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APR 30 2012

Donna Tallent
Malibu Boats LLC
5075 Kimberly Drive
Loudon, TN 37774

Re: Notice of Minor Title V Permit Modification
District Facility # N-3941
Project # N-1120854

Dear Ms. Tallent:

Enclosed is the District's analysis of your application for minor Title V permit
modification for the facility identified above. You proposed a Title V minor permit
modification to incorporate recently issued Authorities to Construct N-3941-1-7, N-3941-
2-5, N-3941-3-5 and N-3941-4-5 into the operating permit. The modifications are to
reduce the facility-wide emissions to less than the Major Source thresholds. These
emission reductions will result in a Title V permit no longer being required.

Enclosed is the engineering evaluation with the following attachments: proposed
modified operating permit, recently issued Authorities to Construct N-3941-1-7, N-3941-
2-5, N-3941-3-5 and N-3941-4-5 emission increases, application, and previous Title V
permit. This project will be subject to a 45-day EPA commenting period prior to the
District taking final action.

Thank you for your cooperation in this matter. If you have any questions, please
contact Mr. Rupi Gill at (209) 557-6400.

Sincerely,
id Warner

Director of Permit Services

DW:MS/st

Enclosures

Seyed Sadredin
Executive Director/Air Pollution Control Dfficer
Northern Region Central Region (Main Office) Southern Region
4800 Enterprise Way 1990 E. Gettysburg Avenue 34946 Flyover Court
Modesto, CA 95356-8718 Fresno, CA 93726-0244 Bakersfield, CA 93308-9725
Tel: {209) 557-6400 FAX: (209) 557-6475 Tel: (559) 230-6000 FAX: (559) 230-6061 Tel: 661-392-5500 FAX: 661-392-5585

www.valleyair.or www.healthyairliving.com
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APR 30 2012

Gerardo C. Rios, Chief
Permits Office

Air Division

U.S. EPA - Region IX

75 Hawthorne St

San Francisco, CA 94105

Re: Notice of Minor Title V Permit Modification
District Facility # N-3941
Project # N-1120854

Dear Mr. Rios:

Enclosed for you to review is an application for minor Title V permit modification for the
facility identified above. Malibu Boats LLC is proposing a Title V minor permit
modification to incorporate the recently issued Authorities to Construct N-3941-1-7, N-
3941-2-5, N-3941-3-5 and N-3941-4-5 into the operating permit. The modifications are
to reduce the facility-wide emissions to less than the Major Source thresholds. These
emission reductions will result in a Title V permit no longer being required.

Enclosed is the engineering evaluation with the following attachments: proposed
modified operating permit, recently issued Authorities to Construct N-3941-1-7, N-3941-
2-5, N-3941-3-5 and N-3941-4-5, emission increases, application, and previous Title V
permit. Please submit your written comments on this project within the 45-day comment
period that begins on the date you receive this letter.

Thank you for your cooperation in this matter. If you have any questions, please
contact Mr. Rupi Gill at (209) 557-6400.

Sincerely,

David Warner
Director of Permit Services

DW:MS/st
Enclosures
Seyed Sadredin
Executive Director/Air Pollution Control Officer
Northern Region Central Region (Main Office) Southern Region
4800 Enterprise Way 1990 E. Gettysburg Avenue 34946 Flyover Court
Modesto, CA 95356-8718 Fresno, CA 93726-0244 Bakersfield, CA 93308-9725
Tel: (208} 557-6400 FAX: (209} 557-8475 Tel: (559) 230-6000 FAX: (559) 230-6061 Tel: 661-392-5500 FAX: 661-392-5585

www.valleyair.or www.h irliving.com
valley g ealthyalrllw 9. Printed on recycled paper. 0



TITLE V APPLICATION REVIEW
Minor Modification
Project#: N-1120854

Engineer: Mark Schonhoff
Date: April 18, 2012

Facility Number: N-3941
Facility Name: Malibu Boats
Mailing Address: 5075 Kimberly Drive
Loudon, TN 37774

Contact Name: Donna Tallent
Phone: (865) 458-7214

Responsible Official: Jack Springer
Title: CEO

PROPOSAL

Malibu Boats is proposing a Minor Modification to their Title V permit to
incorporate Authorities to Construct (ATC) N-3941-1-7, N-3941-2-5, N-3941-3-5
and N-3941-4-5. The incorporation of these Authorities to Construct will lower the
potential to emit of each pollutant to less than its Major Source threshold. Such
a reduction in potential to emit will cause the facility to no longer be a Title V
source. Therefore, at the conclusion of the notification period, the facility will no
longer operate under a Federal operating permit.

As part of the issuance of the Authorities to Construct, Permits to Operate N-
3941-3 and N-3941-5 will be consolidated to permit N-3941-3. Therefore, permit
N-3941-5 will be cancelled at the conclusion of this permitting action.

Each operation is now subject to its specific permit but is also subject to the Title
V requirements of permit N-3941-0-3. Since a Title V permit will no longer be
required, the conditions listed on permit N-3941-0-3 will be removed at the
conclusion of this permitting action.

Although permit N-3941-6-2 was not part of the project that resulted in the
issuance of these ATC's, it will be administratively modified, at this time, to
remove the Federally Enforceable designation from the conditions.



Malibu Boats
Facility N-3941
Project N-1120854

V.

The purpose of this evaluation is to identify all applicable requirements,
determine if the facility will comply with the applicable requirements and to
provide the legal and factual basis for the proposed revisions.

FACILITY LOCATION

One Malibu Court
Merced, CA

EQUIPMENT DESCRIPTION
N-3941-1-8:

GEL COATING OPERATION SERVED BY A SPRAY BOOTH WITH EXHAUST
FILTERS

N-3941-2-6:

GEL COATING OPERATION SERVED BY A SPRAY BOOTH WITH EXHAUST
FILTERS.

N-3941-3-6:

CHOPPER FLOW COATER TYPE FIBERGLASS AND RESIN APPLICATION
OPERATION AND ASSOCIATED ADHESIVE APPLICATION EQUIPMENT AND
A HAND LAY-UP TYPE FIBERGLASS AND RESIN OPERATION AND
ASSOCIATED ADHESIVE APPLICATION EQUIPMENT.

N-3941-4-6.

GEL COAT OPERATION SERVED BY A SPRAY BOOTH AND A GEL COAT
GUN.

SCOPE OF EPA AND PUBLIC REVIEW

This change to a Title V permit is considered to be a Minor Modification and, as
such, requires no public review.



Malibu Boats
Facility N-3941
Project N-1120854

VL

APPLICABLE REQUIREMENTS

District Rule 2520, Federally Mandated Operating Permits (Adopted June 21,
2001)

DESCRIPTION OF PROPOSED MODIFICATIONS

Malibu Boats has received Authorities to Construct N-3941-1-7, N-3941-2-5, N-
3941-3-5 and N-3941-4-5 authorizing the following modifications:

N-3941-1-7:
The applicant has received an Authority to Construct permit to limit the daily

VOC emissions from this unit to 15.0 pounds and to limit the annual facility-wide
VOC emissions to 3,750 pounds.

N-3941-2-5:
The applicant has received an Authority to Construct permit to limit the daily
VOC emissions from this unit to 15.0 pounds and to limit the annual facility-wide

VOC emissions to 3,750 pounds.

N-3941-3-5 and N-3941-5-4:

The applicant has received an Authority to Construct permit to limit the daily
VOC emissions from this unit to 15.0 pounds and to limit the annual facility-wide
VOC emissions to 3,750 pounds. Permit unit N-3941-3 utilizes chopper flow
coaters to apply fiberglass and resin to a mold and unit N-3941 uses rollers to
apply resin to fiberglass sheets that are laid up in molds. Each operation has a
separate, associated adhesives application operation. In each adhesives
operation, the material is applied utilizing non-spray methods. All of the
operations are conducted in the same building. Since the operations are similar
and are conducted within the same building, permit units N-3941-3 and N-3941-5
are being consolidated to permit N-3941-3. Permit N-3941-5 is no longer
necessary and is being cancelled.

N-3941-4-5:
The applicant has received an Authority to Construct permit to limit the daily

VOC emissions from this unit to 15.0 pounds and to limit the annual facility-wide
VOC emissions to 3,750 pounds.



Malibu Boats
Facility N-3941
Project N-1120854

VIl. COMPLIANCE

Rule 2520 Federally Mandated Operating Permits

The facility is currently operating under a Title V permit but, as a result of the
implementation of these ATC'’s, it will no longer be a Major Source and will no
longer be required to have a Title V permit. To be removed from the Title V
permitting program, the ATC must be implemented through a Minor Modification.

VIll. ATTACHMENTS

A. Draft Non-Title V Operating Permits N-3941-1-8, N-3941-2-6, N-3941-3-6
and N-3941-4-6

B. Authorities to Construct N-3941-1-7, N-3941-2-5, N-3941-3-5 and N-3941-
4-5

C. Emissions Increases

D. Application

E. Previous Title V Operating Permits N-3941-1-6, N-3941-2-4, N-3941-3-4

and N-3941-4-4



ATTACHMENT A

Draft Non-Title V Operating Permits
N-3941-1-8, N-3941-2-6, N-3941-3-6 and N-3941-4-6



San Joaquin Valley
Air Pollution Control District

PERMIT UNIT: N-3941-1-8 2014

EQUIPMENT DESCRIPTION:
GELCOAT OPERATION SERVED BY A PAINT BOOTH WITH EXHAUST FILTERS

- PERMIT UNIT REQUIREMENTS

1. {98} No air contaminant shall be released into the atmosphere which causes a public nuisance. [District Rule 4102]

2. {15} No air contaminant shall be discharged into the atmosphere for a period or periods aggregating more than three
minutes in any one hour which is as dark as, or darker than, Ringelmann 1 or 20% opacity. [District Rule 4101]

3. The particulate matter emissions from the stack of the paint spray booth shall not exceed 0.1 gr/dscf [District Rule
4201]

Exhaust fans shall be switched on prior to the start of the gel coat operation. [District Rule 2201]
The VOC emissions shall not exceed 15.0 pounds during any one day. [District Rule 2201]
The PM 10 emissions shall not exceed 0.9 pounds during any one day. [District Rule 2201]

The facility-wide VOC emissions shall not exceed any of the following: 925 pounds during the first calendar quarter,
935 pounds during the second calendar quarter, 945 pounds during the third calendar quarter and 945 pounds during

the fourth calendar quarter. [District Rule 2201]

8. Only HVLP, electrostatic, airless, or air assisted airless application equipment shall be used, and the application
equipment shall be operated in accordance with the manufacturer's recommendations. [District Rule 4684]

NS s

9. Permittee shall demonstrate that HVLP guns manufactured prior to 1/1/96 operate between 0.1 and 10 psig air
atomizing pressure, by manufacturer's published technical material or by use of a certified air pressure tip gauge.
[District Rule 4684]

10. Only low VOC polyester resins and gel coats shall be used. The monomer content of low VOC resins, except specialty
resins, shall not exceed 35% by weight. The monomer content of low VOC pigmented gel coats shall not exceed 45%
by weight. The monomer content of low VOC speciality resins and clear gel coats shall not exceed 50% by weight.
[District Rule 4684]

11. The VOC content of organic solvents used in cleaning operations shall not exceed 25 g/1 (0.21 Ib/gal). [District Rule
4684]

The operator shall store and dispose of adhesives, sealants, catalysts, thinners, fresh and spent solvents and waste
solvent materials such as cloth and paper in closed, non-absorbent and non-leaking containers. The containers shall
remain closed at all times except when depositing or removing the contents of the containers or when the containers
are empty. [District Rule 4684]

13. Daily records of the type and quantity of all resins, gel coats, fillers, catalysts and cleaning materials (including
cleaning solvents) used shall be kept. [District Rule 4684]

14. Records of the VOC content, in weight percent, of all polyester resins, gel coats and filler materials, inctuding the
weight percent of non-monomer VOC in the resins and gel coats ised or stored at the stationary source shall be kept.
[District Rule 4684] é

PERMIT UNIT R

S\CGON S’\ YE ON NEXT PAGE
These terms and condii

He Facility-wide Permit to Operate.

Facility Name: MALIBU BOATS LLC

Location: ONE MALIBU COURT,MERCED, CA
N-3941-1-8: Apr 18 2012 €:29AM - SCHONHOM



Permit Unit Requirements for N-3941-1-8 (continued) Page 2 of 2

15.
16.

17.
18.

Facility Name: MALIBU BOATS LLC

Location: ONE MALIBU COURT MERCED, CA \
N-3041-1-8 1 Apr 182012 5:28AM — SCHONHOM

Records of the VOC content of all cleaning materials used and stored at the stationary source shall be kept. [District
Rule 4684]

The facility operator shall calculate and record the facility-wide VOC emissions on a calendar quarter basis. The
record shall be updated at least monthly. [District Rules 2201 and 4684]

A daily record of the VOC and PM10 emissions from this unit shall be kept. [District Rule 2201]

All records shall be maintained and retained on-site for a period of at least 5 years and shall be made available for
District inspection upon request. [District Rules 1070 and 4684]

.

!
of Ee Facility-wide Permit to Operate.
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These terms and f




San Joaquin Valley
Air Pollution Control District

PERMIT UNIT: N-3941-2-6 EXPIRJ@\}\') k éﬂk/zom

EQUIPMENT DESCRIPTION: AN
GELCOAT OPERATION SERVED BY A PAINT BOOTH WITH EXHAUST FILTERS

PERMIT UNIT REQUIREMENTS

1. {98} No air contaminant shall be released into the atmosphere which causes a public nuisance. [District Rule 4102]

2. {15} No air contaminant shall be discharged into the atmosphere for a period or periods aggregating more than three
minutes in any one hour which is as dark as, or darker than, Ringelmann 1 or 20% opacity. [District Rule 4101]

3. The particulate matter emissions from the stack of the paint spray booth shall not exceed 0.1 gr/dsct [District Rule
4201]

Exhaust fans shall be switched on prior to the start of the gel coat operation. [District Rule 2201]
The VOC emissions shall not exceed 15.0 pounds during any one day. [District Rule 2201]
The PM10 emissions shall not exceed 0.9 pounds during any one day. [District Rule 2201]

The facility-wide VOC emissions shall not exceed any of the following: 925 pounds during the first calendar quarter,
935 pounds during the second calendar quarter, 945 pounds during the third calendar quarter and 945 pounds during
the fourth calendar quarter. [District Rule 2201]

NN s

8. Only HVLP, electrostatic, airless, or air assisted airless application equipment shall be used, and the application
equipment shall be operated in accordance with the manufacturer's recommendations. [District Rule 4684]

9. Permittee shall demonstrate that HVLP guns manufactured prior to 1/1/96 operate between 0.1 and 10 psig air
atomizing pressure, by manufacturer's published technical material or by use of a certified air pressure tip gauge.
[District Rule 4684]

10. Only low VOC polyester resins and gel coats shall be used. The monomer content of low VOC resins, except specialty
resins, shall not exceed 35% by weight. The monomer content of low VOC pigmented ge! coats shall not exceed 45%
by weight. The monomer content of low VOC speciality resins and clear gel coats shall not exceed 50% by weight.
[District Rule 4684]

11. The VOC content of organic solvents used in cleaning operations shall not exceed 25 g/l (0.21 1b/gal). [District Rule
4684]

12. The operator shall store and dispose of adhesives, sealants, catalysts, thinners, fresh and spent solvents and waste
solvent materials such as cloth and paper in closed, non-absorbent and non-leaking containers. The containers shall
remain closed at all times except when depositing or removing the contents of the containers or when the containers
are empty. [District Rule 4684]

13. Daily records of the type and quantity of all resins, gel coats, fillers, catalysts and cleaning materials (including
cleaning solvents) used shall be kept. [District Rule 4684]

14. Records of the VOC content, in weight percent, of all polyester resins, gel coats and filler materials, including the
weight percent of non-monomer VOC in the resins and gel coats ysé‘d or stored at the stationary source shall be kept.
[District Rule 4684] 9

PERMIT UNIT. 2?) I}QE)AM "f\Ss (}ON;\g UE ON NEXT PAGE
These terms and condifit | th% je ility-wide Permit to Operate.

Facility Name: MALIBU BOATS LLC
Locatlon; ONE MALIBU COURT,MERCED, CA

P-3841-2:6 1 Apr 18 2012 B:22AM — SCHONHOM



Permit Unit Requirements for N-3941-2-6 (continued) Page 2 of 2

15.
16.

17.
18.

Facility Name: MALIBU BOATS LLC 0\
Location: ONE MALIBU COURT MERCED, CA

N-3641-2-0: Apr 19 2012 8:28AM — SCHONHOM

Records of the VOC content of all cleaning materials used and stored at the stationary source shall be kept. [District
Rule 4684]

The facility operator shall calculate and record the facility-wide VOC emissions on a calendar quarter basis. The
record shall be updated at least monthly. [District Rules 2201 and 4684]

A daily record of the VOC and PM10 emissions from this unit shall be kept. [District Rule 2201]

All records shall be maintained and retained on-site for a period of at least 5 years and shall be made available for
District inspection upon request, [District Rules 1070 and 4684]

b N )l
d\@ r% 3;1: of \?}%‘Facility-wide Permit to Operate.
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These terms and



PERMIT UNIT; N-3941-3-6 EXPIR%‘ s 4

EQUIPMENT DESCRIPTION:
CHOPPER FLOWCOATER TYPE FIBERGLASS AND RESIN APPLICATION OPERATION ANDA

San Joaquin Valley
Air Pollution Control District

ADHESIVE APPLICATION OPERATION AND A HAND LAY-UP TYPE FIBERGLASS AND RESIN: AP.PI ICA'I ION
OPERATION AND ASSOCIATED ADHESIVE APPLICATION OPERATION,

10.

