ARIZONA DEPARTMENT OF ENVIRONMENTAL QUALITY

AIR QUALITY CLASS | PERMIT

COMPANY: Snowflake White Mountain Power, LLC
FACILITY: Snowflake White Mountain Power
PERMIT #: 36183

DATE ISSUED: DRAFT

EXPIRY DATE:

SUMMARY

This Class | Air Quality Control Permit is issued3nowflake White Mountain Power, the Permittee, fo
the construction and operation of an electric gatiray facility in Snowflake, Navajo County, Arizona

The generating facility is to be fueled by papéefi from the Abitibi paper recycling mill and waste
wood and bark from nearby forest salvage operatiofise plant will have a nominal capacity of 22
Megawatts (MW), and will consist of an approxim8#0 Million British thermal unit (MMBtu) boiler,
steam turbine unit, a cooling tower, and wood hagdequipment. The fuel is fired in the boiler to
produce steam. The steam from the boiler will apethe steam turbine, producing electricity. $pent
steam from the turbine is then delivered to condent condense the steam back to water for reuse i
the boiler. Water from the cooling towers is usedondense the steam in the condenser.

The boiler stack is the primary sources of air ygalht emissions. The primary pollutants in thelsta
emissions are carbon monoxide (CO), nitrogen ox{t&3), and sulfur dioxide (S£ which result from
the combustion of the wood. Other pollutants prese the emissions are particulate matter (PM),
volatile organic compounds (VOC), and hazardougaliutants (HAPS).

This permit is issued in accordance with Title €@hapter 3 of the Arizona Revised Statues. All
definitions, terms, and conditions used in thisnmerconform to those in the Arizona Administrative
Code (A.A.C) R18-2-101 et. Seq., except as otherdefined in this permit.
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ATTACHMENT “A”: GENERAL PROVISIONS

Air Quality Control Permit No. 36183
For
Snowflake White Mountain Power, LLC

PERMIT EXPIRATION AND RENEWAL [ARS § 49-426.F, A.A.C. R18-2-304.C.2, and -308]A.

A.

B.

This permit is valid for a period of five yearsiindhe date of issuance.

The Permittee shall submit an application for reslenf this permit at least 6 months, but
not more than 18 months, prior to the date of peexpiration.

COMPLIANCE WITH PERMIT CONDITIONS [A.A.C. R18-2-306.A.8.a and b]

A.

The Permittee shall comply with all conditions bist permit including all applicable
requirements of the Arizona air quality statutesl air quality rules. Any permit
noncompliance constitutes a violation of the AriadRevised Statutes and is grounds for
enforcement action; for permit termination, revamat@and reissuance, or revision; or for
denial of a permit renewal application. In additimoncompliance with any federally
enforceable requirement constitutes a violatiothefClean Air Act.

It shall not be a defense for a Permittee in amreefnent action that it would have been
necessary to halt or reduce the permitted actimityrder to maintain compliance with the
conditions of this permit.

PERMIT REVISION, REOPENING, REVOCATION AND REISSUAN CE, OR
TERMINATION FOR CAUSE

[A.A.C. R18-2-306.A.8.c, -321.A.1, and -321.A.2]

The permit may be revised, reopened, revoked dssued, or terminated for cause. The
filing of a request by the Permittee for a perngvision, revocation and reissuance,
termination, or of a natification of planned chasge anticipated noncompliance does
not stay any permit condition.

The permit shall be reopened and revised undepfthe following circumstances

1. Additional applicable requirements under the Claarmct become applicable to
the Class | source. Such a reopening shall ontyroi€ there are three or more
years remaining in the permit term. The reopemingll be completed no later
than 18 months after promulgation of the applicat@guirement. No such
reopening is required if the effective date of tbguirement is later than the date
on which the permit is due to expire, unless ariegon for renewal has been
submitted pursuant to A.A.C. R18-2-322.B. Any permevision required
pursuant to this subparagraph shall comply withpteisions in A.A.C. R18-2-
322 for permit renewal and shall reset the fiverymamit term.

2. Additional requirements, including excess emissiageguirements, become
applicable to an affected source under the acidpeogram. Upon approval by
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VI.

VII.

the Administrator, excess emissions offset planallshe deemed to be
incorporated into the Class | permit.

3. The Director or the Administrator determines ttreg permit contains a material
mistake or that inaccurate statements were madsstablishing the emissions
standards or other terms or conditions of the permi

4. The Director or the Administrator determines tlreg permit needs to be revised
or revoked to assure compliance with the applicedgi@irements.

C. Proceedings to reopen and reissue a permit, ingjuaibpeal of any final action relating
to a permit reopening, shall follow the same proces as apply to initial permit issuance
and shall, except for reopenings under ConditibB Il above, affect only those parts of
the permit for which cause to reopen exists. Stmbpenings shall be made as
expeditiously as practicable. Permit reopeningsréasons other than those stated in
Condition 1I1.B.1 above shall not result in a réset of the five-year permit term.

POSTING OF PERMIT [A.A.C. R18-2-315]

A. The Permittee shall post this permit or a certiicaf permit issuance where the facility
is located in such a manner as to be clearly wsibld accessible. All equipment covered
by this permit shall be clearly marked with onehaf following:

1. Current permit number; or

2. Serial number or other equipment ID number thatl$® listed in the permit to
identify that piece of equipment.

B. A copy of the complete permit shall be kept on.site

FEE PAYMENT [A.A.C. R18-2-306.A.9 and -326]

The Permittee shall pay fees to the Director purst@ARS 8§ 49-426(E) and A.A.C. R18-2-326.

ANNUAL EMISSION INVENTORY QUESTIONNAIRE [A.A.C. R18-2-327.A and B]

A. The Permittee shall complete and submit to thedbirean annual emissions inventory
questionnaire. The questionnaire is due by Maddt 8r ninety days after the Director
makes the inventory form available each year, wieh occurs later, and shall include

emission information for the previous calendar year

B. The questionnaire shall be on a form provided ly Ehirector and shall include the
information required by A.A.C. R18-2-327.

COMPLIANCE CERTIFICATION [A.A.C. R18-2-309.2.a, -309.2.c-d, and -309.5.d]

A. The Permittee shall submit a compliance certifarato the Director semiannually, which
describes the compliance status of the sourcenegipect to each permit condition. The
first certification shall be submitted no later thay 18", and shall report the
compliance status of the source during the perietvéen October*10of the previous
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VIII.

year and March 31of the current year. The second certificationlishe submitted no
later than November ¥5and shall report the compliance status of thecgoduring the
period between Aprilland September 3®f the current year.

The compliance certifications shall include thddaing:

1. Identification of each term or condition of the imir that is the basis of the
certification;
2. Identification of the methods or other means used tile Permittee for

determining the compliance status with each term eondition during the
certification period,

3. The status of compliance with the terms and commsitiof this permit for the
period covered by the certification, based on tlethads or means designated in
Condition VII.LA.2 above. The certifications shadentify each deviation and
take it into account for consideration in the coiapte certification;

4. For emission units subject to 40 CFR Part 64, #réfication shall also identify
as possible exceptions to compliance any periodghgurvhich compliance is
required and in which an excursion or exceedantisetbunder 40 CFR Part 64
occurred;

5. All instances of deviations from permit requirensemneported pursuant to
Condition XII.B of this Attachment; and

6. Other facts the Director may require to determime ¢compliance status of the
source.
B. A copy of all compliance certifications shall als® submitted to the EPA Administrator.
C. If any outstanding compliance schedule exists,ogneiss report shall be submitted with

the semi-annual compliance certifications require@ondition VII.A above.

CERTIFICATION OF TRUTH, ACCURACY AND COMPLETENESS
[A.A.C. R18-2-304.H]

Any document required to be submitted by this pgrnmcluding reports, shall contain a
certification by a responsible official of truthcauracy, and completeness. This certification
shall state that, based on information and bebef&d after reasonable inquiry, the statements
and information in the document are true, accueatd,complete.

INSPECTION AND ENTRY [A.A.C. R18-2-309.4]

Upon presentation of proper credentials, the P&mishall allow the Director or the authorized
representative of the Director to:

A. Enter upon the Permittee’s premises where a sasiioeated, emissions-related activity
is conducted, or where records are required toepé lnder the conditions of the permit;
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XI.

XIl.

B. Have access to and copy, at reasonable times,emoyds that are required to be kept
under the conditions of the permit;

C. Inspect, at reasonable times, any facilities, egeipt (including monitoring and air
pollution control equipment), practices, or opemas regulated or required under the
permit;

D. Sample or monitor, at reasonable times, substaocesrameters for the purpose of

assuring compliance with the permit or other agflie requirements; and
E. Record any inspection by use of written, electromiagnetic and photographic media.

