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10.

Respondent admits the jurisdictional allegations in this Agreement, but neither
admits nor denies the specific factual allegations or legal conclusions made by
the Complainant herein.

Complainant asserts that settlement of this matter is in the public interest, and
Complainant and Respondent acknowledge that entry of a {inal order approving
this Agreement, in full, without further litigation and without adjudication of
any issuc of fact or law is the most appropriate means of resolving this matter.
Without admitting wrongdoing, Respondent waives its rights to contest the
allegations in the Complaint and to appeal a final order issued by the Regional
Judicial Officer approving this Consent Agreement in full.

This Agreement, upon incorporation intc a final order, applies to and is binding
upen the EPA, the Respondent, and Respondent’s officers, dircctors,
employces, agents, successors, and assigns. Any change in ownership or
corporate status of Respondent including, but not Hmited to, any transfer of
assets or real or personal property shall not alter Respondent’s responsibilities
under this Agreement.

Respondent CIG is a Delaware limited liability corporation, with its principal
place of business {ocated in Colorado, where il is registered and in good
standing with the Colorado Secretary ol State as a Colorado [oreign corporation.
Respondent is therefore a “person” as defined in §7602(e) of the Act.

Respondent owns and operates the Rawlins Natural Gas Compressor Station
(the Facility), which is located at 3401 Wagon Circle Road, Rawlins, Wyoming,
82301,

The Complainant issued an Administrative Order on September 29, 2011 to
CIG’s corporate parent at the time, Ll Paso Corporation. See Docket No. CAA-
08-2011-0029. This Administrative Order required El Paso Corporation to use
certain test methods with respect to Leak Detection and Repair requirements at
the Facility.

The Complainant acknowledges the Respondent’s compliance with the Final
Order previously issued in this matter dated September 30, 2013 and its more
reeent cooperation in seeking a resolution to this matter, as well as the
Respondent’s commitment to performing portions of an “enhanced” LDAR
program, as set oul in greater detail below.

ALLEGED VIOLATIONS

11.

The Complainant alleges the Respondent violated the Act and regulations
authorized by the Act. Specifically, Congress enacted section 112 of the Ac,
which requires the EPA to regulate sources of hazardous air pollutants (HAPs)
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12,

and establish National Emission Standards for Hazardous Air Pollutants,
(NIESTIAPs). 42 U.S.C. § 7412, In partial fulfillment of this statutory duty, the
EPA designated Oil and Natural Gas Production Facilities as a category subject
to the requirements ol Section 112 of the Act. The EPA is required by Section
112(c)(1) of the Act to publish a list of all categories and subcategories of major
sources and arca sources of HAPs., The EPA met this requirement on June 17,
1999, when it promulgated 40 C.I'.R. Part 63, Subpart I1H, "National Emissions
Standards for Hazardous Air Pollutants from Oil and Natural Gas Production
Facilities." 64 Fed. Reg. 32628, Specifically, 40 C.F.R. Parl 63 Subpart HH
applies to owners and/or operators of oil and natural gas production plants. 40
C.F.R. § 63.760(a). The Facility is a plant subject to Subpart HH and
Respondent owns and operates the Facility.

The specific regulations the Complainant alleges the Respondent violated ai the
Facility are as follows:

a. On August 24, 2011, inspectors from the EPA Region 8 office
conducted an inspection at the Facility to determine Respondent’s
compliance with LDAR requirements. During this inspection, the EPA
determined that the Respondent failed to properly use the required leak
detection method (40 C.I.R. 60, Appendix A, Method 21, Section
8.3.1); and

b. The Respondent’s historic leak rate for subject components had been
reported by the Respondent at a lower rate than EPA observed during
the inspection, in violation of 40 C.F.R. Section 61.245(b)(1).

HI. TERMS OF SETTLEMENT

13.

14,

All the violations alleged in paragraph 12 above have been corrected. As a
condition of settlement, Respondent, without admitting wrongdoing, shall
comply with the non-penalty provisions below in paragraphs 14-16. In
consideration for Respondent performing these non-penalty obligations, the
EPA shall comply with the Covenant Not to Sue in paragraph 22 below. In
addition, in accordance with section 113(d)(2)(I3) of the Act, the EPA has
compromiscd the maximum civil penalty of $37,500 per day per violation
authorized in this matter, applying the factors set forth in section 113(¢) of the
Act and the 1991 Clean Air Act Civil Penalty Policy, including Respondent’s
significant cooperation in agreeing to perform the non-penaltly obligations in
paragraphs 14-16 below.

The Respondent shall maintain the contract il entered into with Trihydro
Corporation, dated October 29, 2012, and identified by Job Number 09K-001-
002 (enclosed as Attachment A). This contract involves the performance of
activities to verify the Respondent is in compliance with LDAR requirements,
as rcferenced in Paragraphs 9, 11 and 12 above. Further, the Respondent shall



maintain the contract identified above for a period of three years from October
29, 2012, or enter into an equivatent contract with a qualified operator covering
the period from the date of the Final Order issued in this matier and terminating
no earlier than three ycars after October 29, 2012.

15, INTENTIONALLY OMITTED.