L1

Facility Name: MALIBU BOATS LLC
Location: ONE MALIBU COURT MERCED, CA

PERMIT UNIT REQUIREMENTS

{98} No air contaminant shall be released into the atmosphere which causcs a public nuisance. [District Rule 4102]

{15} No air contaminant shall be discharged into the atmosphere for a period or periods aggregating more than three
minutes in any one hour which is as dark as, or darker than, Ringelmann 1 or 20% opacity. [District Rule 4101]

The VOC emissions from the chopper flow coater type fiberglass and resin application operation and the associated
adhesive application operation shall not exceed 15.0 pounds during any one day. [District Rule 2201]

The VOC emissions from the hand lay-up type fiberglass and resin application operation and the associated adhesive
application operation shall not exceed 15.0 pounds during any one day. [District Rule 2201]

The facility-wide VOC emissions shall not exceed any of the following: 925 pounds during the first calendar quarter,
935 pounds during the second calendar quarter, 945 pounds during the third calendar quarter and 945 pounds during
the fourth calendar quarter. [District Rule 2201]

Only low VOC polyester resins and gel coats shall be used. The monomer content of low VOC resins, except specialty
resins, shall not exceed 35% by weight. The monomer content of low VOC pigmented gel coats shall not exceed 45%
by weight. The monomer content of low VOC speciality resins and clear gel coats shall not exceed 50% by weight.
[District Rule 4684]

The VOC content of organic solvents used in cleaning operations shall not exceed 25 g/l (0.21 Ib/gal). [District Rules
4653 and 4684]

The operator shall store and dispose of adhesives, sealants, catalysts, thinners, fresh and spent solvents and waste
solvent materials such as cloth and paper in closed, non-absorbent and non-leaking containers. The containers shall
remain closed at all times except when depositing or removing material or when the containers are empty. The
containers shall be self closing. [District Rules 4653 and 4684]

Mixing containers used for VOC containing adhesives and sealants, and process related waste materials shall be kept
closed at all times except when depositing or removing materials. [District Rule 4653]

The operator shall minimize spills of VOC containing adhesives, sealants, cleaning materials and process related waste
materials, [District Rule 4653]

VOC containing adhesives, sealants, solvents and process related waste materials shall be transferred from one
location to another only in closed containers or pipes. [District Rule 4653]

PERMIT UNIT\R 3
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Facility Name: MALIBU BOATS LLC RRREIR\EN

Localion: ONE MALIBU COURT,MERCED, CA

Fi-3041-3.8 : Apr 18 2012 £.28AM .- SCHONHGH

For the adhesives application operation, solvent cleaning shall be conducted utilizing only the following methods: (1)
Wipe cleaning, (2) Application from hand held spray bottles from which the solvents are dispensed without a
propellant induced force, (3) A non-atomized solvent flow method in which the solvent is collected in a container or a
system that is closed except for collection openings, and if necessary, pressure relief openings, (4) Solvent flushing, in
which the cleaning solvent is discharged into a container that is closed except for collection openings and, if necessary,
pressure relief openings. The discharged solvent must be collected into containers without atomizing it into the open
air. The solvent must be flushed through the system by air pressure, hydraulic pressure or by pumping. [District Rule
4653]

The operator shall keep records of the VOC content, in grams/liter, of all adhesives and solvents used and stored at the
facility. [District Rule 4653]

The operator shall keep a copy of the manufacturer's product data sheet or material safety data sheet for each solvent
used in adhesives cleaning activities. [District Rule 4653 ]

Daily records of the type and quantity of all resins, gel coats, fillers, catalysts and cleaning materials (including
cleaning solvents) used shall be kept. [District Rule 4684]

Records of the VOC content, in weight percent, of all polyester resins, gel coats and filler materials, including the
weight percent of non-monomer VOC in the resins and gel coats used or stored at the stationary source shall be kept.
[District Rule 4684]

The operator shall maintain a current list of the solvents that are being used in solvent cleaning activities that support
the adhesives application operations, The list shall include (1) the product ID and the manufacturer's name, (2) the
VOC content of the solvent, in grams/liter or pounds/gallon, (3) the mix ratio and the VOC content of the solvent if the
solvent is a mixture blended by the operator, (4) The Rule 4653, table 6 category for each solvent. [District Rule 4653]

Records of the VOC content of all cleaning materials used in the polyester resin operations and stored at the stationary
source shall be kept. [District Rule 4684

The facility operator shall calculate and record the facility-wide VOC emissions on a calendar quarter basis. The
record shall be updated at least monthly. [District Rules 2201 and 4684]

A daily record of the VOC emissions from these units shall be kept. Separate rccords shall be kept for the chopper
flow coating operation and its associated adhesives application operation and for the hand lay-up operation and its
associated adhesives application operation. [District Rule 2201]

All records shall be maintained and retained on-site for a period of at least 5 years and shall be made available for
District inspection upon request. [District Rules 1070 and 4684]

\
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San Joaquin Valley
Air Pollution Control District
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PERMIT UNIT: N-3941-4-6 EXPIR T\I 2/ &3&3\1\/2014
)\

EQUIPMENT DESCRIPTION:
GELCOAT OPERATION SERVED BY A PAINT BOOTH WITH EXHAUST FILTERS

PERMIT UNIT REQUIREMENTS

1. {98} No air contaminant shall be released into the atmosphere which causes a public nuisance. [District Rule 4102]

2. {15} No air contaminant shall be discharged into the atmosphere for a period or periods aggregating more than three
minutes in any one hour which is as dark as, or darker than, Ringelmann 1 or 20% opacity. [District Rule 4101]

3. The particulate matter emissions from the stack of the paint spray booth shall not exceed 0.1 gr/dscf [District Rule
4201]

Exhaust fans shall be switched on prior to the start of the gel coat operation. [District Rule 2201]
The VOC cmissions shall not exceed 15.0 pounds during any one day. [District Rule 2201]
The PM10 emissions shall not exceed 0.9 pounds during any one day. [District Rule 2201]

The facility-wide VOC emissions shall not exceed any of the following: 925 pounds during the first calendar quarter,
935 pounds during the second calendar quarter, 945 pounds during the third calendar quarter and 945 pounds during
the fourth calendar quarter. [District Rule 2201]

8. Only HVLP, electrostatic, airless, or air assisted airless application equipment shall be used, and the application
equipment shall be operated in accordance with the manufacturer's recommendations, [District Rule 4684]

9. Permittee shall demonstrate that HVLP guns manufactured prior to 1/1/96 operate between 0.1 and 10 psig air
atomizing pressurc, by manufacturer's published technical material or by use of a certified air pressure tip gauge.
[District Rule 4684]

10. Only low VOC polyester resins and gel coats shall be used. The monomer content of low VOC resins, except specialty
resins, shall not exceed 35% by weight. The monomer content of low VOC pigmented gel coats shall not exceed 45%
by weight. The monomer content of low VOC speciality resins and clear gel coats shall not exceed 50% by weight.
[District Rule 4684]

11. The VOC content of organic solvents used in cleaning operations shall not exceed 25 g/1 (0.21 Ib/gal). [District Rule
4684]

12. The operator shall store and dispose of adhesives, sealants, catalysts, thinners, fresh and spent solvents and waste
solvent materials such as cloth and paper in closed, non-absorbent and non-leaking containers. The containers shall
remain closed at all times except when depositing or removing the contents of the containers or when the containers
are empty. [District Rule 4684]

AN

13. Daily records of the type and quantity of all resins, gel coats, fillers, catalysts and cleaning materials (including
cleaning solvents) used shall be kept. [District Rule 4684]

14. Records of the VOC content, in weight percent, of all polyester resins, gel coats and filler materials, including the
weight percent of non-monomer VOC in the resins and gel coais \med or stored at the stationary source shall be kept.

[District Rule 4684] e K
SR
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Facllity Name: MALIBU BOATS LLC
Location; ONE MALIBU COURT MERCED, CA
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Records of the VOC coutent of all cleaning materials used and stored at the stationary source shall be kept. [District
Rule 4684]

The facility operator shall calculate and record the facility-wide VOC emissions on a calendar quarter basis. The
record shall be updated at least monthly. [District Rules 2201 and 4684]

A daily record of the VOC and PM 10 emissions from this unit shall be kept. [District Rule 2201]

All records shall be maintained and retained on-site for a period of at least 5 years and shall be made available for
District inspection upon request, [District Rules 1070 and 4684]

.
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Authorities to Construct
N-3941-1-7, N-3941-2-5, N-3941-3-5 and N-3941-4-5



% San Joaquin Valley £ V75 2
@4 AIR POLLUTION CONTROL DISTRICT HEALTHY AIR LIVING

AUTHORITY TO CONSTRUCT

PERMIT NO: N-3941-1-7 ISSUANCE DATE: 02/04/2011
LEGAL OWNER OR OPERATOR: MALIBU BOATSLLC
MAILING ADDRESS: ONE MALIBU CT
MERCED, CA 95340
LOCATION: ONE MALIBU COURT
MERCED, CA

EQUIPMENT DESCRIPTION:
GEL COATING OPERATION SERVED BY A SPRAY BOOTH WITH EXHAUST FILTERS. MODIFICATION TO REDUCE
THE EMISSION LIMITS SUCH THAT THE FACILITY IS NO LONGER A MAJOR SOURCE.

CONDITIONS

1. The permittee may construct or modify the equipment as authorized by this Authority to Construct at this time. Prior
to operating with the modifications authorized by this Authority to Construct, the District shall receive an application
for a Minor Permit Modification. [District Rule 2520, 5.3.2] Federally Enforceable Through Title V Permit

2. No air contaminant shall be released into the atmosphere which causes a public nuisance. [District Rule 4102]

3. No air contaminant shall be discharged into the atmosphere for a period or periods aggregating more than three
minutes in any one hour which is as dark as, or darker than, Ringelmann | or 20% opacity. [District Rule 4101]

4. The particulate matter emissions from the stack of the paint spray booth shall not exceed 0.1 gr/dscf [District Rule
4201]

Exhaust fans shall be switched on prior to the start of the gel coat operation, [District Rule 2201]
The VOC emissions shall not exceed 15.0 pounds during any one day. [District Rule 2201}
The PMI10 entissions shal] not exceed 0.9 pounds during any one day. [District Rule 2201]

©© 3 A

The facility-wide VOC emissions shall not exceedany of the following: 925 pounds during the first calendar quarter,
935 pounds during the second calendar quarter, 945 pounds during the third calendar quarter and 945 pounds during
the fourth calendar quarter. [District Rule 2201] ' ‘

9. Only HVLP, electrostatic, airless, or air assisted airless application equipment shall be used, and the application
equipment shall be operated in accordance with the manufacturer's recommendations, [District Rule 4684]
CONDITIONS CONTINUE ON NEXT PAGE

YOU MUST NOTIFY THE DISTRICT COMPLIANCE DIVISION AT (209) 657-6400 WHEN CONSTRUCTION 1S COMPLETED AND PRIOR TO
OPERATING THE EQUIPMENT OR MODIFICATIONS AUTHORIZED BY THIS AUTHORITY TO CONSTRUCT. This is NOT a PERMIT TO OPERATE,
Approval or denial of a PERMIT TO OPERATE will be made after an inspectlon to verify that the equipment has been cdnstructed In accordance with the
approved pians, specifications and conditions of this Authority to Construct, and to deatermine if the equipment can be operated in compliance with all
Rules and Regulations of the San Joaquin Valiey Unified Air Pollution Contral District. Unless construction has commenced pursuant to Rule 2050, this
Authority to Construct shall expire and application shall be cancelled two years from the date of issuance. The-applicarit is responsible for complying with
all laws, ordinances and reguiations of all other governmental agencies which may pertain to the above equipment.

Seyed Sadredin, Executive Director / APCO

DAVID WARNER, Director of Permit Services

N-2041-¢-3 1 Fab 4 2011 BV4AM ~ aCHONHOM  Jloind bispastan NOY Requbed

Northern Regiona! Office « 4800 Enterprise Way o Modesto, CA 95356-8718 e (209) 557-B400 « Fax (209) 557-6475
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~ Conditions for N-3941-1-7 (continued)
10.

18.
19.

DPa'g~e 20f2
Permittee shall demonstrate thiat HVLP guns manufactured prior to 1/1/96 operate between 0:1 and 10 psig air
atomizing pressure, by manufacturer's published technical material or by use of a certified air pressure tip gauge.
[District Rule 4684]

Only low VOC polyester resins and gel coats shall be used. The monomer content of tow VOC resins, except specialty

vesins, sliall not exceed 35% by weight. The monomer content of low VOC pigmented gel coats shall not exceed 45%
by weight. The monomer-content of low VOC specnallry resins and clear gel coats shall not exceed 50% by weight.

[District Rule 4684]

The VOC content of organic solvents used in cleaning operations shall not exceed 25 L_,/l (0.21 {b/gal). [Dlstnct Rule
4684]
The operator shall store and dispose of adhesives, sealants, catalysts, thinners, fresh and spent solvents and waste

solvent materials such as cloth and paper in closed, non-absorbent and non-leaking containers. The containers shall
remain closed at all times except when deposmng or removing the contents of the conramels or when the containers

are empty. [District Rule 4684)]

Daily records of the type and quantity of all resins, gel coats, fillers, catalysts and cleaning materials (including
cleaning solvents) used shall be kept. [District Rule 4684)

Records of the VOC content, in weight percent, of all polyester resins, gel coats and filler inaterials, including the
weight percent of non-monomer VOC in the resins and gel coats used or stored at the stationary source shall be kept.
{District Rule 4684)

Records of the VOC content of all cleaning materials used and stored at the stationary source shall be kept. [District
Rule 4684]

The facility operator shall calculate and record the facility-wide VOC emissions on a calendar quarter basis. The
record shall be updated at least monthly, [District Rules 2201 and 4684]

A daily record of the VOC and PM 10 emissions from this unit shall be kept. [District Rule 2201]

All records shall be maintained and retained on-site for a period of at least 5 years and shall be made available for
District inspection upon request, [District Rules 1070 and 4684]

NeJB43-1.7  Fob 4 2011 B 14AM — SCHONHOM



A San Joaquin Valley 4| ..
AIR POLLUTION CONTROL DISTRICT HEALTHY AER LIVING

AUTHORITY TO CONSTRUCT

PERMIT NO: N-3941-2-§ ISSUANCE DATE: 02/04/2011
LEGAL OWNER OR OPERATOR: MALIBU BOATS LLC
MAILING ADDRESS: ONE MALIBU CT
MERCED, CA 85340
LOCATION: ONE MALIBU COURT
MERCED, CA

EQUIPMENT DESCRIPTION:
GEL COATING OPERATION SERVED BY A SPRAY BOOTH WITH EXHAUST FILTERS. MODIFICATION TO REDUCE

THE EMISSION LIMITS SUCH THAT THE FACILITY IS NO LONGER A MAJOR SOURCE.

CONDITIONS

1. The permittee may construct or modify the equipment as authorized by this Authority to Construct at this time. Prior
to operating with the modifications authorized by this Authority to Construct, the District shall receive an application
for a Minor Permit Modification. [District Rule 2520, 5.3.2] Federally Enforceable Through Title V Permit

2. No air contaminant shall be refeased into the atmosphere which causes a public auisance. [District Rule 4102]

3. No air contaminant shall be discharged into the atmosphere for a period or periods aggregating more than three
minutes in any one hour which is as dark as, or darker than, Ringelmann 1 or 20% opacity. [District Rule 4101]

4.  The particulate matter emissions from the stack of the paint spray booth shall not exceed 0.1 gr/dscf [District Rule
4201)

Exhaust fans shall be switched on prior to the start of the gel coat operation, [District Rule 2201]
The VOC.emissions shall not exceed 15.0 pounds during any one day. [District Rule 2201]
The PM10 emissions shall not exceed 0.9 pounds during any one day. [District Rule 2201]

The facility-wide VOC emissions shall not exceed any of the following: 925 pounds during the first calendar quarter,
935 pounds during the second calendar quarter, 945 pounds during the third calendar quarter and 945 pounds during
the fourth calendar quarter. [District Rule 2201]

® N oo

9. Only HVLP, electrostatic, airless, or air assisted airless application equipment shall be used, and the application
equipment shall be operated in accordance with the manufacturer's recommendations. [District Rule 4684]
CONDITIONS CONTINUE ON NEXT PAGE

YOU MUST NOTIFY THE DISTRICT COMPLIANCE DIVISION AT (209) 567-8400 WHEN CONSTRUCTION IS COMPLETED AND PRIOR TO
OPERATING THE EQUIPMENT OR MODIFICATIONS AUTHORIZED BY THIS AUTHORITY TO CONSTRUCT, This is NOT a PERMIT TO OPERATE.
Approval or denial of a PERMIT TO OPERATE will be made after an inspection to verify that the equipment has been constructed in accordance with the
approved plans, spacifications and conditions of this Authority to Construct, and to determine if the equlpment can be operated in compliance with all
Rules and Regulations of the San Joaquin Valiey Unified Air Pollution Controj District. Unless construction has commenced pursuan! to Rule 2050, this
Authority to Construct shall expire and application shall be cancelled two years from the date of issuance. The applicant is responsible for complying with
all laws, ordinances and regulations of all other governmental agencies which may pertain to the above equipment.

