
UNITED STATES ENVIRONMENTAL PROTECTION AGENCY 

AEGION4 


A::...ANTA FEDERAL CENTER 
51 FOqSYiHS!R!-I:T 


AT;"ANT A GEORGIA 30303 89:60 


CI;RTIFIED MA.IL 
RETURN RECEIPT REQUESTED 

Mr. G. Stephen Guido, President 
KFG Pelrokum Corporation 
118 Lower Woodville Road, Suite 2 
~atchcz. Mi~sis$ippi 39120 

SUB]: 	Consent AgrCt-went and Final Order: 
Docket No. CWA~{J4-201 o~7004 
SPCC Case No: MS08902~010 

Dear Mr. Guido: 

Enclosed is a copy of the Consent Agreement and Final Order (CAFO) for the above 
referenced matter. This CAFO became effective on the date of filing with the Regional Hearing 
Clerk as required by 40 C.F.R. §§ 22.6 and 22.31. and as indicated on the Certificate ofScrvlCC. 

The United States Environmental Protection Agency (EPA) hereby notifies you that the 
Expedited Settlement Agreement has been executed by both partiee; and is- binding on EPA and 
you. Upon receipt of your assessed penalty of $ 1,550.00, EPA will take no further action agai!lSt 
you for the violations cited in the Settlement Agreement. Your copy of the executed agreement is 
enclosed. 

YUH must submit your payment within seven (7) days of your receipt ortms letter by 
either electronic funds transfer. certified or cashicrs check made payable to "Enviroruncntal 
Protection Agency." The check and a letter accompanying the check shaH reference the name of 
the re~"'PUn~ible party (Oil Spill Liability Trust Fund-3Il t KFO Petroleum Corporation) and the 
EPA docket number C\V A-04·20 10-7004, and shall be sent depending upon your preferred 
method of paymcnt identified in Enclosure A. 

r:t"rn",\ AdUI$$S (l:f.li" htlPjl'NWW <i!pa,gov 

R%ycl<:"lfReGy,oLlt:ll... P,.",[foi;l "M, V"9"n,t",!" ("'I OalreO Inkt on H<f¢\i:l6G p~ ,Ml<umum 10% pfn)\tJ>f".;!)!r~r) 


http:1,550.00


At the same time. you shall send a separate copy of each check and a Written statement 
that the payment is being made itt accordance with this CAFO, to the persons at the following 
addresses: 

Ms, Patricia Bullock 

Regional Hearing Clerk 

C,S, EPA - Region 4 

61 Forsyth Street, S,W, 

Atlanta. Georgia 30303-8960 


Mel Rechtman 
U,S, EPA-Region4 
RCRA and OPA Enforcement and Compliance Branch 
RCRA Division 
61 Forsyth Street, S.W, 
Atlanta, Georgia 30303·8960 

If you have any questions~ please contact Mel Rcchtman at (404) 562~g745_ 

Sincerely. 

Caroline Y. F. Robinson, Chief 
RCRA. and OPA Enihfcement and Compliance Branch 
ReRA Division 

Enclosures: 

L Expedited Settlement Agreement 
2. Payment lnfonnation 

cc; USCG 
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Ei'<CLOSURE A 

COLLECTION INFORMATION 

CHECK PAYMENTS: 

{J,S. Environmental Protection Agency 
Fines and Penalties 
p.o. Box 979017 
81, Lo.is, Missouri 63197-9000 

WIRE TRANSFERS: 

Wire transfers sho.ld be directed to the Federal Reserve Bank ofNew York 

Federal Reserve Bank of New York 
ABA ~ 021030004 
Account ~ 68010727 
SWIFT address ~ FRNYUS33 
33 Liberty Street 
New York, OIew York 10045 
Field Tag 4200 of the Fedwire message should read "D 68010727 Environmental Protection 
Agency" 

OVERNIGHT MAIL: 

U.S. Bank 
1 005 Convention Plaza 
Mail Station SL-MO-C2GL 
SI. Loui" Missouri 63101 

Contact: Natalie Pearson 314-418-4087 

ACH (also known as REX or remittance express) 

Automated Clearinghouse (ACH) for receiving U.S. currency 
US Treasury REX! ACH Receiver 
5100 Rivertech Court 
Riverdale, MD 20737 
Contacts: John Schmid 202-874-7028 or 
Remittance Ex!,,<"", 1-866-234-5681 
ABA - 051036706 
Transaction Code 22 - checking 
Environmental Protection Agency 
Aooount 310006 
CTXFormat 
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CTX Format 

