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CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. Henry Honaker

Southern Oil and Gas

5050 Woodburn Allen Springs Road
Bowling Green, Kentucky 42104

SUBJ: Consent Agreement and Final Order:
Docket No. CWA-04-2012-7005(b)

Dear Mr Honaker:

Enclosed is a copy of the Consent Agreement and Final Order for the above referenced matter. This
CAFO became effective on the date of filing with the Regional Hearing Clerk as required by
40 C.F.R. §§ 22.6 and 22.31, and as indicated on the Certificate of Service.

The United States Environmental Protection Agency hereby notifies you that the Expedited Settlement
Agreement (ESA) has been executed by both parties and is binding on the EPA and you. Upon receipt of
your assessed penalty of $1,500, the EPA will take no further action against you for the violations cited
in the ESA. Your copy of the executed ESA is enclosed.

You must submit your payment within thirty (30) days of your receipt of this letter by either electronic
funds transfer, certified or cashier’s check made payable to “Environmental Protection Agency.” The
check and a letter accompanying the check shall reference the name of the responsible party (Oil Spill
Liability Trust Fund-311, Southern Qil and Gas) and the EPA docket number CWA-04-2012-5021, and
shall be sent depending upon your preferred method of payment identified in Enclosure A.

At the same time, you shall send a separate copy of each check and a written statement that the payment
is being made in accordance with this CAFO, to the persons at the following addresses:

Ms. Patricia Bullock
Regional Hearing Clerk

U.S. EPA - Region 4

61 Forsyth Street S.W.
Atlanta, Georgia 30303-8960

Ms. Quantindra Smith

RCRA and OPA Enforcement and Compliance Branch
U.S. Environmental Protection Agency, Region 4

61 Forsyth Street S.W.

Atlanta, Georgia 30303

Intemet Address (URL) ¢ http:/www.epa.gov
Recycled/Recyclable « Printed with Vegetable Oil Based Inks on Recycled Paper (Minimum 30% Postconsumer)



* If you have any questions, please contact Quantindra Smith at (404) 562-8564.
- Sincerely,

César A. Zapata, Chief
RCRA and OPA Enforcement and Compliance

Branch
RCRA Division

Enclosures

cc: USCG
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DOCKET NO.: CWA-04-2013-7005(b)

On March 16, 2010 at 9:30 am. the United States
Environmental Protection Agency (EPA) inspected the English
Lease oil storage facility located at 930 Greencastle Road,
Bowling Green, Warren County, Kentucky, operated by
Southern Oil and Gas (Respondent), to determine compliance
with the Spill Prevention, Control and Countermeasures
(SPCC) regulations promulgated at 40 CFR Part 112 under
Section 311(j) of the Clean Water Act, 33 U.S.C. § 1321()), (the
Act), and found that Respondent had failed to comply with the
SPCC regulations as noted on the attached SPCC
INSPECTION FINDINGS, ALLEGED VIOLATIONS, AND
PROPOSED PENALTY FORM (Form), which is hereby
incorporated by reference.

The EPA finds Respondent’s conduct is subject to the SPCC
regulations and Respondent has violated the SPCC regulations
as further described in the Form. Respondent admits being
subject to 40 CFR Part 112 and that the EPA has jurisdiction
over Respondent and the Respondent’s conduct as described in
the Form. Respondent does not contest the Inspection Findings
and neither admits nor denies the Allegations in the Form.

The EPA is authorized to enter into this Expedited Settlement
Agreement (ESA) under the authority vested in the
Administrator of the EPA by Section 311(b)(6)(B)(i) of the Act,
33 U.S.C. § 1321(b)(6)(B)(i), as amended by the Oil Pollution
Act of 1990, and by 40 CFR § 22.13(b). The parties enter into
this ESA in order to settle the civil violations described in the
Form for a penalty of $1,500. Respondent consents to the
assessment of this penalty.

This ESA is also subject to the following terms and conditions:
Respondent certifies, subject to civil and criminal penalties for
making a false submission to the United States Government,
that the violations have been corrected and Respondent agrees
to payment of the penalty within thirty (30) days of receiving
written notice that the ESA has been executed and is effective.
Do not enclose payment. The EPA will provide instructions in
writing on the procedures for making penalty payments to the
“Qil Spill Liability Trust Fund”.

