
UNfTED STATES ENVIRONMENTAL PROTECTION AGENCY 
REGfON 6 

FI LED 

20l3 hi.'~ 22 A" ~: 00 
ftlt.fUI1f1 1. , , , 

§ Docket No. SDWA-06-2013-1 105 Lr;\ Rl GJCN 'li 
In the Malter of § 

§ 
STL Oil & Gas, LLC 
Skiatook, Oklahoma 

Respondent 

§ 
§ 
§ 
§ 
§ 
§ 

CONSENT AGREEMENT 
AND 

FINAL ORDER 
Proceedings under Section 
1423(c) of the Safe Drinking 
Water Act, 42 U.S.C. § 300h-2(c) § 

l. STATUTORY AUTHORITY 

This Consent Agreement and Final Order ("CAFO") is issued under the authority vested 

in the Administrator of the United States Environmental Protection Agency ("EPA") pursuant to 

Section 1423 of the Safe Drinking Water Act ("the Act"), 42 U.S.C. § JOOh-2. This CAFO is 

issued in accordance with 40 C.F.R. § 22. 18, as set forth in the ('Consolidated Rules of Practice 

Governing a1e Administrative Assessment of Civi l Penalties· and the Revocation/Tennination or 

Suspension ofPermits," 40 C.F.R. §§ 22.1 tLu·ough 22.52. 

II. CONSENT AGREEMENT 

1. The EPA and STL Oil & Gas, LLC ("Respondent") (collectively, ((Parties") agree that 

settlement of this matter without litigation will save time and resources, that it is in the public 

interest, and that the entry of this CAFO is ~1e most appropriate means of resolving this matter. 

Compliance with all tem1s of this CAFO resolves only those violations alleged by EPA in the 

. ' 
Adminislrative Complaint issued on January 7, 2013. 

2. Respondent admits the jurisdictional allegations herein; however, Respondent neither 

admits nor denies the specific factual aJiegations and conclusions of law contained in the 

Complaint or this CAFO. This CAFO states a claim upon which relief may be granted . 

.. 
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3. Respondent expressly waives any rightro a heariJJg regiU'iling penalty assessment or 

any other issue of law o r b.ct relev ant to lhis proceeding. Respondent furthor waives all defenses 

which have been or could have been. raised to the claims set out in the previously issued 

Complaint and waives the right to j udiciAl review ofth~s administrative penalty assessment 

4. Before the taking of any testimony, and wil.hout adjudication of any issue of taw or 

fact, the Parties agree to the terms of this CAFO and to it3 issuance. Rl:spondcnt consonts to lho 

assessment and payment of a civil penalty in the amount and by ~e method stated below. 

m. f1NDINGS OF FACI AND CONCJtUSIONS OF LAW 

5, At all tin)es relevant to the vjolations aJleged in the Comp.laUlt an<.l herein, 

f"releve.nt time period''), Respondent was a limited. tl.abili.ty company authorized to do business 

in the State of Oklahoma, and· as Sll(:h, i s a ·~erson •. " within the meaning of Section l40l(l2) of 

the AcL, 42 U.S.C. § 300{{12). 

6. At alJ relevant times, Respondent o~ed , or operated ''injc~ti.on wells'~ which ~ 

••ctass H Y.'eJls" as those terms .are defmed at 40 C.P.R. § l47.2902. The injection wells are 

located in Osage County, Oklahoma. Respondent's Clan U wells included in this 

Administrative Complaint (collectively, "wells") are described below: 

Well Inventory Locatism Hereinafter 
~ NQ. Quarter S~tion. I2~shi£! ~ Ei1'!14 Referred to M 
J7 OS6114 Southwest 30 25 North ·7 &at Naval Reserve · .. Well No. J7"· 
D-4 082975 Sot.J.tb.west 31 25 North · 1· East Naval Reserve "Well No. J)-4': 
H2 086178 Northwest 31 25North 7 East Naval Reservo '£Well No. H2" 
2 OS5652 Southwest 23 28 North 11 Bast Bowring .. Well No.2,., 
3·24 OS6054 Southeasl 24 28 North 11 East Bowring "Well No. 3-24" 
2-25 OS5967 Northeast 25 28 North 11 Bast Bowring "Well No. 2-251

' 

3 OS5544 Southeast 26 28North 11 Ea5t Bowring .. Well No. 3, 
494 OS5899 Southwest 19 28 North 12 East Bowring "Well No. 494" 

• < 

.. ' . - . . - .. . ' .. 
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7. Because Respondent owned or operated injection wells, Respondent is subjoct to 

undergrmmd injection e:ontrol ("UIC") pl'Qgnun requirement.g at 40 C.F.R Part l47, 

Subpart GGG, which are. authorized under Section 1421 of the Act, 42 U.S.C. ·§ 300h. 

