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UNITED STATES ENVIRONMENTAL PROTECTION AGENCY
REGION 9
75 HAWTHORNE STREET, SAN FRANCISCO, CALIFORNIA 94105
EXPEDITED SPCC SETTLEMENT AGREEMENT

L008-0001

DOCKET NO.: SPCC-09-20678820-.
On:  Tuly 12, 2007

Al NY 0il, Inc.
Alexander and Orradre Leases
San Ardo, CA 93450

Owned or operated by: NY Oil, Inc. (Respondent)

An authorized representative of the United States
Enwronmcntal Protection Ag]cn (“EPA™) conducted an
inspection to determine cam ance with the 0Oil Pollution
Prevenunn "SPCC™) re mulgated at 40 CFR
r Section (J aft Clean Water Act, 33
U S. C §1321q3, (the “Act“ and r‘uund that Respondent had
failed to com lations a.s noted on the
attached S INSPE TI N INGS, AILEG
YIOLATIONS AND PROPOSED PENALTY FORM
“Form™), wh1ch is hereb cmgoratcd by reference, Byits
rst signature below, EPA ratifies the Inspection findings
and A]%ngcd Violations set forth 1n the Form.

EPA finds the Rr.e‘i:gondent is s-uhjlec:t to the SPCC regulati l:ma
and has violated ations as further describ
in the Form. The Rgspond.e.nt admits to being subject to
CFR § 112 and that EPA has jurisdicfion over
Ras%gndmt and the Respondent’s conduct as described

t does not contest the Inspection
Fmdnjés ami wawcs any objections Respondent may have

s jurisdiction.

EPA 13 aurh-:mzad to nnter mm this Expe
the auth

Se-ctmn 3l I[b} ﬁ}
as amcn

dited Sertlemr:m
the Administrator of 6{

(i&uftm Act, 33 US.C. ﬁ 1321(523

e Oil Pollution Act of 1990, an

es enter into this Expedsted

Scttlemem in order ta settle the civil violations described in

the Form for a penalty of $1400.00, The Respondent

¢onsents to the assessment of this penalty.

This Expedited Settlement also is subject to the followin
terms and conditions: Respondent cerfifies, subject to civi
and criminal penalties for making a false submission to the
United Stams Gove.rnmant that the violations have been
corrected and Res df:nt has sent a certified r::he:ck in the
amount of 351 ayable to the “Environmental
Protection Agency, w:m nntan-::m “Spill Fund - 3]1 "and
the Docket umber stated above.

Ti'us Ex
Prutcctmn

Street, San Franr.:rsco
ahack fDI‘ D& m ST I

ited Settlement must be retmned l:% certified mmI
Enfnrcamnnt Cﬁardm amr nvironmental

75 Hawthome
Cslllfummmlﬂi 3901. T

P.0. Box_137] GOGM,

s
no further action a
violations of the SPCC regulations descn

ted Settlement becomes effective, EPA will
nst the Res undent for the
d in the Form.

However, EPA does not wawe an}r rights to take any
enforcement action for any other p5 resent, or future
violations by the Respondent of the SPCC regulations or of

any other federal statute or regulations.

EB signing and returning this Expedited Settlement to
A, Respondent waives the opportunity for a hearing or

%eal pursuant to Section 311 of the Act, and consents to

A's approval of the Expedited Settlement without further
notice.

This Expedited Settlement is binding on the partics signin
below, and is effective immediately on the date filed wi
the Rﬂgmnn] Hearing Clerk. If Respondent does not sigrl
and return this Expedited Settlement as presented within 30
days of the date of its receipt, the sed Expedited
Settlement is withdrawn without prejudice to EPA's ability

ED to file any other enforcement action for the noncompliance

identified in the Form.

Date: {('1'.3' o F%/

Supurfund Division

APPROVED BY RESPONDENT:
Name (print): ﬂg[x m me \ev

Tite (prino): MW

namq! lo7

Signat

IT IS SO ORDERED:




Findings, Alleged Violations, and Proposed Penalty Form

(Note: Do not use this form if there is no secondary containment)

These Tindings, Alloged Yiolativie and Peualiivs aie lssued Ly EPA Roglun 2 wedel g duloniy vesied L e AJdilnisodisn of Bra
by Section 311(b){6)(B)(I) of the Clean Water Act, as amended by the Qil Pollution Act of 1990,

' @hﬁiﬁsnv% =

Company Name Docket Number: n
NY Oil, Inc. SPCC-09-2007-20 w 3
Lease Name Date _,.}{f

Alexander and Orradre Leases

July 12, 2007

Address Inspection Number
Sargent Canyon Rd. 07-4074

City: Inspectors Name:

San Ardo Elizabeth Cox

State: Zip Code: EPA Approving Official;
CA 93450 Keith Takata

Contact: Enforcement Contacts:

Mr. Thomas Fowler

Mark Samolis =~ Phone Number: (415) 947-4273

Summary of Inspection Findings

(Onshore Oil Production Facilities)

GENERAL TOPICS: 112.3(a), (d), (e); 112.5(a), (b), (c); 112.7 (a), (b}, (€). (d). (j)
(When the SPCC Plan review penalty exceeds $1,000.00 enter only the minimum allowable of $1,000.00.)

