U, 8. ENVIRONMENTAL PROTECTION AGENCY-REGION 6

PROPOSED ADMINISTRATIVE ORDER
In the Matter of Eagle One Oil, Respondent
Docket No. SDWA-06-2011-1110

STATUTORY AUTHORITY

The following findings are made and Order issued
under the authority vested in the Administrator of the
U.S. Environmental Protection Agency (“EPA™) by
Section 1423(c) of the Safe Drinking Water Act (“Act™),
42 U.S.C. § 300h-2(c). The authority to issue this Order has
been delegated by the Admimsirator o the Regional
Administrator o EPA Region 6 who delegated such
authority to the Director of the Compliance Assurance and
Enforcement Division (“Director”). The EPA has primary
enforcement responsibility for underground injection within
the meaning of Section 1422(c) of the Act, 42 U.S.C.
§ 300h-1(c), to ensure that owners or operators of Class 11
injection wells within Osage County, Oklahoma, comply
with the requirements of the Act.

FINDINGS

i. Eagle One Oil (“Respondent™) is a “person,” within the
meaning of Section 1401(12) of the Act, 42 US.C.
§ 300f(12).

2. At all times relevant to the violations alleged herein,
Respondent operated an injection weli located in the
Northwest Quarter of Section 21, Township 29 North, Range
6 FEast, Frankfort Field, Osage County, Okiahoma,
designated as Well Number 6 and IEPA Inventory Number
085247 (“the well™).

3. Respondent is subject 10 underground injection control
(“UIC™) program requirements set forth at 40 C.F.R.
Part 147, Subpart GGG, which are awthorized under
Section 1421 of the Act, 42 U.S.C. § 300h.

4. EPA regulations require the operator of an “injection
well” authorized by a “permit,” as defined at 40 C.F.R.
§ 147.2902, to comply with all permit conditions, pursuant
1040 C.IF R, § 147.2925(a).

- 5. The permit for the well requires that the well be
plugged within one ycar after termination of injection
operations, pursuant to Condition [L.M.4.

6. Respondent violated the regulations cited above by
failing to plug the well within one year after termination of
injection operations on or before June 1, 2008.

7. Therefore, Respondent violated the regulations set forth
at 40 C.F.R. § 147.2925(a).

8. EPA regulations require the operator of an injection
well to maintain the well at all times in a manner that would
prevent fluids containing contaminants from moving through
the well bore inte “underground sources of drinking water
(“USDWs”) as defined at 40 C.IF.R. § 147.2902, pursuant to
40 CF.R. § 147.2903(b).

FILED
001 JUL 1S P 2035

9. Inspections shov{ that the Respoudent is violating the
regulations by maintd ljnhg”t{ip el dvich: & static Tluid level
above the base of USDWs. o

10. Therefore, Respondent is violating regulations set forth
at 40 C.F R, § 147.2903(b).

ORDER

11. Based on the foregoing findings and under the authority
of Section 1423(c) of the Act, it is hereby ordered that
Respondent shall:

a. Comply with one of the following within thirty (30)
days after the effective date of this Order:

(1) Plug the well according to regulations at
40 C.F.R. § 2905; or

(2) submit to the Director, a future use plan
including procedures i will implement to
prevent contamination of USDWs during the
temporary abandonment period.

NOTICE OF OPPORTUNITY TO REQUEST A HEARING

12.  Respondent may request a hearing to contest the
issuance of this Order, pursuant 10 Section 1423(c)(3)}A) of
the Act, 42 U.S.C. § 300h-2(c)3)A). Submit the hearing
request 1o the Regional Hearing Clerk (6RC-D); 1.S. GPA
Region 6; 1445 Ross Avenue, Suite 1200; Dallas, Texas
75202 within thirty (30) days of the date of receipt of this
Proposed Administrative Order.

13. A request for hearing should be included in any
response {o this Order. Respondent must file a response in
order 1o prescrve the right to a hearing or to pursue other
relief.

14. Should a hearing be requested, members of the public
who commented on the issuance of this Order during the
public comment period would have a right to be heard and
present evidence at a hearing under Section 1423(c)3)C) of
the Act, 42 U.S.C. § 300h-2(c)(3XC).

GENERAL PROVISIONS

15. This Order does not constitute a waiver, suspension, or
modification of the requiremenis of 40 CF.R. Part 147,
Subpart GGG which remam in full force and effect.

16. lIssuance of this Order is not an election by EPA to
forego any civil or eriminal action otherwise authorized
under the Act.
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CERTIFICATE OF SERVICE

I certify that the foregoing Proposed Administrative Order was sent to the following
persons, in the manner specified, on the date below:

Original hand-delivered: Regional Hearing Clerk (6RC-D)
LL.S. EPA, Region 6
1445 Ross Avenue, Suite 1200
Dallas, TX 75202-2733

Copy by certified mail Mr. James Miller

return receipt requested: Eagle One Oil
P.O. Box 67
Shidler, OK 74652

Copy: Bureau of Indian Affairs, Osage Agency
P.O. Box 1539

Pawhuska, OK 74056

Osage Nation Environmental and
Natural Resources Department

P.O. Box 1495

Pawhuska, OK 74056
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