16. The Respondent shall submit quarterly progress reports, commencing within 90
days of the date the Final Order is issued in this matter. The purpose of such
reports is to provide the siatus of Respondent’s cfforts to comply with the terms
of settlement in this Agreement. Respondent may stop submiitting such reports
upon the expiration of the time period referenced in the above Paragraph 14.
Submissions of reports required by this Paragraph 16, shall be addressed to:

Air & Toxics Technical Enforcement Program Director
U.S. EPA Region 8 (Mail Code 8IENF-AT)

1595 Wynkoop St.

Denver, CO 80202-1129

The Certification of Truth, Accuracy & Complcteness shall read:

[ certify under penalty of law that [ have examined and am
familiar with the information in the enclosed documents,
including all attachments. Based on my personal inquiry of
those individuals with primary responsibility for obtaining
the information, 1 certify that the statements and
information are, to the best of my knowledge and belief,
truc and complete. 1 am aware that there are significant
penalties for knowingly submitting false statements and
information, including the possibility of fines or
imprisonment pursuant to section 113(c}2) of the Act, and
18 U.S.C. §§ 1001, 1341 and 1505.

17. The EPA has analyzed the facts and circumstances in this matter with the statutory
factors described in section 113(d)}{1)(B) of the Act. The EPA has detertined that
an appropriale civil penalty to resolve this matter is THIRTY SEVEN
THOUSAND FIVE HUNDRED DOLLARS ($37,500.00). In light of the unusual
procedural history of this matter (see Environmental Appeal Board rulings in
Appeal Nos, 13-03, 13-04 and 13-05); the fact that Respondent has paid the sum of
$37,500 to the U.S. Treasury in connection with the Final Order issued in Docket
No. CAA-08-2013-0016; and conducted the comprehensive review of the Facility
provided therein to verify that all components required to comply with subpart HH
were correctly identified and properly monitored, no further penalty payment is
owed to the Untled States. Respondent acknowledges that any penalty assessed with
respect to the herein-alieged violations shall never be claimed as a federal or other
tax deduction or credit.
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18.

19.

20.

22.

23.

Failure by Respondent to comply with any of the terms of this Agreement shall
constitute a breach of the Agreement and may resull in referral of the matter to the
United States Department of Justice for enforcement of this Agreement and for such
other relief as may be appropriate.

Nothing in this Agreement shall be construed as a waiver by the EPA or any other
federal entity of its authority to seek costs or any apptopriate penalty associated
with any collection action instituted as a resull of Respondent's failure to perform
pursuant to the terms of this Agreement.

GENERAL PROVISIONS

Fach undersigned representative of a Party to this Agreement cerlifies that he or she
is fully authorized by the Party represented 1o bind the Party to the terms and
conditions of this Agrecement and 1o execule and legally bind that Party to this
Agreement. [Fach Party’s obligations under this Agreement constitutes sufficient
consideration for the other Parly’s obligations under the Agreement,

. The Parties shall submit this Agreement to the Regional Judicial Officer, with 4

request that it be incorporated (in full) into a final order.

This Agreement, upon incorporation (in full) into a final order by the Regional
Judicial Officer and full satisfaction by the Parties, shall be a complete, full and
final settlement of the United States’ civil penalty claims against Respondent for the
specific violations alleged in this Agreement. In addition, in exchange for the
Respondent’s promise to fulfill the condilions contained in paragraphs 14-16 above,
the EPA shall not issue any administrative order to sue Respondent for injunclive or
other equitable relict for the specific violations alleged in this matter, but such
covenant terminates if Respondent fails to timely and satisfactorily complete every
condition staled in paragraphs 14-16 above; provided, however, that such covenant
shall not terminate until and unless Complainant first provides written notice to
Respondent of any failure to perform any such condition and provides Respondent a
reasonable opportunity to cure such failure, to demonstrate that performance was
achieved or that no such performance is nccessary, or to explain circumstances
associated with such condition. Should the covenant {erminate, Complainant may
compel Respondent to perform any or all of those conditions and seck other relief in
a civil action pursuant to the Clean Air Act, pursuant to contract law, or both. In
addition, the Parties acknowledge that the covenant not to sue described above
constitutes sufficient consideration for Respondent’s obligations in Paragraphs 14-
16 above.

By signing this Consent Agreement, Respondent certifies that the information it has
supplied concerning this matter was, at the time of submission, truthful, accurate,
and completc for cach such submission, response, and statement. Respondent
realizes that there are significant penalties for submitling false or misleading



information, including the possibility of fines and imprisonment for knowing
submission of such information, under 18 U.S.C. § 1001.

24, INTENTIONALLY OMITTED.
25. The substantive terms, conditions, and compliance requirements of this Agreement
may nol be modified or amended excepl upon the wrillen agreement of the Parties,

and incorporation in a revised [inal order by a Regional Judicial Officer.

26. Each Party shall bear its own costs and attorneys [ees in connection with all issues
associated with this Agreement.

27. Respondent remains obligated to comply with all requircments of the Act and its
implementing regulations.

28. This Agreement may be cxecuted In counterparts.



Date: 05/ /&1 / Z,O/% By:
Date: -1 By:
PRINTED NAME:

TITLE:

UNITED STATES ENVIRONMENTAL

PROTECTION AGENCY, REGION 8§,

Office of Enforcement, Compliance, and
Environmental Justice

COMPLAINANT.

Andrew M. Gaydosh
Assistant Regional Administrator

Office of Enforcement, Compliance and
Environmental Justice

COLORADO INTERSTATE GAS COMPANY,
L.L.C.

