
Mike Wolfram, Region VII 
Carol Lee, Region VIII 
Rhonda Rothschild, IX 
Chuck Rice, X 
Joe Freedman, OGC 
Ginny Steiner, OWPE 
Scott Parrish, OBRR 
Pam Sbar, OECM 
Mike Northridge OSW 
Susan Bromm, OSW 
 