PERMIT REVISION PURSUANT TO FEDERAL HAZARDOUS AIR P OLLUTANT
STANDARD [AA.C. R18-2-304.C]

If this source becomes subject to a standard pigated by the Administrator pursuant to Section
112(d) of the Act, then the Permittee shall, witlivelve months of the date on which the
standard is promulgated, submit an application &opermit revision demonstrating how the
source will comply with the standard.

ACCIDENTAL RELEASE PROGRAM [40 CFR Part 68]

If this source becomes subject to the provisiongdd®@fCFR Part 68, then the Permittee shall
comply with these provisions according to the time specified in 40 CFR Part 68.

EXCESS EMISSIONS, PERMIT DEVIATIONS, AND EMERGENCY REPORTING

A. Excess Emissions Reporting [A.A.C. R18-2-310.01.A and -310.01.B]
1. Excess emissions shall be reported as follows:
a. The Permittee shall report to the Director any eiuiss in excess of the

limits established by this permit. Such reportlisha in two parts as
specified below:

(D Notification by telephone or facsimile within 24 ure of the
time when the Permittee first learned of the o@nre of excess
emissions including all available information fro@ondition
XII.A.1.b below.

(2) Detailed written notification by submission of arxcess
emissions report within 72 hours of the notificatipursuant to
Condition XIl.A.1.a.(1) above.

b. The report shall contain the following information:

D Identity of each stack or other emission point wehite excess
emissions occurred;
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(2) Magnitude of the excess emissions expressed inrihe of the
applicable emission limitation and the operatingtadand
calculations used in determining the magnitude haf éxcess
emissions;

3) Date, time and duration, or expected duration, hef excess
emissions;

4) Identity of the equipment from which the excess ssioins
emanated,;

(5) Nature and cause of such emissions;

(6) If the excess emissions were the result of a mefiom, steps
taken to remedy the malfunction and the steps takguianned
to prevent the recurrence of such malfunctions; and

(7 Steps taken to limit the excess emissions. If éxeess
emissions resulted from start-up or malfunctiom, teport shall
contain a list of the steps taken to comply witle thermit
procedures.

2. In the case of continuous or recurring excess eomss the notification
requirements of this section shall be satisfiethéf source provides the required
notification after excess emissions are first detkcand includes in such
notification an estimate of the time the excessseions will continue. Excess
emissions occurring after the estimated time perwdchanges in the nature of
the emissions as originally reported, shall regagditional notification pursuant
to Condition XII.A.1 above.

[A.A.C. R18-2-310.01.C]

B. Permit Deviations Reporting [A.A.C. R18-2-306.A.5.b]

The Permittee shall promptly report deviations freenmit requirements, including those
attributable to upset conditions as defined in pleemit, the probable cause of such
deviations, and any corrective actions or preventivvasures taken. Prompt reporting
shall mean that the report was submitted to theddar by certified mail, facsimile, or
hand delivery within two working days of the timehen emission limitations were
exceeded due to an emergency or within two worklliags of the time when the owner or
operator first learned of the occurrence of a denarom a permit requirement.

C. Emergency Provision [A.A.C. R18-2-306.E]

1. An “emergency’” means any situation arising fromdden and reasonable
unforeseeable events beyond the control of thecepincluding acts of God, that
require immediate corrective action to restore raraperation, and that causes
the source to exceed a technology-based emissiotation under the permit,
due to unavoidable increases in emissions attifeitto the emergency. An
emergency shall not include noncompliance to thergxcaused by improperly
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designed equipment, lack of preventative maintepamareless or improper
operation, or operator error.

2. An emergency constitutes an affirmative defenseamo action brought for
noncompliance with such technology-based emissimitations if Condition
XI11.C.3 is met.

3. The affirmative defense of emergency shall be destnated through properly

signed, contemporaneous operating logs, or otlevrast evidence that:

a. An emergency occurred and that the Permittee ocamtifg the cause(s)
of the emergency;

b. The permitted facility was being properly operaa¢the time;

C. During the period of the emergency, the Permittesk tall reasonable
steps to minimize levels of emissions that exceettedl emissions
standards or other requirements in the permit; and

d. The Permittee submitted notice of the emergencyh&o Director by
certified mail, facsimile, or hand delivery withiwo working days of the
time when emission limitations were exceeded du¢h& emergency.
This notice shall contain a description of the egaacy, any steps taken
to mitigate emissions, and corrective action taken.

4. In any enforcement proceeding, the Permittee sgekirstablish the occurrence
of an emergency has the burden of proof.

5. This provision is in addition to any emergency pset provision contained in
any applicable requirement.

D. Compliance Schedule [ARS § 49-426.1.5]

For any excess emission or permit deviation thahotibe corrected with 72 hours, the
Permittee is required to submit a compliance scleettuthe Director within 21 days of

such occurrence. The compliance schedule shaludaca schedule of remedial

measures, including an enforceable sequence abnactivith milestones, leading to

compliance with the permit terms or conditions thate been violated.

E. Affirmative Defenses for Excess Emissions Dueo tMalfunctions, Startup, and
Shutdown [A.A.C. R18-2-310]

1. Applicability
This rule establishes affirmative defenses foraieremissions in excess of an
emission standard or limitation and applies to afhission standards or

limitations except for standards or limitations:

a. Promulgated pursuant to Sections 111 or 112 oftte
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b. Promulgated pursuant to Titles IV or VI of the Giesir Act;
C. Contained in any Prevention of Significant Deteat@n (PSD) or New
Source Review (NSR) permit issued by the U.S. EPA;
d. Contained in A.A.C. R18-2-715.F; or
e. Included in a permit to meet the requirements &.&. R18-2-406.A.5.
2. Affirmative Defense for Malfunctions

Emissions in excess of an applicable emissionditioih due to malfunction shall

constitute a violation. When emissions in excessawofapplicable emission

limitation are due to a malfunction, the Permittes an affirmative defense to a
civil or administrative enforcement proceeding lohse that violation, other than

a judicial action seeking injunctive relief, if tiRermittee has complied with the
reporting requirements of A.A.C. R18-2-310.01 aiad kemonstrated all of the
following:

a.

The excess emissions <resulted from a sudden wraloidable
breakdown of process equipment or air pollution te@nequipment
beyond the reasonable control of the Permittee;

The air pollution control equipment, process ipapent, or processes
were at all times maintained and operated in a wapansistent with
good practice for minimizing emissions;

If repairs were required, the repairs were miad® expeditious fashion
when the applicable emission limitations were bairgeeded. Off-shift
labor and overtime were utilized where practicaoleensure that the
repairs were made as expeditiously as possibleoffihift labor and

overtime were not utilized, the Permittee satigfelst demonstrated that
the measures were impracticable;

The amount and duration of the excess emisgiookiding any bypass
operation) were minimized to the maximum extentcficable during
periods of such emissions;

All reasonable steps were taken to minimizeitgact of the excess
emissions on ambient air quality;

The excess emissions were not part of a recurraienm indicative of
inadequate design, operation, or maintenance;

During the period of excess emissions there werexeceedances of the
relevant ambient air quality standards establishefitle 18, Chapter 2,

Article 2 of the Arizona Administrative Code thaiutd be attributed to

the emitting source;
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h. The excess emissions did not stem from any actoitgvent that could
have been foreseen and avoided, or planned, arld ooti have been
avoided by better operations and maintenance pesgti

i. All emissions monitoring systems were kept in operaif at all
practicable; and

J- The Permittee's actions in response to the excesssiens were
documented by contemporaneous records

3. Affirmative Defense for Startup and Shutdown

a. Except as provided in Condition XII.E.3.b belamd unless otherwise
provided for in the applicable requirement, emissian excess of an
applicable emission limitation due to startup antutdown shall
constitute a violation. When emissions in excegsamwm applicable
emission limitation are due to startup and shutddha Permittee has an
affirmative defense to a civil or administrativef@eement proceeding
based on that violation, other than a judicial actseeking injunctive
relief, if the Permittee has complied with the neéjmy requirements of
A.A.C. R18-2-310.01 and has demonstrated all ofahewing:

QD The excess emissions could not have been prevehtedgh
careful and prudent planning and design;

(2) If the excess emissions were the result of a bypas=ontrol
equipment, the bypass was unavoidable to prevesst db life,
personal .injury, or severe damage to air polluticontrol
equipment, production equipment, or other property;

3) The air pollution control equipment, process equipm or
processes were at all times maintained and opemat@ananner
consistent with good practice for minimizing emiss;

(4) The amount and duration of the excess emissiocfifimg any
bypass operation) were minimized to the maximumerxt
practicable during periods of such emissions;

(5) All reasonable steps were taken to minimize theachf the
excess emissions on ambient air quality;

(6) During the period of excess emissions there were no
exceedances of the relevant ambient air qualityndstals
established in Title 18, Chapter 2, Article 2 ok tirizona
Administrative Code that could be attributed to thmitting
source;

(7) All emissions monitoring systems were kept in operaif at all
practicable; and
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(8) Contemporaneous records documented the Permitteims in
response to the excess emissions.

b. If excess emissions occur due to a malfunctimmg routine startup and
shutdown, then those instances shall be treateothes malfunctions
subject to Condition XII.E.2 above.