RESPONDENT.
=2 /) / / f .‘.-‘PPFO\_.’::;,

Mark A. Kissel

President
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Trihydro Corporation

ENGINEERING AND ENVIRONMENTAL CONSULTING

Date:  October 29, 2012 Job No.: 09K-001-002

Contract No.: 12-106CP5S

Consultant/Contractor: Trihydro Corporation Telephone:  307-745-7474
{herefnafter "Trihydre™) 1252 Gommerce Dilve Fausimile: 307-745-8214
' Laramle, WY 82070

CLIENT PROJECT SITE
Name: Colorado Interstate Gas Company Name: Ef Paso Rawling Statlon
Address!: PC Bex 307 Address:
City, Btate, Zip;  Rawling, WY 82334 Clty, State: Raviins, WY
Telephone! 307-324-0849 Contact: Tommy Hamm
Fax: 367 3210843 Ernail: fommy hamm@kindermorgan.com

Project Name:  Leak Detection and Repair (LDAR) Monltoring and Management

Scope of Services: (Describa below andfor Reference Attachments):  Trihiydro will provide LDAR reutine monthly

and quarterly inspections, re-monitoring of leaking components, quality assurancefquality confrol metrics, and semiannual

reporting at the Rawlins NGL. Plant and Compressor Station in Sinclair, Wyoming. Work io be performed in accordance with

the attached Cost Estimate dated Augus! 17, 2012.

Commencement Date: January 01, 2013 Completion Date: December 31, 2013

Additional Requirements (i.e. Insurance):

Estimated Cost:  $16,388.00 Schadule of ChargestQuote Attached: No X Yes

Payment Terms {i.e., LS, T&M, NTE, Retainer, Progress): Time and materials

Site/Project Specific Mealth/Safety Congiderations (Information Provided by Client}):  Any additional requirements

will be provided by the cllent, prior to commencing work.

Client Contact;  Tommy Hamm Trihydro Project Manager:  Ben Levin

In Witness Whercof the Parties Enter into this Confract to Provide Services, to include the Terms and Conditlons set out
Attached or on the Back hereof and by this Reference Incorporated herein. The Terms and Conditions altached andfor on
the back are a part of this Contract.

CLIENT TRIHYDRO CORPCRATION
Name: ’gmp YGise Name; Deby L. Forry, Esq,
Title: E’H <, mamaﬁf/\/ Title: Vice President of Risk Management

Slgnature: ‘;(./M:_":p‘ﬁv\,.._gl—\ Signature; ﬁz[ égf ;g %121 p
Date: Y Date: Octaber 29, 2012




TERMS AND CONIHTIONS
TRIHYDRO CORPORATION
CONTRACT TO PROVIDE SERVICES

Conlract Mo, 12-108CPS

1.

TIME__ FERIOD  FQR__PERFORMANCE: Tithydra  wifl
comimence Sarvicus as spectiad in the Scope of Services, and
witl complots sueh Sendoas In a diligent manner,  Trinydro witt
not be mespopsible for deleys caused by faclors beyond
Trilydro's control which could not teadily heva been foressen
when thla Authorlzallon was recalved,

ADDITIONAL SERYICES: Tritwdro will parfarm Addilicnal
Services not specied in the Scops of Services, pravided
Trihydro and CLIENT have agread to lhe scopo and foc for
such services in wriling. Tha writlen agresmeni for additional
sanvioes shall constiivte & Change Order. This Agreement and
genaral provislons ghall be incorparaied in all Change Ordars.
in the event the CLIENT requests additlonnl work and those
services are petfarmed by Trihydro without a written Change
Ordar, CLIENT agrens to provide wiitten nollce within twenty
{20} days of recelving an Involee for the additlonsl work or &
progress report describlng the addillong) services slaling that
tha work |s not authorized and thal the servicos will nol be pait
for; If CLIENT does notl dispute the charges Lhose chages will
be onsidered authorized and the GLIENT agraes to pay for
sich additionel services [n accerdance with fhe lerms and
condlions of this Agreemenl,  Any sarvices performad will be
done al Trihydro's cirrent fee schedule at the fime the servicos
ateg performed,

TIME OF PAYMENTS: Trihydro whl submit monthly [nvolcas
for completed Services. CLIENT shall Omely raview such
imvolcea ang ghall notify Tribydro within 40 days of any disputed
amotnts. CLIENT aprees to pay all undispited amounts within
30 daye from date of Involce.  Any payment not recelved by
TFribwdra within said 30 days shall be considared dailnguent and
the amounts due Trihydro shall pserus a lale charge of 1 1/2%
por month for each month from date of Involea, In tha avenl of
uny paymant due Trihydro Under the torms of Lhis Autherization
fa definguent, Trihydro may suspsnd all senvices unit wil
delinguent paymenis have baean recelvad by GLIENT,

PAYMENTS TO SUPPLIERS: Tihydro shall promplly pay all
malerlals suppllets and subcontraciors which have elther
supplied materlals or sarvices for work parformed under the
Agreoment and any Change Crder within 10 days after receipt
of paymant [rom CLIENT, and shei, if raguirad, furmish GLIENT
with names of any and all suppllers or contractors used by
Tritwdrs In performing the Work and shall fursish CLIENT
satisfactory evidence of seftlernont including ien waivers for
any and all matorfals supplied Lo Trihydro under Ihe Agresma
or any Change Order before paymenl therefore shal be dun
and payable to Tdhydro.

TAXES: Foes quoted do not tnglude any siale, federat or local
applicabl taxes, and witl be the responsibility of the CLIENT.