T (O A 8

e ———————

No Spill Prevention Control and Counterimeasure Plan- 7123 . ... o . . oo il oo, $1,000.00
Plazy net cerlificd by o professicanl enginger- 712 30| 50 8 INGIGIE 0 WRFOGRUE Slengomgn v Do on 400.00
No manpgement aptitoval ofplam- 1727 oo covnnanhneiinnrr st ce e sl S\ e M A s o 300.00
Plan not maintained on site (applies if facility is manned at least four (4) hours per day)- 112.3¢e)(l) ......... 100.00
Play gt avgilabie Tor rempe- 10 Sraty 1SS P VoErill Seebie it JOERE SE IRRE SR Y SN GeNg 300.00
Mo evidence of five-year review of plan by owner/operator- 112500 ... .o i e 50.00

No plan amendment(s) if the facility has had a change in: design, construction, operation,
or maintenance which affects the facility’s discharge potential- 172.5(@) ...........ccoovreeerirrnnnnn. 50.00

Amendment(s) not certified by a professional engineer- 112.5(c) .. ... ...t 100.00
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Flan does not follow sequence of the rule and/or cross-reference not provided- /727 .. ... . oL, 100.00
Plan does not discuss additional procedures/methods/equipment not vet fully operational- 1727 . ... .. ... 50.00
Plan does not discuss conformance with SPCC requirement- J72.7fal{l) ... .ot itiiia it iiaianananns 50.00
Plan does not discuss alternative environmental protection to SPCC requirements- 112.7(a){2) .......... 50.00
Plan has inadequate or no facility diagram- I12.7()(3) ...vviaeaninsiiasssnsnssanssnssssssnsaanans 50.00
Plan has inadequate or no description of the physical layout of the facility- 112 7(a)(Gi(i-vi) «oovvuinnans 100.00
Plan has inadequate or no information and procedures for reporting a discharge- 1/12.7(a)(4) .......... 100.00
Plan has inadequate or no description and procedures to use when a discharge may occur- //2.7(a)(3) ... ..... 100.00
Inadequate or no prediction of equipment failure which could result in discharges- 1/12.7/8) .. ........... ... 100.00
Plan does not discuss appropriate containment/diversionary structures/equipment- [/2.70¢) ... ... ovvinnn. 100.00

- Claiming installation of appropriate containment/diversionary structures is impractical but:

Impracticability has not been clearly denoted & demonstrated- JJ2.7(d) .. ... ... 400.00
No conbingency plan=TTETRaT) s e a 100.00
No written commitment of manpower, equipment, and materials- T12.7/dlf2) . .. ..o n e, 100.00

Plan has inadequate or no discussion of conformance with SPCC rules or applicable State
riles; repulations and guidelines= FI2T). oo i e S L L S B B SR e 50.00

WRITTEN PROCEDURES AND INSPECTION RECORDS 112.7(e)

Inspections and tests required by 40 CFR Part 112 are not in accordance with written
procedures developed for the faciliby- 12 7fe) oo saiimm o Ve e s v s e e e i 50.00

Written procedures and/or a record of inspections and/or customary business records:

Are not signed by appropriate supervisor or inspector- F12.70g) . ... .. i i i i e e 50.00
ArenotEeptwith theplan- FIZ 78] sl in i vii e e S i e vaa e n e b iaa o n wmd e b 50.00
Are not maintained For three Wearse JELTIBY . oo ciim somn s s s e S S S S SR o 50 o 50.00

PERSONNEL TRAINING AND DISCHARGE PREVENTION PROCEDURES 112.7(f)

No training on the operation and maintenance of equipment to prevent discharges- [J2.700¢1) ........... ... 50.00
No training on discharge procedure protocols- H12Z.7(f(1) ...cocvisiasessrsarassasassarsssssanansss 50.00
No training on the applicable pollution control laws, rules, and regulations- J2.7¢0(1) . . . ... .o iiiiiiun, 50.00
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Mo:iraining on general facility operitionz= 342 Rpqhed Joumuliieg 0 2 S Ui el S an o Lol s Gl i, 50.00
No training on the cotbents ibf e SPREOC Plati=od7 2 Mg0il) «l e 0n COURRGRRL . SRUERIRA G FO TSR 50.00
No designated person accountable for spill prevention- T72.7(0(2) .. ...ttt ittt iiaannaans 50.00
Spill prevention briefings are not scheduled and conducted periodically- 172.7(0(3) ....................... 50.00
Plan has inadequate or no discussion of personnel and spill prevention procedures . .. ... ... 50.00

