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WMNGTON, D.C. 20460 

Mr. A. Stan Meiburg 
Executive Director 
United mates En-enM Protection Agency 
EhYin,mnental Fbcdal Ad* B o d  

61 F o m  Sm'S.W. 
Atlanta, Georgia 30303-8960 

Dear Mr. Meiburg: 

Thank you for your letter of Janvary 11,2006, to Administrator Johnson 
mgwding the Eavimnmmtsl F i i d  Advisory Board's initid findings on the financial 
test and copTate guamtees as m&ods to meet f i m i a l  assurance requirements under 
RCRA programs. My st& and I appreciate all the work the Board has done on this 
important topic, and r e c o w e  the Board's consultation with a broad range of interested 
parties. EPA greatly appreciates your inclusion of State and EPA staff in many of your 
medings on this topie. 

 he B d d  made several recommendations, wMcb the Agency will take under 
advisement. We're particularly intemted in the Bod ' s  advice that EPA and the States 
should codder thc Bmnoial s s m c e  requhaents Erom the view of a potential creditor 
when evaluating financial assumces. h that light, we take nQte of the Board's 
endowment of independent credit aualysis as a cost-effective mechanism for 
demonstrating that facility owner/op6mton can meet their financial obligations, and we 
\rill take that view mefully into amount in any actions we take to upgrade financial 
assumme requirements. We also acknow1edge the issues the Board identified with 
M t d v e  I of the ewrat financial test, which does not depmd on an independent credit 
mdysis, and the Board's recommendation that bond ratings be h e d  on the fimdarnental 
quality of the most r e e d y  issued bond. We note h t  EPA took this approach in the 

' 
recent standardizwd pamit rule, published in September 200-5 (70 FR 53420). which 
requires that bond &gs be based on senior unsecured debt. 
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Again, tbank you for providing the Board's f h h n g s  and rmmmendations. EPA 
appreciates the expertise and experience that the Board brings and values the insights it 
can provide. We also appreciate the Board's offer to provide continued assistance should 
EPA ultimately move forward with changes to the financial test. As you noted in your 
letter, there are other relatad efforts underway that may offer additional insights as EPA 
takes its next steps in addressing titis impartant issue. EPA looks forward to continuing 
its wo& with the Board and receiving the Board's findings in response to the other 
qUesti~IIS presented to the hard. 

Sincerely, 