STANDARD OQF PERFORMANCE: Trihydro shall perform jts
servioes In accordance with gengrally acceplied enpiheering
and consuling standards In sffect at the tima services ware
porfomnad. Trlhydro makes no other wamanty, express of
imnlied,

ENVIRONMENTAL REPORTSE, PLANS AND
ASSESSMENTS: Trihydre reports (Including Phase | and It
frvestigation Ropors) plans, ehd assessmens may prosenl
profussiongl opinlons and findings of a sclentific and technlcat
nature. While attempls have been made to relate ths data snd
ndfings to appiicable environmental laws and regulations, the
raporl shadl not be cansfrued o offer legal opinion or
raprasanlationg 8s 1o the reguirements of, or complisnce with
envirorsmental faws, res, regulalions or policies of federal,
stzte or local government agencies,

INDEPENDENT CONTRACTOR: Trihydro shall perform lts
work as an ndependant conlractor and shall have respansihlily
for and control over the dalails and means of performanct af
lhe services performed hereunder, Trhydro |s ol the agert of
CLEENT untess, and o the exlent, expressly st designatad by
GLIENT in valling.

LIITATION OF LIABILITY:  Notwithstanding any ofher
pravislons hereof, Trihydro's Habllity for damages adsing from
or refated 1o the Work shali e iimlled to the total gross bilings
of Tahydro to Ihe Client hereunder. In no event shafl Trihydro
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17.

Jobr No., DBK-001-002

te lable for eonsequantlal or Indiract damages, st proflts, fosl
tusiness or opporunily, or los! Use of propary.

IMDEMNIFICATION: CLIENT and Trhydro agree to indemnify
and hold each other harmless {including Investigation expenss,
aliorney's faes, vosls and litigation expenses) from any clalm,
foss, injury, damags, fine, cause of acllon, {"clalm"), asserdsd
against ke indamnllze by any person or enlity (ncluding,
withot Hmitatlon, Trihydre and CLIENT'S amployeas) to the
exient the clalm |s proximately caused by tha Indamnllor's
intentional misconduct o the indemnfor's porfion of fault.
Attorney's foas and ittgaflon expenses recoverable under thip
paragraph Include fees and cosis Incurad In establshing a
party's rght to Indemnification.

HAZARDOUS SUBSTANCES' If stale or fadorally reguisled
nazardous, loxic of dangerous wasles as defined by slals of
faderat regulations (heralnafter "wastes™ are ongountgred at
the slte, and if lhese "wastes” require handiing, ransportalion
o dispesal al an off-site faciily Trinydro wilt asslst In edvising
the CLIENT of the CLIENT's optlons. However, Trihydio will
no{ ‘arrange” {as defined n 42 U.8.C. $807) for disposal of,
acocepl s to, slgn manifesis for, o lake control of any wastos,
CGLIENT shall Indemnity and hold Trihydro harmiass from any
clalims, damages, fines and fees, itigation or expensss, arlstng
out of or in any way related fo handling, transporielien and
disposal of any waslos it the courso of Trihydro's performance
of thls Agreament.

CLIENT PROVIDED INFORMATION: Trihwdre ls enfitied lo
raly on all Informatlon furnished or fo be furnished by CLIENT,
CLENT agrees 1o defand and Indemnify Trihydro, s offlcors,
agents and smployees from any end el olalms of eny king
ariging out of or releling to any claims caused by or contrbuled
lo by any errors or omissions In informalion provided to
Trihydro.

AGCESS, APPROVALS, PERMITS: CLIENT shall arrange for
accesy angd make all provisions for Trihydro to anter public and
piivate prepotty as raquired for Trilydro lo perfarm the
specified sarvicoe. CLIENT shell furnbsh approvala end permits
from all governmental authorilies having jutlsdiclion over the
Project and such appraval and cansent from others as may ba
nacessary, CLIENT Iz respensible lo inform Trhydro of the
locations of any underground slructures.  Trihydro will nol ba
responsitle for inadvorient damage fo ity (nes or other
subsurfage slruclures that were nol made known to Trinydro
prior {0 the star of diiling,

SAFETY. Hls the responsiility of the CLIENT lo provide and
malntaty a safe working envlrorment for itz employses,
Tohydro wmployees apd thal of Tihydro subcantractars,
agents, the publle and any other third party, Trihydro shall be
rasporisibte for the heslth amd safely of its employens;
Subgoniractors shall be rasponsible for the health and safely of
thelr own employaes,

ASSBIGNMENT: Trinydro shall not assign this Contracl without

prior written consent of GLIENT, bul may, employ any othar

party It deams neoeasary or propor for any part of the work

Eequfrad ta be porformed by Trhydre undsr tha terms of Whis
nlract,

TERMINATION: Efther pary may tarminate thls Contract at
any fime upan seven (7) days pror written notice to the olner,
In sueh aven!, THhydro will be compensated for services
parformed horaundar to the tarmination date togethar with all
coats alsing out of such tormination,

CONFIBENTIALITY: TRIAYDRG  agress not o use
confidentlal Information disclesed to { by CLIENT for lis own
tge, of for any purpose axcepl to cary oul setvices oullined In
lhis Agresmenl. TRIHYDRO will not disciose fha confidential
informatlon o third partles or to s employees, agents of
represantatives, excepl those who nesd the Information Lo carry
oul the sorvices provided In tha Apreement, or tnless required
by law or such information becarmes putiioly avaiable by a
party other than TRIHYDRO, Is employees, apents of
reprasentalives. TRIFMYDRO agress to noltfy CLIENT in wiillng
of any misuse or misappropriation of confidential Information
lhat may coma ta s allentlon.
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22,

23,

24,

28,

28.

GOVERNING {AW. This contract shall be enforced in
accardanca with the laws of the State of Wyoming,

TIME LIMITY FOR CLAINS: Any claim brought by GLIENT
agains! Trihydro wilt be broughl not Tater than one yaer after tha
dato of substantial complefion of Trihydro services hereunder or
the expiralion of the applicable etatite of kmlitallons, whichever
is marlier.