Seyed Sadredin, Executive Direclor / APCO

DAVID WARNER, Director of Permit Services

N-29¢1-2-5:Fud 4 2011 0:14AM ~ SCHONHOM : Jolat Inapestion NOT Required

Northern Regional Office « 4800 Enterprise Way » Modesto, CA 95356-8718 « (209) 557-6400 « Fax (209) 557- -6475

irted o meyclod pazer. {:’



Conditions for N-3941-2-5 (continued)

10.

18.
19.

Page 2 of 2

Permittee shall demonstrate that HVLP guns manufactured prior to 1/1/96 operate between 0.1 and 10 psig air
atomizing pressure, by manufacturer's published technical material or by use of a certified air pressure tip gauge.

[District Rule 4684]

. Only low VOC polyester resins and gel coats shall be used. The monomer content of low VOC resins, except specialty
* resins, shall not exceed 35% by weight. The monomer content of low VOC pigmented gel coats shall not exceed 45%

by weight. The monomer content of low VOC speciality resins and clear gel coats shall not exceed 50% by weight.
[District Rule 4684] .

The VOC content of organic solvents used in cleaning operations shall not exceed 25 g/l (0.21 Ib/gal). [District Rule
4684 '

The operator shall store and dispose of adhesives, sealants, catalysts, thinners, fresh and spent solvents and waste
solvent materials such as cloth and paper in closed, non-absorbent and non-leaking containers. The containers shall
remain closed at all times except when depositing or removing the contents of the containers or when the containers

are empty. [District Rule 4684]

Daily records of the type and quantity of all resins, gel coats, fillers, catalysts and cleaning materials (including
cleaning solvents) used shall be kept. [District Rule 4684] ‘

Records of the VOC content, in weight percent, of all polyester resins, ge! coats and filler materials, including the
weight percent of non-monomer VOC in the resins and gel coats used or stored at the stationary source shall be kept,
[District Rule 4684]

Records of the VOC content of all cleaning materials used and stored at the stationary source shall be kept, [District
Rule 4684)]

The facility operator shall calculate and record the facility-wide VOC emissions on a calendar quarter basis. The
record shall be updated at least monthly. [District Rules 2201 and 4684)

A daily record of the VOC and PM |0 emissions from this unit shall be kept. [District Rule 2201]

All records shall be maintained and retained on-site for a period of at least S vears and shall be made available for
District inspection upon request, [District Rules 1070 and 4684]

N-J041-2-5: Fab ¢ 2011 8:1480 ~ SCHONMOM



San Joaquin Valiey " %
AIR POLLUTION CONTROL DISTRICT HEALTHY AIR LIVING

AUTHORITY TO CONSTRUCT

PERMIT NO: N-3941-3-5 ISSUANCE DATE: 02/04/2011

LEGAL OWNER OR OPERATOR: MALIBU BOATS LLC

MAILING ADDRESS: ONE MALIBU CT
MERCED, CA 95340

LOCATION: ONE MALIBU COURT
MERCED, CA

EQUIPMENT DESCRIPTION:

POLYESTER RESIN AND ADHESIVE APPLICATION OPERATIONS. MODIFICATION TO REDUCE THE EMISSION
LIMITS SUCH THAT THE FACILITY IS NO LONGER A MAJOR SOURCE AND TO CONSQLIDATE PERMIT N-9941-5
WITH THIS PERMIT SUCH THAT THE EQUIPMENT DESCRIPTION BECOMES:CHOPPER FLOW COATER TYPE
FIBERGLASS AND RESIN APPLICATION OPERATION AND ASSOCIATED ADHESIVE APPLICATION EQUIPMENT
AND A HAND LAY-UP TYPE FIBERGLASS AND RESIN OPERATION AND ASSOCIATED ADHESIVE APPLICATION

EQUIPMENT,

CONDITIONS

1. The permittee may construct or modify the equipment as authorized by this Athho.x.'ity.to ConstrLicf a.t" th.is time. Prior
to operating with the modifications authorized by this Authority to Construct, the District shall receive an application
for a Minor Permit Modification. [District Rule 2520, 5.3.2] Federally Enforceable Through Title V Permit

2. No air contaminant shall be released into the atmosphere which causes a public nuisance. [District Rule 4102]

3. No air contaminant shali be discharged into the atmosphere for a period or periods aggregating more than three
minutes in any one hour which is as dark as, or darker than, Ringelmann | or 20% opacity. [District Rute 4101]

4. The VOC emissions from the chopper flow coater type fiberglass and resin application operation and the associated
adhesive application operation shall not exceed 15.0 pounds during any one day. [District Rule 2201]

5. The VOC emissions from the hand lay-up type fiberglass and resin application operation and the associated adhesive
application operation shall not exceed 15.0 pounds during any one day. [District Rule 2201]

6. The facility-wide VOC emissions shall not exceed any of the following: 925 pounds during the first calendar quarter,
935 pounds during the second calendar quarter, 945 pounds during the third calendar quarter and 945 pounds during
the fourth calendar quarter, [District Rule 2201)

CONDITIONS CONTINUE ON NEXT PAGE

YOU MUST NOTIFY THE DISTRICT COMPLIANCE DIVISION AT (209) 557-6400 WHEN CONSTRUCTION (S COMPLETED AND PRIOR TO
OPERATING THE EQUIPMENT OR MODIFICATIONS AUTHORIZED BY THIS AUTHORITY TO CONSTRUCT. This is NOT a PERMIT TO OPERATE.
Approval or denlal of a PERMIT TO OPERATE will be made after an inspection to verify that the equipment has been constructed in accordance with the
approved plans, specifications and conditions of this Authorlty to Construct, and to determine if the equipment can be operated in compliance with all
Rules and Regulations of the San Joaquln Valley Unified Air Pollution Control District.” Unless construction has commenced pursuant to Ruie 2050, this
Authority 1o Construct shaii expire and application shali be cancelied two years from the date of issuance. The applicant is responsible for complying with
all laws, ordinances and regulations of atl other governmental agencles which may pertain to the above equipment.

Seyed Sadredin, Executive Director / APCO

DAVID WARNER, Director of Permit Services

N-043.35: Feb 4 2001 0:(6AM ~ BCHONHOM .ot Inepaciion NOT Reguiivg

Northern Regional Office + 4800 Enterprise Way » Modesto, CA 95356-8718 o (208) 557-6400 « Fax (209) 557-647;}mwm“m o



Conditions for N-3841-3-5 {continued)

7

14.

20,

21.

Page 2 of 2

Only low VOC polyester resins and gel coats shall be used. The monomer content of low VOC resins, except specialty
resins, shall not exceed 35% by weight. The monomer content of low VOC pigmented gel coats shall not exceed 45%
by weight. The monomer content of low VOC speciality resins and clear gel coats shall not exceed 50% by weight.
[District Rule 4684] )

The VOC content of organic solvents used in cleaning operations shalinot exceed 25 g/l (0.21 Ib/gal). [District Rules
4653 and 4684)

The operator'shall store and dispose of adhesives, sealants, catalysts, thinners, fresh and spent solvents and waste
solvent materials such as cloth and paper in closed, non-absorbent and non-leaking containers. The containers shall
remain closed at all times except when depositing or removing material or when the containers are empty. The
containers shall be self closing. [District Rules 4653 and 4684]

Mixing containers used for VOC containing adhesives and sealants, and process related waste materials shall be kept
closed at all times except when depositing or removing materials. [District Rule 4653 ]

The operator shatl minimize spills of VOC containing adhesives, sealants, cleaning materials and process related waste
materials. [District Rule 4653)

VOC containing adhesives, sealants, solvents and process refated waste materials shall be transferred from one
location to another only in closed containers or pipes. [District Rule 4653]

For the adhesives application operation, solvent cleaning shall be conducted utilizing only the following methods: (1)
Wipe cleaning, (2) Application from hand held spray bottles from which the solvents are dispensed without a
propellant induced force, (3) A non-atomized solvent flow method in which the solvent is collected in a container or a
system that is closed except for collection openings, and if necessary, pressure relief openings, (4) Solvent flushing, in
which the cleaning solvent is discharged into a container that is closed except for collection openings and, if necessary,
pressure relief openings. The discharged solvent must be collected into containers without atomizing it into the open
air. The solvent must be flushed through the system by air pressure, hydraulic pressure or by pumping. [District Rule
4653]

The operator shall keep records of the VOC content, in grams/liter, of all adhesives and solvents used and stored at the
facility. [District Rule 4653]

The operator shatl keep a copy of the manufacturer's product data sheet or material safety data sheet for each solvent
used in adhesives cleaning activities. [District Rule 4653]

Daily records of the type and quantity of all resins, gel coats, fillers, catalysts and cleaning materials (including
cleaning solvents) used shall be kept, [ District Rule 4684]

Records of the VOC content, in weight percent, of all polyester resins, gel coats and filler inaterials, including the
weight percent of non-monomer VOC in the resins and gel coats used or stored at the stationary source shall be kept.
[District Rule 4684

The operator shal! maintain a current list of the solvents that are being used in solvent cleaning activities that support
the adhesives application operations, The list shall include (1) the product ID and the manufacturer's name, (2) the
VOC content of the solvent, in grams/liter or pounds/gatlon, (3) the mix ratio and the VOC content of the solvent if the
solvent is a mixture blended by the operator, (4) The Rule 4653, table 6 category for each solvent. [District Rule 4653}

Records of the VOC content of aif cleaning materials used in the polyester resin operations and stored at the stationary
source shall be kept. [District Rule 4684]

The facility operator shall calculate and record the facility-wide VOC emissions on a calendar quarter basis. The
record shall be updated at least monthly. [District Rules 2201 and 4684] '

A daily record of the VOC. emissions from these units shall be kept. Separate records shall be kept for the chopper
flow coating operation and its associated adhesives application operation and for the hand lay-up operation and its
associated adhesives application operation. [District Rule 2201]

All records shall be maintained and retained on-site for a period of at least 5 years and shall be made available for
District inspection upon request, [District Rules 1070 and 4684]

H-3941-2-5: Fep 4 2011 :15AM ~ SCHONNHOM
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San Joaguin Valley | 71
AIR POLLUTION CONTROL DISTRICT HEALTHY AIR LIVING

AUTHORITY TO CONSTRUCT

PERMIT NO: N-3941-4-5 ISSUANCE DATE: 02/04/2011
LEGAL OWNER OR OPERATOR: MALIBU BOATS LLC
MAILING ADDRESS: ONE MALIBU CT
MERCED, CA 85340
LOCATION: ONE MALIBU COURT
MERCED, CA

EQUIPMENT DESCRIPTION:
GEL COAT OPERATION SERVED BY A SPRAY BOOTH AND A GEL COAT GUN. MODIFICATION TO REDUCE THE
EMISSION LIMITS SUCH THAT THE FACILITY IS NO LONGER A MAJOR SOURCE.

CONDITIONS

1. The permittee may construct or modify the equipment as authorized by this Authority to Construct at this time. Prior
to operating with the modifications authorized by this Authority to Construct, the District shall receive an application
for a Minor Permit Modification. [District Rule 2520, 5.3.2] Federally Enforceable Through Title V Permit

2. No air contaminant shall be released into the atmosphere which causes a public nuisance. [District Rule 4102]

3. No air contaminant shall be discharged into the atmosphere for a period or periods aggregating more than three
minutes in any one hour which is as dark as, or darker than, Ringelmann 1 or 20% opacity. [District Rule 4101]

4. The particulate matter emissions from the stack of the paint spray booth shall not exceed 0.1 gr/dscf [District Rule
4201]

Exhaust fans shall be switched on prior to the start of the gel coat operation. [District Rule 2201]
The VOC emissions shall not exceed 15.0 pounds during any one day. [District Rule 2201]
The PM10 emissions shall not exceed 0.9 pounds during any one day. [District Rule 2201(]

®© 2w

The facility-wide VOC emissions shall not exceed any of the following: 925 pounds during the first calendar quarter,
935 pounds during the second calendar quarter, 945 pounds during the third calendar quarter and 945 pounds during
the fourth calendar quarter. [District Rule 2201] '

9. Only HVLP, electrostatic, airless, or air assisted airless application equipment shall be used, and the application
equipment shall be operated in accordance with the manufacturer's recommendations. [District Rule 4684]
CONDITIONS CONTINUE ON NEXT PAGE

YOU MUST NOTIFY THE DISTRICT COMPLIANCE DIVISION AT {209) 557-6400 WHEN CONSTRUCTION IS COMPLETED AND PRIOR TO
OPERATING THE EQUIPMENT OR MODIFICATIONS AUTHORIZED 8Y THIS AUTHORITY TO CONSTRUCT, This is NOT a PERMIT TO OPERATE.
Approval or denlal of a PERMIT TO OPERATE will be made after an inspection o verify that the equipment has been construcled in accordance with the
approved plans, specifications and conditions of this Authority to Construct, and to determine If the equipment can be operated in compliance with all
Rules and Regulations of the San Joaquin Valley Unified Air Pollution Contro! District. Unless construction has commenced pursuant lo Rule 2050, this
Authorlly to Construct shall expire and application shall be cancelled two years from the date of issuance. The applicant Is responsible for complying with
all laws, ordinances and reguiations of all other governmental agencles which may pertaln to the above equipment.

Seyed Sadredin, Executive Director / APCO

DAVID WARNER, Director of Permit Services

N-J841-2.5 . FaT 4 2011 2.1AM ~ SCHONHOM Julntlosboction NOT Requyed

Northern Regional Office » 4800 Enterprise Way « Modesto, CA 96356-8718 » (209) 557-6400  Fax (209) §67-6475 .. . . o
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Conditions for N-3941-4-5 (continued)

10.

18,
]9,;

Page 2 of 2

Permittee shal] demonstrate that HVLP guns manufactured prior to 1/1/96 operate between 0.1 and 10 psig air
atomizing pressure, by manufacturer's published technical material or by use of a certified air pressure tip gauge.

[District Rule 4684]

Only low VOC polyester resins and gel coats shall be used. The monomer content of low VOC resins, except specialty
resing, shail not exceed 35% by weight. The monomer content of low VOC pigmented gel coats shall not exceed 45%
by weight. The monomer content of low VOC speciality resins and clear ge! coats shall not exceed 50% by weight.

[District Rule 4684]
The VOC content of organic solvents used in cleaning operations shall not exceed 25 g/i (0.21 ib/gal). [District Rule
4684]

The operator shall store and dispose of adhesives, sealants, catalysts, thinners, fresh and spent sotvents and waste
solvent materials such as cloth and paper in closed, non-absorbent and non-leaking containers. The containers shall
remain closed at all times except when depositing or removing the contents of the containers or when the containers

are empty. [District Rule 4684]
Daily records of the type and quantity of all resins, gel coats, fillers, catalysts and cleaning materials (including
cleaning sofvents) used shall be kept. | District Rule 4684]

Records of the VOC content, in weight percent, of all polyester resins, gel coats and filler materials, including the
weight percent of non-monomer VOC in the resins and gel coats used or stored at the stationary source shall be kept,

[District Rule 4684]

Records of the VOC content of all cleaning materials used and stored at the stationary source shall be kept. [District
Rule 4684]

The facility operator shall calculate and record the facility-wide VOC emissions on a calendar quarter basis. The
record shall be updated at least monthly. [District Rules 2201 and 4684]

A daily record of the VOC and PM 10 emissions from this unit shall be kept. [District Rule 2201]

All records shall be maintained and retained on-site for a period of at least S years and shall be made available for
District inspection upon request. [District Rules 1070 and 4684]

N-3941.4-5° Fod 4 2011 §116AM ~ SCHONHOM



ATTACHMENT C

Emissions Increases



TOTAL

N-3941-1-7 0 0 0 0
N-3941-2-5 0 0 0 0 0
N-3941-3-5 0 0 0 0 0
N-3941-4-5 0 0 0 0 0
0 0 0 0 0




ATTACHMENT D

Applications



RECEVED

San Joaquin Valley Air Pollution Control District AR 16201

wiwwvalleyair.org Permits Services
. . . - SJVAPCD
Permit Application For:

[ JADMINISTRATIVE AMENDMENT  |X] MINOR MODIFICATION [ ] SIGNIFICANT MODIFICATION

1. PERMIT TO BIE ISSUED T0:
Malibu Boats

2. MAILING ADDRESS:

siecerosox.  One Malibu Court

PONGIT
avv. _Mereed statie CA L ancong: 95340
3 LOCATION WHERLE THE EQUIPMENT WL BE OPERATED; INSTALLATION DATE:
seeeer.  One Malibu .Ct, ey Mereed NA
% SECTION o OFGWNSIIY RANGHE

4. GENERAL NATURIEZ OF BUSINESS:

Warranty work and simall parts building for fiberglass boats

3. DESCRIPTION OF liQLJll’MliN'l' OR MODIFICATION FOR WHICH APPLICATION IS MADIE
Ginclude Permit 15 17 known, sind use additional sheels i necessary)

Application for Permits to Operale by converting Authorities to Construct numbers:

N-3941-1-7 Gelcoating operation scrved by spray booth with exhaust filters, Modification Lo reduce
emission limits such that the facility is no longer a major source,

N-3941-2-5 Gelcoating operation served by spray booth with exhaast filters. Modification to reduce
emission limits such that the acility is no longer a major source,

N-3941-3-5 Polyester resin and achesive application operations. Modification to reduce cmission limits such
that facility is no fonger major source and o consolidate permit N-994 1-5 with this permit such that
cquipment description becomes chopper flow coater type fiberglass and resin application operation and
associated adhesive application cquipment and a hand lay-up type fiberglass and resin operation and
associated adhesive application equipment.