After this ESA becomes effective, the EPA will take no further
action against Respondent for the violations of the SPCC
regulations described in the Form. However, the EPA does not
waive any rights to take any enforcement action for any other
past, present, or future violations by Respondent of the SPCC

UNITED STATES ENVIRONMENTAL PROTECTION AGENCY
REGION 4
61 FORSYTH ST S.W. ATLANTA, GEORGIA 30303-8960
SPCC EXPEDITED SETTLEMENT AGREEMENT (ESA)

regulations or of any other federal statute or regulations.

Upon signing and returning this ESA to the EPA, Respondent
waives the opportunity for a hearing or appeal pursuant to
Section 311 of the Act, and consents to the EPA’s approval of
the ESA without further notice.

This ESA is binding on the parties signing below, and is
effective upon the EPA’s filing of the ESA with the Regional
Hearing Clerk. If Respondent does not sign and return this ESA
as presented within fifteen (15) days of the date of its receipt,
the proposed ESA will be withdrawn without prejudice to the
EPA’s ability to file any other enforcement action for the
noncompliance identified in the Form.

APPROVED BY RESPONDENT:
Name (print): /9/5/1/ o v d How weer’
Title (print): _Q%/E/e_

Ty lhorhe
Si@ﬂfre

Date 3~ 25 ~Ko/3

APPROVED BY EPA:

Date 1013 )13
César Zapata,

RCRA/OPA Enforcement & Compliance Branch
RCRA Division

IT IS SO ORDERED:

)égawzj ﬁéu& Date: /6//7/3

Susan B. Schub,
Regional Tudicygh ¥ HNINY 3H
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Docket No. CWA-04-2013-7005(b)

CERTIFICATE OF SERVICE

The undersigned certifies that a true and correct copy of the attached Consent Agreement and
Final Order, in the Matter of Southe ?il ar% Gas, Docket No. CWA-04-2013-7005(b) (filed
with the Regional Hearing Clerk on ] - , 2013) was served on - / ,2013 in

the manner specified to each of the person set forth below:

Mr. Henry Honaker, Facility CERTIFIED MAIL
Southern Oil and Gas Return Receipt Requested
5050 Woodburn Allen Springs Road

Bowling Green, Kentucky 42104

Quantindra Smith EPA’s Internal Mail and PDF
RCRA & OPA Enforcement & Compliance Branch

U.S. EPA - Region 4

61 Forsyth Street

Atlanta, Georgia 30303

e 1-19-1% M ne=uile

Patricia Bullock, Regional Hearing Clerk
United States Environmental

Protection Agency, Region 4

Atlanta Federal Center

61 Forsyth Street, S.W.

Atlanta, Georgia 30303

(404) 562-9511




Spill Prevention Control and Countermeasure Inspection
Findings, Alleged Violations, and Proposed Penalty Form

(Note: Do not use this form if there is no secondary containment)

These Findings, Alleged Violations and Penalties are issued by EPA Region 4 under the authority vested in the Administrator of EPA by
Section 311(b)(6)(B)(I) of the Clean Water Act, as amended by the Oil Pollution Act of 1990.

Company Name Docket Number:
Southern Oil and Gas CWA-04-2013-7005(b)
Facility Name Date

English Lease location 03/16/2010

Address Inspection Number

930 Green Castle Road KY1002-001

City: Inspectors Name:
Bowling Green Rick Jardine

State: Zip Code: EPA Approving Official:
KY 42101 John C. Goodwin
Contact: : Enforcement Contacts:
Henry Honaker, Southern Oil and Gas John C. Goodwin

Summary of Findings
(Bulk Storage Facilities)

GENERAL TOPICS: 112.3(a), (d), (e); 112.5(a), (b), (c); 112.7 (a), (b), (c), (d)
(When the SPCC Plan review penalty exceeds $1,500.00 enter only the maximum allowable of $1,500.00.)