COLLECT|ON FEES AND EXPENSES: In the avent lhis
Coniract should be referred lo an allornay at law, agend, or
collaclion agancy [or colection, GLIENT agrees to pey such
reaspnabie fzes Trihydro may ncur, In the collaction of fees for
services parformed and matarial supplied hereunder.

ENTIRE AGREEMENT: The Agreemenl (and any referenced
altachments) constitule the emire sgreement between CLIENT
and Trhydre and supersedes all prior or oral or written
represeniations or agreements. Thiz Agresmant shall nol be
modified axcept In writing and signed by both parties, !f any
pravisian of this Agreersent is deisrmingd by a gourl 1o bo
invalld or unenforeeabla, the ramalnder of this Agreement shall
remaln in fuif foree and effscl.

SEVERABILITY OF TERMS: Every parl, prevision, or torm of
the Confract to Provide Services I3 severablo from every other
part, provision, of term. A finding that any part or provislon ls
invalid, vold, or unenforceatle shall not affsnt the remalning
parts and rovigions.

RETENTION: Trihydro shalt maintain rue and corract records
in tonneciion with each materia! ocost and sach cost
relmbursable servico performed and all lransaclions related
fharate, and shall retain all sueh records for (hice yoars after
the and of the calendar yeer Ih which the last sarvice was
parformed. Any audit roquested by CLIENT shall be at the
CLIENY's s0le cost ant expense, TRIHYBRO s an
envirenmentaliy conscience firm that meintaing and stores lis
documents electrontcally, rather than In hard copy,

DOWNERSHIP OF WORK PRODUCT: Work Produsl shall nol
instude cuslomizations of, derlvatives of, or enhancemenls lo
TRIHYDRO-owned or TRIHYDRO-provided software, such as
bul not Hmited fo Project Direct, thal may be provided as an
applicatlon for CLIENT'S usa, The provisions of this Arlicle do
nol apply o any materfal, including pre-existing software,
previously beionging to TRIHYDRO or lawlully scquired by
TRIHYDRO in a manner indopaendant of this Agraamant, which
are used by TRIHYDRO in the course of lhe Services
hereunder, or which may be provided by TRIHYDRO to
CLIENT &nd which & Indicafed {0 be the property of
TRIHYDRQ by copyright notice or otherwise shall not bo
conaldored CLIENT's Werk Product.

MODIFICATION; All amendmenis, changes, and modificalions
to this Agreernent shall be made in welting by @ Chanps Qrder
and approved and oxecutad wilh the same formality as this
Agreement.

EXECUTION OF AGREEMENT: Facsimlle’emall signalures
will be accepted to execule |his Agroement,
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GORPORATION

August 17, 2012

e, Tornmy Hamm

Rawlins Area Operations Supervisor
Colorado Interstate Gas Company, LLC
P.Q. Box 307

Sinclair, WY 82334

RE:  Proposed Work Scope and Cost Estimate, Leak Detection and Repair Pragram Monitoring and
Munagement, Rawlins NGL Plant and Compressor Station, Sinclair, Wyoming

Dear Mr. Hamm:

Trihydro Corporation (Trihydro) appreciates the opportunity to present this cest and technical proposal to
provide Colorado Interstate Gas Company, LLC with a leak detection and repair (LDAR) program
monitoring and management program at their Rawlins NGL Plant and compressor station (Rawlins
facility). This letter transmits our proposed work scope and cost estimate per our understanding of the
project during cur telephone conversation the week of August 13, 2012,

Relevant Qualifications

We belleve that Trihydro Is very well positioned to provide this work scope at the Rawlins facility.
Trihydro is a recognized leader in downstream petroleum refining and upstream oit and natural gas air
compliance programs. We have been involved with numerous alr compliance regulations for the past 17
years. During our 17 years of air compliance work, we have worked at over 50 petroleum refineries, 60
chemical and ethano! plants, and 38 natural gas processing plants. Trihydro is also currently providing
local LDAR monitoring and program management at the Sinclair Refinery in Sinclair, Wyoming.

Our LDAR team is regarded as an industry leader in providing “best of class” monitoring, management,
and reporting services 1o our customers, Currently, we are supporting five petroleum refineries, three
chemical plants, 38 natural gas processing facilities, and up to 60 ethanol plants with LDAR monitoring
and program management.

Project Assumptions

Pursuant to our recent discussion and correspondence, the Rawlins facility is required o have an LDAR
program in accordance with MACT standard Subpart FIH National Bmissions Standards for Hazardous
Alr Pollutanis from Ofl and Natural Gas Production Facilitics, The Operating Permit 3-2-072, dated

July 21, 2009 outlines the fugitive emissions monitoring requirements under P63-HH ! through HHS. The
LDAR program will include routine monthly and quarterly inspections, remonitoring of leaking
components, quality assurance/quality conirol (QA/QC) metrics, and semiannual reporting,

1252 Commarce Drive. | Laramie, WY 82070 | phone 307/745.7474 | fax 307/745.7729 | www.itrihydro.com
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Mr, Toramy Hamin
Augus! 17, 2012
fage 2

Staffing Plan

Our staffing plan for this project is to utilize one of our LDAR professionals based in Laramie, Wyoming
combined with one of our senior LDAR staff familiar with natural gas processing operations. 1f the
Rawlins facility selects Trihydro for routine LDAR monitoring and reporting we will dedicate an LDAR
professional to the Rawlins lacility.