N-3941-4-5 Gelcoating operation served by spray booth and geleoat gun, Modification Lo reduce emission
limits such that the facility is no longer a major source,

ERCs were based on the following Permits ta Operate: N-3941-1 Gelcoat Application Operation, N-394 -2
Geleoal Application Operation, N-394[-3 Polycster Resin and Adhesive Application Operations, N-3941-4
Geleoat Application Opcration, and N-3941-5 Polycster Resin and Adhesive Application Operations

Central Regional Office @ 1990 £. Gettysburg Avenue e Fresuo, CA 93726-0244 e (339) 230-5900 e FAX (559) 230
GOGI

Revized: Jaincuy, 2009 TVECRA G0



Jack Springer

6. ‘TYPE OR PRINT NAME OF AlPLICANT:

TITLE OF APPLICANT:

| CEO, Malibu Boats

17, SIGNATURE OF APPLICANT: DATE: PHONE  (865-458-5478 )
Y, ‘ CpAxe  ( B65-408-0313)
- /43 E\\* 409712

b / jacks@malibuboats,

; N _BMAlL . com

Far APCD Use Ounly:. N

DATE STAMP

PROJECT NOI T

570 06

CHECKS: Qféa}é{w '

DATE Pl _ f]_{_‘
LLh

75

gy

miciay i, N 367?#/ -

N’Uiogg#

Central Regional Gflice = 1990 B, Cielysburg Avenuc # Fresno, CA ‘)':5"7?;'!.&3-02‘}4_u (-559)-'23'0-59_,00' © FAX (559) 230-

Revisad: Jydury, 7000

606}

TYFQRAI-00S



San Joaquin Valley
Unified Air Pollution Control District

TITLE V MODIFICATION - COMPLIANCE CERTIFICATION FORM

1. TYPE OF PERMIT ACTION (Check appropriate box)

[ ] SIGNIFICANT PERMIT MODIFICATION [ ] ADMINISTRATIVE
[X] MINOR PERMIT MODIFICATION AMENDMENT
‘COMPANY NAME: Malibu Boats, 1.LC | FACILITY ID: N~ 3941

L. Type of Organization:[X] Corporation [ ] Sole Ownership [ ] Government [ ] Partership [ ] Utility

2. Owner's Nafnc: Mglibu Béats, LLC

3. Agent to the Owner:

1.  COMPLIANCE CERTIFICATION (Read each statement carefully and initial alt circies for confumation):

Based on information and belief formed afier reasonable inquiry, the equipment identified in this application will
continue to comply with the applicable federal requirement(s).

@ Based on information and belicf formed after reasonable inquiry, the equipment identified in this application will
comply with applicable federal requirement(s) that will become effective during the permit ferm, an a tisely
basis.

Corrected information will be provided to the District when T become sware that incorrect or incomplete
information lias been subimnitted,

: ) Bascd on inforruation and belief formed after reasanable inquiry, information and statements in the submitted

application package, including al} accompanying reports, and required certifications are true accurate snd
cumplete. ’

| dc?tap;jmdcri penatty of perfury under the lnws of the state of California, that 1he forgoing is correct and true:

, 4/9/12
Si‘gnﬂtﬁ;c 51" ﬁcsponsiblc Oﬂicia] Date
Jack Springer

Name of Responsible Official (please print)

CEO

Title of Responsible Official {please print)

Malting Address: Central Regionaf Office * 1990 E, Geflyshurg Avenue * Freson, CoVifornla 937260244 {559)230-5900 * FAX (559)-130-606]
TVFORM-008

K- Uh U



ATTACHMENT E

Previous Title V Operating Permits
N-3941-1-6, N-3941-2-4, N-3941-3-4 and N-3941-4-4



San Joaquin Valley
Air Pollution Control District

FACILITY: N-3941-0-3 EXPIRATION DATE: 05/31/2014

FACILITY-WIDE REQUIREMENTS

1. The owner or operator shall notify the District of any breakdown condition as soon as reasonably possible, but no later
than one hour after its detection, unless the owner or operator demonstrates to the District's satisfaction that the longer
reporting period was necessary. [District Rule 1100 and County Rule109 (Merced)] Federally Enforceable Through
Title V Permit

2. The District shall be notified in writing within ten days following the correction of any breakdown condition. The
breakdown notification shall include a description of the equipment malfunction or failure, the date and cause of the
initial failure, the estimated emissions in excess of those allowed, and the methods utilized to restore normal
operations. [District Rule 1100 and County Rule 109 (Merced)] Federally Enforceable Through Title V Permit

3. The owner or operator of any stationary source operation that emits more than 25 tons per year of nitrogen oxides or
reactive organic compounds, shall provide the District annually with a written statement in such form and at such time
as the District prescribes, showing actual emissions of nitrogen oxides and reactive organic compounds from that
source, [District Rule 1160, 5.0] Federally Enforceable Through Title V Permit

4. Any person building, altering or replacing any operation, article, machine, equipment, or other contrivance, the use of
which may cause the issuance of air contaminants or the use of which may eliminate, reduce, or control the issuance of
air contaminants, shall first obtain an Authority to Construct (ATC) from the District unless exempted by District Rule
2020 (3/21/02). [District Rule 2010, 3.0 and 4.0; and 2020] Federally Enforceable Through Title V Permit

5. The permittee must comply with all conditions of the permit including permit revisions originated by the District. All
terms and conditions of a permit that are required pursuant to the Clean Air Act (CAA), including provisions to limit
potential to emit, are enforceable by the EPA and Citizens under the CAA. Any permit noncompliance constitutes a
violation of the CAA and the District Rules and Regulations, and is grounds for enforcement action, for permit
termination, revocation, reopening and reissuance, or modification; or for denial of a permit renewal application.
[District Rules 2070, 7.0; 2080; and 2520, 9.8.1 and 9.12.1] Federally Enforceable Through Title V Permit

6. A Permit to Operate or an Authority to Construct shall not be transferred unless a new application is filed with and
approved by the District. [District Rule 2031] Federally Enforceable Through Title V Permit

7. Every application for a permit required under Rule 2010 (12/17/92) shall be filed in a manner and form prescribed by
the District. [District Rule 2040] Federally Enforceable Through Title V Permit

8. The operator shall maintain records of required monitoring that include: 1) the date, place, and time of sampling or
measurement; 2) the date(s) analyses were performed; 3) the company or entity that performed the analysis; 4) the
analytical techniques or methods used; 5) the results of such analysis; and 6) the operating conditions at the time of
sampling or measurement, [District Rule 2520, 9.4.1] Federally Enforceable Through Title V Permit

9.  The operator shall retain records of all required monitoring data and support information for a period of at least S years
from the date of the monitoring sample, measurement, or report. Support information includes copies of all reports
required by the permit and, for continuous monitoring instrumentation, all calibration and maintenance records and all
original strip-chart recordings. [District Rule 2520, 9.4.2] Federally Enforceable Through Title V Permit

FACILITY-WIDE REQUIREMENTS CONTINUE ON NEXT PAGE
These terms and conditions are part of the Facility-wide Permit to Operate. Any amendments to these Facility-wide Requirements that affect specific
Permit Units may constitute modification of those Pemit Units.
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10.

11.

12.

13.

14,

15.

16.

18.

19.

20.

21.

22.

The operator shall submit reports of any required monitoring at least every six months unless a different frequency is
required by an applicable requirement. All instances of deviations from permit requirements must be clearly identified
in such reports. [District Rule 2520, 9.5.1] Federally Enforceable Through Title V Permit

Deviations from permit conditions must be promptly reported, including deviations attributable to upset conditions, as
defined in the permit. For the purpose of this condition, promptly means as soon as reasonably possible, but no later
than 10 days after detection. The report shall include the probable cause of such deviations, and any corrective actions
or preventive measures taken. All required reports must be certified by a responsible official consistent with section
10.0 of District Rule 2520 (6/21/01). [District Rules 2520, 9.5.2 and 1100, 7.0] Federally Enforceable Through Title V

Permit

If for any reason a permit requirement or condition is being challenged for its constitutionality or validity by a court of
competent jurisdiction, the outcome of such challenge shall not affect or invalidate the remainder of the conditions or
requirements in that permit. [District Rule 2520, 9.7] Federally Enforceable Through Title V Permit

Tt shall not be a defense for a permittee in an enforcement action that it would have been necessary to halt or reduce the
permitted activity in order to maintain compliance with the conditions of the permit. [District Rule 2520, 9.8.2]
Federally Enforceable Through Title V Permit

The permit may be modified, revoked, reopened and reissued, or terminated for cause. The filing of a request by the
permittee for a permit modification, revocation and reissuance, or termination, or a notification of planned changes or
anticipated noncompliance does not stay any permit condition. [District Rule 2520, 9.8.3] Federally Enforceable
Through Title V Permit

The permit does not convey any property rights of any sort, or any exclusive privilege. [District Rule 2520, 9.8.4]
Federally Enforceable Through Title V Permit

The Permittee shall furnish to the District, within a reasonable time, any information that the District may request in
writing to determine whether cause exists for modifying, revoking and reissuing, or terminating the permit or to
determine compliance with the permit. Upon request, the permittee shall also furnish to the District copies of records
required to be kept by the permit or, for information claimed to be confidential, the permittee may furnish such records
directly to EPA along with a claim of confidentiality. [District Rule 2520, 9.8.5] Federally Enforceable Through Title
V Permit

The permittee shall pay annual permit fees and other appli.cable fees as prescribed in Regulation 111 of the District
Rules and Regulations. [District Rule 2520, 9.9] Federally Enforceable Through Title V Permit

Upon presentation of appropriate credentials, a permittee shall allow an authorized representative of the District to
enter the permittee's premises where a permitted source is located or emissions related activity is conducted, or where
records must be kept under condition of the permit. [District Rule 2520, 9.13.2.1] Federally Enforceable Through Title
V Permit

Upon presentation of appropriate credentials, a permittee shall allow an authorized representative of the District to
have access to and copy, at reasonable times, any records that must be kept under the conditions of the permit. [District
Rule 2520, 9.13.2.2] Federally Enforceable Through Title V Permit

Upon presentation of appropriate credentials, a permittee shall allow an authorized representative of the District to
inspect at reasonable times any facilities, equipment, practices, or operations regulated or required under the permit.
[District Rule 2520, 9.13.2.3] Federally Enforceable Through Title V Permit

Upon presentation of appropriate credentials, a permittee shall allow an authorized representative of the District to
sample or monitor, at reasonable times, substances or parameters for the purpose of assuring compliance with the
permit or applicable requirements. [District Rule 2520, 9.13.2.4] Federally Enforceable Through Title V Permit

No air contaminants shall be discharged into the atmosphere for a period or periods aggregating more than 3 minutes
in any one hour which is as dark or darker than Ringelmann #1 or equivalent to 20% opacity and greater, unless
specifically exempted by District Rule 4101 (2/17/05). If the equipment or operation is subject to a more stringent
visible emission standard as prescribed in a permit condition, the more stringent visible emission limit shall supersede
this condition. [District Rule 4101 and County Rule 401 (Merced)] Federally Enforceable Through Title V Permit

FACILITY-WIDE REQUIREMENTS CONTINUE ON NEXT PAGE
These terms and conditions are part of the Facility-wide Permit to Operate.
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23. No person shall manufacture, blend, repackage, supply, sell, solicit or apply any architectural coating with a VOC
content in excess of the corresponding limit specified in the Table of Standards of District Rule 4601 (12/17/09) for
use or sale within the District, [District Rule 4601, 5.1] Federally Enforceable Through Title V Permit

24. All VOC-containing materials for architectural coatings subject to Rule 4601 (12/17/09) shall be stored in closed
containers when not in use. [District Rule 4601, 5.4] Federally Enforceable Through Title V Permit

25. The permittee shall comply with all the Labeling and Test Methods requirements outlined in Rule 4601 (12/17/09)
sections 6.1 and 6.3. [District Rule 4601, 6.1 and 6.3] Federally Enforceable Through Title V Permit

26. With each report or document submitted under a permit requirement or a request for information by the District or
EPA, the permittee shall include a certification of truth, accuracy, and completeness by a responsible official. [District
Rule 2520, 9.13.1 and 10.0] Federally Enforceable Through Title V Permit

27. If the permittee performs maintenance on, or services, repairs, or disposes of appliances, the permittee shall comply
with the standards for Recycling and Emissions Reduction pursuant to 40 CFR 82, Subpart F. [40 CFR 82 Subpart Fj

Federally Enforceable Through Title V Permit

28. If the permittee performs service on motor vehicles when this service involves the ozone-depleting refrigerant in the
motor vehicle air conditioner (MVAC), the permittee shall comply with the standards for Servicing of Motor Vehicle
Air Conditioners pursuant to all the applicable requirements as specified in 40 CFR 82, Subpart B. [40 CFR 82,
Subpart B] Federally Enforceable Through Title V Permit

29. Disturbances of soil related to any construction, demolition, excavation, extraction, or other earthmoving activities
shall comply with the requirements for fugitive dust control in District Rule 8021 unless specifically exempted under
Section 4.0 of Rule 8021 (8/19/04) or Rule 8011 (8/19/04). [District Rule 8021 and 8011] Federally Enforceable
Through Title V Permit

30. Outdoor handling, storage and transport of any bulk material which emits dust shall comply with the requirements of
District Rule 8031, unless specifically exempted under Section 4.0 of Rule 8031 (8/19/04) or Rule 8011 (8/19/04).
[District Rule 8031 and 8011] Federally Enforceable Through Title V Permit

31. An owner/operator shall prevent or cleanup any carryout or trackout in accordance with the requirements of District
Rule 8041 Section 5.0, unless specifically exempted under Section 4.0 of Rule 8041 (8/19/04) or Rule 8011 (8/15/04).
[District Rule 8041 and 8011] Federally Enforceable Through Title V Permit

32. Whenever open areas are disturbed or vehicles are used in open areas, the facility shall comply with the requirements
of Section 5.0 of District Rule 8051, unless specifically exempted under Section 4.0 of Rule 8051 (8/19/04) or Rule
8011 (8/19/04). [District Rule 8051 and 8011] Federally Enforceable Through Title V Permit

33. Any paved road or unpaved road shall comply with the requirements of District Rule 8061 unless specifically
exempted under Section 4.0 of Rule 8061 (8/19/04) or Rule 8011 (8/19/04). [District Rule 8061 and Rule 8011]
Federally Enforceable Through Title V Permit

34. Any unpaved vehicle/equipment area that anticipates more than 75 vehicle trips per day shall comply with the
requirements of Section 5.1.1 of District Rule 8071. Any unpaved vehicle/equipment area that anticipates more than
100 vehicle trips per day shall comply with the requirements of Section 5.1.2 of District Rule 8071,  All sources shall
comply with the requirements of Section 5.0 of District Rule 8071 unless specifically exempted under Section 4.0 of
Rule 8071 (9/16/04) or Rule 8011 (8/19/04). [District Rule 8071 and Rule 8011] Federally Enforceable Through Title
V Permit

35. Any owner or operator of a demolition or renovation activity, as defined in 40 CFR 61.141, shall comply with the
applicable inspection, notification, removal, and disposal procedures for asbestos containing materials as specified in
40 CFR 61.145 (Standard for Demolition and Renovation). {40 CFR 61 Subpart M| Federally Enforceable Through
Title V Permit

FACILITY-WIDE REQUIREMENTS CONTINUE ON NEXT PAGE
These terms and conditions are part of the Facility-wide Permit to Operate.
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36.

37.

38.

39.

40.

41.
42.

