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CERTIFIED MAIL
RETURN RECEIPT REGUESTED

M. (. Stephen (fuido, President
KFG Petrpleum Corporation

118 Lower Wondville Road, Suite 2
Natchez, Mississippr 32120

SUBJ: Consent Agreement and Final Order:
Diocket No, CWA-4-2010-7004
SPCC Case No: MS08502-010

Psar Mr. Guido:

Enclosed is a copy of the Consent Agreement and Final Qrder (CAFO) for the above
referenced matter. This CAPQO became effective on the date of filing with the Regional Hearing
Clerk as required by 40 C.F.R. §§ 22.6 and 22.31, and as indicated on the Certificate of Scrvice,

The United States Environmental Protection Agency (EPAJ hereby notifies you that the
Expedited Settlement Agreoment has been executed by both parties and is binding on EPA and
you. Upon recelpt of vour assessed penalty of § 1,550.00, EPA will take no further action against
vou for the violations ¢ited i the Scttlement Agreement. Your copy of the excouted agreement is
enclosed.

You must submit your payment within seven (7) days of your receipt of this letter by
either electronic funds transfer, certified or cashicrs check made payable to “Environmental
Protection Agency.” The choeck and a Jetier accompanying the check shall reference the name of
the responsible party {Oil Spill Liability Trust Fund-311, KFG Petroleum Corporation} and the
EPA docket nunther UWA-034-20110.7004, and shall be sent depending upon vour preferred
method of payment identificd in Enclosure A,
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At the same time, you shall send a separate copy of each check and a writien statement
that the payment 13 being made in accordance with this CAFO, to the persons at the following

addressey

Ms, Patricia Bullock
Regional Hearing Clerk
U.S.EPA -Region 4

&1 Forsyth Street, S\ W,
Atlama, Georgia 30303-8960

Mel Rachiman

.S EPA - Region 4

RCRA and OFA Enforcement and Compliance Branch
RCRA Bivision

61 Forsyih Street, 8. W.

Atlanta, Georgia 303038560

If you have any questions, please contact Mel Rechtman at (404) $62-8745.

Enciosres:

Sicercly,

,Ql‘ 6{(@[&.}%&

Caroline Y. F. Robinson, Chief

RCRA and OQPA Enforcement and Compliance Branch

RCRA Diivision

{. Expedited Settlement Agreement
2. Payment Information
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ENCLOSURE A
COLLECTION INFORMATION
CHECK PAYMENTS:

1.8, Environmental Protection Agency
Fines and Penalties

P.O. Box 979077

$t. Louis, Missoun 631979000

WIRE TRANSFERS:
Wire transfers shovld be direcied to the Federal Reserve Bank of New York

Federal Reserve Bank of New York

ABA = 021030004

Ascount = 68010727

SWIFT address = FRNYUS33

33 Liberty Street

New York, New York 10045

Figld Tag 4200 of the Fedwire message should read “D 68010727 Environmental Protection
Ageney”

OVERNIGHT MAIL:

1J.S. Bank

1005 Convention Plaza
Mail Station SL-MO-C2GL
St. Louis, Missouni 63101

Comact: Natalic Pearson 314-418-4087
ACH (also known as REX or remiltance express)

Automated Clearinghouse (ACH) for receiving US. currency
US Treasury REX / ACH Recetver

5700 Rivertech Court

Riverdale, MDD 20737

Contacts: John Schmid. 202-874-7028 or
Remitiance Expresy 1-866-234-5681
ABA = (51038706

Transaction Code 22 - checking
Environmental Protection Agency
Account 310006

CTX Format



VX Format
ON LINE PAYMENT:

There i now an On Linc Payment Option, available through the Dept. of Treasury.
This payment option can be accessed from the information below:

WWW.DEY.Z0Y
Fnter sfo 1.1 in the search field

Open form and complete required ficlds.


http:www.pay.gov

DOCKET NG:CWA-§4-2016-7004
On; January 16, 2008 Time: 10:35

Ar: KF(G Petroleum-Armstrong SED & Armstrong #47TB,
Adams County, Mzsszssmpz, ovmed or operated by ]
KEG Petroleum Corporation {Resgm,dent), an authorized
represcmative of the United Stafes Environmental Protection
Agency (EPA) conducted an inspection to determine
compiiaace with the Spill Prevention, Control and
Countermeasures (SPCC) regulations promulgated at

40 CFR Part 112 under Section 3114)) of the Clean Water
Act, 33 USLC. § 1321(4) {the' o), and found that
Resgpondent had fatled to amxg: v with the SPCC regulations
as noted on the attached SPCC Inspection Findings, Al_lcfzﬁ,ﬁgé
Violations, and pregposed Persalty Form (SPVP%,& whichl is
hereby incorporated by reference.