4. Affirmative Defense for Malfunctions during Setuled Maintenance

If excess emissions occur due to a malfunctionnduscheduled maintenance,
then those instances will be treated as other metifons subject to Condition
XIILE.2 above.

5. Demonstration of Reasonable and Practicable iMeas

For an affirmative defense under Condition Xll.Eo2 XII.E.3 above, the

Permittee shall demonstrate, through submissiothefdata and information
required by Condition XIL.LE and A.A.C. R18-2-310,Ghat all reasonable and
practicable measures within the Permittee’s contierle implemented to prevent
the occurrence of the excess emissions.

Xlll.  RECORD KEEPING REQUIREMENTS [A.A.C. R18-2-306.A.4]

A. The Permittee shall keep records of all requireditnang information including, but
not limited to, the following:

1. The date, place as defined in the permit, and @freampling or measurements;
2. The date(s) analyses were performed;
3. The name of the company or entity that performedatmalyses;
4. A description of the analytical techniques or methased;
5. The results of such analyses; and
6. The operating conditions as existing at the timsashpling or measurement.
B. The Permittee shall retain records of all requirezhitoring data and support information

for a period of at least 5 years from the datehef tonitoring sample, measurement,
report, or application. Support information inadsdall calibration and maintenance
records and all original strip-chart recordingsodier data recordings for continuous
monitoring instrumentation, and copies of all repoequired by the permit.

C. All required records shall be maintained eitheainunchangeable electronic format or in
a handwritten logbook utilizing indelible ink.

XIV.  REPORTING REQUIREMENTS [A.A.C. R18-2-306.A.5.3]

The Permittee shall submit the following reports:
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XV.

XVI.

XVII.

A. Compliance certifications in accordance with Sectdl of Attachment “A”.

B. Excess emission; permit deviation, and emergermyrte in accordance with Section Xl
of Attachment “A”.

C. Other reports required by any condition of Attachti@&”.
DUTY TO PROVIDE INFORMATION [A.A.C. R18-2-304.G and -306.A.8.€]

A. The Permittee shall furnish to the Director, witaineasonable time, any information that
the Director may request in writing to determineetfter cause exists for revising,
revoking and reissuing, or terminating the permitto determine compliance with the
permit. Upon request, the Permittee shall alsai$trto the Director copies of records
required to be kept by the permit. For informatidaimed to be confidential, the
Permittee shall furnish an additional copy of svetords directly to the Administrator
along with a claim of confidentiality.

B. If the Permittee has failed to submit any relevéatdts or has submitted incorrect
information in the permit application, the Permettghall, upon becoming aware of such
failure or incorrect submittal, promptly submit Busupplementary facts or corrected
information.

PERMIT AMENDMENT OR REVISION [A.A.C. R18-2-318, -319, and -320]

The Permittee shall apply for a permit amendmemewision for changes to the facility which do
not qualify for a facility change without revisiemder Section XVII, as follows:

A. Administrative Permit Amendment (A.A.C. R18-2-318);
B. Minor Permit Revision (A.A.C. R18-2-319); and
C. Significant Permit Revision (A.A.C. R18-2-320)

The applicability and requirements for such actiare defined in the above referenced
regulations.

FACILITY CHANGE WITHOUT A PERMIT REVISION [A.A.C. R18-2-306.A.4 and -317]

A. The Permittee may make changes at the permittadesevithout a permit revision if all
of the following apply:

1. The changes are not modifications under any prawvisif Title | of the Act or
under ARS 8§ 49-401.01(19);

2. The changes do not exceed the emissions allowatderuhe permit whether
expressed therein as a rate of emissions or irstefriotal emissions;

3. The changes do not violate any applicable requingsner trigger any additional
applicable requirements;
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4, The changes satisfy all requirements for a mineamgerevision under A.A.C.
R18-2-319.A; and

5. The changes do not contravene federally enforcegabimit terms and conditions
that are monitoring (including test methods), rdcdeeping, reporting, or
compliance certification requirements.

B. The substitution of an item of process or pollutcmmtrol equipment for an identical or
substantially similar item of process or pollutioantrol equipmenshall qualify as a
change that does not require a permit revisiorit iheets all of the requirements of
Conditions XVII.A and XVII.C of this Attachment.

C. For each change under Conditions XVII.LA and XVlldbove, a written notice by
certified mail or hand delivery shall be receivedtbe Director and the Administrator a
minimum of 7 working days in advance of the changBlotifications of changes
associated with emergency conditions, such as maiins necessitating the
replacement of equipment, may be provided less thawrking days in advance of the
change, but must be provided as far in advancbheothangeas possible or, if advance
notification is not practicable, as soon after¢hange as possible.

D. Each notification shall include:
1. When the proposed change will occur;
2. A description of the change;
3. Any change in emissions of regulated air pofitgaand
4, Ahny permit term or condition that is no longgrplicable as a result of the
change.

E. The permit shield described in A.A.C. R18-2-325llshat apply to any change made
under this Section, other than implementation obkernate to Conditions XVII.A and
XVII.B above.

F. Except as otherwise provided for in the permit, mgka change from one alternative
operating scenario to another as provided under@.R18-2-306.A.11 shall not require
any prior notice under this Section.

G. Notwithstanding any other part of this Section, Bieector may require a permit to be
revised for any change that, when considered tegetith any other changes submitted
by the same source under this Section over the tdrrithe permit, do not satisfy
Condition XVII.A above.

XVIIl. TESTING REQUIREMENTS [A.A.C. R18-2-312]

A. The Permittee shall conduct performance testsedfigal in the permit and at such other
times as may be required by the Director.
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B. Operational Conditions During Testing

Tests shall be conducted during operation at thdrman possible capacity of each unit
under representative operational conditions untdser conditions are required by the
applicable test method or in this permit. Withoprritten approval from the Director,
testing may be performed at a lower rate. Opearatiduring periods of start-up,
shutdown, and malfunction (as defined in A.A.C. R1801) shall not constitute
representative operational conditions unless otiserwspecified in the applicable
standard.

C. Tests shall be conducted and data reduced in awoedwith the test methods and
procedures contained in the Arizona Testing Mamurdéss modified by the Director
pursuant to A.A.C. R18-2-312.B.

D. Test Plan
At least 14 calendar days prior to performing &, td® Permittee shall submit a test plan

to the Director in accordance with A.A.C. R18-2-# 2nd the Arizona Testing Manual.
This test plan must include the following:

1. Test duration;
2. Test location(s);
3. Test method(s); and
4, Source operation and other parameters that magt aéfst results.
E. Stack Sampling Facilities
The Permittee shall provide, or cause to be pravigerformance testing facilities as
follows:
1. Sampling ports adequate for test methods apightica the facility;
2. Safe sampling platform(s);
3. Safe access to sampling platform(s); and
4, Utilities for sampling and testing equipment.
F. Interpretation of Final Results

Each performance test shall consist of three sepatms using the applicable test
method. Each run shall be conducted for the time winder the conditions specified in

the applicable standard. For the purpose of détémgncompliance with an applicable

standard, the arithmetic mean of the results oftthee runs shall apply. In the event that
a sample is accidentally lost or conditions ocawvhich one of the three runs is required
to be discontinued because of forced shutdownyriaibf an irreplaceable portion of the
sample train, extreme meteorological conditions,other circumstances beyond the
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XIX.

XX.

XXI.

XXII.

Permittee’s control, compliance may, upon the Daes approval, be determined using
the arithmetic mean of the results of the other twts. If the Director or the Director’s
designee is present, tests may only be stopped thélDirector’'s or such designee’s
approval. If the Director or the Director's deségnis not present, tests may only be
stopped for good cause. Good cause includes: dostmutdown, failure of an
irreplaceable portion of the sample train, extremeteorological conditions, or other
circumstances beyond the Permittee’s control. Tretion of any test without good
cause after the first run is commenced shall canstia failure of the test. Supporting
documentation, which demonstrates good cause, lmeusibmitted.