43,

44,

45,

The permittee shall submit certifications of compliance with the terms and standards contained in Title V permits,
including emission limits, standards and work practices, to the District and the EPA annually (or more frequently as
specified in an applicable requirement or as specified by the District). The certification shall include the identification
of each permit term or condition, the compliance status, whether compliance was continuous or intermittent, the
methods used for determining the compliance status, and any other facts required by the District to determine the
compliance status of the source, [District Rule 2520, 9.16] Federally Enforceable Through Title V Permit

The permittee shall submit an application for Title V permit renewal to the District at least six months, but not greater
than 18 months, prior to the permit expiration date. [District Rule 2520, 5.2] Federally Enforceable Through Title V
Permit

When a term is not defined in a Title V permit condition, the definition in the rule cited as the origin and authority for
the condition in a Title V permits shall apply. [District Rule 2520, 9.1.1] Federally Enforceable Through Title V
Permit

Compliance with permit conditions in the Title V permit shall be deemed in compliance with the following outdated
STP requirements: Rule 401 (Merced), Rule 109 (Merced). A permit shield is granted from these requirements.
[District Rule 2520, 12.2] Federally Enforceable Through Title V Permit

Compliance with permit conditions in the Title V permit shall be deemed in compliance with the following applicable
requirements: STVUAPCD Rules 1100, sections 6.1 and 7.0 (12/17/92); 2010, sections 3.0 and 4.0 (12/17/92); 2031
(12/17/92); 2040 (12/17/92); 2070, section 7.0 (12/17/92); 2080 (12/17/92); 4101 (2/17/05); 4601, sections 5.1, 5.2,
5.3, and 5.8 (12/17/09); 8021 (8/19/04); 8031 (8/19/04); 8041 (8/19/04); 8051 (8/19/04); 8061 (8/19/04); and 8071
(9/16/04). A permit shield is granted from these requirements. [District Rule 2520, 12.2] Federally Enforceable
Through Title V Permit

No air contaminant shall be released into the atmosphere which causes a public nuisance. [District Rule 4102]

Permittee shall demonstrate compliance with the organic Hazardous Air Pollutant (HAP) emission limit requirements
of 40 CFR 63, Subpart VVVV (National Emission Standards for Hazardous Air Pollutants for Boat Manufacturing)
using the compliant materials option or the emissions averaging option. Compliance using either option shall be
demonstrated on a 12-month rolling-average basis and shall be determined at the end of every month (12 times per
year). The first 12 month period begins on August 23, 2004, [40 CFR 63.5701 and 40 CFR 63.5710(a)] Federally
Enforceable Through Title V Permit

While using the compliant materials option, the organic HAP content limits, by weight, are listed as follows:
Production resin applied with atomization - 28%; Production resin applied with nonatomization - 35%; pigmented gel
coat applied with any method - 33%; clear gel coat applied with any method - 48%; tooling resin applied with
atomization - 30%; tooling resin applied with nonatomization - 39%; or tooling gel coat applied with any method -
40%. [40 CFR 63.5713(a)] Federally Enforceable Through Title V Permit

While using the compliant materials option, compliance shall be demonstrated if all of the resins and gel coats used by
an operation have organic HAP contents no greater than the applicable organic HAP content limits specified above. If
any of the resins or gel coats used by an operation have organic HAP contents greater than the applicable organic HAP
content limits specified above, the permittee shall demonstrate comptiance for that specific resin or gel coating
category using Equation 1 of 40 CFR 63.5713(c): Weighted-Average HAP Content (%) = [summation of (Mi x HAP1)]
/ [summation of Mi], where Mi = mass of open molding resin or gel used in the past 12 months, in megagrams; and
HAPi = the organic HAP content, by weight percent, of each open molding resin or gel coat used in the past 12
months. If the weighted-average HAP content exceeds the applicable organic HAP content limits specified above,
compliance has not been demonstrated using the compliant materials option. [40 CFR 63.5713] Federally Enforceable
Through Title V Permit

While using the emissions averaging option, the permittee shall use Equation 1 of 40 CFR 63.5710(b) to demonstrate
that the organic HAP emissions from this facility do not exceed the organic HAP emission limit determined by
Equation 1 of 40 CFR 63.5698(b), for the same 12-month period. If the result of Equation 1 of 40 CFR 63.5710(b) is
greater than the result of Equation 1 of 40 CFR 63.5698(b), compliance has not been demonstrated using the emissions
averaging option. [40 CFR 63.5710(b)] Federally Enforceable Through Title V Permit

FACILITY-WIDE REQUIREMENTS CONTINUE ON NEXT PAGE
These terms and conditions are part of the Facility-wide Permit to Operate.
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46.

47,

48.

49,

50.

51.

52.

53.

While using the emissions averaging option, the organic HAP emissions from this facility shall not exceed the limit
established by Equation 1 of 40 CFR 63.5698(b): HAP Limit = [(46 x Mr) + (159 x Mpg) + (291 x Mcg) + (54 x Mtr)
+ (214 x Mtg)], where Mr = mass of production resins used in the past 12 months; Mpg = mass of pigmented gel coats
used in the past 12 months; Mcg = mass of clear gel coats used in the past 12 months; Mtr = mass of tooling resins
used in the past 12 months: and Mtg = mass of tooling gel coats used in the past 12 months. All units are in
megagrams. [40 CFR 63.5698(b)] Federally Enforceable Through Title V Permit

While using the emissions averaging option, the permittee shall calculate actual HAP emissions from the preceding 12
months using Equation 1 of 40 CFR 63.5710(b): Actual HAP Emissions = (PVr x Mr) + (PVpg x Mpg) + (PVcg x
Mcg) + (PVir x Mtr) + (PVtg x Mtg), where PVr = weighted-average MACT model point value for production resin
used in the past 12 months; Mr = mass of production resin used in the past 12 months; PVpg = weighted-average
MACT model point value for pigmented gel coat used in the past 12 months; Mpg = mass of pigmented gel coats used
in the past 12 months; PVcg = weighted-average MACT model point value for clear gel coat used in the past 12
months; Mcg = mass of clear gel coats used in the past 12 months; PVtr = weighted-average MACT model point value
for tooling resin used in the past 12 months; Mtr = mass of tooling resins used in the past 12 months: PVtg = weighted-
average MACT model point value for tooling gel coat used in the past 12 months; and Mtg = mass of tooling gel coats
used in the past 12 months. All mass units are in megagrams and all weighted-average MACT model point values are
in kilograms per megagram. [40 CFR 63.5710(b)] Federally Enforceable Through Title V Permit

While using the emissions averaging option, the weighted-average MACT point values for each resin or gel coat used
by this facility shall be determined using Equation 2 of 40 CFR 63.5710(c): Weighted-Average MACT Point Value
(PVr, PVpg, PVceg, PVir and PVtg) = [sumination of (Mi x PVi)] / [sunmation of Mi], where Mi = mass of each resin
or gel coat used within the past 12 months, in megagrams; and PVi = MACT model point value for each resin or gel
coat used within the past 12 months, in kilograms of HAP per megagram of material applied. [40 CFR 63.5710(c)]
Federally Enforceable Through Title V Permit

While using the emissions averaging option, the MACT model point values for all resins and gel coats applied shall be
determined using the formulas listed in Table 3 of 40 CFR 63, Subpart VVVV: atomized resin - [0.014 x (Resin
HAP%, by weight)*2.425}; atomized resin, plus vacuum bagging with roll out - [0.01185 x (Resin HAP%, by
weight)"2.425]; atomized resin, plus vacuum bagging without roll out - [0.00945 x (Resin HAP%, by weight)"2.425];
nonatomized resin - [0.014 x (Resin HAP%, by weight)*2.275]; nonatomized resin, plus bagging with roll out -
[0.0110 x (Resin HAP%, by weight)*2.275; nonatomized resin, plus bagging without roll out - [0.0076 x (Resin
HAP%, by weight)*2.275]. [40 CFR 63.5710(d)] Federally Enforceable Through Title V Permit

All gel coat and resin mixing containers with a capacity equal to or greater than 55 gallons, including those used for
on-site mixing of putties and polyputties shall have a cover. The covers shall have no visible gaps and shall be in place
at all times, except when material is being manually added to or removed from a container, or when mixing or
pumping equipment is being placed in or removed from a container. [40 CFR 63.5731(a)(b)] Federally Enforceable
Through Title V Permit

For routine flushing or resin and gel coat application equipment (e.g. spray guns, flowcoaters, brushes, rollers, and
squeegees), permittee shall use cleaning solvents that contain no more than 5% organic HAP, by weight. For removal
of cured resin and gel coat from application equipment, no organic HAP content limit applies. [40 CFR 63.5734(a)]
Federally Enforceable Through Title V Permit

Organic HAP-containing solvents used for removing cured resin or gel coat shall be stored in containers with covers.
The covers must have no visible gaps and shall be in place at all times, except when equipment to cleaned is placed in
or removed from the container. On containers with a capacity greater than 2 gallons, the distance from the top of the
container to the solvent surface must be equal to or greater than 0.75 times the diameter of the container. [40 CFR
63.5734(b)] Federally Enforceable Through Title V Permit :

At least once per month, 55 gallon or greater mixing containers and all containers holding organic HAP containing
solvents used for removing cured resin or gel coat must be inspected to ensure the covers have no visible gaps.
Records of the inspections and any repairs made to the covers must be kept. [40 CFR 63.5731(c)(d) and 63.5737(¢)]
Federally Enforceable Through Title V Permit

FACILITY-WIDE REQUIREMENTS CONTINUE ON NEXT PAGE
These terms and conditions are part of the Facility-wide Permit to Operate.
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54

55.

56.

57.

58.

59.

60.

61.

Permittee shall use adhesives that contain no more than 5% by weight of organic HAP content for all carpet and fabric
operations. [40 CFR 63.5740(a)] Federally Enforceable Through Title V Permit

Permittee shall maintain a record of the organic HAP content of cleaning solvents used for routine cleaning of resin
and gel coat application equipment and adhesives used for all carpet and fabric operations. [40 CFR 63.5737(a) and
63.5740(b)] Federally Enforceable Through Title V Permit

Permittee shall determine HAP content of affected materials using one or more of the methods outlined in 40 CFR
63.5758. [40 CFR 63.5758] Federally Enforceable Through Title V Permit

Permittee shall submit a notification of compliance status to the District no later than 30 days after the end of the first
12-month averaging period. The notification shall include the following: type and quantity of HAP's emitted at the
facility; the method used to determine compliance; the method that will be used to determine continuing compliance;
and a statement by the permittee as to whether the facility has complied with the HAP content limits. If there is a
change to information submitted in the notification, changes shall be submitted in writing within 15 days after the
change. [40 CFR 63.5761] Federally Enforceable Through Title V Permit

Permittee shall submit a compliance report to the District every 6 months. Each report shall cover the applicable
semiannual reporting period from April 28 through October 27 or from October 28 through April 27. Each compliance
report shall be submitted no later than 60 days after the end of the semiannual reporting period. [40 CFR 63.5764(b)]
Federally Enforceable Through Title V Permit

The compliance report shall include the following information: (1) Company name and address; (2) Signed and dated
statement by a responsible official certifying the truth, accuracy, and completeness of the report; (3) Dates covered by
the compliance report; (4) Description of any changes in the manufacturing process since the last compliance report;
(5) Table or statement showing, for each regulated operation, the applicable organic HAP content limit and application
equipment requirement with which the facility is complying and the actual weighted-average organic HAP content for
each operation during each of the rolling 12-month averaging periods that end during the reporting period; (6) If
compliance is achieved during the reporting period, a statement indicating such effect shall be included with the report;
and (7) If any of the regulated operations were not in compliance during the reporting period, the following shall be
included with the semiannual compliance report; (i) Operation(s) involved in the deviation; (ii) quantity, organic HAP
content, and application method of the materials involved in the deviation; (iii) actions taken to minimize the deviation
and to prevent it in the future; and (iv) Statement of whether or not the facility was in compliance for the 12-month
averaging period that ended at the end of the reporting period. [40 CFR 63.5764(c)] Federally Enforceable Through
Title V Permit

The following exemptions apply to the gel coat and resin operations: (1) Gel coat materials used for part/mold repair
and touch up shall be exempt from the organic HAP content limits. The total gel coat materials used in this exemption
shall not exceed 1 percent by weight of all gel coat used at the facility on a 12-month rolling-average basis. Records
shall be kept of the amount of gel coats used per month for which this exemption is being used and copies of
calculations showing that the exempt amount does not exceed 1 percent of all gel coat used. (2) Pure 100% vinylester
resin used for skin coats. The total resin materials included in the exemption shall not exceed 5% by weight of all
resin used at the facility on a 12-month rolling-average basis. Records shal] be kept of the amount of 100 percent
vinylester skin coat used per month for which this exemption is being used and copies of calculations showing that the
exempt amount does not exceed 5% percent of all resin used. [40 CFR 63.5698(d)] Federally Enforceable Through
Title V Permit

Permittee shall maintain the following records, in addition to those records required by conditions of this permit: (1) a
copy of each notification and report submitted to the District; (2) Support documentation for any notice or report
submitted to the District; (3) Total amounts of each production resin, pigmented gel coat, clear gel coat, tooling resin,
and tooling gel coat used per month and the weighted-average organic HAP content for each category of material,
expressed as weight percent (this record is not required if all materials used comply with the organic HAP content
requirements); (4) for production resin and tooling resin the amounts of each applied by atomized or nonatomized
methods. [40 CFR 63.5767] Federally Enforceable Through Title V Permit

These terms and conditions are part of the Facility-wide Permit to Operate.

Facility Name: MALIBU BOATS LLC
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62. The reporting periods for the Report of Required Monitoring and the Compliance Certification Report begin every
April 28, unless alternative dates are approved by the District Compliance Division. These reports are due within 30
days after the end of the reporting period. [District Rule 2520] Federally Enforceable Through Title V Permit

These terms and conditions are part of the Facility-wide Permit to Operate.

Facility Name: MALIBU BOATS LLC

Location: ONE MALIBU COURT MERCED, CA
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San Joaquin Valley
Air Pollution Control District

PERMIT UNIT: N-3941-1-6 EXPIRATION DATE: 05/31/2014

EQUIPMENT DESCRIPTION:
GEL COAT SPRAY BOOTH SERVED BY A 3 HP FAN AND EXHAUST FILTERS

PERMIT UNIT REQUIREMENTS

1. The particulate matter emissions from the stack of the paint spray booth shall not exceed 0.1 gr/dscf [District Rule
4201] Federally Enforceable Through Title V Permit

2. Exhaust fans shall be switched on prior to the start of the gel coat operation. [District NSR Rule] Federally Enforceable
Through Title V Permit

3. The combined VOC emissions from the equipment operating under permits N-3941-1, N-3941-2 and N-3941-3 shall
not exceed 250 pounds in any one day. [District NSR Rule] Federally Enforceable Through Title V Permit

4.  The combined PM10 emissions from the equipment operating under permits N-3941-1 and N-3941-2 shall not exceed
15.8 pounds in any one day. [District NSR Rule] Federally Enforceable Through Title V Permit

5. Only HVLP, electrostatic, airless, or air assisted airless application equipment shall be used, and the application
equipment shall be operated in accordance with the manufacturer's recommendations. [District Rule 4684, 5.1]
Federally Enforceable Through Title V Permit

6. Permittee shall demonstrate that HVLP guns manufactured prior to 1/1/96 operate between 0.1 and 10 psig air
atomizing pressure, by manufacturer's published technical material or by use of a certified air pressure tip gauge.
[District Rule 4684, 5.1] Federally Enforceable Through Title V Permit

7. Low VOC gel coats shall be used. The monomer content of low VOC resins and gel coat shall not exceed 35% by
weight. The monomer content of low VOC pigmented gel coat shall not exceed 45% by weight. The monomer
content of low VOC speciality resins and clear gel coats shall not exceed 50% by weight. [District Rule 4684, 5.1]
Federally Enforceable Through Title V Permit

8.  Effective on and after January 1, 2011, open molding resin and gel coat VOC contents shall not exceed any of the
following limits, expressed in weighted average monomer VOC content (weiglit percent limit): production resin
atomized spray: 28%, production resin nonatomized: 35%, pigmented gel coat: 33%, clear gel coat: 48%, tooling resin
atomized spray: 30%, tooling resin nonatomized: 39%, tooling gel coat: 40%. [District Rule 4684, 5.2]

9. Effective on and after January 1, 2011, all containers greater than 208 liters (55 gallons), including those used for on-
site mixing of putties and polyputties, have a cover with no visible gaps in place at all times, except when material is
being manually added or removed from a container, or when mixing or pumping equipment is being placed in or
removed from a container. [District Rule 4684, 5.2]

10. The VOC content of organic solvents used in cleaning operations shall not exceed 25 g/1 (0.21 Ib/gal). [District Rule
4684, 5.3] Federally Enforceable Through Title V Permit

11. The permittce shall store or dispose of all uncured polyester resin materials, fresh or spent solvents, waste solvent
cleaning materials such as cloth, paper, etc., coatings, adhesives, catalysts, and thinners in self-closing non-absorbent
and non-leaking containers. The containers shall remain closed at all times except when depositing or removing the
contents of the containers or when the container is empty. [District Rule 4684, 5.4] Federally Enforceable Through
Title V Permit

PERMIT UNIT REQUIREMENTS CONTINUE ON NEXT PAGE
These terms and conditions are part of the Facility-wide Permit to Operate.

Fagility Name; MALIBU BOATS LLC

Location: ONE MALIBU COURT,MERCED, CA
N-3041-1-8 : Apr 18 2012 B:45AM ~ SCHONHOM



Permit Unit Requirements for N-3941-1-6 (continued) Page 2 of 2

12,

14.

15.

16.

17.

18.

19.

20.

21.

23.

