
U N m D  STATES MRONMENTAL PROTECTION AOENCY 
WASHINGTON, D.C. 20460 

Mr. A. Jarnos Blame8 
C h s i r . ~ F ~ A d v i s o r y B o a r d  
UnitsdSEstosEsviromraGntalProtGoton~ 
1200 P ~ l v s n i a  Avenue NW 
Wdhgton ,  D.C. 20460 

Dear Mr. Barnes: 

Thank yon for your letter of b h  20,2007, to Adrmorstrato . . r Jolnnsan on the 
Envizomd F h m i a l  Advhny Board's report fhat explores the use of captive insurance as a 
finsncial~tooliutheA&santcdaand~oo.pro~. MyrdsffandI 
~ ~ a l l o f t b w o r k t h e B D e r d ~ d o n e o n ~ @ ~ ~ c , a n d ~ t h e B o a r d ' s  
c o n s u l s t i o n w i t b a b m a d x a n g e o f ~ ~ .  EPAgraat ly~ia4wtheBod's  
~ o n o f S ~ a a d E P ~ s t a f f m ~ o f i $ ~ o n t h i s l ~ i c .  WefindthattheBoard's 
inpeton~veinananco,mwellasotlaraiswles,k~artrametyeaswwdeihmoving 
forward with improvements to the RCRA fiaancial ~sswame Ircqairemantrl. 

In responee to its charge, the Board prssmtad saend important f* aad 
r e c o ~ ~ l ~ ~ m c a p t i v e ~ t b a t t l a e A g e n c y w i l l E a k e u n d a ~ t .  Consistent 
withtheM's~swith~totheaaeoftbeWdtestf0rWialasslllrance 
parposos, tbe Bosrd found that the use of indspslldant d t  analysis is a eost-e&Wve 
~ f o r ~ t b t l a a n c i a l s t m j $ h o f a a e p t k e . i n s u r a r .  WemteWtheBod 
w i l l a l s o s r r a m i n e t h e i s s u e o f ~ a s i t l o o k s a t c o ~ ~ .  

With -,to the Board's curlier noommendatiom M the 5 a d d  test, I e y  
~ e d m y s t r r f f t o ~ t h e ~ s ~ D e v e l ~ ~ ( A D p ) t o m ~ r a f u l l y  
analyze @bIe xegubry optioris wmmbg  tke RCRA &&title C b & a l  test. By M L ~  

into the ADP, EPA is aclcmvdm thst tbe ounent fhmial tast does pmsent a number of 
issmtharneedtobeexphd O a e o f t b o p d i o a s t h a t w i l l b e ~ ~ ~ p r o ~ i s  
t h e m ~ ~ t l f K n z ~ B o a T d B o e r d E P A i n o ~ r t n ~ ~ r e q u i r n m m t t o  
~ v e I o f t h e c r w n t f h a c M ~ .  Althoughinidutin@ttaeADPistbWstapin 
pursllins rqpbxy abndvm, apossible outcome of the protess a d d  be to address 'ttaesa 
cepwans thi@ implementation assistanoe rather than parsaing rngd&ny &$a. 



EPA appreciates the expertise and axpaience tbat the Board brings and values the 
insiits it a n  provide. EPA looks forward to receiving the findings in nsgonse to the other 
que&o11s &ted to the Board. 

Sincerely, 