G. Report of Final Test Results

A written report of the results of all performanests shall be submitted to the Director
within 30 days after the test is performed. Thaoreshall be submitted in accordance
with the Arizona Testing Manual and A.A.C. R18-23A.

PROPERTY RIGHTS [A.A.C. R18-2-306.A.8.d]
This permit does not convey any property rightamj sort, or any exclusive privilege.
SEVERABILITY CLAUSE [A.A.C. R18-2-306.A.7]

The provisions of this permit are severable. la @vent of a challenge to any portion of this
permit, or if any portion of this permit is heldvadid, the remaining permit conditions remain
valid and in force.

PERMIT SHIELD [AA.C. R18-2-325]

Compliance with the conditions of this permit shadl deemed compliance with all applicable
requirements identified in the portions of thismirsubtitled “Permit Shield”. The permit shield
shall not apply to minor revisions pursuant to Gtoad XVI.B of this Attachment and any
facility changes without a permit revision pursumSection XVII of this Attachment.

PROTECTION OF STRATOSPHERIC OZONE [40 CFR Part 82]

If this source becomes subject to the provisiond®fCFR Part 82, then the Permittee shall
comply with these provisions accordingly.
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ATTACHMENT “B”: SPECIFIC CONDITIONS

Air Quality Control Permit No. 36183
For
Snowflake White Mountain Power, LLC

l. RELATIONSHIP OF PERMIT TO APPLICABLE STATE IMPL EMENTATION PLAN

[ARS § 49-404.c and -426]

This permit is issued pursuant to the provisiongh& Arizona Revised Statutes (ARS) and
constitutes an Installation Permit for the purpofthe applicable State Implementation Plan.

I. FACILITY WIDE REQUIREMENTS

A. Facility Wide Requirements

1. Within 180 days of initial startup, the Permittelgall have on site or on call a
person that is certified in EPA Reference Method 9. [A.A.C. R18-2-306.A.3.c]
2. The Permittee shall operateand maintain all _equipment according to
manufacturer’s specifications [A.A.C. R18-2-306.A.2, -306.01, and 331.A.3.3]
[Material permit conditions are identified by uniilees and italics]
3. The Permittee shall maintain a copy of the martufac's specifications for all
equipment onsite. [A.A.C. R18-2-306.A.2]
4, The Permittee shall maintain and provide uponestjoy ADEQ staff, logs of all
emission related maintenance activities perfornrethe emissions units.
[A.A.C. R18-2-306.A.3.c]
B. Operational Limitations and Standards
1. Fuel Limitations [A.A.C. R18-2-306.01 and 331.A.3.4]

[Material permit conditions are identified by unlilees and italics]

a. The Permittee shall not exceed a maximum heat iopu® 971,777

MMBtu, based on all fuels, for any consecutive weé€l2) month periad

b. Heating Values

i The heating value of the wood waste fired in thiebshall not
be less than 5,850 Btu per pound based on a 12hmotling
total.

ii. The heating value of the fiber waste fired in Itlodler shall not
be less than 2,500 Btu per pound based on a 12hmotling
total.
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C. Wood Waste

Except as provided in Conditions 11.B.1.d and Ctiodi 11.B.1.e, the
Permittee shall burronly un-processed wood waste in the boiler
identified in Attachment “C”. Un-processed woodans wood that has
not been treated with any chemicals or additives.

d. Wood Fiber [A/A.C. R18-2-306.01 and 331.A.3.4]
[Material permit conditions are identified by unliees and italics]

i The Permittee shall not exceed a maximum heat i@ 2,354
MMBtu, based on fiber waste firing, for any consesutwelve
(12) month period

il. Except as provided in Conditions II.B.1.c andr@ition 11.B.1.e,
the Permittee shall buronly paper fiber waste from the Abitibi
paper mill plant in the boiler identified in Attatient “C".

e. Supplemental Fuel [A.A.C. R18-2-306.A.2]
The Permittee shall burn only natural gas as @lsoental fuel. The

supplemental fuel may be used for startup or topk#ee operating
temperature at appropriate levels.

2. The Permittee shall not emit gaseous or odoroaterials from equipment,
operations or premises under his control in su@ntjties or concentrations as to
cause air pollution. [A.A.C. R18-2-730.D]

C. Recordkeeping and Reporting Requirements [A.A.C. R18-2-306.A.3, -306.A.4]

1. The Permittee shall maintain daily records of tfwal (wood waste, fiber waste,

and natural gas) combusted per day in units of tsnstandard cubic feet, and
MMBtu. The daily MMBtu records shall be calculatedsed on the amount of
each fuel fired and the most recent twelve mon#ragye heating value for wood
waste and fiber waste, and the on-site recordseohéating value for natural gas.

2. At the end of each month, the Permittee shall ¢aleuand record a twelve
month rolling total of the total heat input of theiler in MMBtu for the previous
twelve months, considering all fuels fired in theiler. The twelve month
average shall be calculated using the most reeazivé month average heating
value for wood waste and fiber waste, and the tnrscords of the heating value
for natural gas.

3. At the end of each month, the Permittee shalkkutate and record a twelve
month rolling total of the heat input of the boilier MMBtu for the previous
twelve months for fiber waste fuel. The twelve rtioraverage shall be
calculated using the most recent twelve month @eheeating value for the fiber
waste.
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4, After each performance test required in Conditidd below, the Permittee shall
calculate and record a twelve month rolling tofalhe heating value of the wood
waste and fiber waste fired in the boiler. Thecohlited twelve month average
shall be a weighted average based on the amotdimldired each month.

5. The Permittee shall maintain on-site records efhkating value of the natural
gas fired in the boiler.

6. At the time the compliance certifications requitgdSection VII of Attachment
“A” are submitted, the Permittee shall submit répoof all monitoring,
recordkeeping, and testing activities required bya¢ghment “B” performed
during the compliance term. [A.A.C. R18-2-306.A.5]
D. Performance Testing Requirements [A.A.C. R18-2-312.A]
The Permittee shall conduct monthly tests on thedvevaste and fiber waste to
determine their heating values. The heating vakledl be determined using ASTM
D2015-85 or equivalent.
E. Permit Shield [A.A.C. R18-2-325]

Compliance with the conditions of this Section kbal deemed compliance with A.A.C.
R18-2-730.D

M. BOILER REQUIREMENTS
A. Stack Requirements [A.A.C. R18-2-306.A.2]

If the stack is equipped with a rain cap, it mwshinged.

B. Particulate Matter and Opacity
1. Emission Limitations/Standards [A.A.C. R18-2-703.B and 703.C.1]
a. Particulate Matter

i. The Permittee shall not allow or permit the ssmon of
particulate matter in excess of the amount caledldty the
following equation:

E =1.023"%°

Where:

E= the maximum allowable particulate emissionte ria
pounds-mass per hour

Q = the heat input in million Btu per hour
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2.

3.

ii. For purposes of this Section, the heat ighall be the aggregate
heat content of all fuels whose products of combuospass
through a stack or other outlet.

Opacity

i. Until April 23, 2006, the Permittee shall naause, allow, or
permit to be emitted into the atmosphere from tbigeb stack,
opacity which exceeds 40% as measured by EPA Refere
Method 9. [A.A.C. R18-2-702.B.2]

ii. After April 23, 2006, the Permittee shall ncause, allow, or
permit to be emitted into the atmosphere from tbiéeb stack,
opacity which exceeds 20% as measured by EPA Refere
Method 9. [A.A.C. R18-2-702.B.3]

iii. If the presence of uncombined water is theyordason for an
exceedance of any visible emissions requiremetitinSection,
the exceedance shall not constitute a violatiothefapplicable
opacity limit. [A.A.C. R18-2-702.C]

Air Pollution Control Equipment [A.A.C. R18-2-306.01 and —331.d and €]

[Material Permit Conditions are indicated with urlohe and italics]

The Permittee shall instalmaintain,and operate a multiclone collector
to control particulate matter emissions from théldroexhaust

The Permittee shall installmaintain,and operate a baghouse, in series
with the multiclone collector, to control partictita matter emissions
from the boiler exhaust

Monitoring, Recordkeeping, and Reporting Requinetsie [A.A.C. R18-2-306.A.3.c]

a.