8. On January 7, 2013, EPA issued an Admioistmrive Complaint against ReS))Qndem 

pursuant to Section l423(c) of the Act, 42 U.S.C. § 300h#2(c), setting forth findings offact and 

conclusions of law hereby incorporated by reference, and proposing to ll.Bse.ss a civil penalty · 

ng;Wnst Respondent. The Complaint provided notice of Respondent's opportunity lo request a 

.hearing on the proposed administrative penalty as9essment. 

9. The CompLaint aUeges that Respondent violated regulations at 40 C.F.R. §§ l47.2909, 

147.2913(b), 147.2916, 147.2922(b), and J47 .292S(a) by faili.og to submit annual operations 

· reports for the wells. 

10. J?.PA notified the public of the Complairit and aft"olded the public thirty (30) days to 

·comment on the Complaint and proposed penalty. At the exPiration of the. notice p;.dod, EPA 

received oo comments from the public. 

IV. PJkNALTY ORDER 

11. BllSed on. the foregoing fmdings, EPA,. Region 6,. having. taken into acco~t the fuctors 

used for 833essment of civil penalties foWld jn Section 1423(c) of the Act, 42 U.S.C. 

§ 300h·2(c), hereby orders, and Respondent· agree.g~ that Respondent shall pay to. the · .... 
. ... .. . - . 

United States a civil penalty in the amount of four thousand dollars ($4,000:00) to settle the ... 
violations a.lleged in the Complaint Payment shall be made within thiny (30) days of the 

effective dale ofthls CAFO by one oftbe following methods: 

.· 
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a. By ma.Jiing a bank check, cashler' s check, or certified check. payable to 
''Treasurer, United States," to the foUowmg addteSs: 

U.S. Eovicorunental Proteclloo Agency 
Fines and Penalties 
Cincionati Finance Center 
P.O. Bo:x 979077 
St. Liruis, MO 63197-9000 

b. By w\re transfer to: 

Federal Reserve Bank ofN~w York 
ABA: 021030004 
Account Numbe~:: 68010727 
SWlFT address: FRNYUS33 
33 Liberty Street 
New York, NY l 0045 
field Tag 4200 of the Fedwire message should read: 
"'0 68010727 EnYironmental Proteotioo. ~oncy" 

c. By overnight mail (Express, FedEK, DHL, etc.) to: 

U .S. Bank 
Go~rn.tnent Lockbox 979077 
U.S. EPA Fines & Penalties 
1005 Convention Plaza 
SL-MO-C2-GL 
StLouis, MO 63101 
Phone: 314-418-1028 

d. By credit card po.ymen1:3 to hnps;/[M:Yw.n~.g,ovlp~go_y£ 

(lnsert SFO 1.1 in the search field) 

"In the Motter ofSTL Oil & Gas, LLC, Docket No. SDW.1\-06...l013-tl05" should l».cleatly 

mnrked on the check, or other remittance. to ensure proper credit is given when payment is 
• 

rucived 

.. •• 

. ,,. . ' ..... 

. . . 
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12 . Respon.dt:nt shall send simultaneo.~ notices of payment, including a copy of the 

check or instrument of payment, to each of the following: 

a. Regional Hearing Clerk ( 6RC-D) 
U.S. EPA: Region 6 
1445 Rosa Avenue, Suite 1200 
Dallas, TX 75202~2733 

b. Cruef, Water Enforcement Legal Branch.(6RC-EW) 
U.S. EPA, Region 6 
1445 Ross Avenue, Suite 120() 
Dallas, TX 75202-2733 

I 3. Respondent agrees not to claim or attempt to claim a federal income tax deduction or 

credit covering aU or any part of the civil penalty paid to tht United States Treasurer. 

14. Pursuant to 31 U.S.C . § 3717 and 40 C.P.R.§ 13. U. unless otherwise prohibit.od by 

law, EPA will ~sess interest and late payment penalties on outstanding debts owed 1o the 

United States that are not paid by the due date and a eluuge to cover the costs ofproces~ and 

handling a delinquent claim. Interest on the eivil penalty assessed. ln this CAFO wm begin to 

accrue thirty (30) days after the effective date ~fth.e CAFO and will be recovered by EPA on any 

a.mowlt of the civil penalty that is not paid by the respective dUb date. Interest will be ass.essed at 

the rate of the United States Treasury tax and.loan ra.te in accordance with 40 C.F.R. § 13.1 t (a). 

Mo.roover, the costs of the Agency's administrative ban<lling of overdue· debt3 will be clwgod 

and assessed monthly throughout tlre period the <kb1 i9 overdue. See 40 C.F.R. § l3.ll(b). -

15. lf all or part of a payment is overdue, EPA will impose a late-payment haildling 

charge of fifteen doUau ($ 15.00), with an additio!W delinquent notice charge of fifteen doll8ls 
I 

($15.00) ·for each suhBequent thirty (30)--d..ay period EPA will also apply a six percent (6%) per 

annum penalty on any principal amount not paid within ninety (90) days of the due date. 

PcD.alties un.der othe.r federal statutes for failure to n:ud<.e timely payment may also apply . 