EPA finds the Respondent is subject to the SPCCregulations
lated the SPCC regulations as further describad in
the SEVP. The Respondent admits being subject to 40 CFR
311 12 and that EP A has jurisdiction over the Respondent and

¢ Respondent’s conduct as described in ‘the SFVP.
Respondent neither admifs or denies the Zns%ictzan
Findings, and waives any objections Respondent may haveto
EPA’s parisdiction.

EPA s authorized to enter into this Proposed Settlement
Azgrwn&nt under the suthority vested in the Adrainistrator of
EPA by Section 31 Hb(6XBJ(1) of the Act, 33 US.C.
? 13210)& 5} % 1), as amended by the (il Poliution Act of
990, and by R § 22.13¢(b). The parties enter info thig
Proposed Settlement Agreement in order to settic the oivil
violations desenibed in the Letter of Deficiencies for a
penaity of $1,550.06. The Respondent consenis to the
assessment of this penalty,

This Proposed Setflement Agreement is also subjeet to the
following terms and conditions; Respondent certifies, subject
to civil and criminal penalties for making a false submission
to the United States Govemment, that the violations have
been gorrecied and Respondent agees to payment of the
penalty upop written notice that the Proposed Sestlement
Agreement bas been executed and is effective. Do not
gnelose payment. EPA will provide mstructions in wrilin
ofi the pro‘c@‘ ures for making penalty payments fo the “O1
Spill Liability Trust Fund”.

After this Proposed Settlement  Agreement becomes
effective, BEPA will take no farther action against the
Respondent for the violations of the SPCC reégulations
dascribed in the Letter of Deficiencies However, EPA does
not waive any rights to take any enforcement action for any
other past, present, or futare violations by the Respondent of
the SPCC regulations or of any other federal statute or
regulations.

UNITED STATES ENVIRONMENTAL PROTECTION AGENCY
REGION 4 |
61 FORSYTH ST 3.W. ATLANTA, GEORGIA 30303-8960
PROPOSED SPCC SETTLEMENT AGREEMENT

Upon sigming and returning this Proposed Settlement
Agreement to EPA, Respondent waives the opportumty fora
hearing or a%eal pursuant to Section 311 of the Act, and
consents to EPA’s approval of the Proposed Scttlement

Agreement without further notice,

This Proposed Settlement Agreement is binding on the
partics signing below, and is effective upon the Regional
Hearing Clerks signature. If Respondent does not sign and
return this Proposed Settlement Agreement as presented
within 30 days of the date of its receipt, this Proposed
Setilement Agreement is withdrawn without prejudice to
EPA’s ability to file any other enforcement action for the
noncompliance identified in the SFVP,

APPROVED BY RESPONDENT

Name (print): g 57%2%4@&; é:&[ 4?0
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SPILL Prevention Control and Countermeasure Inspection
Findings, Alleged Violations, and proposed Penalty Form

KFG Petroleam Corporation
Docket No. CWA-04-20120-7624
SPCC Case No. MS0820-010

1) Failure to prepare a written Spill Prevention Control and Countermeasure (SPCC) Plan
for the facility as required by 40 CFR § 112.3(a) in accordance with the goidelines for plan
preparation at 40 CFR § 1127

a} Plan did not discuss methods of disposal of recovered materials as required by
46 CFR § 112.7{a) vy

b) Plan did not include a site specific prediction of the direction, rate of flow, and
total quantity of oil that could be discharged for each type of major cquipment fuihere
ag required by 40 CFR § 112.7(b):

¢) Plan did notinclude a Contingency Plan that follows 40 CFR § 109 as required hy
40 CFR § 11277 );

¢ Plan did not include a written commitiment to cleanuyp an oil spill as reguired by
40 CFR § 112.7(d) (2);

¢} Plan did not include a discassion of applicable more stringent State ruics,
regulations, and guidelines as required by 40 CFR § 112.7();

fy Plan did not adequately discuss sceondary containment for tank battery and
treating facilitics as required by 40 CFR § 112.9(c)2). The specific material used to
construet the dike system is not identified and there is no discussion of containment
for the treater wnits.

2) The Professional Engincer’s certification statement in the SPCC Plan did not inchade
all of the attestations as required by 40 CFR § 112.3(d).

3} Failure to implement an SPCC Plan as requived by 40 CFR § 112.3{a) in accordance with
the guidelines for plan mplomentation at 40 CFR § 112.7and § 112.9:

4} Kecondary contuinment is not provided for the treater units as required by
40 CFR § 112.9¢cH2);
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5) Inadequate inspection of containers for deterioration and waintenance needs as
required by 40 CFR § 112.9(c)(3). A plug on Tank #5 at Armstrong SWID was leaking
oil.