ON LINE PAYMENT: 

There 18 now an On Line Payment Option, available through the Dept. of Treasury. 
This payment option can be accessed from the infonnntton below: 

www.pay.gov 
Enter sfo 1.1 in the search field 

Open fQnn and complete required fields. 
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UNITED STATES ENVIRONMENTAL PROTECTION AGENCY 

REGION 4 


61 FORSYTHST S.W. ATLANTA, GEORGIA 30363-8960 

PROPOSED spec SETTLEMENT AGREEMENT 


DOCKET NO.:eWA-04·20j()·7004 

On: January 16,2008 Time: 10:35 

At: KFG Petroleum.Almstrong SED & Annstrong #4ffi. 
Adams County, Mississippi, owned or opera~d by . ' 
KFG Petroleum Corporation (Re~dent» an auth.orized 
representative ofthe United States EnvironmentaJ Protection 
Agency (EPA) conducted an inspection to determine 
compl.,mce with the Spill Prevention, Control and 
Countenneasures (SPCC) regulations promulgated at 
40 CFR Part 112 under Sect10n 31lli) of the Clea" Water 
Ac~ 33 U.S.c. Q 1321(j), (the Act), and found that 
Respondent had failed In compfv with the spec regulations 
as noted on the attached spec liu;p~tion Findings, Allej!ed
Violations, and proposed Penalty Ponn (SFVP), which is 
hereby incorporated by reference. 

EPA finds the Respondent is su\>ject to the spec regulations
and has violated tlie SPCC reglllations as finther desCribed in 
the SFVP. The Respondent admits being subject to 40 CFR 
§ 112 and that EPA lias jurisdiction over the Rcswndent and 
the Respondent's. conduct as described in the SFVP. 
Respondent neither admits or denies the Inspection
FindingS'. and waives any objections Respondent maynaveto 
EPA's Jurisdiction. 

EPA is autllOrized to enter into this Proposed Settlement 
Agreement under the .uthOri~ vested in the Administrator of 
EPA by Seetion 311(b)(6)(B (il of the Act, 33 U.S.c. 
&1321(b)(6) (B)(il. as amen ea by the Oil Pollution Act of 
1990, andby4O'CFR § 22.13(b). Thepartiesenterlnlo thisProposed Settlement Agreement in oroer to settle the civil 
viorations described in the Letter of Deficiencies for a 
penalty of SI,550.00. The Respondent consents to the 
assessment of this penalty. 

This Proposed SettlemEmt Agreement is aL'iO sul)ject to the 
follo'Y.ing temJS and conditions: Respondent certines, subiect 
to civil and criminal pgla1ties for makinga false submiSSion 
to the Vnited States Government, that the violations have 
been corrected and RcsP9ndent agrees to payp;l,cut of the 
penalty upon written notice that the l'rop<)soo Settlement 
Agr:eement has been executed and is effective. Do not 
enclose payment EPA will provide instructions in wnfing 
on the proccd.ures for making pmalty p4)'TIlents to the "011 
Spill Liability Trust Fund". 

After this Proposed Settlement Agreement becomes 
effective, EPA will take no further action agaiJlst the 
Respondent for the violations of the spec rcruliations 
described in the Letter ofDeficiencies However~ ffi>A does 
not waive any rights to take any enforcement a.ction for arty'
otherpask present. or future violations bythe Respondent of 
the src\.... regulations or of any other federal statute or 
regulations. . 

Upon signing llnd returning this Proposed Settlement 
Agreement to EPA. Respondent waives the opportunity for a 
hearing or appeal pursuant to Section 311 of the Act, and 
consents to -EPA's approval of the Proposed Settlement 
Agreement without further notice. 

This Proposed Settlement Agreement is binding on the 
parties signing below, llnd is effective upon the Regional 
Hearing Clerks Signature. IfRespondont does not sign and 
retum this PropoSed Settlement Agreement as presented 
within 30 days of the date of its receipt, this Proposed 
Settlement Agreement IS withdrawn without prejudIce to 
EPA's ability to file any other enforcement action for the 
noncompliance identified in the SFVP. 