FACILITY TANK CAR AND TANK TRUCK LOADING/UNLOADING RACK 112.7(h)

Inadequate secondary containment, and/or rack drainage does not flow to
catchment basin, treatment system, or quick drainage system- JI2.7(R)F1). ... oot i, 500.00

Containment system does not hold at least the maximum capacity of
the largest single compartment of any tank car or tank truck- HI2.7fRI(H). .. ..o oo i e 300.00

There are no interlocked warning lights, or physical barrier system, or warning signs, or vehicle brake
interlock system to prevent vehicular departure before complete disconnect from transfer lines- 172.7¢hjf2). .. 200.00

There is no inspection of lowermost drains and all outlets prior to filling and departure
of any tank car or o BRSO T O A T B 0 100.00

Plan has inadequate or no discussion of facility tank car and tank truck loading/unloading rack. ............. 50.00

OIL PRODUCTION FACILITY DRAINAGE 112.9(b)

=1 S I A I S

< 3 1 N

Drains for the secondary containment systems at tank batteries and separation and central treating areas
are not closed and sealed at all times except when uncontaminated rainwater is being drained- 772.9/b)¢1) .. .. 400.00

Prior to drainage of diked areas, rainwater is not inspected, valves opened and resealed under
responsible supervision and records kept of such events- J12.9/B)1) .. e 300.00

Accumulated oil on the rainwater is not removed and retumed to storage or disposed of
in accordance with legally approved methods- HI2Z0B)1) . ... oo orei e i v s i acarenananannns 200.00

Field drainage system (drainage ditches and road ditches), oil traps, sumps and/or skimmers are not
regularly inspected and/or oil is not promptly removed- T72 90B)12) o oo e e s 200.00

OIL PRODUCTION FACILITY BULK STORAGE CONTAINERS 112.9(c)

Plan has inadequate or no risk analysis and/or evaluation of field-constructed aboveground
IADES TOT DETTNC EECEIMEE: TE THE) oo imonar oo oo B i o om0 50.00

Container material and construction are not compatible with the oil stored and the

comditions ot gherame Tl 2 el i e e e B e s R R A e TN e 300.00
Size of secondary containment appears to be inadequate for containers and treating facilities- 172.9/ci(2) ..... 500.00
The integrity of the earthen berm containment system is eroded and has low areas- 1/2.9ch2) .. ... ......... 200.00
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Drainage from undiked areas is not confined in a catchment basin or holding pond- 1/2.9/c)(2) .. ........... 400.00

Visual inspections of containers, foundation and supports are not conducted periodically
for deterioration and maintenance needs- 172.9(C)(3) . . . o oottt e 300.00

Tank battery installations are not in accordance with good engineering practice because
pone of the following ave present- FI20MaNE) oo s e e s e s T s S s 300.00

(1) Adequate tank capacity to prevent tank overfill- 772 9/cif4ifi), or

(2) Overflow equalizing lines between the tanks- 772 9c)i4)1ii), or

(3) Vacuum protection to prevent tank collapse- /12.9/¢)¢4)(ii), or

(4) High level alarms to generate and transmit an alarm signal where facilities are part of a
computer control system- [/2 97eif4)iiv).

FACILITY TRANSFER OPERATIONS, OIL PRODUCTION FACILITY 112.9(d)

Above ground valves and pipelines are not examined periodically on a scheduled basis for
general condition (includes items, such as: flange joints, valve glands 2™ bodies, drip pans,

pipeline supports, bleeder and gauge valves, polish rods/stuffing box.)- F12.9¢difl) ... ... oo, .. 300.00
Brine and saltwater disposal facilities are not examined often- T12.90d2) .. ..o 300.00

Inadequate or no flowline maintenance program (includes: examination, corrosion protection,
1 BT a1y o S T S e D N S 300.00

Plan has inadequate or no discussion of oil production facilities ...........ciiiinreer e rnnnnn. 50.00

TOTAL § __ 1400.00
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CERTIFICATION OF SERVICE

I certify that the original and the foregoing Expedited SPCC Settlement Agreement in the

2065 ~ 060
matter of NY Oil, Inc., SPCC-09-2887=6620 has been filed with the Region 9 Hearing Clerk and

that copies were sent return receipt requested to the following:

Mr. Tom Fowler Certified Mail No.:
NY 0Oil, Inc. 7005 2570 0001 6436 7782
P.O. Box 451
San Ardo, CA 93450
e 11-80-0%  (_Joniolle &
anielle Carr

Regional Hearing Clerk

U.S. Environmental Protection Agency

Region IX

75 Hawthorne Street
San Francisco, CA 94105