No Spill Prevention Control and Countermeasure Plan-=712.3 .........ccccccuoeuoiuereuerueeerorreniesseeseesseseseesesseseessresesresen $1,500.00
Plan.nof vertified by a professional enpineer- J12.3) cnmmommmssmsunssssvsssmmsmsssiodommirossosssmmsisisoonns 450.00
Certification lacks one or more required elements - / 12.3(d)(1)..................' ............................................................ 100.00
No management approval Of PIan- 172.7.....c.cceveerivrenenninsieteieteietese et sesesese e se s s st s sttt sessteseeeeas s saens ;450.00
Plan not maintained on site (if manned at least four (4) hrs/day) or not available for review - 112.3(e)(I) ............. 300.00
No evidence of five-year review of plan by OWNEI/OPEIator= 172.5(B).....cuuueeveueeeeeeeeeieeeeeeeeeeeseeseeereeseseseesessesssessesn 75.00

No plan amendment(s) if the facility has had a change in: design, construction, operation,

Oo0o0ooo0oO00m

or maintenance which affects the facility’s discharge potential- 772.5(a)........ccoeueeeereeeeeeceereeeeeeserereresereresesesons 75.00
Amendment(s) not certified by a professional ENGINEET= 712.5(C) vuvurevreereeereeerseeessessseesseesseeseeeseesees oo 150.00
Plan does not follow sequence of the rule and/or cross-reference not provided- 172.7 .......coeveeeeeeeveveerererererrrnn, 150.00
Plan does not discuss additional procedures/methods/equipment not yet fully operational- 772.7..........ocoovveven..... 75.00
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Plan does not discuss alternative environmental protection to SPCC requirements- //2.7(a)(2) ...coccvuevimsvnnseseunes 200.00
Plan has inadequate or no facility diagram- /12.7(a)(3)  75.00

Inadequate or no listing of type of oil and storage capacity layout of containers- 112.7(a)(3)(i).cccccevrvinrvmrivecreniunnnnn 50.00
Inadequate.or no discharge prevention measures- //2.7(a)(3)(ii)  50.00

Inadequate or no description of drainage controls- /12.7(a)(3)(iii) 50.00

Inadequate or no description of countermeasures for discharge discovery, response and cleanup- /12.7(a)(3)(iv) ...50.00

Recovered materials not disposed of in accordance with legal requirements- //2.7(@)(3)(V) c.ocovveeeerisieniinsnsincncncs 50.00
No contact list & phone numbers for response & reporting discharges- 112.7(a)(3) (Vi) couevurvevininensinisiscicncciscncusnncn. 50.00
Plan has inadequate or no information and procedures for reporting a discharge- 112.7(@)(4) ..ocovvurevisesnscuncnncnns 100.00
Plan has inadequate or no description and procedures to use when a discharge may occur- /12.7(@)(5) .cecveuseeseee 150.00
Inadequate or no prediction of equipment failure which could result in discharges- /12.7(b) ......ccovvureireresensenncnns 150.00

Plan does not discuss and facility does not implement appropriate containment/diversionary structures/equipment-
J12.7(C) weeveeeereeeeesesssesssssssssnsssssssestacasssssasssssssssssssssassssssesssnsassssssssassssesstassssesssetessststssesas s et s et s s 400.00

- If claiming impracticability of appropriate containment/diversionary structures:

Impracticability has not been clearly denoted and demonstrated in plan- //2.7(d).......ocvvueuememniiiisiisinsinniniiscnnes 100.00
No contingency plan= 112, 7(A)(1) .....cuueueueururmemereeeieeseisssssisisi ittt s s 150.00
No written commitment of manpower, equipment, and materials- [12.7(d)(2) svsisissvasammsusimivssisossivorinsosssssnss 150.00

No periodic integrity and leak testing , if impracticability is claimed - 1/2.7(d) ~ .150.00
Plan has no or inadequate discussion of general requirements not already specified-/72.7() .....ccocovuvvrerercceicincnnnn. .75.00