Summary of Findings
1) Failure to prepare an adeguate SPCC Plan $£1,000.00
2) Inadequate containment 500.00
3y No written records of Ingpection 50.00
Total Proposed Penalty $1.550.00
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W WiLcox ENERGY COMPANY
Qil and Cas Producer
(rxcd TR p—
T, ORI 4428150} HarcHuer, Mississrm 301 20 Fax. 00515 44340232
July 29,2010
Mr. Meat Rechiman
ROECB 10” Floor
- U. 8. Environmental Protection Agency

Region 4
61 Forsyth Street
Atlanta Goorgis 30303»8969

Re:  KFG Petroleum Corporation
Armstrong #4 TB and Amstrong SWD
SPCC CASE Number MS0802-010
Big River Fiekl
Adams County, Mississippi

Dear Mr. Rechiman:

KFG Petroleum Corporation recently received from EFA notification of 2 $1,350 fine
for violation of certain SPCC requirements. Wilcox Energy Company, WECO, became
operator of record effective 2/1/09 of this oil production installation replacing KFG and
has taken over responsibility of this matter. WECO has performed the comective aetions
reguired by EPA ineluding submitting a new SPCC plan.

Please find enclosed copies of the Mississippi Oil & (ias Form 2 change of operaior
and an executed EPA settlement agreement. The settlement agreement has been executed
by KEG but the fine will be paid by WECO. Please note that the Armstrong SWD is the
incorrect name of the saltwater disposal system. The correct same of this system i3 the
Big River Fickl SWD #2,

Sincerely,

Kot opbing

V. P. Wilcox Energy Company

PosT Qrrice Drawer V, MorcHEL, M8 30121
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Docket No. CWA-04-2014-7004

CERTIFICATE OF SERVICE

The undersigned certifies that a frue and correct copy of the attached Consent Agreement
and Final Order, in the Matter of KFG Petroleum Corporation, Docket No. TWA-04-2016-7004 ‘
{filed with the Regional Hearing Clerk on Jb~33 %, 2010y was sarved on } O ~2D |, 801 O
2010 in the manner spocificd to each of the person set forth below. _

M. (G, Stephen Guido, President CERTIFIED MAH.

KFG Petroleum Corporation Retumn Reveipt Reguested
118 Lower Woodville Road, Sutie 2

Natchez, Mississippt 39120

Mel Rechtman Via EPA’s Internal Mail
RCRA and OPA Enforcement and Compliance Branch

U.S. El'A - Region 4

61 Forsyth Street, S.W,

Atlanta, Georgia 30303

Quantindra Smith Yia EPA’s Internal Mail and PDF
RCRA & OPA Enforvement & Comphiance Branch

LS, EPA - Region 4

61 Forsyth Street

Atlunta, GA 30303

Date: \D - 9\2 '{O

Patricia A. Bullock, Regional Hearing Clerk
United States Environmental

Protection Agency, Region 4

Atlata Federal Contor

&1 Forsyth Street, S W,

Atlanta, Georgia 30303

{4043 562-9511



EPA ACCOLNTS RECEIVARLE CONTROL NUMBER FORM

PAYMENT DUE DATE:

TO BE COMPLETED BY THE ORGINATING OFFICE:
{Ateach o copy of the final arder and rransmineal letter to Defeadunt/Respondent)

This form was originated by: Mel Rechtman on _¥/12/10
(Nate) {Date)
in the ROECE at _404/862.8745
{(Hfice) {Phone Namber)
Non-5F Judicial Qrden/Consent Decree < Administrative Order/Consent Agreement
HSAQ COLIECTS FMO COLEECTS PAYMENT
|:] SF Judicial OrderfConsent Do Orversiphe Billing - Cast Package required:
DOJ COLLECTS Sent with bill
Mat sent with bill

L] |
Other Reecivable | Oversight Billing ~ Cast Package not required

Fhis s an origins] debt i l This is & modification

FAYEL: KFG Petrofewm Corporativn

. ‘The Tofal Dollar Amount of the Recetvahle; J1.850.60

{H instalbmends, atiach sohedule of amcusts and respective due dates. See other side of ¢his fore)

The Case Dockel Numbeo: CWAG4.70 1677044
The Site Specifie Superfund Account Namber:n

The Designated Regional/Headguarters Program Offive: RURA [vision

Fo Be Comapleted By Clnelnnatt Finance Center

FThe IVMS Acvounts Becelvable Controf Bamberdse = Date: /2516
DISTRIBUTION:
A JUDICIAL GRBERS: Copics of this form with an attached copy of the fooat page of the FENAL JUDICIAL ORDER
should he mailed to:
IR Beht Fracking Officer Creighnting Office {(EAD}
Environmental Enforcemunt Sectinn 3 Bosignated Progesm Dffiee
Department af Justior BM 1647
P.0O. Box 7611, Benjamin Frankiin Suatdon
Washingten, BC, 20044

B, ADMINIFIRATIVE ORDERS. Toples of this form with an srtachet copy of the Frent page of the Adminigtrgiive Order Should be to

i rigianting Giffec kA Diesignated Progros {fice
i Regional Hearing Clerk 4, Rregivnal Ceonsel {8AIN