Trihydro Cormpany

We recognize that our employees arc our greatest asset, Trihydro has-an experienced, diverse staff of
over 360 professionals, technicians, and support personnel in 15 offices located across the United States.
The project toam that wo have slated for the Rawlins facility is an “all-star™ LDAR professional team with
decades of LDAR compliance and monitoring experience. Trihydro believes that another key aspeet of
developing and maintaining an “inspector proof”’ LDAR program is hiring and retaining quality
envirorynental technicians. As such, we offer our staff a competitive salary commensurate with
gxperience and a complete benefits package. We take great pride in having a lower employee turnover
rate than the industry standard for LDAR service providers,

Quality Assurance / Quality Control (QA/QQC)

Accurate monitoring data are fundamental to any environmental monitoring program, As such, Trihydro
has an overall commitment to quality and has developed a number of QA/QC practices throughout the
organization. Qur LDAR QA/QC practices are highlighted in the QA/QC memorandum included as
Attachment A of this proposal, Trihydro has consistently maintained corporate practices to provide our
¢lients with accurate and complete infoermation. These praclices include a structured data review of all
LDAR data obtained, a final review process for all repotts, and a structured auditing system for speoific
tasks such as LDAR monitoring. Monthly performance metrics will be provided to the Rawlins facility,
which will include: status of envitonmental monitoring, repalr statistics, results of QA/QC reviews,
numbert of chronically leaking components, number of components on delay of repair, and number of
monitoring events,

Pricing Assumptions

Based on our recent correspondence, we anticipate that up to 350 components will require monitoring at
the Rawlins facility, In pricing the routine monitoring task of the projeet, we ate assuming the monitoring
of 350 componcents on a quarterly basis. In preparing this cost estimate, we have assumed the industry
standard of monitoring 250 components per day. Thus, we have assumed that the routine monthly
monitoring task of this project can be completed in approximately one half day or approximately 4 man
hours per month at a price of $61.00 per hour, We have assumed that the routine quarterly monitoring
task of this project can be completed in approximatsly one to two days or approximately 12 man hours
per quarter at a price of $61.00 per hour. We have included 2 hours for mobilization and demobilization
from one of our office locations per monthly and quarterly monttoring events, Our estimated cost for
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each quarterly monitoring event based on these assumptions totals $1,675. Our estimated cost for each
monthly monitoring event based on these assumptions totals $920.

We have also included 2 project preparation task which includes drafting a site specific health & safety
plan, project coordination, and scheduling. The semiannual project management task includes quality
assurance/quality control {QA/QC) of the monitoring data, completing, and submitting two semiannual
LIDAR reporis to the Rawlins facility and the respective reporting agencies. We will also review the
management of change (MOC) documents and add new or delete compenents as needed.

In summary, our pricing for the Rawlins facility LDAR monitoring and program management includes:
»  Project preparation and coordination - $1,062

= Monthly and quarterly routine LDAR monitoring — $14,060

»  Semiannual Project Management - §1,266

Our total time-and-materials cost estimate for LDAR program monitoring and management totals
$16,388. Our estimated cost doss not include any costs associated with tagging or inventory of
components at the faciitty. Upon commencement of the project, any additional tagging ot inventorying
requirements will be discussed with Rawlins facility personnel and a plan will be developed to resolve

any additional needs. Trihydro does not surcharge for overtime work and out-of-pocket expenses will be
invoiced at cost, Detailed cost worksheels are presented in Attachment B.

Trihydro has a strong desire to continue to build a business partnership with Colorado Interstate Gay
Company, LLC’s Rawlins facility. As such, we are committed to providing the Rawlins facility a
superior service ai a fair and reasonable price.

If you have any questions about our qualifications, assumptions, staffing, or pricing please do net hesitate
to contact us at (307) 7457474,

Sincerely,
Trihydro Cotporation

/) .
{ i 4K

é f{L / K"‘/‘ gf’w '
alvin Niss en Levi N

Vice President Project Manager/ LDAR Group Leader

999-261-002
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ATTACHMENT A

QA/QC MEMORANDUM




Trihtfcim

CORPGRATION

memorandum

To: LLDAR Clients

From: Trihydre Corporation
co! Alr & Process Services
Date: May 16, 2011

Re: LDAR QA/GC Program
Infraduction

Trihydro Corporation (Trihydro) has developed a quality assurance.quality control (QA/QC) program to
supportt our LDAR clientele. The purpose of the program is to provide each of our LDAR clients with
QA/QC measures that verify emissions monitoring data, recordkeeping, and data validation,

Trihydro is committed to producing and delivering quality work producis 1o our clients. Because of our
comrnitment to quality, we have developed a number of internal QA/QC practices, These practices
include a structured infernal review of all data used in client documents, an internal peer review process
for reports and correspondence, and a structured auditing system for specifie tasks including LDAR
monitoring.

We stand behind our 27 years in the environimental consulting business with the philosophy that
successtul QA/QC programs require commitment from management, consistent application by field
technicians, and the regular review and if needed, revisions to both training and QA/QC protocols by our
project managers,

Training Programs

Trihydro provides our LDAR technicians with Standard Operating Procedures (SOPs), Method 21 fisld
and ctassroom training, LDAR database training, end health and safety. We have developed an LDAR
training program that focuses on both field and classroom exercises, Trihydro's “Fugitive Emissions
Monitering Training Program” 1s used for training and includes the following exercises:

Introduction fo Pugitive Bmissions Monitoring
»  Fugitive Emissions Menitoring Regulations

«  Fugitive Emission Sources

= Fugitive Emissions Monitoring Programs

»  Fugltive Emissions Monitoring Instrumentation

1252 commerce Orive | Laramie. WY 82070 | phone 307/745.7474 | fan 307/745,7729 | www.irihydro.com
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= Method 21 Meniioring