APPROVED BY RESPONDENT 

A~~~~~%:.-4-~-- "7Date-..L.:-:J. ~ -It> 
' 

APPROVED BY EPA: 

~t:fnson, Cbief D.te~6___ 
RCRA and OPA Enforcement and ComWi'ance ).lranch 
RCRA Divi&ion :~; 

/;::~ 
--, r", 

" --1 "'ITI~':~:ERE2w 
Dale:2'~!~'~B.Schub. 

Regional Judicial Officer 
(.0 
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SPILL Prevention Control and Countermeasure Inspection 

Findings, Alleged Violations, aod proposed Penalty Form 


KFG Petroleum Corporation 
Docket No, CW A -04-20120-7024 
spec Case No, MS0820-010 

1) Failure to prepare a written Spill Prevention Contro) and Countermeasure (SpeC) Plan 
for the facility 3S required by 40 CFR § 112.3(a) in accordance with the goideHncs for plan 
preparation al40 CFR § 112,7 

a) Plan did not discuss methQus of disposal ofrecovered materials as required by 
40CFR § 112,7(.Xv); 

b) Plan did not include a site specific prediction of the diR"Ction, rate offiow, and 
total quantity ofoil that could be discharged for each type ofmajor equipment fmlme 
as requrred by 40 CFR § lIZ,7(b): 

cJ Plan did nolincludc a Contingency Plan that fullows 40 CFR § 109 as required by 
40CFR § 112,7(d)(I); 

d) Plan did not include a written commitment to cleanup an oil spil1 a"\ required by 
40 CPR § 112,7(d) (2); 

c) Plan did not include a discussion of applicable more stringent State rules, 
regulations, and guidelines as requrred by 4() CFR § 112,70); 

t) Plan did not adequately discuss secondary containment for tank battery and 
treating faoilihes as required by 40 C'FR § 112.9(c)(2). The specific material used to 
construct the dike system is not identified and there is 110 discussion ufcontainment 
for the treater units. 

2) 	 The Professional Engineer's certification statement In the spec Plan did not include 
all of the attestation., as required by 40 CFR § 112.3(d). 

3) Failure to implement an SPCC Pian as required by40CFR § I 12.3(a) in acmrdancc with 
the guidelines for plan implementation at 40 CFR § 1127 and § 112,9: 

4) 	SC(."()ndary containment is not provided for the treati.'T units as required by 
40 CFR § 112,9«)(2); 

http:112,7(.Xv


5) Inadequate inspection of containers for deterioration and m<lintenance needs as 
required by 40 CFR § 112.9(c)(3). A plug on Tank #5 at Annstrong SWDwas leaking 
oil. 

Summary of Findings 

1) Failure to prepare an adequate spec Plan $1,000.00 

2) ~adequate containment 500.00 

3) :Ko ..vritten records of Inspcction 5(l.(X) 

Total Proposed Perl.alb' $].550.00 
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WILCOX ENERGY COMPANY 
oil and a.. prod,",,, 

304 FNHKUN SlRa:T 
NATCHEZ. MI$$IS!1IPP1 3D I 20 

July 29,2010 

Mr. Mel Rechtman 
ROECD 10'" Floor 
U. S. Environmental Protection Agency 
Region 4 
61 Forsyth Street 
Atlanta Georgia 30303-S960 

Re: 	 !::FG Petroleum Corpomtion 
Armstrong 114 TB and AnmItmng SWD 
SPCC CASE Number MS0802-Ol0 
Big River FleW 
Adams County, Mississippi 

Dear Mr. Rechlman: 

!::FG Petroleum Corporation recently received from EPA notification of a $1 ,550 fine 
for violation of certain SPCC requirements. Wilcox Energy Company, WP.CO, became 
operawr ofreeord effective 211109 of this oil production installation replacing!::FG and 
has taken over responsibility of this mlll:ter. WECO has performed the corrective aenOllS 
required by EPA ineluding sobroi1llllg a new SPCC plan. 

PI"""" find enclosed copies ofthe Mississippi Oil & Gas Form 2 cbange ofoperator 
aed an executed EPA settlement agreement. The settlement agreement has been exeeuted 
by!::FG but the fme will be paid by WECO. Please note that the Annstmng SWD is the 
ineort'e<.1t name oflb. saltwater disposal system. The correct name of this system is the 
Big River FieW SWD #2. 