The emission rate per square meter of exposed surface during polymerization of polyester resins is to be determined
using: SCAQMD Method 309 (Static Method for Determination of Volatile Emissions from Polyester and Vinyl
Resins Operations), Attachment A, 1/8/91. [District Rule 4684, 6.2] Federally Enforceable Through Title V Permit

The monomer content of uncatalyzed resin materials is to be determined using ASTM D2369 (Standard Test Method
for Volatile Content of Coatings) or SCAQMD Test Method 312. [District Rule 4684, 6.2] Federally Enforceable
Through Title V Permit

The VOC content of cleaning materials shall be determined using EPA Method 24 (40 CFR Part 60, Appendix A).
[District Rule 4684, 6.2] Federally Enforceable Through Title V Permit

Determination of emissions of VOC from spray gun cleaning systems shall be made using SCAQMD "General Test
Method for Determining Solvent Losses from Spray gun Cleaning Systems", October 3, 1989. [District Rule 4684, 6.2]
Federally Enforceable Through Title V Permit

Exhaust filters shall be inspected at least quarterly when the unit is not in operation for tears, scuffs, abrasions or holes
which may interfere with the PM collection efficiency and shall be replaced as needed. [District Rule 2520, 9.2]
Federally Enforceable Through Title V Permit

The April 7, 1999, document, "Technical Discussion of the Unified Emission Factors for Open Molding of
Composites" by the Composites Fabricators Association shall be used to calculate daily emissions, for activities
addressed by the document. [District Rule 2520] Federally Enforceable Through Title V Permit

The permittee shall inspect spray booth exhaust stacks weekly for excess visible emissions, The inspection shall
include verifying the HVL.P spray gun(s) and spray booth filter/exhaust equipment are performing normal, designed
functions and are being operated according to standard procedures, and per the manufacturer's recommendations. If
the equipment is not performing according to design and procedures or if excessive visible emissions are observed
from the exhaust stack, the permittee shall take corrective within 24 hours. If excessive visible emissions cannot be
corrected within 24 hours, EPA Method 9, except for data reduction (section 2.5), shall be conducted to determine
compliance with 20% facility-wide opacity limit. [District Rule 2520, 9.2] Federally Enforceable Through Title V
Permit

Records of filter maintenance, inspections, and repair shall be maintained. The records shall include identification of
the equipment, date of inspection, corrective action taken, and identification of individual performing the inspection.
[District Rule 2520, 9.2] Federally Enforceable Through Title V Permit

The permittee shall maintain the following records with regards to spray booth exhaust and equipment inspections: 1)
date and time of inspection, 2) stack or emission point identification 3) operational status/conditions of spray gun/filter
equipment, 4) observed results and conclusions, 5) description of corrective actions taken to resolve any observed
excess opacity, 6) date and time opacity problem was resolved, 7) date of Method 9 test and results if conducted, and
8) name of person(s) performing the inspection. [District Rule 2520, 9,2] Federally Enforceable Through Title V
Permit

The permittee shall maintain the following records on a daily basis: 1) the type and quantity of all resins, gel coats,
fillers, catalysts, and cleaning materials (including cleaning solvents), 2) the VOC content, in weight percent, of all
polyester resin and gel coat, filler materials, including the weight percent of non-monomer VOC content of the resin
and gel coat, used or stored at the facility, 3) the VOC content of all cleaning materials used and stored, and 4) the
weight loss per square meter during resin polymerization for each vapor-suppressed resin. [District Rule 4684, 6.1]
Federally Enforceable Through Title V Permit

. A daily record of the combined VOC emissions from the equipment operating under permits N-3941-1, N-3941-2, and

N-3941-3 shall be maintained on the premises at all times. [District Rule 1070] Federally Enforceable Through Title V
Permit

All records shall be maintained and retained on-site for a period of at least 5 years and shall be made available for
District inspection upon request. [District Rules 1070 and 4684, 6.1]

These terms and conditions are part of the Facility-wide Permit to Operate.

Facility Name: MALIBU BOATS LLC
Location: ONE MALIBU COURT MERCED, CA

N-3941-1-6: Apr 18 2012 E:48AM — SCHONHOM



San Joaquin Valley
Air Pollution Control District

PERMIT UNIT: N-3941-2-4 EXPIRATION DATE: 05/31/2014

EQUIPMENT DESCRIPTION:
GEL COAT SPRAY BOOTH SERVED BY A 3 HP FAN AND EXHAUST FILTERS

PERMIT UNIT REQUIREMENTS

10.

11,

The particulate matter emissions from the stack of the paint spray booth shall not exceed 0.1 gr/dscf [District Rule
4201] Federally Enforceable Through Title V Permit

Exhaust fans shall be switched on prior to the start of the gel coat operation. [District NSR Rule] Federally Enforceable
Through Title V Permit

The combined VOC emissions from the equipment operating under permits N-3941-1, N-3941-2 and N-3941-3 shall
not exceed 250 pounds in any one day. [District NSR Rule] Federally Enforceable Through Title V Permit

The combined PM 10 emissions from the equipment operating under permits N-3941-1 and N-3941-2 shall not exceed
15.8 pounds in any one day. [District NSR Rule] Federally Enforceable Through Title V Permit

Only HVLP, electrostatic, airless, or air assisted airless application equipment shall be used, and the application
equipment shall be operated in accordance with the manufacturer's recommendations. [District Rule 4684, 5.1]
Federally Enforceable Through Title V Permit

Permittee shall demonstrate that HVLP guns manufactured prior to 1/1/96 operate between 0.1 and 10 psig air
atomizing pressure, by manufaclurer's published technical material or by use of a certified air pressure tip gauge.
[District Rule 4684, 5.1] Federally Enforceable Through Title V Permit

Low VOC gel coats shall be used. The monomer content of low VOC resins and gel coat shall not exceed 35% by
weight. The monomer content of low VOC pigmented gel coat shall not exceed 45% by weight. The monomer
content of low VOC speciality resins and clear gel coats shall not exceed 50% by weight. [District Rule 4684, 5.1]
Federally Enforceable Through Title V Permit

Effective on and after January 1, 2011, open molding resin and gel coat VOC contents shall not exceed any of the
following limits, expressed in weighted average monomer VOC content (weight percent limit): production resin
atomized spray: 28%, production resin nonatomized: 35%, pigmented gel coat: 33%, clear gel coat: 48%, tooling resin
atomized spray: 30%, tooling resin nonatomized: 39%, tooling gel coat: 40%. [District Rule 4684, 5.2]

Effective on and after January 1, 2011, all containers greater than 208 liters (55 gallons), including those used for on-
site mixing of putties and polyputties, have a cover with no visible gaps in place at all times, except when material is
being manually added or removed from a container, or when mixing or pumping equipment is being placed in or
removed from a container. [District Rule 4684, 5.2]

The VOC content of organic solvents used in cleaning operations shall not exceed 25 g/1 (0.21 Ib/gal). [District Rule
4684, 5.3] Federally Enforceable Through Title V Permit

The permittee shall store or dispose of all uncured polyester resin materials, fresh or spent solvents, waste solvent
cleaning materials such as cloth, paper, etc., coatings, adhesives, catalysts, and thinners in self-closing non-absorbent
and non-leaking containers. The containers shall remain closed at all times except when depositing or removing the
contents of the containers or when the container is empty. [District Rule 4684, 5.4] Federally Enforceable Through
Title V Permit

PERMIT UNIT REQUIREMENTS CONTINUE ON NEXT PAGE
These terms and conditions are part of the Facility-wide Permit to Operate.

Facility Name: MALIBU BOATS LLC
Location: ONE MALIBU COURT MERCED, CA

N-3041-2-4 : Apr 18 2012 3:45AM — BCHONHCM



Permit Unit Requirements for N-3941-2-4 (continued) Page 2 of 2

12.

13.

14.

16.

17.

18.

19.

20.

21.

22.

23.

The emission rate per square meter of exposed surface during polymerization of polyester resins is to be determined
using: SCAQMD Method 309 (Static Method for Determination of Volatile Emissions from Polyester and Vinyl
Resins Operations), Attachment A, 1/8/91. [District Rule 4684, 6.2] Federally Enforceable Through Title V Permit

The monomer content of uncatalyzed resin materials is to be determined using ASTM D2369 (Standard Test Method
for Volatile Content of Coatings) or SCAQMD Test Method 312. [District Rule 4684, 6.2] Federally Enforceable
Through Title V Permit

The VOC content of cleaning materials shall be determined using EPA Method 24 (40 CFR Part 60, Appendix A).
[District Rule 4684, 6.2] Federally Enforceable Through Title V Permit

Determination of emissions of VOC from spray gun cleaning systems shall be made using SCAQMD "General Test -
Method for Determining Solvent Losses from Spray gun Cleaning Systems", October 3, 1989. [District Rule 4684, 6.2]
Federally Enforceable Through Title V Permit

Exhaust filters shall be inspected at least quarterly when the unit is not in operation for tears, scuffs, abrasions or holes
which may interfere with the PM collection efficiency and shall be replaced as needed. [District Rule 2520, 9.2]
Federally Enforceable Through Title V Permit

The April 7, 1999, document, "Technical Discussion of the Unified Emission Factors for Open Molding of
Composites" by the Composites Fabricators Association shall be used to calculate daily emissions, for activities
addressed by the document. [District Rule 2520] Federally Enforceable Through Title V Permit

The permittee shall inspect spray booth exhaust stacks weekly for excess visible emissions. The inspection shall
include veritying the HVLP spray gun(s) and spray booth filter/exhaust equipment are performing normal, designed
functions and are being operated according to standard procedures, and per the manufacturer's recommendations. If
the equipment is not performing according to design and procedures or if excessive visible emissions are observed
from the exhaust stack, the permittee shall take corrective within 24 hours. If excessive visible emissions cannot be
corrected within 24 hours, EPA Method 9, except for data reduction (section 2.5), shall be conducted to determine
compliance with 20% facility-wide opacity limit. [District Rule 2520, 9.2] Federally Enforceable Through Title V
Permit

Records of filter maintenance, inspections, and repair shall be maintained. The records shall include identification of
the equipment, date of inspection, corrective action taken, and identification of individual performing the ingpection.
[District Rule 2520, 9.2] Federally Enforceable Through Title V Permit

The permittee shall maintain the following records with regards to spray booth exhaust and equipment inspections: 1)
date and time of inspection, 2) stack or emission point identification 3) operational status/conditions of spray gun/filter
equipment, 4) observed results and conclusions, 5) description of corrective actions taken to resolve any observed
excess opacity, 6) date and time opacity problem was resolved, 7) date of Method 9 test and results if conducted, and
8) name of person(s) performing the inspection. [District Rule 2520, 9.2] Federally Enforceable Through Title V
Permit

The permittee shall maintain the following records on a daily basis: 1) the type and quantity of all resins, gel coats,
fillers, catalysts, and cleaning materials (including cleaning solvents), 2) the VOC content, in weight percent, of all
polyester resin and gel coat, filler materials, including the weight percent of non-monomer VOC content of the resin
and gel coat, used or stored at the facility, 3) the VOC content of all cleaning materials used and stored, and 4) the
weight loss per square meter during resin polymerization for each vapor-suppressed resin. [District Rule 4684, 6.1]
Federally Enforceable Through Title V Permit

A daily record of the combined VOC emissions from the equipment operating under permits N-3941-1, N-3941-2, and
N-3941-3 shall be maintained on the premises at all times, [District Rule 1070] Federally Enforceable Through Title V
Permit

All records shall be maintained and retained on-site for a period of at least 5 years and shall be made available for
District inspection upon request. [District Rules 1070 and 4684, 6.1]

These terms and conditions are part of the Facility-wide Permit to Operate.

Facility Name: MALIBU BOATS LLC
Location: ONE MALIBU COURT,MERCED, CA

N-3541-2-4 2 Apr 18 3012 6:15AM ~ SCHONKCH



San Joaquin Valley
Air Pollution Control District

PERMIT UNIT: N-3941-3-4 , EXPIRATION DATE: 05/31/2014

EQUIPMENT DESCRIPTION:
POLYESTER RESIN AND ADHESIVE APPLICATION OPERATIONS SERVED BY AN AIR FILTRATION SYSTEM WITH

DRY FILTERS

PERMIT UNIT REQUIREMENTS

10.

Exhaust fans shall be switched on prior to the start of the gel coat operation. [District NSR Rule] Federally Enforceable
Through Title V Permit

The particulate matter emissions form the stack of the paint spray booth shall not exceed 0.1 gr/dscf [District Rule
4201] Federally Enforceable Through Title V Permit

The combined VOC emissions from the equipment operating under permits N-3941-1, N-3941-2 and N-3941-3 shall
not exceed 250 pounds in any one day. [District NSR Rule] Federally Enforceable Through Title V Permit

Low VOC gel coats shall be used. The monomer content of low VOC resins and gel coat shall not exceed 35% by
weight. The monomer content of low VOC pigmented gel coat shall not exceed 45% by weight. The monomer
content of low VOC speciality resins and clear gel coats shall not exceed 50% by weight. [District Rule 4684, 5.1]
Federally Enforceable Through Title V Permit

Only HVLP, electrostatic, airless, or air assisted airless application equipiment shall be used, and the application
equipment shall be operated in accordance with the manufacturer's recommendations. [District Rules 4653, 5.1 and
4684, 5.1] Federally Enforceable Through Title V Permit

Permittee shall demonstrate that HVLP guns manufactured prior to 1/1/96 operate between 0.1 and 10 psig air
atomizing pressure, by manufacturer's published technical material or by use of a certified air pressure tip gauge.
[District Rules 4653, 5.1 and 4684, 5.1] Federally Enforceable Through Title V Permit

Effective on and after January 1, 2011, open molding resin and gel coat VOC contents shall not exceed any of the
following limits, expressed in weighted average monomer VOC content (weight percent limit): production resin
atomized spray: 28%, production resin nonatomized: 35%, pigmented gel coat: 33%, clear gel coat: 48%, tooling resin
atomized spray: 30%, tooling resin nonatomized: 39%, tooling gel coat: 40%. [District Rule 4684, 5.2]

Effective on and after January 1, 2011, all containers greater than 208 liters (55 gallons), including those used for on-
site mixing of putties and polyputties, have a cover with no visible gaps in place at all times, except when material is
being manually added or removed from a container, or when mixing or pumping equipment is being placed in or
removed from a container. [District Rule 4684, 5.2]

The VOC content of organic solvents used in cleaning operations shall not exceed 25 g/l (0.21 1b/gal). [District Rule
4684, 5.3] Federally Enforceable Through Title V Permit

The permittee shall store or dispose of all uncured polyester resin materials, fresh or spent solvents, waste solvent
cleaning materials such as cloth, paper, etc., coatings, adhesives, catalysts, and thinners in self-closing non-absorbent
and non-leaking containers. The containers shall remain closed at all times except when depositing or removing the
contents of the containers or when the container is empty. [District Rule 4684, 5.4] Federally Enforceable Through
Title V Permit

PERMIT UNIT REQUIREMENTS CONTINUE ON NEXT PAGE
These terms and conditions are part of the Facility-wide Permit to Operate.

Facility Name: MALIBU BOATS LLC

Location: ONE MALIBU COURT,MERCED, CA
N-3043-34 ; Apr 182012 6:45AM ~ SCHONHOM



Permit Unit Requirements for N-3941-3-4 (continued) Page 2 of 4

1.

15.

16.

17.

18.

19.

20.

The emission rate per square meter of exposed surface during polymerization of polyester resins is to be determined
using: SCAQMD Method 309 (Static Method for Determination of Volatile Emissions from Polyester and Vinyl
Resins Operations), Attachment A, 1/8/91. [District Rule 4684, 6.2] Federally Enforceable Through Title V Permit

The monomer content of uncatalyzed resin materials is to be determined using ASTM 12369 (Standard Test Method
for Volatile Content of Coatings) or SCAQMD Test Method 312. [District Rule 4684, 6.2] Federally Enforceable
Through Title V Permit

The VOC content of cleaning materials shall be determined using EPA Method 24 (40 CFR Part 60, Appendix A).
[District Rule 4684, 6.2] Federally Enforceable Through Title V Permit

Determination of emissions of VOC from spray gun cleaning systems shall be made using SCAQMD "General Test _
Method for Determining Solvent Losses from Spray gun Cleaning Systems", October 3, 1989. [District Rule 4684, 6.2]
Federally Enforceable Through Title V Permit

Air-atomized spray shall be used only for the application of contact adhesives or specialty contact adhesives. [District
Rule 4653, 5.1] Federally Enforceable Through Title V Permit

The following requirements are effective through December 31, 2010: The VOC content of adhesive products used for
specific applications shall not exceed the following limits, expressed as grams of VOC per liter of adhesive product,
excluding water and exempt compounds, or grams of VOC per liter of material for low-solids adhesive products, as
applied, except where specified elsewhere in this permit: multipurpose construction, 200 g/l; floor covering
installation, 150 g/l; ceramic tile installation, 130 g/l; perimeter bonded sheet flooring installation, 660 g/l; single-ply
roof material installation, 250 g/1; structural glazing, 100 g/l; ABS welding adhesive, 400 g/l; CPVC welding adhesive,
490 g/l; PVC welding adhesive, 510 g/l; other plastic cement welding adhesive, 450 g/l; plastic cement welding
adlesive primer, 650 g/l; adhesive primers, 250 g/l; staple and nail manufacturing 640 g/l; contact adhesive, 250 g/l;
contact adhesive-specialty, 250 g/1; rubber vulcanization adhesive/primer, 850 g/l; waterproof resorcinol glue, 170 g/l;
tire repair, N/A; cove base installation, 250 g/l. [District Rule 4653, 5.1] Federally Enforceable Through Title V Permit

The following requirements are effective on and after January 1, 2011: The VOC content of adhesive products used for
specific applications shall not exceed the following limits, expressed as grams of VOC per liter of adhesive product,
excluding water and exempt compounds, or grams of VOC per liter of material for low-solids adhesive products, as
applied, except where specified elsewhere in this permit: multipurpose construction, 200 g/l; floor covering
installation, 150 g/I; ceramic tile installation, 130 g/l; perimeter bonded sheet flooring installation, 660 g/l; single-ply
roof material installation, 250 g/l; structural glazing, 100 g/l; ABS welding adhesive, 400 g/I; CPVC welding adhesive,
490 g/l; PVC welding adhesive, 500 g/l; other plastic cement welding adhesive, 450 g/1; plastic cement welding
adhesive primer, 650 g/I; adhesive primers, 250 g/I; staple and nail manufacturing 640 g/1; contact adhesive, 250 g/l;
contact adhesive-specialty, 250 g/1; rubber vulcanization adhesive/primer, 8§50 g/1; waterproof resorcinol glue, 170 g/l;
tire repair, 100 g/l; cove base installation, 150 g/I. [District Rule 4653, 5.1] Federally Enforceable Through Title V
Permit

The following requirements are effective through December 31, 2010: The VOC content of adhesive products
expressed as grams of VOC per liter of adhesive product, excluding water and exempt conipounds, or grams of VOC
per liter of material for low-solids adhesive products, as applied, except where specified elsewhere in this permit:
metal to metal, 30 g/l; porous materials, 120 g/l; plastic foam, 120 g/l; wood, 30 g/1; pre-formed rubber products, 250
g/l; reinforced plastic composite, 250 g/l; all other substrates, 250 g/l. The higher of the two limits applies to the
bonding of two dissimilar substrates. [District Rule 4653, 5.1] Federally Enforceable Through Title V Permit

The following requirements are effective on and after January 1, 2011: The VOC content of adhesive products
expressed as grams of VOC per liter of adhesive product, excluding water and exempt compounds, or grams of VOC
per liter of material for low-solids adhesive products, as applied, except where specified elsewhere in this permit:
metal to metal, 30 g/l; porous materials, 120 g/l; plastic foam, 120 g/I; wood, 30 g/I; pre-formed rubber products, 250
g/l; reinforced plastic composite, 200 g/1; all other substrates, 250 g/l. The higher of the two limits applies to the
bonding of two dissimilar substrates. [District Rule 4653, 5.1] Federally Enforceable Through Title V Permit

The permittee shall store all VOC-containing adhesives, adhesive primers, and process related waste materials in
closed containers. [District Rule 4653, 5.3] Federally Enforceable Through Title V Permit

PERMIT UNIT REQUIREMENTS CONTINUE ON NEXT PAGE
These terms and conditions are part of the Facility-wide Permit to Operate.