»  Health and Safety

Trihydro provides mandatory refresher training to employeces assigned to LDAR related projects, This
group of individuals includes menitoring technicians, database users, QA/ QC personnel, and project
managers responsible for managing personnel, deliverables, budgets, and client safisfaction. Training
records are maintained on our internal database. These records are reviowed on a semi-annual basis to

make sure Trihydre employees assigned to LDAR related projects are up to date with their certifications
both in LDAR fraining and health and safety requirements,

‘Trihydro has implemented a Short Service Employee (SSE) waining program for all new ficld technicians
and professional staff that join the organization. The SSE program prohibits new employees from
entering & project or job site without an escort until the necessary training has been completed and the
individual has satisfactorily passed his / her specific training requirements as determined by the Trihydro
I.DAR Team Leader and Business Unit Manager,

LDAR QA/ QC Program

Tribydro’s QA/QC program involves the review of monitering data to identify abnormal data patterns, the
number of valves monitored per technician, and the time between monitoring events. These records are
reviewed for each LDAR client on a daily to monthly basis. The types of reviews that are performed at
each site include:

= Inspections/per min

«  Inspections/per hr

»  Consecutive zero readings

»  Missed inspections

»  Check work orders

«  Check out of service components

»  Late first attempts and re-inspections

»  Late final repairs and re-inspections

= Number of components on Delay of Repair (DOR)
s Number of DOR components added




LDAR Cllants
May 16, 2011
Page 3

o Number of DOR components deleted
a  Average time on DOR
= Maximum time on DOR
»  Number of components Difficult to Monitor (DTM)
= % DTMS in facility
»  Number of Added components
»  Number of Deleted compornents
v Initial extraordinary attempt been made >50k DOR

«  Has extraordinary attempt been made every 36 months, >10k DOR

Recordkeeping

Trihydro’s QA/QC Coordinator {Lisa Polos) reviews LDAR-relaled records on & regular basis to ensure
that logs and databases are malntained and updated. An example of the records we review at each LDAR
site includes:

«  Daily Calibrationg
= Drift agsessments
«  Mid-day
s End of Day
»  Method 21 certifications
«  Extension pole re-certifications
» Calibration gas expirations
= (alibration gas certificate of analyses

«  Repair history of analyzer

internal Auditing
Internal audits are critical in maintain an inspector proof” LDAR program. Our internal LDAR audits
focus on monitoring and Method 21 procedures, instrumentation and calibration, leak repairs, and
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database records. Trihydro will complete an internal field audit on an.annual basis for our larger refinery
clients. Program deficiencies and best practices will be discussed with each client following the annual
audil.

Conclusion

If areas of noncompliance are discovered through either the QA / QC process or the annual audit, we will
initiate communication with that client to address the issue. We will implement as soon as practicable,
steps necessary to correct issues of noncompliance, and conduct a “root cause analysis.” The results of
our “roct cause analysis” will be presented and discussed with that client.

LDAR programs that incorporate the QA / QC compenents deseribed above achicve more congistent
program results. Thercfore, these types of programs historically have lower emissions, lower ieak rates,
less federal and state scrutiny, and are overull more cfficient and cost-cffective, Thus, the goal of
Trihydro is to have an “inspector proof” LIDAR program at each and every site.
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LDAR Program
Facilty Name, Cily, State

Trihydeo
METRI

Inspections/min (=4min}
Inspecthnsihour (>80}

Cansscutive zare rapdings {=25)
Missed Inspectlons (f)_

Al metrics wers varified end fell whhin acceptable QAMDG paramelory;

Monthly QAQC
' RMay, 2010

No snomalios woere kenllfed,

WOR's (# opar}
Late 151 etlempls (1)
Lale fingl repalrs 4}
Lela Re-Inspoci|ons (#] —

Mo o

All inubrlog wero voritted and foll within riala Oara0 | ters,

wera Keniifigd.

Cn {imo ropals {4

Beamoved DOR ()
¥ HimedDOR {days)
ey img on DOR {days)

All metrica wose varified snd foll within ae

No ar Yias were kanified,

pleblo OAGC § N

DT s {lolal fi}
% OFMs/tacily {lolsl %)

Mo Hess wore Kentitiad,

Allmelrics were vorifiad and (ol within piabie QAQGC p 5]

0048 squipment {ff 008 Comporents) __. ——
Agdud somponenta (# Companents)
Deiotaif aompenants (# Compinetis}

Adtralrlcs wers varfled snd fol wihin scceptabls OA/QC prramelers;

No snomalles weri [donkified.

Loaking >50k gpmm {#)

%, Allatnpls >10% DOR (completed?)

All matrics woro vorifiad and fell withln secaptable QASGC paramedars;

Ho snomalos wers idonlifiod.

Lnlly & alibredlons {Rocords complale?)

Al matries waro vadfisd and Mell within accopinble QAMIC paramalers;

Ma anomafies wers Hendfied.