.. '• ... . . . ' ' .. . 
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16. Failure by R~poodeut to pay the penalty asaessed according to the oorms of this 

CAFO in full, by its due date, may ·subject Respondent to a civil action to collect the assessed 

penalty and any accrued interest or penalties. 

l7. fo the event a collection action is necessary, ResJ?on.deat shall pay, in addition to any 

applicable penalty. fees, and interest described bet"ein, aU reasonable costs and expenses, 

including legal expenses and oourt costs, incUU"ed by the United States foe enforC¢Ulent and 

collectioo proceedings for nonpayment of tb.e amounts agreed hereun.de.-. In any such collecti9n 

action, the validity, amow1t, ao.d appropriateness of the penalty, and the terms of this CAFO, 

shall not be subject to review. 

V. GENERAL PROVISIONS 

l 8. To execute this Agreement, Respondent shall sign ~d 'forward a copy of this CAFO, 

with original signature, to: 

Mr. Russell Murdock . 
Office ofRegional Counsel (6RC-EW) 
U.S. EPA, Region 6 · 
1445 Ross Avenue, Suite 1200 
DaliruJ, TX 75202-2733 

19. Issuance of this CAFO does not relieve Respondent from responsibiljty to oomply 

with all requirernen~ of the Act and the requirements of any permits issued thc:rcu.nder, nor does 

it coOBtitute a waiver by EPA of Hs rlgh.t to enforce c.Oinpliance with the requirements of any 

applicable permits or other requirements of tbe Act by actions under the authority of the Act, 

except llB to any requirement to pay any penalty or perform any corrective acilio.n not described 

herein for th.c violations a.Ueged in th.e Complaint. 

20. The provisions of this CAFO shall be binding upon Respondent, lts officers, 

d irectors. managcn~, agents. representatives, employees, suc«ssors a.od assignees . 

.. 
• A 
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Each party agrees to bear i~ own costs and attorneys' (ees in this matter, except to the extent that 

· Respondent may be responsible for reasonable costs and expenses of enforcement and collection 

proceedings for failure to comply with the terms of thls CAFO. 

21. Each undersigned r~presentative of the Partie::! t.o 1his agreement certifies U1at he or 

. she is fully authorized by the party represented to enter into th.e terms of this agreement and 

· legally bind that pany. 

In recognition and acceptance ofthe foregoing: 

~LC 

irector 
Compliance Assurance and 

Enforcement Division 

• 

Date 

.. 

Date 
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FINAL OR;DER 

Pursuant to the Comolidated Rules of Practice Governing the Administrative Assessment 

of Civil Penalti~s . 40 C.F.R. Part 2;2, the foregoing Consent Agree01e.ot i.s hereby ratified. 

This CAFO shall not in EUl.Y case affect tho right of EPA or the United States to pursue 

appt'Opriate inJunctive or other equitable .relief or criminal sanctions for any violations oflaw. 

This CAPO shall resolve only those causes of action alleged in the Complaint Nothing it1 this 

CAFO shaU be cons1.ruoo lo waivo1 extinguish, orothecwise affect Respondetlt's (or its officers•, 

agents', servants' . employees'. successors', or assigns' ) obligation to comply with all applicable 

· Federal, St.ne, and local statutes and regulations, including the regulations subject to tllis action. 

The Reapondent is ordered to comply with the torm.s of settlemeot and the civil penalty payment 

instructions as set forth in tho CAPO. This CAFO shall become effective thirty (30) days after 

the issuance date specified b~low pursuant to Section l 423(o) ofthe Safe Drinking Watex Act 
... 

0 t : cl 
.. 
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egion.al Judicial Officer 
BP A, Region 6. 
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CERTIFlCt\TE OF SERVICE 

I hereby certify that ~n thetX 0{ day of {u_{.{}(.L.rv~ . 2013. the original of the 
d 

foregoing CAFO was band-delivered to tbe Regional Hearing Clerk (6RC-D), EPA Region 6, 

J 445 Ross Avenuo, Suite 1200, DalLEIS, Tex.as 75202-273,3, and that true and correct copies were 

placed in the United States mail, .first class, poststge prepaid, addressed to each of the following: 

Copy by certified mwl 
return receipt requcsW : Me. Skylar Miller 

STL OH & Gas. LLC 
P.O. Box 528 
Skiatook, OK 74070 

· Copy: Bureau of Indian Aifairs. Osage Agency 
P.O. Box: 1539 

Copy hand-delivered: 

Date: ~{tb~ l3 

. . 

Pawhuska. OK 74056 

Osage Nation Eovlrorunental and 
Nat:urel Resources Department 

P.O. Box 1495 
P.aw~usk0: OK 74056 

Mr. Russell Murdock (6RC-EW) 
Office of Regional Counsel 
U.S. EPA, Regioh6 
1445 Ross Avenue, Suite 1200 
Dallas, TX 75202~2733 

.. 
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