The Permittee shall conduct a monthly EPA Rsiee Method 9
observation of emissions emanating from the baitack. The Permittee
shall keep a record of the name of the observete dad time of
observation, and the results of the observatidithel observation results
in an exceedance of the opacity limit containedCondition 111.B.1.c,
the Permittee shall take corrective action anddlbguch actions. Such
exceedances shall be reported as excess emissi@@rdance with
Condition XII.A.1 of Attachment “A”.

The Permittee shall maintain logs of all maintemaactivities performed
on the multicone collector and the baghouse. THegs shall be
maintained on-site and shall be readily available ADEQ
representatives upon request.

Compliance Assurance Monitoring for Particulsit@tter

i. The Permittee shall installmaintain, and operatdifferential
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Vi.

Vil.

pressure transducers to measure the pressure deopss each
module of the fabric filter and the entire fabridtdr on a
continuous basis (every 15 minutes)d shall record the output

of the system.
[A.A.C. R18-2-306.A.3.c, 331.A.3.c and 40 CFR&4)(1)(i) and (ii)]
[Material Permit Conditions are indicated with urlohee and italics]

The Permittee shall operate the pressure dropitoring system
in accordance with manufactures specifications.

The pressure drop across each module of theiddilter and
across the entire fabric filter shall be an indicadf particulate
matter emissions. [40 CFR 64.6(c)(1)()]

Pressure drops outside the range establishedCandition
111.B.4.d shall be considered an excursion. [40 CFR 64.6(c)(2)]

The Permittee shall maintain the monitoring,luding but not
limited to, maintaining necessary parts for routiepair of the
monitoring equipment. [40 CFR 64.6(c)(3), 64.7(b)]

Except for, as applicable, monitoring malfuocis, associated
repairs, and required quality assurance or conaalivities
(including, as applicable, calibration checks amduired zero
and span  adjustments), the Permittee shall condltct
monitoring in continuous operation (or shall cdllelata at all
required intervals) at all times that the boilepjgerating. Data
recorded during monitoring malfunctions, associaegghirs, and
required quality assurance or control activitieallshot be used
for purposes of this part, including data averagmsd
calculations, or fulfilling a minimum data availéityi
requirement, if applicable. The Permittee shad alf the data
collected during all other periods in assessingdperation of
the control device and associated control syst&mmonitoring
malfunction is any sudden, infrequent, not reaslynab
preventable failure of the monitoring to providelidadata.
Monitoring failures that are caused in part by po@intenance

or careless operation are not malfunctions.
[40 CFR 64.6(c)(3), 64.9(c)]

Response to excursions [40 CFR 64.6(c)(3), 64.7(d)]

(@) Upon detecting an excursion or exceedance, the
Permittee shall restore operation of the boilecl(iding
the control device and associated capture systethgtr
normal or usual manner of operation as expeditoasl
practicable in accordance with good air pollutiemtcol
practices for minimizing emissions. The resporisals
include minimizing the period of any startup, stovd,
or malfunction, and taking any necessary corrective
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actions to restore normal operation and prevenlikbby
recurrence of the cause of an excursion or exceedan
(other than those caused by excused startup ocdshnt
conditions). Such actions may include initial iesion
and evaluation, recording that operations returted
normal without operator action (such as through
response by a computerized distribution controtesys,

or any necessary follow-up actions to return openat

to within the indicator range, designated condition
below applicable emission limitation or standard, a
applicable.

(b) Determination of whether Permittee has usee@eble
procedures in response to an excursion or exceedanc
will be based in  information available, which may
include but is not limited to, monitoring resulteyiew
of operation, and maintenance procedures and rgcord
and inspection of the control device, associatgduca
system, and process.

viii.  After approval of the monitoring under thise&ion, if the
Permittee identifies a failure to achieve complanegith an
emission limitation or standard for which the apaw
monitoring did not provide an indication of an esgian or
exceedance while providing valid data, or the tesuwf
compliance or performance testing document a neadaddify
the existing indicator ranges or designated cammiti the
Permittee shall promptly notify the Department, gnmeecessary,
submit a proposed moadification to this permit tad@ss the
necessary monitoring changes. Such a modificatioay
include, but is not limited to, re-establishing izator ranges or
designated conditions, modifying the frequency ohduction
monitoring and collecting data, or the monitorinfgagdlditional
parameters. [40 CFR 64.6(c) (3), 64.9(e)]

iv. Excursions shall be reported as required byditmm VII.A.4 of
Attachment “A” of this permit. The report shallcinde, at a
minimum, the following: [A.A.C. R18-2-309(2)(c)(iii), 64.9(a)(2)]

(a) Summary information on the number, duration eauase
(including unknown cause, if applicable) of excarsor
exceedances, as applicable, and the correctivenacti
taken; and

(b) Summary information on the number, duration eagse
(including unknown cause, if applicable) for monitg
downtime incidents (other than downtime associated
with zero and span or other daily calibration clseak
applicable).
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Performance Testing Requirement [A.A.C. R18-2-312]

a. Within 180 days after startup, and annuallyebtter, the Permittee shall
conduct performance tests for particulate matteisgions from the
boiler stack.

b. Additional performance tests for particulate ttera emissions being
emitted from the boiler stack shall be conductedrexuired by the
Director.

C. All performance testing for particulate matthall be conducted in
accordance with either EPA Reference Method 5 drA2Gand EPA
Reference Method 202.

d. During the annual performance test, the Pereittieall establish the
indicator range to be used in Condition 111.B.3:c.iThe range shall be
established by recording the pressure drop acexdsmodule and across
the entire fabric filter during performance testinthe range shall be one
standard deviation if the data variability is highm two standard
deviations if the data variability is low.

Permit Shield [A.A.C. R18-2-325]

Compliance with the conditions of this Part shadl deemed compliance with
A.A.C. R18-2-703.B, A.A.C. R18-2-703.C.1, A.A.C. &2-702.B.2, A.A.C.
R18-2-702.B:3, and A.A.C. R18-2-702.C

C. Nitrogen Oxide (NO,)

1.

Emission Limitation/Standard [A.A.C. R18-2-306.A.2, -306.01, and -331.A.3.a]
[Material Permit Conditions are indicated with urlohe and italics]

The Permittee shall not cause to be discharged ih& atmosphere from the
boiler stack, including emissions generated dustart-ups and shutdowns, NOx
emissions in excess of 240 tons per year on a 885dlling total.

Air Pollution Control [A.A.C. R18-2-306.A.2, -306.01.A, and -331.A.3.d)ae]
[Material Permit Conditions are indicated with urlohe and italics]

The Permittee shall installmaintain, and operate a selective non-catalytic
reduction system to control nitrogen oxide emissiomom the boiler exhaust

Monitoring, Recordkeeping, and Reporting Requinetsie

a. The Permittee shall install, calibratenaintain, and operatecantinuous
monitoring system (CMShand record the output of the systefar

measuring emissions of nitrogen oxides from thiebsiack.
[A.A.C.R18-2-306.01, A.A.C.R18-2-331.A.3.c]
[Material permit condition is underlined and itétied]
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b. Continuous Monitoring Systems Requirements

[A.A.C.R18-2-306.01, A.A.C.R18-2-306.A.3.c and ACAR18-2-312.H.3]

The Permittee shall follow the monitoring prdoees and
performance specifications of 40 CFR 60, Appendixaid
Appendix F.

The Permittee shall maintain 95 percent dataovery on all the
data obtained from the CEM. -~ Compliance with thiatad
recovery requirement shall be determined based atal t
operating time of the facility during a 365 dayipdr

The CEMs shall be designed so that one cydl®peration is
complete for each successive 15-minute period.

All data gaps shall be filled with the averageurly NG
concentration and volume recorded by the CEMs lier Hour
immediately before and the hour immediately after missing
data period.

Instrument span shall be such that the expemigalit is 50 to 70
percent of span.

C. The Permittee shall maintain a 365-day rolliatal of NQ, emissions
from the boiler to demonstrate compliance with emis limitation set in
Condition 11I.C.1 of this Attachment. [A.A.C.R18-2-306.01.A]

d. The Permittee shall submit a quarterly reporinclude the following
information:

Rolling total of NQ emissions on a 365 day basis in that
guarterly period; and

A monitoring systems performance report or a surgnmeport
form to include:

(@) All the continuous monitoring system downtinmetie
corresponding reporting period due to:

D Monitor equipment malfunction;

(2) Non-Monitor equipment malfunction;

3) Quality assurance calibration;

4) Other known factors;

(5) Unknown causes;

(6) Total CEMS downtime;

(7) (Total CEMS downtime) * 100 / (Total source
operating time)

(b) Exceedances, defined as any emissions in extdbe
limits set in Condition 11I.C.1 of this AttachmentThe
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Permittee shall follow the procedures in Sectioh fl

Attachment “A” in reporting all exceedances.
[A.A.C.R18-2-306.A.5]

4, Performance Testing Requirement [A.A.C. R18-2-312]

a. Within 180 days after startup, and annuallyebtter, the Permittee shall
conduct performance tests (as part of the RATAtf@ CEMS) for
nitrogen oxide emissions from the boiler stack.

b. Subsequent performance tests for nitrogen amissions being emitted
from the boiler stack shall be conducted as requisethe Director.

