Attachment A

Supertanker Skeptics Offer Modest Proposal to Offset Air Pollution With Solar Roof Subsidies
The South Coast Air Quality Management District (AQMD) is considering the Plains All American proposal for a Supertanker berth and tank farm in the Port of Los Angeles. 

Despite the project being located in a federal non-attainment zone for air quality, the Port of Los Angeles Board of Harbor Commissioners approved the project without requiring that almost a dozen significant environmental impacts be reduced to a level of insignificance. Among the areas where unmitigated or significant impacts will be allowed are: air quality, noise, “risk of upset” (explosion), oil spills, recreation, water quality, hazardous materials and biological resources.

The project would be owned and operated by Houston-based Plains All American Pipeline, LP. Under the proposed 30-year lease, Plains would annually dock and unload up to 201 Supertankers or Very Large Crude Carriers (VLCC) at Pier 400. Each Supertanker would carry about 2.5 million barrels of crude.  The company is seeking two Title V permits from the AQMD.
The Supertanker docking facility would be built at berth 408 on the most southwesterly face of Pier 400, which is nearest to Angels Gate, the entrance to LA harbor; a mile from Cabrillo Beach. The project would also include several crude oil tank farms on Piers 300 and 400, as well as pipelines facilities. Construction, including significant pile driving operations, would take up to 3 years.

One example of lax air quality requirements is the plugging in of ships while docked, also called AMPing—for auxiliary marine power. Residents and others have sharply criticized the Port for failing to require that all Port of LA bound Supertankers turn off their engines and be plugged into dockside electricity. AMPing, significantly reduces pollution from vessels in port. Air pollution from docked ships is reduced 88 to 98 percent by AMPing, according to the environmental impact report (EIR) on the project. 

Diesel emissions have been tied to increased risk for lung cancer, asthma and respiratory disease. A 2005 Air Resources Board (ARB) exposure study at the ports of Los Angeles and Long Beach shows that more than 2 million people live in areas around the ports and they have an increased cancer risk and a substantial increased health risk due to emissions from docked ocean-going vessels. From that study and other data, ARB estimates that about 61 premature deaths per year can be attributed to exposure to diesel exhaust generated from ships in port.

The Port of LA clearly has failed to do all it can to reduce pollution through AMPing. Plains says that business realities make it impossible to require that all VLCC using the terminal have AMP capability because some ships will be making infrequent calls in Los Angeles and can’t be expected to have AMP capability. Currently, because of lax or no AMP requirements at ports worldwide there is a limited availability of AMP-capable VLCCs in the world.
As approved by the harbor commissioners, even in the year 2026, fully 60% of the Supertankers (120 vessels) unloading crude at the new terminal will NOT be required to use AMP while docked in Los Angeles. Even in the 17th year of operations and beyond, 60 vessels (30% or more than one a week) will not be required to use AMP.  Regardless of whether the ships plug in while docked, the Supertankers will still run their boilers to offload the crude from the ship because there are no facilities to pump the crude off the ship using dockside power.

Residents who live in the Diesel Death Zone around the Port of LA say that if the project proceeds without further air quality mitigation, then residents of the immediate area should see some of the financial benefit because the vast majority of negative impacts are concentrated in San Pedro, and particularly the area of the CSPNC.

One idea being discussed is a residential solar subsidy program paid for by Plains that would create local jobs, build green business and provide a real benefit to local residents. It would reduce the price of a solar system to about $5,500, making residential solar affordable and providing some offset for the additional pollution for harbor area residents.

Officials estimate that (depending on the current price of crude) the project will import between $20 billion and $70 billion worth of crude a year. If Plains receives 1% of that as a fee, it will gross between $200 million and $700 million a year. By one standard calculation, each tanker trip docking at Pier 400 will save the owners of the crude oil at least $2 million per shipment; that is in the reduction in the cost of transferring the crude from Supertankers to smaller vessels offshore, the current method of offloading crude from VLCCs.
Under the residential solar proposal, Plains would set aside $10 million a year to subsidize residential solar for 2000 homes at $5,000 a home. Currently, a typical solar installation costs about $25,000 with the Department of Water and Power providing a $11,000 subsidy. The federal tax credit of 30% would reduce that cost to below $10,000, and the Plains subsidy would cut the cost to less than $5,000; This for a home that spends about $600 to $700 a year on electricity.

Considering the substantial profit to Plains, which will become a virtual ATM for crude oil, Plains could afford the plan and also would earn good will by providing a benefit to the residents most affected by the  increase in pollution and other impacts. In addition to reducing electric demand from the harbor area, it would stimulate small business, build the solar residential industry, create new jobs and job training at Harbor College for installers.