Techrieinn Nama, Signature § Daje

Suptpvlzgr Name, Jprefute & Bade
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TABLE A-1, COST ESTIMATE, LDAR PROGRAM MONITORING AND MANAGEMENT

COLORADC INTERSTATE GAS COMPANY, INC,, RAWLING NGL FLANT AND COMPRESSOR STATION, SINCLAIR, WYCMING

Schedile of Hourly Rats Heurs or Unft
Achuity Charges or Chargs Eslimate Subtotal
1 Prolect Preparation/Coordination Personne
Principal $188 0 $0
- Project manapsment Level 1 §165 t 30
- Project praparation end PEID review If neaded Laval 2 Fiaa ] 5138
+ Coordination of on-slte activitles and schieduling Level 3 $122 0 $0
- Preparation of sitg-spacific health and safety plen Lavel 4 $87 8 $174
Level 5 $87 0 $0
Leval 3 Tech 561 2 3
ExXpenses
Equipmeht Cost + 10% i] 50
Qffce 2,6% of Labar 1 326
Traval Cost 0 50
Per Dlem 5145 o 50
Vehicle $150 0 £0
Activity 1 Subtolal 31,082
2 Monihly Pump Inspections Personng! B
Frinclpal $188 5} &0
- Moba ta Rawling NGL. Pfant levei1 3165 o $0
- Inspect pumps and any remenllors of priar leakers Lavai 2 $138 1 568
- Coordinate repalr actlvilles with malnfenance porsenncl Lovel 3 122 g §0
- Elght monthly Inspections per year Leval 4 §07 8 30
Level & $87 8 30
Level 3 Tach 61 8 k488
Equiprment Fee: ExPansss
- FID $100/day Fquipment cost+ 10% 1 §378
- Palm datalogger $40/day Offloe 2.5% of Labor 1 $13
- Database fee $100/month Travel GCost 0 30
- \Whelesa a'rcard $10 Per Dlam $148 1 30
Vehicle $180 1 $76
L Aellvhy 2 Subtotal Per Mojithly Event $620
Quadardy Inspections Parsonnel
Frnclpal $188 ¢ 50
- Mobe to Rawling NGL Plant Lavel | §185 o §0
- Agaumno he monlioring of appeex, 350 companants Level 2 g 1 380
- ientify jeaking components Lovel 8 $122 1] 50
« Coordinate rapair activilles with malnlenance personnel Level 4 557 1 $97
- Four quarterly Inspactions par yesr Level 6 $87 0 50
Lavel 3 Tach 61 18 k3:r
Equipment Fee: Expenses
- FID $100day Equipment Cosl + 10% ] 3209
- Palm datalogger $40/day Qifice 2.6% of Labor i $29
- Galtbration Gases $60 Travel Cos! 0 50
- Database fee $100/month Per Diem $i45 1 Fi45
Vehicle 3160 i 3180
Activity 3 Sublotal Per Quarterly Evanl _ 81,675
4 Program Management and Semfannual Repotting Personnel
Princlpal §186 o $0
- Uipdating angd managing daisbase Lavel 1 $168 ] $83
- Preparation of byo samlannual repatts Lavel 2 3138 a 30
- SubmHal of semiannual reports to facllity Level 3 $122 o} $0
- Quality assuranee/quality control of monliering data Level 4 $97 4 $3a8
Level 5 387 0 0
Lavel 4 Tech 581 2 $loz
Clarical $46 1 346
Bxpansas
Eguipment cosl+ 10% 0 50
Ofilce 2,5% of L.abor 1 4
Trava) Cosl ¢ 4]
Por Dism 144 b} 30
Vehieln $150 [ $0
L Activily 4 Subtctal Per Semiannual Reporl 623
Cosl Eslimate Activitfes Summary
1 Project Preparation/Coerdination $1,082
2 Monthly Pump Inspections $920
3 CQuaraty Inspactfons $1.675
4 Program Management and Semiannual Reporting £B33
Cost.Estimate to Fulfill Program Montering and Managepient on an Annual Basis for the Inltlal Year $16,358
AR ppoyalsColamda |nlersiate @48 Compasisne-261-00HFINs1201 208_CIGRawins NELLDAT Tol ATT-B 1ofi




CERTIFICATE OF SERVICE

The undersigned certifies that the original of the attached COMBINED COMPLAINT AND

CONSENT AGREEMENT in the matter of COLORADO INTERSTATE GAS COMPANY,

L.L.C.; DOCKET NO.: CAA-08-2013-0016 was filed with the Regional Hearing Clerk on
Nq;; i , 2014,

Further, the undersigned certifies that, on the same date, a true and correct copy of the document
was sent by internal EPA mail to:

Elyana R. Sutin, Regional Judicial Officer
U.S. EPA Region 8

15395 Wynkoop Street, Mail Code 8RC
Denver, CO 80202

Further, the undersigned certifies that a true and correct copy of the document was sent by first
class U.S. Mailon Mgy | , 2014, to:
[

Counsel for Respondent:

Daniel Schnee, Senior Counsel

Legal Department — El Paso Corporation/Kinder Morgan
Two Notth Nevada Avenue

Colorado Springs, CO 80903

Date May !, 2014 Dared Fsedt
f—

David Rochlin, Counsel for Complainant



CERTIFICATE OF SERVICE

The undersigned certifies that the original of the attached COMBINED COMPLAINT,
CONSENT AGREEMENT in the matter COLORADO INTERSTATE GAS COMPANY;
DOCKET NO.: CAA-08-2013-0016 was filed with the Regional Hearing Clerk on May 1,
2014, the FINAL ORDER was filed on May 7, 2014,

Further, the undersigned certifies that a true and correct copy of the documents were delivered
to, David Rochlin, Senior Enforcement Attorney, U. S. EPA ~ Region 8, 1595 Wynkoop Street,
Denver, CO 80202-1129. True and coirect copies of the aforementioned documents were sent
and placed in the United States mail certified/return receipt and emailed on May 7, 2014,

Counsel for Respondent:

Daniel Schree, Senior Counsel

Legal Department-E] Paso Corporation/Kinder Morgan
Two North Nevada Avenue

Colorado Springs, €O 80903
Daniel.schiiee@kindermorgan.com

-

May 7, 2014
Tina Artemis
Paralegal/Regional Hearing Clerk
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