C. All performance testing for nitrogen oxide $hhke conducted in
accordance with EPA Reference Method 20.

D. Carbon Monoxide (CO)

1. Emission Limitation/Standard [A.A.C. R18-2-306.A.2, -306.01, and -331.A.3.a]
[Material Permit Conditions are indicated with urighee and italics]

The Permittee shall not cause to be discharged ih& atmosphere from the
boiler stack, including emissions generated dustayt-ups and shutdowns, CO
emissions in excess of 225 tons per year on a 8$5dlling total.

2. Monitoring, Recordkeeping, and Reporting Requinetsie

a. The Permittee shall install, calibratenaintain, and operatecantinuous
monitoring system (CMSknd record the output of the systefar

measuring emissions of CO from the boiler stack.
[A.A.C.R18-2-306.01, A.A.C.R18-2-331.A.3.c]
[Material permit condition is underlined and itétied]

b. Continuous Monitoring Systems Requirements
[A.A.C.R18-2-306.01, A.A.C.R18-2-306.A.3.c and AGAR18-2-312.H.3]

i. The Permittee shall follow the monitoring prdoees and
performance specifications of 40 CFR 60, Appendixaid
Appendix F.

il. The Permittee shall maintain 95 percent datzovery on all the
data obtained from the CEM. Compliance with thigtad
recovery requirement shall be determined based atal t
operating time of the facility during a 365 dayipdr

iii. The CEMs shall be designed so that one cydl®peration is
complete for each successive 15-minute period.

iv. All data gaps shall be filled with the averagpeurly CO
concentration and volume recorded by the CEMs lier Hour
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immediately before and the hour immediately after missing
data period.

V. Instrument span shall be such that the expemigalit is 50 to 70
percent of span.

C. The Permittee shall maintain a 365-day rolliotgal of CO emissions
from the boiler to demonstrate compliance with aiis limitation set in
Condition 111.D.1 of this Attachment. [A.A.C.R18-2-306.01.A]

d. The Permittee shall submit'a quarterly reporinclude the following
information:

i. Rolling total of CO emissions on a 365 day baBsi that
guarterly period; and

iii. A monitoring systems performance report or a surgnmeport
form to include:

(@) All the continuous monitoring system downtinmetie
corresponding reporting period due to:

(1) Monitor equipment malfunction;

(2) Non-Monitor equipment malfunction;

3 Quality assurance calibration;

(4) Other known factors;

(5) Unknown causes;

(6) Total CEMS downtime;

@) (Total CEMS downtime) * 100 / (Total source
operating time)

(b) Exceedances, defined as any emissions in exiebe
limits set in Condition 1ll.D.1 of this AttachmentThe
Permittee shall follow the procedures in Sectioh fl

Attachment “A” in reporting all exceedances.
[A.A.C.R18-2-306.A.5]

3. Performance Testing Requirement [A.A.C. R18-2-312]

a. Within 180 days after startup, and annuallyah#er, the Permittee shall
conduct performance tests (as part of the RATAtter CEMS) for CO
emissions from the boiler stack.

b. Subsequent performance tests for CO emissiong leenitted from the
boiler stack shall be conducted as required bybihector.

C. All performance testing for CO shall be coneédcin accordance with
EPA Reference Method 10.
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E. Sulfur Dioxide (SO,)

1. Emission Limitations/Standards [A.A.C. R18-2-306.A.2, -306.01, and -331.A.3.a]
[Material Permit Conditions are indicated with urlohee and italics]

a. The Permittee shall not cause to be dischargestie atmosphere from
the boiler stack, including emissions generatedimturstart-ups and
shutdowns, SQOemissions in excess of 225 tons per year on ada§5

rolling total.

b. The Permittee shall not cause to be dischargedhe atmosphere from
the boiler stack, more than 1.0 pounds of sulfoxidie per million Btu

heat input, maximum three-hour average, while mgrsiolid fuel.
[A.A.C. R18-2-703.G.1]

2. Monitoring, Recordkeeping, and Reporting Requinetsie

a. The Permittee shall install, calibratenaintain, and operatecantinuous
monitoring system (CMShnd record the output of the systefar

measuring emissions of $om the boiler stack.
[A.A.C.R18-2-306.01, A.A.C.R18-2-331.A.3.c]
[Material permit condition is underlined and itédied]

b. Continuous Monitoring Systems Requirements
[A.A.C.R18-2-306.01, A.A.C.R18-2-306.A.3.c and AGAR18-2-312.H.3]

i. The Permittee shall follow the monitoring prdoees and
performance specifications of 40 CFR 60, Appendixaid
Appendix F.

il. The Permittee shall maintain 95 percent datzovery on all the
data obtained from the CEM. Compliance with thigtad
recovery requirement shall be determined based atal t
operating time of the facility during a 365 dayipdr

iii. The CEMs shall be designed so that one cydl®peration is
complete for each successive 15-minute period.

iv. All data gaps shall be filled with the averageurly SQ
concentration and volume recorded by the CEMs lier Hour
immediately before and the hour immediately after missing
data period.

V. Instrument span shall be such that the expemigalit is 50 to 70
percent of span.

C. The Permittee shall maintain a 365-day rolliatal of SQ emissions
from the boiler to demonstrate compliance with emis limitation set in
Condition 1ll.E.1 of this Attachment. [A.A.C.R18-2-306.01.A]
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d. The Permittee shall submit a quarterly reporinclude the following
information:

i. Rolling total of SQ emissions on a 365 day basis in that
guarterly period; and

iv. A monitoring systems performance report or a surgnmeaport
form to include:

(@) All the continuous monitoring system downtinmetie
corresponding reporting period due to:

QD Monitor equipment malfunction;

(2) Non-Monitor-equipment malfunction;

3) Quality assurance calibration;

(4) Other known factors;

(5) Unknown causes;

(6) Total CEMS downtime;

(7 (Total CEMS downtime) * 100 / (Total source
operating time)

(b) Exceedances, defined as any emissions in exdéebe
limits set in Condition II1.D.1 of this AttachmentThe
Permittee shall follow the procedures in Sectioh ofl

Attachment “A” in reporting all exceedances.
[A.A.C.R18-2-306.A.5]

3 Performance Testing Requirement [A.A.C. R18-2-312]

a. Within 180 days after startup, and annuallyehter, the Permittee shall
conduct performance tests (as part of the RATAtlier CEMS) for S@
emissions from the boiler stack.

b. Subsequent performance tests fop, 8Missions being emitted from the
boiler stack shall be conducted as required bybihector.

C. All performance testing for SGhall be conducted in accordance with
EPA Reference Method 6.

4. Permit Shield [A.A.C. R18-2-325]

Compliance with the conditions of this Part shadl deemed compliance with
A.A.C. R18-2-703.G.1.
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F. Volatile Organic Compounds (VOC)
1. Reporting Requirement [A.A.C. R18-2-306.A.5]
Upon completion of the performance test requiredCiondition IlI.F.2, the
Permittee shall submit calculations of the estita#®©C emissions from the
boiler, based on the results of the performande tes

2. Performance Testing Requirement [A.A.C. R18-2-312]

a. Within 180 days after startup, the Permittedl glamduct a performance
test for VOC emissions from the boiler stack.

b. Subsequent performance tests for VOC emissieimg lemitted from the
boiler stack shall be conducted as required bybihector.

C. All performance testing for VOC shall be contglcin accordance with
either EPA Reference Method 25 or 25A, whichevepigropriate.

d. All performance testing for VOC shall be domeler normal wood waste
and fiber waste firing rates.

G. Hazardous Air Pollutants
1. Emission Limitations/Standards
a. The Permittee shall not cause to be dischargeuthe atmosphere from

the boiler stack, including emissions generatedirdurstart-ups and
shutdowns, total hazardous air pollutant emissiongxcess of 0.0151
Ibs/MMBtu on a three hour average.