Facility Name: MALIBU BOATS LLC
Location: ONE MALIBU COURT MERCED, CA

N-3341-34 - Apr 18 2012 3:45AM . SCHONHOM



Permit Unit Requirements for N-3941-3-4 (continued) Page 3 of 4

21,

22.

23.

24,

25.

26.

21,

28.

29.

30.

31.

The permittee shall ensure that mixing and storage containers for used VOC-containing adhesives, adhesive primers,
and process-related waste materials are kept closed at all times except when depositing or removing these materials.
[District Rule 4653, 5.3]

The permittee shall minimize spills of VOC-containing adhesives, adhesive primers, and process-related waste
materials. [District Rule 4653, 5.3] Federally Enforceabte Through Title V Permit

The permittee shall convey VOC-containing adhesives, adhesive primers, and process-related waste materials from
one location to another in closed containers or pipes. [District Rule 4653, 5.3]

VOC content of organic solvents used in cleaning operations shall not exceed any of the following limits: general
product cleaning during manufacturing process or surface preparation for adhesive applications: 25 g/l (0.21 Ib/gal),
surface preparation cleaning prior to rubber vulcanization: 850 g/ (7.1 Ib/gal), repair and maintenance cleaning: 25 g/
(0.21 1b/gal), and cleaning of adhesive application equipment: 25 g/l (0.21 Ib/gal). [District Rule 4653, 5.5]

If performing surface preparation cleaning prior to rubber vulcanization using a cleaning solvent with a VOC content
greater than 25 g/ (0.21 Ib/gallon), the cleaning shall be performed by one or more of the following methods: wipe
cleaning; application of solvent from hand-held spray bottles from which solvents are dispensed without a propellant-
induced force; or non-atomized solvent flow method in which the cleaning solvent is collected in a container or a
collection system which is closed except for solvent collection openings and, if necessary, openings to avoid excessive
pressure build-up inside the container; or solvent flushing method in which the cleaning solvent is discharged into a
container that is closed except for solvent collection openings and, if necessary, openings to avoid excessive pressure
build-up inside the container. The discharged solvent from the equipment must be collected into containers without
atomizing into the open air. The solvent may be flushed through the system by air or hydraulic pressure, or by
pumping. [District Rule 4653, 5.5] '

Solvent shall not be atomized into the open air. This provision shall not apply to the cleaning of nozzle tips of
automated spray equipment systems, except for robotic systems, and cleaning with spray bottles or containers. [District
Rule 4653, 5.5]

Permittee shall not use VOC-containing materials to clean adhesive application equipment, unless an enclosed system
or equipment that is proven to equally cffective at controlling emissions is used for cleaning. If an enclosed system is
used, it must totally enclose spray guns, cups, nozzles, bowls, and other parts during washing, rinsing and draining
procedures, and it must be used according to the manufacturer's recommendations and must be closed when not in use.
[District Rule 4653, 5.5]

Permittee shall store or dispose of adhesives, catalysts, thinners, cleaning materials, fresh or spent solvents, and waste
solvent materials such as cloth, paper, etc., in closed, non-absorbent and non-leaking containers, The containers shall
remain closed at all times except when depositing or removing the contents of the containers or when the container is
empty. The containers used for disposal of adhesive materials, solvents, or any unused VOC containing materials shall
be self-closing. [District Rule 4653, 5.6]

The permittee shall implement the following work practices when participating in organic solvent cleaning activities:
1) minimize spills of VOC-containing cleaning materials, 2) convey VOC-containing cleaning materials from one
location to another in closed containers or pipes, and 3) minimize VOC emissions from cleaning of application,
storage, mixing, and conveying equipment by ensuring that the equipment cleaning is performed without atomizing the
cleaning solvent and all spent solvent is captured in closed containers. [District Rule 4653, 5.7]

Each container of adhesive product subject to this rule shall display the maximum VOC content of the adhesive
product as applied. The VOC content shall be displayed as grams of VOC per liter of adhesive product, excluding
water and exempt compounds, or grams of VOC per liter of material for low-solids adhesive products. Each container
of solvent subject to this rule shall display the maximum VOC content (in grams of VOC per liter of material) as
applied. [District Rule 4653, 6.2]

Each container of adhesive product subject to this rule shall display a statement of the manufacturer's
recommendations regarding thinning, reducing, or mixing of the adhesive product with any other VOC containing
material. Mixing recommendations shall specify a ratio which results in a compliant, as applied, adhesive product.
[District Rule 4653, 6.2]

PERMIT UNIT REQUIREMENTS CONTINUE ON NEXT PAGE
These terms and conditions are part of the Facility-wide Permit to Operate.

Facility Name: MALIBU BOATS LLC

Location: ONE MALIBU COURT MERCED, CA
N-3941-3-6 : Apr 18 2012 8:45AM — SCHONHOM



Permit Unit Requirements for N-3941-3-4 (continued) Page 4 of 4

32.

33.

34.

35,

36.

37.

38.

39.

40.

41,

42.

The VOC and solids content of adhesive products and solvents shall be determined using EPA Method 24 or other test
method approved by ARB and EPA. [District Rule 4653, 6.3] Federally Enforceable Through Title V Permit

Exhaust filters shall be inspected at least quarterly when the unit is not in operation for tears, scuffs, abrasions or holes
which may interfere with the PM collection efficiency and shall be replaced as needed. [District Rule 2520, 9.2]
Federally Enforceable Through Title V Permit

The April 7, 1999, document, "Technical Discussion of the Unified Emission Factors for Open Molding of
Composites" by the Composites Fabricators Association shall be used to calculate daily emissions, for activities
addressed by the document. [District Rule 2520] Federally Enforceable Through Title V Permit

The permittee shall inspect spray booth exhaust stacks weekly for excess visible emissions. The inspection shall
include verifying the HVLP spray gun(s) and spray booth filter/exhaust equipment are performing normal, designed
functions and are being operated according to standard procedures, and per the manufacturer's recommendations. If
the equipment is not performing according to design and procedures or if excessive visible emissions are observed
from the exhaust stack, the permittee shall take corrective within 24 hours. If excessive visible emissions cannot be
corrected within 24 hours, EPA Method 9, except for data reduction (section 2.5), shall be conducted to determine
compliance with 20% facility-wide opacity limit. [ District Rule 2520, 9.2] Federally Enlorceable Through Title V
Permit

The permittee shall maintain the following records with regards to spray booth exhaust and equipment inspections: 1)
date and time of inspection, 2) stack or emission point identification 3) operational status/conditions of spray gun/filter
equipment, 4) observed results and conclusions, 5) description of corrective actions taken to resolve any observed
excess opacity, 6) date and time opacity problem was resolved, 7) date of Method 9 test and results if conducted, and
8) name of person(s) performing the inspection. [District Rule 2520, 9.2] Federally Enforceable Through Title V
Permit

A daily record of the combined VOC emissions from the cquipment operating under permits N-3941-1, N-3941-2, and
N-3941-3 shall be maintained on the premiscs at all times. [District Rule 1070] Federally Enforceable Through Title V
Permit

Records of filter maintenance, inspections, and repair shall be maintained. The records shall include identification of
the equipment, date of inspection, corrective action taken, and identification of individual performing the inspection.
[District Rule 2520, 9.2] Federally Enforceable Through Title V Permit

The permittee shall maintain the following adhesives records on a daily basis: 1) the type and quantity of all adhesive
materials used, and 2) the VOC content, in grams VOC per liter, of all adhesive materials used. [District Rule 4653,
6.1]

The permittee shall maintain the following solvent cleaning records on a daily basis: 1) keep a copy of the
manufacturer's product data sheet or material safety data sheet of the solvents used for cleaning activities, and 2)
maintain a list of solvents that are being used that includes: a) the name of the solvent and it's manufacturer's name, b)
the VOC content of the solvent expressed in grams/liter or Ib/gallon, ¢) the VOC content of blended solvents, as
applied, d) the type of cleaning activity for each solvent used, and ¢) the quantity of solvents used for cleaning
operations. [District Rule 4653, 6.1]

The permittee shall maintain the following records on a daily basis: 1) the type and quantity of all resins, gel coats,
fillers, catalysts, and cleaning materials (including cleaning solvents), 2) the VOC content, in weight percent, of all
polyester resin and gel coat, filler materials, including the weight percent of non-monomer VOC content of the resin
and gel coat, used or stored at the facility, 3) the VOC content of all cleaning materials used and stored, and 4) the
weight loss per square meter during resin polymerization for each vapor-suppressed resin. [District Rule 4684, 6.1]
Federally Enforceable Through Title V Permit

All records shall be retained for a minimum of 5 years, and shall be made available for District inspection upon
request. [District Rules 1070, 4653, 6.1 and 4684, 6.1] Federally Enforceable Through Title V Permit

These terms and conditions are part of the Facility-wide Permit to Operate.

Facility Name: MALIBU BOATS LLC
Location: ONE MALIBU COURT MERCED, CA

N-304%3-0; Apr 1£ 2012 3:45AM — SCHONHGM



San Joaquin Valley
Air Pollution Control District

PERMIT UNIT: N-3941-4-4 EXPIRATION DATE: 05/31/2014

EQUIPMENT DESCRIPTION:
GELCOAT OPERATION SERVED BY A SPRAY BOOTH AND A GEL COAT GUN.

PERMIT UNIT REQUIREMENTS

10.

11,

The particulate matter emissions from the stack of the paint spray booth shall not exceed 0.1 gr/dscf. [District Rule
4201] Federally Enforceable Through Title V Permit

Exhaust fans shall be switched on prior to the start of the gel coat operation. [District NSR Rule] Federally Enforceable
Through Title V Permit

The VOC emissions for this gel coating operation, including the use of cleanup solvents, shall not exceed 100 pounds
in any one day. [District NSR Rule] Federally Enforceable Through Title V Permit

The combined VOC emissions from the equipment operating under permits N-3941-4 and N-3941-5 shall not exceed
54,750 pounds in any calendar year. [District NSR Rule] Federally Enforceable Through Title V Permit

The PM10 emissions for this gel coating operation shall not exceed 6.3 pounds in any one day. [District NSR Rule]
Federally Enforceable Through Title V Permit

Only HVLP, electrostatic, airless, or air assisted airless application equipment shall be used, and the application
equipment shall be operated in accordance with the manufacturer's recommendations. [District Rule 4684, 5.1]
Federally Enforceable Through Title V Permit

Permittee shall demonstrate that HVLP guns manufactured prior to 1/1/96 operate between 0.1 and 10 psig air
atomizing pressure, by manufacturer's published technical material or by use of a certified air pressure tip gauge.
[District Rule 4684, 5.1] Federally Enforceable Through Title V Permit

Low VOC gel coats shall be used. The monomer content of low VOC resins and gel coat shall not exceed 35% by
weight. The monomer content of low VOC pigmented gel coat shall not exceed 45% by weight. The monomer
content of low VOC speciality resins and clear gel coats shall not exceed 50% by weight, [District Rule 4684, 5.1]
Federally Enforceable Through Title V Permit

Effective on and after January 1, 2011, open molding resin and gel coat VOC contents shall not exceed any of the
following limits, expressed in weighted average monomer VOC content (weight percent limit): production resin
atomized spray: 28%, production resin nonatomized: 35%, pigmented gel coat: 33%, clear gel coat: 48%, tooling resin
atomized spray: 30%, tooling resin nonatomized: 39%, tooling gel coat: 40%. [District Rule 4684, 5.2]

Effective on and after January 1, 2011, all containers greater than 208 liters (55 gallons), including those used for on-
site mixing of putties and polyputties, have a cover with no visible gaps in place at all times, except when material is
being manually added or removed from a container, or when mixing or pumping equipment is being placed in or
removed from a container. [District Rule 4684, 5.2]

The VOC content of organic solvents used in cleaning operations shall not exceed 25 g/1 (0.21 Ib/gal). [District Rule
4684, 5.3] Federally Enforceable Through Title V Permit

PERMIT UNIT REQUIREMENTS CONTINUE ON NEXT PAGE
These terms and conditions are part of the Facility-wide Permit to Operate,

Facility Name: MALIBU BOATS LLC
Location: ONE MALIBU COURT MERCED, CA

M-384 5404 Apr 18 2012 B4BAM — SCHTNMOM



Permit Unit Requirements for N-3941-4-4 (continued) Page 2 of 3

12,

13.

14.

16.

17.

18.

20.

21.

22.

23,

The permittee shall store or dispose of all uncured polyester resin materials, fresh or spent solvents, waste solvent
cleaning materials such as cloth, paper, etc., coatings, adhesives, catalysts, and thinners in self-closing non-absorbent
and non-leaking containers. The containers shall remain closed at all times except when depositing or removing the
contents of the containers or when the container is empty. [District Rule 4684, 5.4] Federally Enforceable Through

Title V Permit

The emission rate per square meter of exposed surface during polymerization of polyester resins is to be determined
using: SCAQMD Method 309 (Static Method for Determination of Volatile Emissions from Polyester and Vinyl
Resins Operations), Attachment A, 1/8/91. [District Rule 4684, 6.2] Federally Enforceable Through Title V Permit

The monomer content of uncatalyzed resin materials is to be determined using ASTM D2369 (Standard Test Method
for Volatile Content of Coatings) or SCAQMD Test Method 312. [District Rule 4684, 6.2] Federally Enforceable
Through Title V Permit

The VOC content of cleaning materials shall be determined using EPA Method 24 (40 CFR Part 60, Appendix A).
[District Rule 4684, 6.2] Federally Enforceable Through Title V Permit

Determination of emissions of VOC from spray gun cleaning systems shall be made using SCAQMD "General Test
Method for Determining Solvent Losses from Spray gun Cleaning Systems", October 3, 1989, [District Rule 4684, 6.2]
Federally Enforceable Through Title V Permit

Exhaust filters shall be inspected at least quarterly when the unit is not in operation for tears, scuffs, abrasions or holes
which may interfere with the PM collection efficiency and shall be replaced as needed. [District Rule 2520, 9.2)
Federally Enforceable Through Title V Permit

The April 7, 1999, document, "Technical Discussion of the Unified Emission Factors for Open Molding of
Composites" by the Composites Fabricators Association shall be used to calculate daily emissions, for activities
addressed by the document. [District Rule 2520] Federally Enforceable Through Title V Permit

The permittee shall inspect spray booth exhaust stacks weekly for excess visible emissions. The inspection shall
include verifying the HVLP spray gun(s) and spray booth filter/exhaust equipment are performing normal, designed
functions and are being operated according to standard procedures, and per the manufacturer's recommendations, If
the equipment is not performing according to design and procedures or if excessive visible emissions are observed
from the exhaust stack, the permittee shall take corrective within 24 hours. If excessive visible emissions cannot be
corrected within 24 hours, EPA Method 9, except for data reduction (section 2.5), shall be conducted to determine
compliance with 20% facility-wide opacity limit. [District Rule 2520, 9.2] Federally Enforceable Through Title V
Permit

Records of filter maintenance, inspections, and repair shall be maintained. The records shall include identification of
the equipment, date of inspection, corrective action taken, and identification of individual performing the inspection.
[District Rule 2520, 9.2] Federally Enforceable Through Title V Permit

The permittee shall maintain the following records with regards to spray booth exhaust and equipment inspections: 1)
date and time of inspection, 2) stack or emission point identification 3) operational status/conditions of spray gun/filter
equipimment, 4) observed results and conclusions, 5) description of corrective actions taken to resolve any observed
excess opacity, 6) date and time opacity problem was resolved, 7) date of Method 9 test and results if conducted, and
8) name of person(s) performing the inspection. [District Rule 2520, 9.2] Federally Enforceable Through Title V
Permit

The permittee shall maintain the following records on a daily basis: 1) the type and quantity of all resins, gel coats,
fillers, catalysts, and cleaning materials (including cleaning solvents), 2) the VOC content, in weight percent, of all
polyester resin and gel coat, filler materials, including the weight percent of non-monomer VOC content of the resin
and gel coat, used or stored at the facility, 3) the VOC content of all cleaning materials used and stored, and 4) the
weight loss per square meter during resin polymerization for each vapor-suppressed resin. [District Rule 4684, 6.1]
Federally Enforceable Through Title V Permit

A daily record of the VOC emissions shall be maintained on the premises at all times, [District Rule 1070] Federally
Enforceable Through Title V Permit

PERMIT UNIT REQUIREMENTS CONTINUE ON NEXT PAGE
These terms and conditions are part of the Facility-wide Permit to Operate.