QUALIFIED FACILITY REQUIREMENTS: 112.6

HiNEEINEE

Qualified Facility: No Self certification- 1712.6(a) 450.00

Qualified Facility: Self certification lacks required elements- 7/2.6(@)  100.00
Qualified Facility: Technical amendments not certified- //2.6(5) 150.00
Qualified Facility: Un-allowed deviations from requirements- //2.6(c) 100.00

Qualified Facility: Environmental Equivalence or Impracticability not certified by PE- 112.6(@) 350.00

WRITTEN PROCEDURES AND INSPECTION RECORDS 112.7(e)

[ O

Plan does not include inspections and test procedures in accordance with 40 CFR Part 112 - 112.7(e) .......c.cccu....... 75.00

Inspections and tests required are not in accordance with written procedures developed for the facility- //2.7(e).. 75.00
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No Inspection records were available for review - /12.7(e) 200.00
- Written procedures and/or a record of inspections and/or customary business records:
Are not signed by appropriate SUPErViSOr OF iNSPECLOr= /12.7(€) c...cuueeumermseiuersserssniusesssssssssaseusssssssssssssssssssssssssassss 75.00

Are not maintained fOr thrEe YEAIS= 172.7(€) ...ccuevvueeeereieeeireeieeereenteesreesteeseeesrenseenseesteesessesssessssesssssssesssessnssensesnesnnes 75.00

PERSONNEL TRAINING AND DISCHARGE PREVENTION PROCEDURES 112.7(f)

O Oooo O

No training on the operation and maintenance of equipment to prevent discharges and or facility operations

S LI2.7(0(L) coveeeeeereriseeseesssssss s siss s s s s s st e et s st s e e es e e e e s e s s s s ees s ene s e s e sn e oo 75.00
No training on discharge procedure ProtoCOIS= 112.7(f)(1) ...cuweeerereevereeressiereseeseeseesesseseeseessessessesessessessesssssessessssens 75.00
No training on the applicable pollution control laws, rules, and regulations and/or SPCC plan- /12.7¢)(1)............ 75.00
Training records not maintained for 3 YEArs= 112.7(1)(1) cuuuueeeeeevrevrereeneereeireenteeteeseeeeseeseeeeeseeseseesesssssen Eoe s nsrsrares 75.00
No designated person accountable for Spill PreVention= /2. 7(£(2) .ccueeeeeeeeeeeeeeeeeceeeeeeeeeeeeeeeesesessesssesessssesssesaes 75.00
Spill prevention briefings are not scheduled and conducted at least annually- 12.7¢)(3)........... ARSI o 555 75.00
Plan has inadequate or no discussion of personnel and spill prevention procedures-112.7(a)(1) ......ccooueeeeeeveveeeennnnn.. 75.00

SECURITY (excluding Production Facilities) 112.7(g)

OO0 0O 0O0d

Facility not fully fenced and entrance gates are not locked and/or
guarded when plant is unattended or not in ProdUCtioN= 772.7(2)(1). ...cooveveveeeeeeeeeereeeeeeeeeeereeseresseseseresessesesssons 150.00

Master flow and drain valves that permit direct outward flow to the surface are not secured
in closed position when in a non-operating or standby Status= 772.7(2)(2). .cveeeeueeeerereeererereeereeereresesresessessssssons 300.00

Starter controls on pumps are not locked in the “off” position or located at a site accessible
only to authorized personnel when pumps are not in a non-operating or standby status- 772.7(2)(3). weeevevevrererrevnn.. 75.00

Loading and unloading connection(s) of piping/pipelines are not capped or blank-flanged

when not in SErvice Or StANADY STATUS= 772, 7(2)(4). .oeuveveereeeeeeeeeeeeeeeereeeeseeseseeseeressesessesss e et eee e 75.00
Facility lighting not adequate to facilitate the discovery of spills during hours of darkness and

to:detervandalistie 112, Z@l(0)ssumonmmmniiaenssssomosomansonsissasssvmsivgsonsmestsnseinamnosm st i o 150.00
Plan has inadequate or no discussion of facility SECUIILY =712, 7(@) (1) ceueweeevereeeeeeeeeeerereeee oo 75.00