[A.A.C. R18-2-306.A.2, -306.01, and -331.A.3.3]
[Material Permit Conditions are indicated with urlohee and italics]

b. The Permittee shall not cause to be dischargedthoatmosphere from
the boiler stack, including emissions generatedimurstart-ups and
shutdowns, emissions of any single hazardous diutpat in excess of
0.00606 Ibs/MMBtu on a three hour average.

[A.A.C. R18-2-306.A.2, -306.01, and -331.A.3.3]
[Material Permit Conditions are indicated with urlohee and italics]

2. Monitoring, Recordkeeping, and Reporting Requiremen

a. Upon completion of the initial performance testuired in Condition
I11.G.3.a, the Permittee shall submit speciatedcuations of the
hazardous air pollutant emissions from the bobbased on the results of
the performance test. [A.A.C. R18-2-306.A.5]

b. At the end of each month, the Permittee shdutate and record a
rolling 12-month total of HAP emissions based ome tmost recent
performance test and the amount of fuel combugred.c. R18-2-306.A.4]
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3.

Performance Testing Requirement [A.A.C. R18-2-312]

a.

Within 180 days after startup, the Permitteell stenduct an initial
performance test for speciated and total hazardioymllutant emissions
from the boiler stack. Additional performance $eshall be conducted
annually thereafter. Hazardous air pollutantsishelude the following:

i. All metal HAPs detected by EPA Reference Melti8;
il. Inorganic HAPs including hydrogen chloridedachlorine;

iii. Organic HAPs including acetaldehyde, acroleibenzene,
formaldehyde, and toluene;

iv. All other HAPs that will be detected by the ERReference
Methods used in Conditions I11.G.2.a.i through@I2.a.iii.

Subsequent performance tests for hazardouslhitgnt emissions being
emitted from the boiler stack shall be conductedrexpuired by the
Director.

All performance testing for hazardous air paliis shall be conducted in
accordance with the following:

i Metal HAPs - EPA Reference Method 29;

il. All other HAPs — Methods as approved by thieebtor in the
Test Plan required by Condition XVIII.D of Attaclemt “A”.

All performance testing for hazardous air p@alhis shall be done under
normal wood waste and fiber waste firing rates.

V. COOLING TOWER REQUIREMENTS

Particulate Matter and Opacity

A.

Emission Limitations/Standards

1.

Until April 23, 2006, the Permittee shall not sapallow, or permit to be
emitted into the atmosphere from any cooling tostack, opacity which

exceeds 40% as measured by EPA Reference Method 9.
[A.A.C. R18-2-702.B.2]

After April 23, 2006, the Permittee shall not cgua®w, or permit to be
emitted into the atmosphere from any cooling tostack, opacity which

exceeds 20% as measured by EPA Reference Method 9.
[A.A.C. R18-2-702.B.3]
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3. If the presence of uncombined water is the onlgwador an exceedance
of any visible emissions requirement in this Settibe exceedance shall

not constitute a violation of the applicable opadimnit.
[A.A.C. R18-2-702.C]

B. The Permittee shall not cause, allow, or perhgt particulate matter discharge

into the atmosphere in any 1 hour from the cootmgers in total quantities in
excess of the amount calculated by the followingegign:

E=  550P"-40

where:

E= the maximum allowable particulate emission fiat pounds-
mass per hour.

P= the process weight rate in tons-mass @ar. h

[A.A.C. R18-2-730.A.1]
C. Permit Shield
Compliance with the conditions of this Part shadl deemed compliance with

AA.C. R18-2-730.A.1, AA.C. R18-2-702.B.2, A.A.(R18-2-702.B.3, and
A.A.C. R18-2-702.C: [AA.C. R18-2-325]

V. FUGITIVE DUST REQUIREMENTS

A.

Applicability

This Section applies to any source of air contami® which, due to lack of an
identifiable emissions point or plume, cannot besidered a point source.

Particulate Matter and Opacity

1. Open Areas, Roadways & Streets, Storage RitesMaterial Handling
a. Emission Limitations/Standards

(1) Opacity of emissions from any nonpoint reeushall not be
greater than 40% measured in accordance with theora
Testing Manual, Reference Method 9. [A.A.C. R18-2-612]

(2) The Permittee shall employ the followimgsonable precautions
to prevent excessive amounts of particulate maftem
becoming airborne:

(a) Keep dust and other types of air contami® to a
minimum in an open area where construction oparsatio
repair operations, demolition activities, clearing
operations, leveling operations, or any earth ngwn
excavating activities are taking place, by good emod
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(b)

(€)

(d)

(e)

(f)

(9)

(h)

practices such as using an approved dust supptemsan
adhesive soil stabilizer, paving, covering, langaog,
continuous wetting, detouring, barring access, tber
acceptable means; [A.A.C. R18-2-604.A]

Keep dust to a minimum from drivewaystkirzg areas,
and vacant lots where motor vehicular activity asdoy
using an approved dust suppressant, or adhesive soi
stabilizer, or by paving, or by barring access he t

property, or by other acceptable means;
[A.A.C. R18-2-604.B]

Keep dust and other: particulates to aimum by
employing dust suppressants, temporary paving,
detouring, wetting down or by other reasonable mean
when a roadway is repaired, constructed, or
reconstructed,; [A.A.C. R18-2-605.A]

Take reasonable precautions, such asngetpplying
dust suppressants, or covering the load when

transporting material likely to give rise to airherdust;
[A.A.C. R18-2-605.B]

Take reasonable precautions, such as the fuspray
bars, wetting agents, dust suppressants, covehaeg t
load, and hoods when crushing, handling, or comeeyi

material likely to give rise to airborne dust;
[A.A.C. R18-2-606]

Take reasonable precautions such as chemical
stabilization, wetting, or covering when organic or
inorganic dust producing material is being stacked,
piled, or otherwise stored,; [A.A.C. R18-2-607.A]

Operate stacking and reclaiming machineryizetil at
storage piles at all times with a minimum fall of
material, or with the use of spray bars and wetting
agents; [A.A.C. R18-2-607.B]

Any other method as proposed by the Permitiee
approved by the Director. [A.A.C. R18-2-306.A.3.c]

Monitoring and Recordkeeping Requirements

(1)

The Permittee shall maintain records of theegl@an which any
of the activities listed in Conditions V.B.l.a(2)(@hrough
V.B.1.a(2)(h) above were performed and the comtnebsures
that were adopted. [A.A.C. R18-2-306.A.3.c]
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(2) Opacity Monitoring Requirements

(a) A certified Method 9 observer shall conduduarterly
visual survey of visible emissions from the nonrpoi
sources. The Permittee shall keep a record ohdnee
of the observer, the date and location on which the
observation was made, and the results of the oasenv

(b) If the observer sees a plume from a non-pspuotce that
on an instantaneous basis appears to exceed 46%0, th
the observer  shall, if practicable, take a six-renu
Method 9 observation of the plume.

i. If the six-minute opacity of the plume is less
than or equal to 40%, the observer shall make a
record of the following:

a) Location, date, and time of the
observation; and

b) The results of the Method 9 observation.

. If the six-minute opacity of the plume exceeds
40%, then the Permittee shall do the following:

a) Adjust or repair the controls or
equipment to reduce opacity to below
40%; and

b) Report it as an excess emission under

Section XII.A of Attachment “A”.
[A.A.C. R18-2-306.A.3.c]

(of Permit Shield

Compliance with the conditions of this Part sha&aldeemed compliance
with A.A.C. R18-2-604.A, A.A.C. R18-2-604.B, A.A.CR18-2-605,

A.A.C. R18-2-606, A.A.C. R18-2-607, and A.A.C. R2&12.
[A.A.C. R18-2-325]

2. Open Burning
a. Emission Limitation/Standard

Except as provided in A.A.C. R18-2-602.C(1), C(apd C(4), and
except when permitted to do so by either ADEQ a ldcal officer
delegated the authority for issuance of open bgrngermits, the
Permittee shall not conduct open burning. [A.A.C. R18-2-602]
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b. Monitoring and Recordkeeping Requirement

Compliance with the requirements of Condition V.B.above may be

demonstrated by maintaining copies of all open igrpermits on file.
[A.A.C. R18-2-306.A.3.c]

C. Permit Shield

Compliance with the conditions of this Part sha&ldeemed compliance
with A.A.C. R18-2-602. [A.A.C. R18-2-325]

VL. MOBILE SOURCE REQUIREMENTS
A. Applicability

The requirements of this Section are applicablentbile sources which either move
while emitting air contaminants or are frequentlpwed during the course of their
utilization but are not classified as motor vehscleagricultural vehicles, or are
agricultural equipment used in normal farm operetioMobile sources shall not include
portable sources as defined in A.A.C. R18-2-101.89. [A.A.C.R18-2-801]