Facility Name: MALIBU BOATS LLC
Location: ONE MALIBU COURT MERCED, CA
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Permit Unit Requirements for N-3941-4-4 (continued) Page 3 of 3

24, A cumulative record of the annual VOC emissions from the equipment operating under permits N-3941-4 and N-3941-
5 shall be updated daily and maintained on the premises at all times. [District Rule 1070] Federally Enforceable
Through Title V Permit

25. All records shall be maintained and retained on-site for a period of at least 5 years and shall be made available for
District inspection upon request. [District Rules 1070 and 4684, 6.1]

These terms and conditions are part of the Facility-wide Permit to Operate.

Facility Name: MALIBU BOATS LLC

Location: ONE MALIBU COURT,MERCED, CA
N-3941-4-4 : Apr 18 2012 8:45AM — SCHONHOM



San Joaquin Valley
Air Pollution Control District

PERMIT UNIT: N-3941-5-3 EXPIRATION DATE: 05/31/2014

EQUIPMENT DESCRIPTION:
HAND LAYUP FIBERGLASS RESIN AND ADHESIVE OPERATION

PERMIT UNIT REQUIREMENTS

10.

The particulate matter emissions from the process shall not exceed 0.1 gr/dscf [District Rule 4201] Federally
Enforceable Through Title V Permit

The VOC emissions for this hand layup fiberglass resin and adhesive operation, including the use of clean up solvents,
shall not exceed 100 pounds in any one day. [District NSR Rule] Federally Enforceable Through Title V Permit

The combined VOC emissions from the equipment operating under permits N-3941-4 and N-3941-5 shall not exceed
54,750 pounds in any calendar year. [District NSR Rule] Federally Enforceable Through Title V Permit

Only HVLP, electrostatic, airless, or air assisted airless application equipment shall be used, and the application
equipment shall be operated in accordance with the manufacturer's recommendations. [District Rules 4653, 5.1 and
4684, 5.1] Federally Enforceable Through Title V Permit

Permittee shall demonstrate that HVLP guns manufactured prior to 1/1/96 operate between 0.1 and 10 psig air
atomizing pressure, by manufacturer's published technical material or by use of a certified air pressure tip gauge.
[District Rules 4653, 5.1 and 4684, 5.1] Federally Enforceable Through Title V Permit

Low VOC gel coats shall be used. The monomer content of low VOC resins and gel coat shall not exceed 35% by
weight. The monomer content of low VOC pigmented gel coat shall not exceed 45% by weight. The monomer
content of low VOC speciality resins and clear gel coats shall not exceed 50% by weight. [District Rule 4684, 5.1]
Federally Enforceable Through Title V Permit

Effective on and after January 1, 2011, open molding resin and gel coat VOC contents shall not exceed any of the
following limits, expressed in weighted average monomer VOC content (weight percent limit): production resin
atomized spray: 28%, production resin nonatomized: 35%, pigmented gel coat: 33%, clear gel coat: 48%, tooling resin
atomized spray: 30%, tooling resin nonatomized: 39%, tooling gel coat; 40%. [District Rule 4684, 5.2]

Effective on and after January 1, 2011, all containers greater than 208 liters (55 gallons), including those used for on-
site mixing of putties and polyputties, have a cover with no visible gaps in place at all times, except when material is
being manually added or removed from a container, or when mixing or pumping equipment is being placed in or
removed from a container. [District Rule 4684, 5.2]

The VOC content of organic solvents used in cleaning operations shall not exceed 25 g/1 (0.21 Ib/gal). [District Rule
4684, 5.3] Federally Enforceable Through Title V Permit

The permittee shall store or dispose of all uncured polyester resin materials, fresh or spent solvents, waste solvent
cleaning materials such as cloth, paper, etc., coatings, adhesives, catalysts, and thinners in self-closing non-absorbent
and non-leaking containers. The containers shall remain closed at all times except when depositing or removing the
contents of the containers or when the container is empty. [District Rule 4684, 5.4] Federally Enforceable Through
Title V Permit

PERMIT UNIT REQUIREMENTS CONTINUE ON NEXT PAGE
These terms and conditions are part of the Facility-wide Permit to Operate.

Facility Name: MALIBU BOATS LLC

Location; ONE MALIBU COURT MERCED, CA
N-3941-5-3: Apr 18 2012 6:45AM — BCHONHUM



Permit Unit Requirements for N-3841-5-3 (continued) Page 2 of 4

1.

12.

14.

LS.

17.

18.

20.

The emission rate per square meter of exposed surface during polymerization of polyester resins is to be determined
using: SCAQMD Method 309 (Static Method for Determination of Volatile Emissions from Polyester and Vinyl
Resins Operations), Attachment A, 1/8/91. [District Rule 4684, 6.2] Federally Enforceable Through Title V Permit

The monomer content of uncatalyzed resin materials is to be determined using ASTM D2369 (Standard Test Method
for Volatile Content of Coatings) or SCAQMD Test Method 312, [District Rule 4684, 6.2] Federally Enforceable
Through Title V Permit

The VOC content of cleaning materials shall be determined using EPA Method 24 (40 CFR Part 60, Appendix A).
[District Rule 4684, 6.2] Federally Enforceable Through Title V Permit

Determination of emissions of VOC from spray gun cleaning systeins shall be made using SCAQMD "General Test
Method for Determining Solvent Losses from Spray gun Cleaning Systems", October 3, 1989. [District Rule 4684, 6.2]
Federally Enforceable Through Title V Permit

Air-atomized spray shall only be used for the application of contact adhesives or specialty contact adhesives. [District
Rule 4653, 5.1] Federally Enforceable Through Title V Permit

The following requirements are effective through December 31, 2010: The VOC content of adhesive products used for
specific applications shall not exceed the following limits, expressed as grams of VOC per liter of adhesive product,
excluding water and exempt compounds, or grams of VOC per liter of material for low-solids adhesive products, as
applied, except where specified elsewhere in this permit: multipurpose construction, 200 g/l; floor covering
installation, 150 g/l; ceramic tile installation, 130 g/l; perimeter bonded sheet flooring installation, 660 g/l; single-ply
roof material installation, 250 g/l; structural glazing, 100 g/l; ABS welding adhesive, 400 g/1; CPVC welding adhesive,
490 g/l; PVC welding adhesive, 510 g/1; other plastic cement welding adhesive, 450 g/1; plastic cement welding
adhesive primer, 650 g/l; adhesive primers, 250 g/l; staple and nail manufacturing 640 g/l; contact adhesive, 250 g/!;
contact adhesive-specialty, 250 g/l; rubber vulcanization adhesive/primer, 850 g/l; waterproof resorcinol glue, 170 g/l;
tire repair, N/A; cove base installation, 250 g/l. [District Rule 4653, 5.1] Federally Enforceable Through Title V Permit

The following requirenients are effective on and after January 1, 2011: The VOC content of adhesive products used for
specific applications shall not exceed the following limits, expressed as grams of VOC per liter of adhesive product,
excluding water and exempt compounds, or grams of VOC per liter of material for low-solids adhesive products, as
applied, except where specified elsewhere in this permit: multipurpose construction, 200 g/l; floor covering
installation, 150 g/l; ceramic tile installation, 130 g/l; perimeter bonded sheet flooring installation, 660 g/I; single-ply
roof material installation, 250 g/l; structural glazing, 100 g/l; ABS welding adhesive, 400 g/l; CPVC welding adhesive,
490 g/I; PVC welding adhesive, 500 g/!; other plastic cement welding adhesive, 450 g/l; plastic cement welding
adhesive primer, 650 g/l; adhesive primers, 250 g/l; staple and nail manufacturing 640 g/l; contact adhesive, 250 g/I;
contact adhesive-specialty, 250 g/l; rubber vulcanization adhesive/primer, 850 g/l; waterproof resorcinol glue, 170 g/1;
tire repair, 100 g/1; cove base installation, 150 g/1. [District Rule 4653, 5.1] Federally Enforceable Through Title V
Permit

The following requirements are effective through December 31, 2010: The VOC content of adhesive products
expressed as grams of VOC per liter of adhesive product, excluding water and exempt compounds, or grams of VOC
per liter of material for low-solids adhesive products, as applied, except where specified elsewhere in this permit:
metal to metal, 30 g/l; porous materials, 120 g/l; plastic foam, 120 g/I; wood, 30 g/l; pre-formed rubber products, 250
g/l; reinforced plastic composite, 250 g/1; all other substrates, 250 g/l. The higher of the two limits applies to the
bonding of two dissimilar substrates. [District Rule 4653, 5.1] Federally Enforceable Through Title V Permit

. The following requirements are effective on and after January 1, 2011: The VOC content of adhesive products

expressed as grams of VOC per liter of adhesive product, excluding water and exempt compounds, or grams of VOC
per liter of material for low-solids adhesive products, as applied, except where specified elsewhere in this permit:
metal to metal, 30 g/l; porous materials, 120 g/l; plastic foam, 120 g/1; wood, 30 g/l; pre-formed rubber products, 250
g/1; reinforced plastic composite, 200 g/l; all other substrates, 250 g/1. The higher of the two limits applies to the
bonding of two dissimilar substrates. [District Rule 4653, 5.1] Federally Enforceable Through Title V Permit

The permittee shall store all VOC-containing adhesives, adhesive primers, and process related waste matenals in
closed containers. [District Rule 4653, 5.3] Federally Enforceable Through Title V Permit

PERMIT UNIT REQUIREMENTS CONTINUE ON NEXT PAGE
These terms and conditions are part of the Facility-wide Permit to Operate.
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Permit Unit Requirements for N-3941-5-3 (continued) Page 3 of 4

21.

22.

24,

25.

26.

27.

28.

29.

30.

The permittee shall ensure that mixing and storage containers for used VOC-containing adhesives, adhesive primers,
and process-related waste materials are kept closed at all times except when depositing or removing these materials.
[District Rule 4653, 5.3] Federally Enforceable Through Title V Permit

The permittee shall minimize spills of VOC-containing adhesives, adhesive primers, and process-related waste
materials. [District Rule 4653, 5.3] Federally Enforceable Through Title V Permit

. The permittee shall convey VOC-containing adhesives, adhesive primers, and process-related waste materials from

one location to another in closed containers or pipes. [District Rule 4653, 5.3] Federally Enforceable Through Title V
Permit

VOC content of organic solvents used in cleaning operations shall not exceed any of the following limits: general
product cleaning during manufacturing process or surface preparation for adhesive applications: 25 g/1 (0.21 Ib/gal),
surface preparation cleaning prior to rubber vulcanization: 850 g/l (7.1 Ib/gal), repair and maintenance cleaning: 25 g/l
(0.21 Ib/gal), and cleaning of adhesive application equipment: 25 g/l (0.21 Ib/gal). [District Rule 4653, 5.5] Federally
Enforceable Through Title V Permit

If performing surface preparation cleaning prior to rubber vulcanization using a cleaning solvent with a VOC content
greater than 25 g/ (0.21 1b/gallon), the cleaning shall be performed by one or more of the following methods: wipe
cleaning; application of solvent from hand-held spray bottles from which solvents are dispensed without a propellant-
induced force; or non-atomized solvent flow method in which the cleaning solvent is collected in a container or a
collection system which is closed except for solvent collection openings and, if necessary, openings to avoid excessive
pressure build-up inside the container; or solvent flushing method in which the cleaning solvent is discharged into a
container that is closed except for solvent collection openings and, if necessary, openings to avoid excessive pressure
build-up inside the container. The discharged solvent from the equipment must be collected into containers without
atomizing into the open air, The solvent may be flushed through the system by air or hydraulic pressure, or by
pumping. [District Rule 4653, 5.5] Federally Enforceable Through Title V Permit

Solvent shall not be atomized into the open air. This provision shall not apply to the cleaning of nozzle tips of
automated spray equipment systems, except for robotic systems, and cleaning with spray bottles or containers. [District
Rule 4653, 5.5] Federally Enforceable Through Title V Permit

Permittee shall not use VOC-containing materials to clean adhesive application equipment, unless an enclosed system
or equipment that is proven to equally effective at controlling emissions is used for cleaning. If an enclosed system is
used, it must totally enclose spray guns, cups, nozzles, bowls, and other parts during washing, rinsing and draining
procedures, and it must be used according to the manufacturer's recommendations and must be closed when not in use.
[District Rule 4653, 5.5] Federally Enforceable Through Title V Permit

Permittee shall store or dispose of adhesives, catalysts, thinners, cleaning materials, fresh or spent solvents, and waste
solvent materials such as cloth, paper, etc., in closed, non-absorbent and non-leaking containers, The containers shall
remain closed at all times except when depositing or removing the contents of the containers or when the container is
empty. The containers used for disposal of adhesive materials, solvents, or any unused VOC containing materials shall
be self-closing. [District Rule 4653, 5.6] Federally Enforceable Through Title V Permit

The permittee shall implement the following work practices when participating in organic solvent cleaning activities:
1) minimize spills of VOC-containing cleaning materials, 2) convey VOC-containing cleaning materials from one
location to another in closed containers or pipes, and 3) minimize VOC emissions from cleaning of application,
storage, mixing, and conveying equipment by ensuring that the equipment cleaning is performed without atomizing the
cleaning solvent and all spent solvent is captured in closed containers. [District Rule 4653, 5.7] Federally Enforceable
Through Title V Permit

Each container of adhesive product subject to this rule shall display the maximum VOC content of the adhesive
product as applied. The VOC content shall be displayed as grams of VOC per liter of adhesive product, excluding
water and exempt compounds, or grams of VOC per liter of material for low-solids adhesive products. Each container
of solvent subject to this rule shall display the maximum VOC content (in grams of VOC per liter of material) as
applied. [District Rule 4653, 6.2] Federally Enforceable Through Title V Permit

PERMIT UNIT REQUIREMENTS CONTINUE ON NEXT PAGE
These terms and conditions are part of the Facility-wide Permit to Operate.
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Permit Unit Requirements for N-3841-5-3 (continued) Page 4 of 4

31

32.

33.

34

35.

36.

37.

38.

39.

40.

Each container of adhesive product subject to this rule shall display a statement of the manufacturer's
recommendations regarding thinning, reducing, or mixing of the adhesive product with any other VOC containing
matcrial. Mixing recommendations shall specify a ratio which results in a compliant, as applied, adhesive product.
[District Rule 4653, 6.2] Federally Enforceable Through Title V Permit

Exhaust filters shall be inspected at least quarterly when the unit is not in operation for tears, scuffs, abrasions or holes
which may interfere with the PM collection efficiency and shall be replaced as needed. [District Rule 2520, 9.3.2]
Federally Enforceable Through Title V Permit

The April 7, 1999, document, "Technical Discussion of the Unified Emission Factors for Open Molding of
Composites" by the Composites Fabricators Association shall be used to calculate daily emissions, for activities
addressed by the document. [District Rule 2520] Federally Enforceable Through Title V Permit

A daily record of the VOC emissions shall be maintained on the premises at all times. [District Rule 1070] Federally
Enforceable Through Title V Permit

A cumulative record of the annual VOC emissions from the equipment operating under permits N-3941-4 and N-3941-
5 shall be updated daily and maintained on the premises at all times. [District Rule 1070] Federally Enforceable
Through Title V Permit

Records of filter maintenance, inspections, and repair shall be maintained. The records shall include identification of
the equipment, date of inspection, corrective action taken, and identification of individual performing the inspection.
[District Rule 2520, 9.3] Federally Enforceable Through Title V Permit

The permittee shall maintain the following adhesives records on a daily basis: 1) the type and quantity of all adhesive
materials used, and 2) the VOC content, in grams VOC per liter, of all adhesive materials used. [District Rule 4653,
6.1] Federally Enforceable Through Title V Permit

The permittee shall maintain the following solvent cleaning records on a daily basis: 1) keep a copy of the
manufacturer's product data sheet or material safety data sheet of the solvents used for cleaning activities, and 2)
maintain a list of solvents that are being used that includes: a) the name of the solvent and it's manufacturer's name, b)
the VOC content of the solvent expressed in grams/liter or Ib/gallon, ¢) the VOC content of blended solvents, as
applied, d) the type of cleaning activity for each solvent used, and ¢) the quantity of solvents used for ¢leaning
operations. [District Rule 4653, 6.1] Federally Enforceable Through Title V Permit

The permittee shall maintain the following reeords on a daily basis: 1) the type and quantity of all resins, gel coats,
fillers, catalysts, and cleaning materials (including cleaning solvents), 2) the VOC content, in weight percent, of all
polyester resin and gel coat, filler materials, including the weight percent of non-monomer VOC content of the resin
and gel coat, used or stored at the facility, 3) the VOC content of all cleaning materials used and stored, and 4) the
weight loss per square meter during resin polymerization for each vapor-suppressed resin. [District Rule 4684, 6.1]
Federally Enforceable Through Title V Permit

All records shall be retained for a minimum of 5 years, and shall be made available for District inspection upon
request. [District Rules 1070, 4653, 6.1, and 4684, 6.1] Federally Enforceable Through Title V Permit

These terms and conditions are part of the Facility-wide Permit to Operate.
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