Sincerely, 

~H=V. P. Wilcox Company 

http:ineort'e<.1t


Docket No. CWA-04-2010-7004 

CERTIFICATE OF SERVICE 

The undersigned certifie.q that it true and correct copy of the attached Consent Agreement 
and Final Order, in the Matter ofKFG Petroleum CorpomtiQ1l, Docket Nu. CWA-04-2010-7004 . 
(filed with the Regional Hearing Clerk on lbi/. '8 ,2010) was served on I () -az' ,api 0 
2010 in the manner specified to i.'acb of the person set forth below: 

Me. G, Stephen C'TUido, Pre"lldent CERTIFIED MAIL 
KFG Petroleum Corporation Return Receipt Requested 
118 Lower Woodville Road, Suite 2 
Natchez, Mississippi 39120 

Mel Rechtman Via EPA's Internal Mail 
RCM and OPA Enforcement and Compliance Branch 
U.S. EPA - Region 4 
61 Forsyth Street, S.W, 
Atlanta, Georgia 30303 

Quantindra Smith Via EPA's Internal Mail and PDF 
ReRA & OPA Enlon.x""IIWnt & Compliu:m:e Bnmch 
U.S. EPA ~ Region 4 
61 Fors}tb Street 
Atlanta, GA 30303 

Date: lD -'d.2-{O \~~~~ 
Pamela A. Bullock, Regional Healing Clerk 
United States Environmental 
Protection Agency, Region 4 
Atlanta Federal Center 
61 Forsyth Street, S.W. 
Atlanta, Georgia 30303 
(404) 562-9511 



EPA ACCOUNTS RECEJVABU£ CONTROL NUMBER }'ORM 

PAYMENT nul': IlATE:_____ 

TO HI: COMPl,ETED BY THE ORGJXAT~G OFFICE: 

(AtmeD n copy of thE' final ordf'r and tnmsmitu:11tttt'T to Dd'<l'udantlRHpondcnt) 


This form was originated by: !\lcl Recbtman .n ._.8112110___ 
(I"ame) (Date) 

in tho __-;:~R~O~E~Cd'B,-________at 404/562·8745 
(Office) (Phone Number) 

D Soli-SF Judicial Ordl.'rlCollttnt P«tet 
HSAocou:rCTS [l] Admlllbtrath~ Ord~rlConlent Agreement 

FMOCOLLl::CTS PAYMENT 

D 8F Judll'W Order/CoD""ot Dr~T''C 
DOJ COl,LECTS D Oversight BlUing_ Cnd hckage required: 

Sl'nt with bill 

D Not seut wilh bill 

D Other Reedv.Me 
Oversight Dillin/!-· Cad PlIekag ....... t ~quirl'd 

D Thi. i. lin ortgi .. ,11 d~ht D This b. modltie.dion 

PAYEE: KFG Petroleum Corporati»u 


Tbe Total OttIhu AlIKlU nt of the IWceiv.bJe:~!~l'~<~"~~~.:;:::-:;:::-:7:"'-';-:::C""O::"""',,","'''''='----

(If hl~tll.lh~lit~, Atu,~h ;:clttdul~ I)f amOUR" and rupe.ctlve due date!'.. &>e otber side oHhis: form.) 


The Case Docket Nllmber: CWA~04-2(ilu..70(j4 


The Sitc Specific SupcrfUlld Aeoonut :'Ilumber:'.n'-___ 


The J>t.llignated Regiolln.llHeadqullrten: Prugram Offiec: ReRA Division 


To Be Cill11p1eted By ctnclBnari FinauUi {"(':Iller 

The lJi~\1S Accounts Rt>teivab!e Control Number is; Date~ flOtO 
DISTRIBCTION: 

A JU)lUAL QRDERS! Cop1ts ofthls form with an attached f<tpy !triM I'mnt pag/H)f the FINAL JUDICJAL ORDl:R 
sbnuld be mailed to: 

], Debt Traddng Qfflw
EmtrontMfttal Euf'ol1:flMm ~tMm 
Depart..-t ufJuslia RM J641 
1>.0. ISox 7611, BmJlI:mln Ff',anid!n St;ttkm 
WuhlUf:ttnu, D.C.lOO44 

, 
3. 

Ongt",dlng Offi.... {EADj 
ImlgnltW4 Prngrltm ~ 

1, Origimriiftg OlIke ~flatOO ProgntJU O~ 
l. ~ Htltrlng Otrk " 4, Regiflmd CoftllKl tKADl 