B. Particulate Matter and Opacity
1 Emission Limitations/Standards

a. Off-Road Machinery

The Permittee shall not cause, allow, or permibéoemitted into the
atmosphere from any off-road machinery, smoke for period greater
than ten consecutive seconds, the opacity of wemceeds 40%. Visible
emissions when starting cold equipment shall bemgxefrom this
requirement for the first ten minutes. Off-roadctmaery shall include
trucks, graders, scrapers, rollers, and other nogrtgin and mining
machinery not normally driven on a completed putd@dway.
[A.A.C.R18-2-802.A]

b. Roadway and Site Cleaning Machinery

D The Permittee shall not cause, allow or petmibte emitted into
the atmosphere from any roadway and site cleaniaghinery
smoke or dust for any period greater than ten uise
seconds, the opacity of which exceeds 40%. Vis#ohéssions
when starting cold equipment shall be exempt franis t
requirement for the first ten minutes. [A.A.C.R18-2-804.A]

(2) The Permittee shall take reasonable precautisuch as the use
of dust suppressants, before the cleaning of a rsitalway, or
alley. Earth or other material shall be removeainrpaved
streets onto which earth or other material has regsported by
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trucking or earth moving equipment, erosion by waie by

other means. [A.A.C. R18-2-804.B]
C. Unless otherwise specified, no mobile sourcdl gmait smoke or dust
the opacity of which exceeds 40%. [A.A.C.R18-2-801.B]
2. Recordkeeping Requirement

The Permittee shall keep a record of all emissiefated maintenance activities
performed on the Permittee's mobile sources sedics the facility as per
manufacturer's specifications. [A.A.C.R18-2-306.A.5.4]

3. Permit Shield
Compliance with the conditions of this Section kbal deemed compliance with
A.A.C. R18-2-801, A.A.C. R18-2-802.A, A.A.C. R188D4.A and A.A.C. R18-
2-804.B. [A.A.C.R18-2-325]
VIl.  OTHER PERIODIC ACTIVITY REQUIREMENTS
A. Abrasive Blasting
Particulate Matter and Opacity
1. Emission Limitations/Standards
a. The Permittee shall not cause or allow santibta®r other abrasive
blasting without minimizing dust emissions to thenasphere through
the use of good modern practices. Good moderripeadnclude:
(2) wet blasting;

2 effective enclosures with necessary dust ctlg equipment; or

3) any other method approved by the Director.
[A.A.C. R18-2-726]

b. Opacity

D Until April 23, 2006, the Permittee shall ncause, allow or
permit visible emissions from sandblasting or otladrasive
blasting operations in excess of 40% opacity assored by
EPA Reference Method 9. [A.A.C. R18-2-702.B.2]

(2) After April 23, 2006, the Permittee shall nause, allow or
permit visible emissions from sandblasting or otladrasive
blasting operations to exceed 20% opacity as medswy EPA
Reference Method 9. [A.A.C. R18-2-702.B.3]
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2. Monitoring and Recordkeeping Requirement
Each time an abrasive blasting project is condydtedPermittee shall log in ink
or in an electronic format, a record of the follagi
a. The date the project was conducted;
b. The duration of the project; and
C. Type of control measures employed.
[A.A.C. R18-2-306.A.3.c]
3. Permit Shield
Compliance with the conditions of this Part shadl deemed compliance with
A.A.C. R18-2-726, A.A.C. R18-2-702.B.2, and A.AR18-2-702.B.3.
[A.A.C.R18-2-325]
B. Use of Paints
1 Volatile Organic Compounds

a. Emission Limitations/Standards

While performing spray painting operations, thenfigee shall comply
with the following requirements:

D) The Permittee shall not conduct or cause tadreducted any
spray painting operation without minimizing orgarsolvent
emissions. Such operations, other than architelctwating and
spot painting, shall be conducted in an enclosed aquipped

with controls containing no less than 96 percerihefoverspray.
[A.A.C.R18-2-727.A]

(2) The Permittee or their designated contradiatl :i0t either:

(a) Employ, apply, evaporate, or dry any architesit
coating containing photochemically reactive solgdior
industrial or commercial purposes; or

(b) Thin or dilute any architectural coating with
photochemically reactive solvent. [A.A.C.R18-2-727.B]

3) For the purposes of Conditions VII.B.1.a(2danl.B.1.a(5), a
photochemically reactive solvent shall be any suiweith an
aggregate of more than 20 percent of its total melicomposed
of the chemical compounds classified in Conditions
VII.B.1.a(3)(a) through VII.B.1.a(3)(c) below, orhich exceeds
any of the following percentage composition limias, referred
to the total volume of solvent:
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(4)

()

(@)

(b)

(c)

A combination of the following types of compmis
having an olefinic or cyclo-olefinic type of unsedtion-
hydrocarbons, alcohols, aldehydes, esters, ethars,
ketones: 5 percent.

A combination of aromatic compounds with eigint
more carbon atoms to the molecule except ethyllvenze
8 percent.

A combination of ethylbenzene, ketones having
branched hydrocarbon structures, trichloroethylene

toluene: 20 percent.
[A.A.C.R18-2-727.C]

Whenever any organic solvent or any constituwéran organic
solvent may be classified from its chemical streetinto more
than one of the groups of organic compounds destriin
Conditions VII.B.1.a(3)(a) through VI1.B.1.a(3)(apove, it shall
be considered to be a member of the group haviegldhst
allowable percent of the total volume of solvents.

[A.A.C.R18-2-727.D]

The Permittee shall not dispose of by evapamanore than 1.5
gallons of photochemically reactive solvent in amg day.

[SIP Provision R9-3-527.C]

Monitoring and Recordkeeping Requirements

(1)

(2)

Each time a spray painting project is condiictee Permittee
shall log in ink, or in an electronic format, a oet of the

following:

(@) The date the project was conducted;

(b) The duration of the project;

(c) Type of control measures employed;

(d) Material Safety Data Sheets for all paints ant/ents
used in the project; and

(e) The amount of paint consumed during tiogept.

Architectural coating and spot painting progeshall be exempt
from the recordkeeping requirements of Conditioh.B/L.b(1)

above.

[A.A.C. R18-2-306.A.3.c]
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C. Permit Shield

Compliance with the conditions of this Part shaldeemed compliance
with A.A.C.R18-2-727 and SIP Provision R9-3-527.(3.A.C. R18-2-325]

2 Opacity
a. Emission Limitation/Standard
D) Until April 23, 2006, the Permittee shall ncause, allow or

permit visible emissions from painting operationseixcess of

40% opacity as measured by EPA Reference Method 9.
[A.A.C. R18-2-702.B.2]

2) After April 23, 2006, the Permittee shall nause, allow or
permit visible emissions from painting operatioogkceed 20%

opacity as measured by EPA Reference Method 9.
[A.A.C. R18-2-702.B.3]

b. Permit Shield

Compliance with the conditions of this Part sha&aldeemed compliance
with A.A.C.R18-2-702.B.2 and A.A.C. R18-2-702.B 3.A.C. R18-2-325]

C. Demolition/Renovation - Hazardous Air Pollutars
1 Emission Limitation/Standard

The Permittee shall comply with all of the requisgmts of 40 CFR 61 Subpart M

(National Emissions Standards for Hazardous Aitueaihts - Asbestos).
[A.A.C. R18-2-1101.A.8]

2. Monitoring and Recordkeeping Requirement

The Permittee shall keep all required recordsfitea The required records shall
include the “NESHAP Notification for Renovation amemolition Activities”
form and all supporting documents. [A.A.C. R18-2-306.A.3.c]

3. Permit Shield

Compliance with the conditions of this Part shadl deemed compliance with
A.A.C. R18-2-1101.A.8. [A.A.C. R18-2-325]
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ATTACHMENT “C”: EQUIPMENT LIST

Air Quality Control Permit No. 36183

Snowflake White Mountain Power, LLC

For

EQUIPMENT MAX. SERIAL DATE OF
TYPE CAPACITY MAKE MODEL NUMBER MFG.
Boiler 340 MmBty | Babcockand o 4 Not available 1966
Wilcox
Multicone 150,000 acfm Barrons 14K35-0710 - Not Available 1993
Collectors
Fabric Filter 150,000 acfm  Wheelabrator Pulse-jet BDT 1990
Cooling Tower | 28,000 gpm Marley Megr‘:f'g'ca' TBD TBD
Disc Screen 30 ton/hr Rader 40-11 338589 2002
Hammer Hog 20 ton/hr Weston 30-in Not available 6196
TBD = to be determined
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