FACILITY TANK CAR AND TANK TRUCK LOADING/UNLOADING 112.7(c) and/or (h-j)

L1 O

Inadequate containment for Loading Area (not consistent with 112.7(c)) - 712.7(c) 400.00

Inadequate secondary containment, and/or rack drainage does not flow to
catchment basin, treatment system, or quick drainage SYStem= /72. 7(A)(1). v.vvveeeeerereeeeseereeseeeseeeeoeeoeeeeoeeoeoeeeoeso 750.00
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Containment system does not hold at least the maximum capacity of
the largest single compartment of any tank car or tank truck= /12.7(R)(1). wowveeeeurcurcmcnmsiinimnsimseniininisiisisiisssnsenns 450.00

There are no interlocked warning lights, or physical barrier system, or warning signs, or vehicle brake _
interlock system to prevent vehicular departure before complete disconnect from transfer lines- 112.7(h)(2)....... 300.00

There is no inspection of lowermost drains and all outlets prior to filling and departure
of any tank car or tank truck= 112.7(1)(3). ..c.ererrruersiseusesseseusisiinsinsisi s 150.00

Plan has inadequate or no discussion of facility tank car and tank truck loading/unloading rack-112.7(a)(1). ...c..... 75.00

QUALIFIED OIL OPERATIONAL EQUIPMENT 112.7(k)

00O O

Failure to establish and document procedures for inspections or a monitoring program to detect equipment failure
and/or a discharge- 112.7(k)(2)(i) 150.00

Failure to provide an oil spill contingency plan- /12.7(k)(2)(ii)(4) 150.00

No written commitment of manpower, equipment, and materials- /12.7(k)(2)(ii)(B) 150.00

FACILITY DRAINAGE 112.8(b) & ()

OO0 OO0 o O

Secondary Containment circumvented due to containment bypass valves left open and/or pumps and ejectors not

manually activated to prevent a discharge- 112.8(b)(1)&(2) and 112.8(c)3)(i). 600.00
Dike water is not inspected prior to discharge and/or valves not open & resealed under responsible supervision-
112.8(C)(3) (1) EeHi) evvnrerrereerrrerrsrereesrssassassassassaseasens U SR 450.00
Adequate records (or NPDES permit records) of drainage from diked areas not maintained- /12.8(c)(3)(iv)............ 75.00
Drainage from undiked areas do not flow into catchment basins ponds, or lagoons, or

no diversion systems to retain or return a discharge to the facility- 172.8(D)(3)&(4). cevvvevevecucvivvinvnccciiicininnnns 450.00
Two “lift” pumps are not provided for more that one treatment unit- /72.8(5)(5) ...cvevvrvemereecmruncciniscinsisiiniisincnns 50.00
Plan has inadequate or no discussion of facility drainage-112.7(@)(1) ......covevrueevereninvencnerincncnictnisniiisncssiiiianenns 75.00

BULK STORAGE CONTAINERS 112.8(¢c)

OO0 g o

Plan has inadequate or no risk analysis and/or evaluation of field-constructed aboveground
tanks FOr brittle fracture~ J12.7(0): v swisssessvosvovensessuossvessusssssssssssssss s5aeisunsssssssissssssstevonsessasssionsssnsisssas srnsssonnsssnstnssanasse 75.00

Failure to conduct evaluation of field-constructed aboveground tanks for brittle fracture- /12.7(5) 300.00

Material and construction of tanks not compatible to the oil stored and the conditions of storage

such as pressure and temperature- 112.8(CH(1). ...ccscesssrarssssessssrsaisussnessssssnsonssnssnessssssossssssasssssssasssesssssessasessssanssassesss 450.00
Secondary containment-appears to be inadequate- 72 8(C){2) «s..osmsasimssssssvsmisumissnssisssssssssossnsssvanssosaumemsssssssasssass 750.00
Containment systems, including walls and floors are not sufficiently impervious to contain oil- /12.8(c)(2) ......... 375.00
Excessive vegetation which affects the itMERIY . amussmimsmssmmmmmsssmmss s s o SRS 150.00






